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Identifying the Main Drivers of Productivity Growth
A Literature Review

This report represents the second outcome of the collaboration between the Asian 
Productivity Organization (APO) and the Organisation for Economic Co-operation 
and Development (OECD) to improve the measurement and analysis of productivity 
developments across APO and OECD member economies. The report discusses the 
potential impact of COVID-19 on productivity and examines the role of Multifactor 
Productivity (MFP) as a major driver of economic growth and changes in living 
standards. It then identifies the most important factors influencing MFP growth 
and describes the most important challenges affecting the measurement of each of 
these factors as well as the estimation of their impact on MFP. The report provides 
key recommendations to improve the reliability and interpretation of the empirical 
evidence for economic analysis.
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Luxembourg recovered quickly from the COVID-19 pandemic thanks to extensive 
policy support. However, the impact of the war in Ukraine is exacerbating 
inflationary pressures, alongside labour market shortages. This highlights the 
importance of boosting the resilience of the Luxembourgish economy. Longer-term 
fiscal sustainability challenges should be addressed by improving the efficiency of 
public spending, in particular through regular spending reviews limiting early exit 
from the labour market; and undertaking much-needed pension reform. Removing 
disincentives to work and strengthening the effectiveness of active labour market 
policies, in particular for older workers and disadvantaged youth, would boost 
employment and lower skill mismatches. Digital skills to improve and life-long 
learning should be strengthened. Increasing private R&D spending, improving 
diffusion of digitalisation, especially for small firms, and reducing the regulatory 
burden would support productivity growth and economic diversification. Reaching 
the climate objective of net zero emissions by 2050 will require bold policy action, 
requiring a clear carbon pricing path and adjustments to urbanisation and transport 
policies.
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Finance and Investment 
Global Outlook on Financing for Sustainable Development 

2023
No Sustainability Without Equity
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Successive crises including COVID-19, Russia’s war of aggression in Ukraine and 
the climate emergency are exacerbating inequalities between and within countries 
and stifling progress to achieve the Sustainable Development Goals (SDGs) and the 
Paris Agreement. While developed countries deployed historic stimulus packages to 
build back better, developing countries lacked fiscal and monetary buffers to respond. 
Countries with the fewest resources face challenging trade-offs between short-term 
rescue and long-term financing for a sustainable recovery. The SDG financing gap in 
developing countries grew due to a drop in available resources called upon in the 
Addis Ababa Action Agenda coupled with rising financing needs. Official Development 
Assistance (ODA), or aid, played an important role to help narrow the gap, but could 
not do so on its own. Global crises open a window of opportunity for SDG alignment of 
broader resources to narrow the gap. Growing trillions in developed countries aim to 
reduce risks, including environmental, social, and governance (ESG) criteria. However, 
resources are not reaching the countries most in need. Urgent action is needed to 
remove bottlenecks for a more equitable and needs-based allocation of sustainable 
finance.
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Lithuania’s economy exited the COVID-19-crisis successfully and was growing fast 
until early 2022, buoyed by rising exports and rapid integration into global value 
chains. However, with Russia’s aggression of Ukraine continuing and its consequences 
spreading, the outlook has darkened. Growth has slowed, and inflation has risen to 
some of the highest levels in the euro area, driven by high energy and food prices. The 
country cut all energy ties with Russia, relying on imports from other countries instead. 
The government supports the many Ukrainian refugees and helps households and 
firms weather the energy crisis. Structural unemployment and skills mismatch remain 
high, while poverty declines only slowly. Further reform could help maintain economic 
resilience and cope with rising uncertainty. Reducing the scope of state-owned firms 
and improving their governance would help raise productivity. Linking education to 
labour market needs more closely would help improve employment and skills. Greater 
uptake of digital technologies by firms, along with a modernised public sector and 
strong skills will also help lift trend growth. Reaching the climate objective of net zero 
emissions by 2050 will require bold policy action, both on the tax and the spending 
side.

SPECIAL FEATURE: REAPING THE BENEFITS OF DIGITALISATION
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Finance and Investment 

Taxation 

Strengthening Asset-backed Pension Systems in a Post-COVID 
World
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This publication analyses the impact COVID-19 has had on asset-backed pension 
arrangements and the main policies countries have implemented in response to date. It 
then presents policy guidelines to help strengthen asset-backed pension arrangements 
and improve retirement outcomes in a post-COVID world. The publication also 
discusses the short- and long-term impact of COVID-19 on mortality, and the role that 
assets earmarked for retirement could play in the post-COVID recovery.

The FinTech Ecosystem in the Czech Republic

This report describes the structure of the FinTech sector in the Czech Republic 
and the associated regulatory and supervisory frameworks. It analyses the enabling 
conditions for FinTech innovation as well as potential hurdles. The findings are based on 
responses from Czech FinTechs to an OECD survey which assessed market innovations, 
opportunities and obstacles, the access to and use of data, and the potential benefits 
of establishing a regulatory sandbox. Print ver. 
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Consumption Tax Trends 2022
VAT/GST and Excise Rates, Trends and Policy Issues
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Consumption Tax Trends provides information on Value Added Taxes/Goods and 
Services Taxes (VAT/GST) and excise duty rates in OECD member countries. It also 
contains information about international aspects of VAT/GST developments and the 
efficiency of this tax. It describes a range of other consumption taxation provisions on 
tobacco, alcoholic beverages, motor vehicles and aviation fuels.
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Revenue Statistics 2022
The Impact of COVID-19 on OECD Tax Revenues
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Data on government sector receipts, and on taxes in particular, are basic inputs 
to most structural economic descriptions and economic analyses, and they are 
increasingly used in economic comparisons. This annual publication gives a conceptual 
framework to define which government receipts should be regarded as taxes. It 
presents a unique set of detailed and internationally comparable tax data in a common 
format for all OECD countries from 1965 onwards. This year’s edition includes a special 
feature on the impact of COVID-19 on OECD tax revenues.
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This annual publication compiles comparable tax revenue and non-tax revenue 
statistics for 31 countries in Africa: Botswana, Burkina Faso, Cabo Verde, Cameroon, 
Chad, Republic of the Congo, Democratic Republic of the Congo, Côte d’Ivoire, Egypt, 
Equatorial Guinea, Eswatini, Ghana, Kenya, Lesotho, Madagascar, Malawi, Mali, 
Mauritania, Mauritius, Morocco, Namibia, Niger, Nigeria, Rwanda, Senegal, Seychelles, 
Sierra Leone South Africa, Togo, Tunisia and Uganda. The report extends the well-
established methodology on the classification of public revenues set out in the OECD 
Interpretative Guide to African countries, thereby enabling comparison of tax levels 
and tax structures not only across the continent, but also with the OECD, Latin America 
and the Caribbean, and Asia and the Pacific. Data on African countries presented in this 
publication are also included in the OECD’s Global Revenue Statistics database, which 
is a fundamental reference for analysis of domestic resource mobilisation. This edition 
includes a special feature on taxation of the informal sector in Africa. The publication 
is jointly undertaken by the OECD Centre for Tax Policy and Administration, the OECD 
Development Centre, the African Union Commission and the African Tax Administration 
Forum, with the financial support of the European Union.

SPECIAL FEATURE: EFFICIENT TAXATION OF THE INFORMAL SECTOR IN AFRICA
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Turning Climate Targets into Climate Action

Print ver. 
Code: ctp-2022-983-en-print
ISBN: 9789264631878  
pages: 72  $30.00 
PDF ver. 
ISBN: 9789264913844 
$18.00  

Accelerating the transition to net zero greenhouse gas (GHG) emissions is urgently 
required to contain the risks of climate change. As countries seek to reduce GHG 
emissions, they can employ or reform a wide range of policy instruments. This report 
tracks how explicit carbon prices, energy taxes and subsidies have evolved between 
2018 and 2021. This is an important subset of the policy instruments available to 
governments. All instruments considered in this report either directly change the cost 
of emitting GHG or change electricity prices. Reforming these instruments could help 
to meet climate targets, lead to cleaner air and water, and improve public finances. The 
report covers 71 countries, which together account for approximately 80% of global 
GHG emissions and energy use. Explicit carbon prices, as well as energy taxes and 
subsidies are detailed by country, sector, product and instrument. The use of a common 
methodology ensures comparability across countries. Summary indicators facilitate 
cross-country comparisons and allow policy makers and the public to keep track of 
progress made and identify opportunities for reform.

Governance 

Peer Review of the Automatic Exchange of Financial Account 
Information 2022
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The Global Forum on Transparency and Exchange of Information for Tax Purposes is a 
multilateral framework for tax transparency and information sharing, within which over 
160 jurisdictions participate on an equal footing. The Global Forum monitors and peer 
reviews the implementation of the international standards of Exchange of Information 
on Request (EOIR) and Automatic Exchange of Information (AEOI).

AEOI provides for the automatic exchange of a predefined set of financial account 
information between tax authorities on an annual basis to assist them in ensuring the 
correct amount of tax is paid. To ensure the AEOI standard is fully effective, the Global 
Forum carries out a review of each jurisdiction’s domestic and international legal 
frameworks to ensure they are complete, as well as a review of the effectiveness of 
their implementation of the standard in practice.

This report presents the latest conclusions of the peer reviews of the legal 
frameworks put in place by each jurisdiction to implement the AEOI standard. The 
results relate to the more than 100 jurisdictions that committed to commence AEOI 
by 2020. It also contains, for the first time, the results of the Global Forum’s initial 
peer reviews in relation to the effectiveness in practice of the implementation of the 
standard.
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Global Forum on Transparency and Exchange of Information 
for Tax Purposes

British Virgin Islands 2022 (Second Round) Peer Review Report on the 
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Barbados 2022 (Second Round, Supplementary Report) Peer Review 
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Print ver. Code: ctp-2022-1152-en-print ISBN: 9789264751835  pages: 52  $44.00 
PDF ver. ISBN: 9789264751835 $30.00  

Türkiye 2022 (Second Round) Peer Review Report on the Exchange 
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Morocco 2022 (Second Round) Peer Review Report on the Exchange 
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Maldives 2022 (Second Round, Phase 1) Peer Review Report on the 
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Israel 2022 (Second Round, Phase 1) Peer Review Report on the 
Exchange of Information on Request
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Kuwait 2022 (Second Round, Phase 1) Peer Review Report on the 
Exchange of Information on Request
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This publication contains the 2022 Second Round Supplementary Peer Review on the 
Exchange of Information on Request for each country. 
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Tackling Policy Challenges Through Public Sector Innovation
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This report discusses how steering innovation investment in public sector 
organisations through a portfolio approach can help governments respond to the 
multi-faceted challenges they face. Portfolio management is a well-known device in 
the financial sector, allowing for dynamic decision-making processes involving regular 
reviews of activity and ensuring a coherent distribution of resources among strategic 
options. The report illustrates how this approach can be applied by public sector 
organisations to reap a variety of benefits, including avoiding innovation fragmentation 
and single-point solutionism; tackling risk aversion and learning at the portfolio level; 
identifying synergies among projects and activities; building value chains among 
projects and programmes; and layering activities connected to complex reforms. The 
report also discusses the type of innovation investments or facets a portfolio can help 
to steer and what these look like in practice.

Building Trust and Reinforcing Democracy
Preparing the Ground for Government Action
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Democracies are at a critical juncture, under growing pressure to evolve from both 
within and without. This publication sheds light on the important public governance 
challenges countries face today in preserving and strengthening their democracies, 
including fighting mis- and disinformation; improving openness, citizen participation 
and inclusiveness; and embracing global responsibilities and building resilience to 
foreign influence. It also looks at two cross-cutting themes that will be crucial for 
robust, effective democracies: transforming public governance for digital democracy 
and gearing up government to deliver on climate and other environmental challenges. 
These areas lay out the foundations of the new OECD Reinforcing Democracy Initiative, 
which has also involved the development of action plans to support governments in 
responding to these challenges.
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Smart Investments, Quality Outcomes, Equal Opportunities
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Policymaking has always been a matter of making choices, managing trade-offs and 
balancing multiple goals and priorities to make complex budgetary decisions. Yet, 
the past few years have seen a rising number of priorities facing policymakers, hence 
mounting pressure to enhance the efficiency of public spending. There is a strong 
case for public investment in high-quality education as it leads to a range of economic 
outcomes as well as broader social outcomes for both individuals and society. But 
while high-quality education will continue to enable individuals and societies to thrive 
and recover from disruptions, education ministries will need to rethink the way they 
invest in education to ensure that education systems deliver greater value for money. 
Following an introduction laying out the context, this publication first takes stock 
of the wealth of economic returns and broader social outcomes derived from high-
quality education, making the case for continued public investment. It then turns to 
the examination of smart ways of investing in education and examines key policy levers 
that can help enhance value for money: governing and distributing school funding 
to make the most of education investments; achieving educational equity alongside 
greater efficiency; and planning, monitoring and evaluating the efficient use of school 
funding.

Education Policy Outlook 2022
Transforming Pathways for Lifelong Learners
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The effects of Russia’s invasion of Ukraine (with its dramatic impact on energy and 
food prices), the continuation of the COVID-19 pandemic, and extreme weather events 
in some parts of the world in 2022 are expected to reverberate into 2023. International 
implications for education and training include economic uncertainty and tight labour 
markets, ongoing digital transformation, and continued growth and influence of mass 
information. These trends challenge education policymakers to transform existing 
pathways in their countries and economies, so people can become effective lifelong 
learners to navigate change. Building on the OECD’s Framework of Responsiveness and 
Resilience in Education Policy, as well as analysis of international policies and practices 
from over 40 education systems implemented mainly since 2020, this report identifies 
three areas of policy effort that education policymakers can undertake in 2023: 1) 
enhancing the relevance of learning pathways; 2) easing transitions throughout 
learners’ pathways; and 3) nurturing learners’ aspirations. Lessons emerging from 
recent policy efforts are synthesised into key policy pointers for 2023. The report has 
been prepared with evidence from the Education Policy Outlook series— the OECD’s 
analytical observatory of education policy.

Education 
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Social issues/Migration/Health
Promoting Health and Well-being at Work
Policy and Practices

Print ver. 
Code: els-2022-1034-en-print
ISBN: 9789264773813  
pages: 230  $66.00 
PDF ver. 
ISBN: 9789264403376 
$39.00  

Policies to promote employee health and well-being not only protect from occupational 
risks, but also provide benefits for individuals and employers. Unhealthy lifestyles, 
characterised by high levels of stress, sedentary behaviour and poor eating habits, affect 
the health of employees and negatively impact workplace productivity. Governments play 
a key role in promoting health and well-being in the workplace. This report analyses policy 
levers used by governments to incentivise employers to promote health and well-being at 
work in ten countries, including G7 countries and OECD countries in the Asia/Pacific region. 
These include regulation, financial incentives, guidelines, and certification and award 
schemes. The report also explores how governments can facilitate Environmental, Social 
and Governance investment to encourage health promotion at work.

Student Achievement in Türkiye
Findings from PISA and TIMSS International Assessments
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The Republic of Türkiye’s trajectory of improvement over the past two decades 
stands out internationally. Few other countries have been able to bring previously out-
of-school children into the education system and improve performance at the same 
time. This report provides a picture on how student performance has evolved over 
this period. It is based on data from the OECD Programme for International Student 
Assessment (PISA) and the International Association for the Evaluation of Educational 
Achievement (IEA) Trends in International Mathematics and Science Study (TIMSS). 
The report analyses if factors related to student background – such as gender or 
socio-economic status – are associated with performance. It also analyses student 
performance across different cognitive and content domains of learning.

Education 
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Skills and Labour Market Integration of Immigrants and their 
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Norway’s foreign-born population has tripled since 2000, and the share of migrants 
among the population has seen one of the largest increases across the OECD, mostly 
driven by labour migration from EU countries. Most migrants from non-EU countries, 
in contrast, are refugees and their family members. High qualification levels and labour 
market participation of the native-born raise the question of an adequate benchmark for 
integration outcomes, especially for the low-educated refugees and their families. Against 
this backdrop, Norway puts significant investment into integration, and a number of recent 
reforms have been aimed at strengthening the system. This review, the third in a series 
on the skills and labour market integration of immigrants and their children, provides an 
assessment of these reforms and the remaining challenges. It includes an overview of 
Norway’s integration services – and the many substantial changes in recent years – as 
well as challenges in access and uptake of integration offers, activation programmes and 
outcomes of native-born children of immigrants in Norway. Earlier reviews in this series 
looked at integration in Sweden (2016) and Finland (2018).

Health at a Glance Asia/Pacific 2022
Measuring Progress Towards Universal Health Coverage
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This seventh edition of Health at a Glance Asia/Pacific presents a set of key indicators 
of health status, the determinants of health, health-care resources and utilisation, health-
care expenditure and financing, and quality of care across 27 Asia-Pacific countries and 
territories. It also provides a series of dashboards to compare performance across countries 
and territories, and a thematic analysis on the health impact of COVID-19. Drawing on a 
wide range of data sources, it builds on the format used in previous editions of Health at 
a Glance, and gives readers a better understanding of the factors that affect the health 
of populations and the performance of health systems in these countries and territories. 
Each of the indicators is presented in a user-friendly format, consisting of charts illustrating 
variations across countries and territories, and over time, brief descriptive analyses 
highlighting the major findings conveyed by the data, and a methodological box on the 
definition of the indicators and any limitations in data comparability. An annex provides 
additional information on the demographic and economic context in which health systems 
operate.

Social issues/Migration/Health
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Integrating Services for Older People in Lithuania 
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Lithuania’s population is ageing rapidly. The share of the population aged 65 years and 
over is expected to grow from 20% in 2019 to 32% in 2050 – faster than the EU average. 
A growing share of people who need help with their daily activities – so called long-term 
care. The governance of long-term care is fragmented between the Ministry of Health, 
the Ministry of Social Security and Labour and the municipalities. This results in a lack of 
integration of services between social workers and nurses and inequalities in access as 
eligibility conditions differ. Older people still have unmet needs and face substantial costs. 
Lithuania has one of the lowest levels of long-term care workers in the EU with only 1 
worker per 100 people aged 65 or above compared to the EU average of 4 workers per 100 
in 2019. This report suggests avenues to adapt funding streams, improve the coordination 
and access to long-term care services and strengthen the workforce in the sector.

Reducing the Gender Employment Gap in Hungary 
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In Hungary, women are much less likely than men to be in paid work. Despite recent 
policy reforms and employment increases for both men and women since the global 
financial crisis, the gender employment gap has widened over the past years. It is now at 
its highest point since the mid-1990s. A major reason for the persistent employment gap 
in Hungary is that most mothers with very young children take an extended period out of 
paid work following childbirth - often until the child is two or three years of age. Traditional 
family attitudes towards gender roles and caring for very young children play a role. In 
addition, access to and use of childcare services for very young children remains limited 
despite some improvements, and flexible working arrangements are not widespread. For 
Hungary, closing the gender employment gap responds to both gender equality and labour 
market issues. This report analyses recent reforms and explores potential policy actions 
in the areas of early childhood education and care, parental leave and flexible working 
arrangements, which could provide women - and especially mothers of very young children 
- with better access to paid work.

Environment

Social issues/Migration/Health

The Climate Action Monitor 2022
Helping Countries Advance Towards Net Zero

PDF ver. 
Code: env-2022-480-en-pdf
ISBN: 9789264915268 
pages: 80 Free

The Climate Action Monitor 2022 updates the International Programme for Action 
on Climate (IPAC) annual comprehensive assessment of country progress towards 
net-zero goals and the Paris Agreement commitments. This year's edition draws on 
two new sets of indicators developed by IPAC on climate-related hazards and climate 
action: climate hazard and exposure indicators and the climate actions and policies 
measurement framework. These indicators provide granular evidence that although 
climate action and policies are expanding across the world, government ambition must 
increase significantly to deal with the range of climate risks faced globally and affecting 
people's livelihoods.

https://doi.org/10.1787/fe5bc945-en
https://doi.org/10.1787/c74c44be-en
https://doi.org/10.1787/43730392-en


page: 12

Urban, Rural and Regional Development

Rural Policy Review of Colombia 2022
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Rural regions in Colombia have untapped potential to boost wealth and well-being 
in the country. Despite remarkable economic growth over the last two decades, 
Colombia’s development policy needs to increase its focus on rurality, as regional 
inequalities remain high by OECD standards and structural challenges still prevent 
greater development in rural places. This report assesses trends, challenges and 
opportunities of rural Colombia and examines the country’s rural development policy. 
It offers recommendations to mobilise rural assets and improve rural well-being with 
a focus on: strengthening multi-government coordination and policy implementation; 
enhancing transport and broadband connectivity as well as accessibility to quality 
education and health and; improving land use management in rural Colombia.
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OECD Regions and Cities at a Glance presents indicators on individual regions and 
cities since the turn of the new millennium. It provides a comprehensive picture of past 
successes and likely challenges that regions and cities in OECD members and partner 
countries will face in their efforts to build stronger, more sustainable and more resilient 
economies. By relying on a combination of traditional and more innovative data 
sources, OECD Regions and Cities at a Glance describes the evolving nature of spatial 
disparities within countries from a multidimensional perspective. New topics covered 
by this edition include the economic impact of recent shocks, such as the pandemic 
and the energy crisis, housing affordability, climate change and digitalisation.
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The consequences of climate change in developing countries are worsening 
fast: many ecosystems will shortly reach points of irreversible damage, and socio-
economic costs will continue to rise. To alleviate the future impacts on populations and 
economies, policy makers are looking for the spaces where they can make the greatest 
difference. This report argues that intermediary cities in developing countries are such 
spaces. Indeed, in the context of fast population growth and urbanisation, these small 
and medium-sized cities silently play an essential role in the rapid transformation of 
human settlements, not least by supporting the massive flows of population, goods 
and services between rural and metropolitan areas. Most of those intermediary cities 
are still growing: now is therefore the time to influence their dynamics, and thereby 
the entire design of urbanisation in those regions, in ways that limit the exposure of 
urban dwellers to climate shocks and avoid carbon lock-in. To that end, based on fresh 
evidence and policy analysis on the challenges faced by these agglomerations in the 
context of climate change, the report makes the case for new development approaches 
to avoid the unsustainable paths followed by too many cities in the recent past.

https://doi.org/10.1787/14108660-en
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The PARIS21 Partner Report on Support to Statistics 2022
A Wake-Up Call to Finance Better Data
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Close to the halfway point of the Sustainable Development Goals, a significant data 
gap threatens to leave the poorest and most vulnerable behind. The PARIS21 Partner 
Report on Support to Statistics 2022 raises the alert on shortfalls in funding to data and 
statistics that have grown larger in 2020 – only partly due to the COVID-19 pandemic. 
Amidst a worsening picture for global development and a rise in complex global 
threats, leaders need to reaffirm their commitments to data and statistics as a core 
component of effective and impactful policy making.

The PARIS21 Partner Report on Support to Statistics, PARIS21's flagship report, is the 
most comprehensive annual analysis of donor financial flows to data and statistics. This 
2022 edition reveals for the first time the impact that the COVID-19 crisis has had on 
support for statistics, as well as advocating for a renewed focus on data and statistics in 
order to navigate through future crises.
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Nearly three years after the outbreak of the COVID-19 pandemic, a succession of 
mutually reinforcing crises and a challenging global context are putting the multilateral 
development system under pressure. Multilateral development finance is stretched 
across an ever expanding list of priorities, ranging from humanitarian crisis response 
to the provision of global and regional public goods. The urgent nature of these crises 
requires renewed efforts to strengthen the financial capacity of the multilateral 
development system but should not divert attention from other parts of the reform 
agenda, such as the need to reduce the fragmentation of the multilateral architecture.

This third edition of the Multilateral Development Finance report presents recent 
trends in multilateral development finance in order to inform decisions by the members 
of the OECD Development Assistance Committee (DAC) on their strategic engagement 
with multilateral organisations. It presents an overview of challenges and ongoing 
reform efforts, and examines the evolution of financial flows to, and from, multilateral 
organisations. The report is supplemented by online statistics on DAC members’ 
multilateral contributions, available in the Development Co-operation Profiles.
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What challenges and opportunities does the green transition entail for Latin America 
and the Caribbean? This 15th edition of the Latin American Economic Outlook explores 
options for the region to recast its production models, transform its energy matrix 
and create better jobs in the process. It argues that, for this transition to be just, 
stronger social-protection systems and open dialogue must help build new, sustainable 
social contracts. In support of this ambitious agenda, the report presents an array of 
financing options, including green finance, and advocates for renewed international 
partnerships.

https://www.oecd-ilibrary.org/development/development-co-operation-profiles_2dcf1367-en
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How can fossil fuel producers and mineral-rich developing countries design 
realistic, just and cost-effective low-carbon transition pathways? Taking into account 
the heterogeneity of low-carbon trajectories, Equitable Framework and Finance for 
Extractive-based Countries in Transition (EFFECT) provides options for policy makers, 
industry and finance institutions in search of the answers. The report aims to help them 
seize the transformational opportunities linked to sustainable, low-carbon growth. It 
identifies ways of mitigating the transition’s impacts on fossil fuel industries, workers 
and poor households, and of preventing the risks of high-carbon lock-in and stranded 
assets. Recognising the shared responsibility of consuming and producing countries 
in reducing fossil fuel production and use, EFFECT advocates for transformative 
partnerships for technology transfer, green finance and capacity building. Ultimately, 
it supports an equitable sharing of the transition’s benefits and costs, both across and 
within countries.
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The OECD’s Development Assistance Committee (DAC) conducts peer reviews of 
individual members once every five to six years. Reviews seek to improve the quality 
and effectiveness of members’ development co-operation, highlighting good practices 
and recommending improvements. The United States has led with substantial ODA 
contributions in response to multiple crises. Twenty-one US government agencies 
programme and deliver foreign assistance. USAID systematically incorporates 
collaboration, learning and adapting in its programme cycle and works to increase 
diversity, equity and inclusion by championing locally-led approaches. This peer 
review provides a set of recommendations for the United States to mitigate negative 
transboundary effects of its policies, promote more flexible budget appropriations 
in line with needs, equip its development finance institution to deliver and adopt a 
clearer approach to multilateral partnerships. It recommends that the United States 
puts development effectiveness at the heart of localisation, reinforce human resources, 
and consider conflict prevention in all country programmes.
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