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Introduction

» SBSR is a strategic industry that contributes to Malaysia’s
economic growth and capable of generating high income, value
adding activities

» ‘Malaysian Shipbuilding / Ship Repair Industry Strategic Plan
2020’ (SBSR 2020) - the first national plan that charts a clear course
for the industry to sail ahead
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SBSR Strategic Plan 2020

Our vision is to be a major player in the small to medium-sized
shipbuilding market; substantially contributing to the nation’s economy

to capture to capture

80%

to capture

3% 80%

local new global new Selat Melaka South China
build market build market repair Sea repair
market market

‘to focus development initiatives on niche market of <120m vessels’

2020 » employment
target 55,500
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SBSR Strategic Plan 2020

Establish business friendly policies 1 7 St r a‘teg | es
that support the growth of the industry ‘

Strengthen institutional f

40

SBSR companies and quality of their products I ni t| at Ives

Reinforce regulatory framework to assure the integrity of

Attract and prepare adequate and capable workforce

Apply local design and adopt new shipbuilding / ship repair
technologies

Improve financial & incentive packages and promote inward
investment

Upgrade competency and level of sophistication of the industry 7
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Government Facilitation

Government soecial 4
L. pecial incentives Maritime Fun
po_l icies have Provided by MIDA for | Allocated by the
stimulated SBSR strategic investment/ Government for the
indu Stl‘y reinvestment for development of the

. upgrading facilities on maritime and O&G
Investments case to case basis industry in Malaysia

Exemption on
sales tax and
import duty

Offset Policy Ship repair Zero-rated on

Apply on government outsourcing GST

acquisitions provides of Government Apply to
avenue to develop vessel to M’sian ship repair
SBSR industry through yards include MRO activities
projects under offset Rights Granted for Exported new.
programme RMN ship repair build vessel

Given to Bona Fide
status companies
on components &
parts - Reduces
cost
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The SBSR industry is well clustered in the
Peninsula and along the coast of East Malaysia

MSET Shipbuilding
Tok Bali Dockyard
Kay Marine

Geliga Shipyard

Sapor Shipyard

Far East Shipyard
Gimhwak Shipyard
Tuong Aik Shipyard

Boustead Naval
Shipyard

Great One Marine
Sumber Samudra

Sandakan Jaya
Teknik

Seri Modalwan
Weldan Marine

Muhibbah Marine Services

Engineering
Selat Melaka
Shipbuilding Corp.

Shin Yang Shipyard
Port Shipyard & Eng. i

Nam Cheong Dockyard
Sarawak Slipways

Kian Juan Dockyard
Berjaya Dockyard

MA
Total 99 shipyards Malaysia Marine &
® Major shipyard Heavy Engineering
® Small shipyard Grand Banks Yachts
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Industry Performance
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Shipyards in Malaysia have the capacity, capability and
vast experiences in building various type of vessels

near coastal

Trade numbers for Ship, Boats (including
hovercrafts) and Floating Structures

Year Imports Exports
(RM mil) (RM mil)

2010
2011
2012
2013
2014
Jan-April 2015

Source: Matrade
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3,368,144
2,276,394
2,223,633
2,752,500
1,585,007
1,341,647

2,195,354
1,074,213
2,139,357
1,067,925
1,026,030
147,096

10
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http://www.ebeltoft.marineforeningen.dk/aktuelt.htm
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=http://www.thestar.com.my/Story/?file=/2010/7/10/business/6640945&ei=wGejVZawL4jH0AS0zpeIAQ&bvm=bv.97653015,d.dGY&psig=AFQjCNHZZxNA-vhYuwKZ5RSUtHkfPY9_rA&ust=1436858219798105
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0CAcQjRw&url=https://www.fleetmon.com/en/vessels/Idship_Bulker_54097&ei=YQeRVdvoBsLGuASn8YDIAQ&bvm=bv.96783405,d.c2E&psig=AFQjCNHuccCc9qkq2QLaBEWceL1qqO87YA&ust=1435654316093350
http://www.manmarine.pl/galeria.html
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Global Exports (2013 — 2014)
HS 89: Ships, BoatspAnd Floating Structures
1 [South Korea 113,113 125,388 10.9;
2|China 91,261 82,580 -9.5|
3 Japan 48,665 42,531] -12.6|
4 |Brazil 25,214 6,907 -72.6|
5 [Poland 17,130 18,235 6.5]
6 |Germany 14,524 17,317 19.2
7india 11,393 15,242 33.8]
8 |italy 10,464 14,430 37.9)
9 |United States 8,405 11,115] 32.2]
10|Singapore 7,694 5,359 -30.3]
11 [Cote d'Ivoire 7,493 1,972 -73.7]
12 |France 7,343 4,684 -36.2
13 |Netherlands 5,488 7,175 30.7]
14 [United Kingdom 5,244 6,484 23.6
15 [Russia 4,797 2,406 -49.8|
16 [Thailand 4,591 5,310 15.7]
17 |Romania 4,445 3,265 -26.5
18 [Spain 4,395 3,561 -19.0]
19 |Norway 4,329 4,680 8.1
20 [Turkey R . .. 361 . 4,166 15.4)
o 27| NS DEPATtMEnt O StqUiStics fgaiaysta | o, 3.9
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Top 20 Exports’ Destinations

HS 89: Ships, Boats And Floating Structures

1|Republic Of Singapore . 291.9] 284 26.8
2|India 3.0 0.3 172.0, 16.8) 5,554.8
3|Republic Of Indonesia 244.1] 22,9 1435 14.0 -41.2
4|Brunei Darussalam 0.0 0.0 97.4 9.5/287,867.3]
5|United States Of America 117.3] 11.0f 85.0 8.3 -27.6
6|Papua New Guinea 17.5 1.6] 52.9 5.2 203.3
7|United Arab Emirates 212.6] 199 513 5.0 -75.9
8|People's Republic Of China 0.3 0.0, 40.4 3.9 15,053.9
9Australia 61.1 5.7 32.3 3.1 -47.1]
10Western Samoa 0.0 0.0 11.9 1.2 0.0
11Japan 8.2 0.8] 9.1 0.9 10.9
12/Oman 3.6 0.3 5.2 0.5 45.3)
13|Canada 0.1] 0.0 4.5 0.4 4,277.6)
14/Socialist Rep. Of Viet Nam 6.6| 0.6 4.4 0.4 -33.4
15British Virgin Islands 3.0 0.3 3.9 0.4 27.3
16|France 0.1 0.0 3.7 0.4/ 5,684.5
17|Egypt 0.0 0.0 3.4 0.3 0.0
18/Thailand 0.4 0.0 2.7 0.3 533.6
19|Norway 12.9 1.2 2.2 0.2 -83.1)
20|Qatar 4.8 0.4] 2.0| 0.2 -58.1

Source: Department of Statistics Malaysia
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Malaysia’s Main Exports

HS 89: Ships, Boats And Floating Structures

1 Light ves_sel, dr_edger. floating dock, floating / 8905 4704 3555
isubmersible drill platform

2 |Cruise ship, cargo ship & barges 8901 127.3 313.8

3 |Tugs and pusher craft 8904 331.1 279.1

4 |Yachts & other vessels for pleasure / sports 8903 103.3 65.2

5 Floating structure (raft / tank / coffer-dam / landing 8907 220 1.8
stage)

6 |Vessels, including warships & lifeboats 8906 11.4 0.7

7 |Vessels & floating structures 8908 2.3 0

Total 1,068 1,026

Source: Department of Statistics Malaysia
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Issues & Challenges

» Human Resource — supply of capable
workforce

> Capability of local players to market
own products

> Impact of the recent instability of oil
prices
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Capacity Expansion Strategies

Under the 11th Malaysia Plan (2016-2020), several action
plans/ strategies are proposed to expand the capacities in
SBSR

> Providing more structured training programme to fulfill SBSR
workforce requirement
> Develop strategy on SBSR vendor development programme

> Support local component/ equipment manufacturers/ MRO to
qualify their products/ services into marine standard and get
Classification/ OEM certification

> Take the opportunity to penetrate the regional and global markets
as a result of Malaysia’s Free Trade Agreements (FTAs)

> Expand capacity & capability in ship repair on vessel's conversion
for O&G sector (e.g. FPSO,FSO etc.)
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