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STEEL MARKET DEVELOPMENTS 

Global summary 

The global steel consumption yearly growth rate accelerated from 4.0% in the second quarter of 2013 
to 7.7% in the third quarter of 2013, the fastest growth rate observed since the third quarter of 2011, 
according to data supplied by the Commodity Research Unit (CRU). This acceleration was driven by a 
sharp increase in apparent steel consumption in China, i.e. by 14.0% in the third quarter of 2013 
year-on-year. Apparent steel consumption in the rest of the world also increased, rising by 0.7% in the 
third quarter of 2013 after three quarters of contraction. In the European Union, steel consumption 
decreased by 0.9% in the third quarter of 2013, according to Eurofer, the eighth consecutive quarter of 
yearly contraction. In North America, steel consumption contracted in Canada (-9.1%) and Mexico 
(-13.5%) in the third quarter of 2013 but returned to expansionary territory in the United States (1.2%) 
after four quarters of contraction. Japan’s apparent steel use increased by 2.7% year-on-year in the third 
quarter of 2013 whereas Korean steel use decreased by 7.7% following three quarters of contraction. In 
South East Asia, steel consumption grew by 11.2% in the third quarter of 2013, marking its eighth 
consecutive quarter with a growth rate greater than 10%. 

Indicators of the downstream industrial sector have pointed to slower activity recently. Industrial 
production in the advanced economies decreased by 0.3% in the second quarter of 2013 driven by 
contracting industrial activity in Japan and in the euro area. In the United States, industrial production 
growth slowed to 1.9% in the second quarter of 2013 from a rate of 4.5% in the second quarter of 2012. 
Industrial production growth in emerging economies has also moderated, from 5.3% in the last quarter of 
2012 to 3.8% in the second quarter of 2013. A regional perspective shows industrial production growth 
slowing in emerging Asia to 6.4% in the second quarter of 2013, and growth remaining weak in Latin 
America and Central/Eastern Europe at 1.1% and 0.7% respectively. As in the previous quarter, industrial 
activity in Africa and the Middle East declined in the second quarter of 2013.  

Looking ahead, Oxford Economics expects construction output (measured by value-added) in the 
advanced economies to increase by 1.3% in 2013 after declining by 0.4% in 2012 due to a slower rate of 
contraction in the European Union and an acceleration in construction activity in Japan. Growth in 
construction activity in emerging economies is expected to slow to 4.5% in 2013 from 5.2% in 2012, 
driven by a slowdown in China, where the sector’s value added is expected to increase by 7.4% in 2013 
after registering 9.3% growth in 2012. 

In the first three quarters of 2013, global steel production reached 1 582 million metric tonnes (mmt) 
in annualised terms, representing an increase of 2.7% compared to the first three quarters of 2012. Chinese 
steel production increased by 8.0% year-on-year in the first three quarters of 2013, reaching a new all time 
high of 783 mmt in annualised terms. In the world excluding China, steel production was 798 mmt, in 
annualised terms, in the first three quarters of 2013, down 2% year-on-year. 

According to the October 2013 forecasts of the World Steel Association, world apparent steel use 
(ASU) is expected to increase by 3.1% in 2013 and by 3.3% in 2014, up from a growth rate of 2.0% in 
2012. In 2013, apparent steel use in developed economies is expected to decline by 1.6%, similar to the 
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1.7% decline witnessed in 2012. In emerging markets, apparent steel use is expected to grow by 4.9% in 
2013, with Chinese steel consumption rising by 6.0%. Chinese ASU growth for 2013 has been revised 
upwards from the previous forecast of 3.5%, which was released in April 2013.  

The economic background 

Macroeconomic developments 

In its Interim Economic Assessment released on 3 September 2013, the OECD indicated that the pace 
of recovery in advanced economies had improved in the second quarter of 2013 and that growth is 
expected to be maintained at a similar rate in the second half of 2013. Activity is expanding at encouraging 
rates in North America, Japan and the United Kingdom, while the euro area as a whole is no longer in 
recession. Growth has slowed, however, in several major emerging economies. The slowdown in growth in 
China appears to have passed the trough, but financial market turbulence has highlighted difficulties facing 
a number of other emerging economies, especially those with large current-account deficits.  

Table 1. Indicator-based forecasts for GDP growth in selected advanced economies 

Annualised quarter-on-quarter percentage change 

  2012Q3 2012Q4 2013Q1 2013Q2 2013Q3 2013Q4 

United States 2.8 0.1 1.1 2.5 2.8 2.7 

Germany, France, Italy 0.2 -1.9 -0.6 1.7 0.3 1.4 

Japan -3.7 0.6 4.3 3.8 1.9 2.4 

Sources: Datastream, OECD Interim Economic Assessment released on 3 September 2013. 

The manufacturing purchasing managers index (PMI) for the United States reached 56.2 in 
September 2013, and remained above 55 during the third quarter of 2013 compared to 49.0 in May 2013. 
In Japan, the manufacturing PMI stood at 52.5 in September 2013, thus remaining above the 50-point 
threshold for seven consecutive months. In Korea, the manufacturing PMI rebounded to 49.7 in 
September 2013 from a reading of 47.5 in August, but has remained below 50 for four consecutive months. 
In the European Union, the manufacturing PMI reached 52.0 in September 2013 and has been indicating 
growth in the manufacturing sector since July 2013. 
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Figure 1. Manufacturing PMIs  

 
Source: Markit. 

Many emerging market economies have seen their GDP yearly growth rates slow down in the first 
half of 2013. Russian GDP growth has been oriented downwards since 2012, reflecting weakening external 
demand despite relatively strong private domestic consumption. Chinese and Indian GDP growth has been 
on a slowing trend since 2010. Indian and Chinese GDP growth rates declined to 4.4% and 7.5%, 
respectively, in the second quarter of 2013. In Brazil, GDP growth picked up to 3.3% year-on-year in the 
second quarter of 2013 compared to 0.9% in the third quarter of 2012. In South Africa, GDP growth has 
continued to moderate, falling to 1.8% in the second quarter of 2013. 

Table 2. GDP growth rates  

In per cent 

  2012Q3 2012Q4 2013Q1 2013Q2 2013Q3 

China 7.4 7.9 7.7 7.5 7.8 

India 5.2 4.7 4.8 4.4  

Brazil 0.9 1.4 1.9 3.3  

Russia 3.0 2.1 1.6 1.2  

Turkey 1.5 1.9 2.9 4.4  

South Africa 2.6 2.3 1.9 1.8  

Source: Datastream 

In China, the manufacturing PMI has been slightly above 50 in September 2013 for the second month 
in a row. In India, the manufacturing PMI reached 49.6 in September 2013, up compared to 48.5 in the 
previous month. In Indonesia, the manufacturing PMI was 50.2 in September 2013 after 48.5 in 
August 2013. In Viet Nam, the manufacturing PMI was 51.5 in September 2013 after being below 50 
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between May and August 2013. In Brazil, the manufacturing PMI remained below the 50-point threshold 
for three months in a row, thus indicating continued contraction in manufacturing activity. In Russia, the 
manufacturing PMI stood at 49.4 in September, also indicating contraction for the third consecutive month. 
In Turkey, the manufacturing PMI increased strongly to 54.0 in September 2013, while in South Africa it 
decreased sharply to 49.1.  

Figure 2. Manufacturing PMIs 

 

 

 
Source: Markit. 
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Economic activity in key steel-using sectors 

Industrial production 

Industrial production in advanced economies decreased by 0.3% in the second quarter of 2013 driven 
by weak industrial activity in Japan and the euro area. Indeed, in Japan and the euro area, industrial 
production decreased in the second quarter of 2013 by 3% and 1% year-on-year, respectively. In the 
United States, industrial production growth slowed to 1.9% in the second quarter of 2013 from a rate of 
4.5% in the second quarter of 2012. 

Table 3. Yearly growth rates of industrial production in advanced economies 

(in per cent) 

  
Advanced 

Economies 
Euro 
Area Japan United States 

Q1 2012 1.5 -1.7 4.2 4.0 

Q2 2012 1.9 -2.1 6.3 4.5 

Q3 2012 -0.3 -2.4 -3.4 3.3 

Q4 2012 -1.2 -3.0 -6.0 2.8 

Q1 2013 -1.1 -2.3 -6.2 2.4 

Q2 2013 -0.3 -1.0 -2.9 1.9 

Sources: CPB, Datastream. 

Figure 3. Industrial production in advanced economies (index=100 in 2005) 

 
Sources: CPB, Datastream 
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Turning to emerging economies, industrial production growth moderated from 5.3% in the second 
quarter of 2012 to 3.8% in the second quarter of 2013. Yearly growth rates have eased in emerging Asia (to 
6.4% in the second quarter of 2013) and have remained weak in Latin America and Central/Eastern Europe 
(at 1.1% and 0.7%, respectively). As in the previous quarter, industrial activity in Africa and the Middle 
East was in contraction in the second quarter of 2013.  

Table 4. Yearly growth rates of industrial production in emerging economies 

In per cent 

  Emerging 
Economies 

Emerging 
Asia 

Central/ 
Eastern 
Europe 

Latin 
America 

Africa & 
Middle East 

Q1 2012 5.5 7.4 3.1 0.8 3.9 

Q2 2012 5.0 6.6 2.4 0.2 5.3 

Q3 2012 4.2 5.8 1.9 0.9 2.7 

Q4 2012 5.3 8.7 0.2 0.5 0.3 

Q1 2013 3.8 6.8 0.3 0.4 -2.3 

Q2 2013 3.8 6.4 0.7 1.1 -1.9 

Note: The CPB defines advanced economies as OECD countries excluding Turkey, Mexico, Korea and Central European 
countries. Emerging economies are those in Asia, Central and Eastern Europe, Latin America, and Africa and the Middle 
East.  

Sources: CPB, Datastream. 

Figure 4. Industrial production in emerging economies (index=100 in 2000) 

 
Source: CPB. 
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Construction 

According to Oxford Economics, construction output (measured by value added) in advanced 
economies is expected to increase by 1.3% in 2013 after posting a decline of 0.4% in 2012. This 
improvement reflects a slower rate of contraction in construction activity in the European Union and 
acceleration in Japan. Construction growth in emerging economies is expected to slow to 4.5% in 2013, 
down from 5.2% in 2012, driven by a slowdown in China. Growth in Chinese construction output is 
expected to moderate to 7.4% in 2013 from a rate of 9.3% in 2012. 

Table 5. Construction sector value added (share of the world total and annual growth rate) 

In per cent 

 
Share of 

world total 
(2007-2011) 

2007-2011 2012 2013f 2014f 

EU 15 27.3 -2.6 -5.1 -2.6 1.7 

United States 18.4 -5.4 3.2 2.9 6.6 

Japan 9.5 -2.7 2.9 8.4 5.8 

Developed countries 63.0 -2.9 -0.4 1.3 4.1 

Brazil 2.1 5.4 1.4 1.4 2.2 

Russia 1.8 2.5 2.6 5.6 6.9 

India 3.8 8.0 4.5 7.6 7.7 

China 11.4 13.4 9.3 7.4 8.0 

Emerging markets 37.0 6.7 5.2 4.5 6.1 

World 100.0 0.0 1.7 2.6 4.9 

Source: Oxford Economics. 

Automotive industry 

The automotive sector in advanced economies is expected to register a sharp slowdown in 2013, 
according to Oxford Economics. The sector’s value-added is forecast to increase only marginally, by 1% in 
2013, down significantly from the 8% growth rate posted in 2012. In the European Union, new car 
registrations were 11.3 million units for the 12 months ending in September 2013, thus continuing their 
slide to levels that are now around 25% below their pre-crisis peak. New car sales in the European Union 
grew by 3% in the third quarter of 2013 compared to the same quarter the previous year and by 4.7% 
year-on-year in October 2013, thereby reducing the year-to date drop in sales to 3.1% year-on-year over 
the first 10 months. In contrast, the car market in the United States continued its recovery, with new car 
sales reaching 15.4 million units for the 12 months ending in September 2013, up 9.9% compared to the 
same period in the previous year, although still well below the pre-recession average sales of 16.5 million 
units in 2005-2007.   
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The motor vehicles sector is also expected to slow in emerging markets, with value-added growth 
projected to decline to 4% in 2013 from 6% in 2012. In China, new passenger car sales were oriented 
upwards in the first three quarters of 2013, reaching 17.1 million units in the 12 months ending in 
September 2013. In India and Russia, new car sales reached 2.6 and 2.8 million units, respectively, in the 
12 months ending in September 2013, both down 4% compared to the same period one year before. In 
Brazil, new vehicle registrations amounted to 3.8 million units in the 12 months ending in September 2013, 
slightly below their all-time high of 3.9 million units reached in May 2013. 

Table 6. Motor vehicles, value added (share of the world total and annual growth rate) 

In per cent 

 
Share of 

world total 
(2007-2011) 

2007-2011 2012 2013f 2014f 

EU 15 24.1 -0.2 -2.8 2.9 -0.9 

US 15.3 -3.4 19.2 5.3 3.1 

Japan 20.7 -2.0 12.3 -2.7 -1.6 

Developed countries 62.8 -1.9 8.0 1.1 0.0 

Brazil 2.7 7.2 -14.9 13.4 -2.6 

Russia 1.4 0.5 43.8 8.6 2.4 

India 2.2 14.1 -0.3 -6.8 5.6 

China 10.5 13.8 5.6 9.2 8.5 

Emerging markets 37.2 8.4 6.0 4.1 5.1 

World 100.0 1.3 7.3 2.2 1.9 

Source: Oxford Economics. 

Figure 5. New car sales and registrations in selected economies  

Last 12 months, cumulative, in millions of units 

  
Source: Datastream. 
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Engineering and metal goods 

The engineering and metal goods sector is expected to continue to register only a modest increase in 
value added in developed economies, i.e. by 0.2% in 2013 as in 2012, according to Oxford Economics. 
Emerging economies are expected to see the sector’s growth decelerate to 4.0% in 2013 from 4.8% in 
2012. Oxford Economics expects the global engineering and metal goods value-added growth rate to 
increase sharply to 5.6% in 2014 driven by rising corporate investments. 

Table 7. Engineering and metal goods, value added (share of the world total and annual growth rate) 

In per cent 

 
Box 1. 

Share of 
world total 
(2007-2011) 

2007-2011 2012 2013f 2014f 

EU 15 28.5 -0.9 -0.7 -1.9 4.2 

US 17.2 -0.7 8.5 2.6 3.9 

Japan 14.5 0.6 -7.4 1.8 8.9 

Developed countries 64.0 -0.4 0.2 0.2 5.1 

Brazil 1.0 2.9 -3.4 4.1 2.2 

Russia 1.3 -1.1 -7.1 -5.0 2.5 

India 1.8 14.3 -8.5 4.9 4.1 

China 17.9 15.4 8.7 6.4 7.6 

Emerging markets 36.0 9.6 4.8 4.0 6.4 

World 100.0 2.5 1.9 1.6 5.6 

Source: Oxford Economics. 

Steel-weighted industrial production  

An indicator of steel demand, steel-weighted industrial production (SWIP) indices, can be calculated 
using the production of major steel-using industries weighted by their share in steel consumption. 
Adjusting the weights to reflect the three main steel-using sectorsP0F

1
P, the simplified indicator suggests that 

SWIP value added increased by 2.7% in 2012, an improvement over the 1.0% average annual growth rate 
registered in 2007-2011. The SWIP value added growth rate is expected to slow to 2.2% in 2013, driven by 
the slower growth of the automotive industry in 2013 compared to the previous years, which is only partly 
offset by the slight acceleration of activity in the construction sector. SWIP growth should pick up 
noticeably in 2014, however. 

                                                      
1  A simplified version of SWIP can be constructed for three major steel-using sectors, namely, construction 

(whose share of steel consumption is 50%), transportation (16%) and global engineering and metal goods 
(28%).  
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Table 8. Global steel-weighed industrial production annual growth rate 

In per cent 

 
2007-2011 

(average) 
2012 2013f 2014f 

Construction 0.0 1.7 2.6 4.9 

Motor Vehicles 1.3 7.3 2.2 1.9 

Engineering and metal goods 2.5 1.9 1.6 5.6 

3-sector steel-weighted 
industrial production (SWIP) 1.0 2.7 2.2 4.6 

Sources: Oxford Economics, OECD for SWIP calculations. 

Steel market developments 

Global steel demand 

Global apparent steel consumption growth picked up in the third quarter of 2013, climbing from 4.0% 
(year-on-year) in the second quarter of 2013 to 7.7% in the third quarter, the fastest growth rate since the 
third quarter of 2011, according to data provided by the Commodity Research Unit. This acceleration was 
driven by a sharp increase of apparent steel consumption in China, which expanded by 14.0% in the third 
quarter of 2013. Apparent steel consumption also improved in the rest of the world, growing by 0.7% in 
the third quarter of 2013 after three quarters of contraction. In the European Union, apparent steel 
consumption decreased by 0.9% in the third quarter of 2013, according to Eurofer, the eighth consecutive 
quarter of contraction. In North America, apparent steel consumption contracted in Canada (-9.1%) and 
Mexico (-13.5%) in the third quarter of 2013 but returned to expansionary territory in the United States 
(1.2%), after four quarters of contraction. In Japan, apparent steel use increased by 2.7% in the third 
quarter of 2013 whereas Korean steel use declined by 7.7%, thus continuing several quarters of 
contraction. In South East Asia, steel consumption grew by 11.2% in the third quarter of 2013, the eighth 
consecutive quarter with a growth rate greater than 10%. 

Figure 6. Finished steel demand, yearly growth rate in China and the world 

In per cent 

 
Source: Commodity Research Unit (CRU). 
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Production and capacity 

In the first three quarters of 2013, global steel production reached 1 582 mmt in annualised terms, 
representing an increase of 2.7% compared to the first three quarters of 2012. Chinese steel production 
increased by 8.0% year-on-year in the first three quarters of 2013, reaching a new all-time high of 783 mmt 
in annualised terms. In the world excluding China, steel production was 798 mmt, in annualised terms, in 
the first three quarters of 2013, down 2.0% compared to the same period in 2012. 

Figure 7. Global steel production 

In millions metric tonnes and yearly growth rate in per cent 

 
Sources: Datastream, World Steel Association. 

According to the World Steel Association, the world-wide steelmaking capacity utilisation rate was 
79.3% in September 2013 (Figure 8), slightly higher compared to the 77.2% observed in September 2012. 
The implied global annual steelmaking capacity, derived from monthly production and capacity utilisation 
figures, reached 170 mmt in September 2013, and continued to follow an upward trend (Figure 8). 
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Figure 8. Monthly capacity utilisation and implied capacity 

In millions metric tonnes and in per cent 

 
Sources: OECD calculations based on data from the World Steel Association. 

Steel prices 

The global compositeP1F

2
P hot-rolled coil nominal price has been oriented downwards since the second 

quarter of 2011. It decreased by 12% year-on-year in October 2013 to USD 600 per tonne, 32% lower than 
its post-crisis peak reached in April 2011. During the same period, domestic hot-rolled coil nominal prices 
(measured in U.S. dollars) decreased by 2% in Germany and China. The USD-denominated price fell 
significantly (by 42%) in Japan, but much of this reflects the depreciation of the Japanese yen. Hot-rolled 
coil nominal prices increased by 8% year-on-year in the United States. The global compositeP2F

3
P rebar 

nominal price decreased by 6% year-on-year in October 2013, falling to USD 643 per tonne. This price has 
been oriented downwards since February 2012. In October 2013, domestic prices of rebar decreased by 7% 
year-on-year in the United States, 14% in Japan and 4% in China. In Germany, the price increased by 3%. 

                                                      
2  The global composite hot rolled coil nominal price is the average of domestic prices of hot-rolled coil in 

the United States, Germany, Japan and China. 
3  The global composite rebar nominal price is the average of domestic rebar prices in the United States, 

Germany, Japan and China. 

64

66

68

70

72

74

76

78

80

82

84

120

130

140

150

160

170

180

190
M

ar
-0

9
Ju

n-
09

Se
p-

09
De

c-
09

M
ar

-1
0

Ju
n-

10
Se

p-
10

De
c-

10
M

ar
-1

1
Ju

n-
11

Se
p-

11
De

c-
11

M
ar

-1
2

Ju
n-

12
Se

p-
12

De
c-

12
M

ar
-1

3
Ju

n-
13

Se
p-

13

Capacity (mmt, lhs)

Capacity trend (mmt, lhs)

capacity utilization (%) (rhs)

mmt %
mmt %



STEEL MARKET DEVELOPMENTS 

 15 

Figure 9. Hot rolled coil nominal prices 

In USD per tonne 

 
Source: Commodity Research Unit. 

Figure 10. Rebar nominal prices 

In USD per tonne 

 
Source: Commodity Research Unit. 
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Steelmaking raw materials 

Iron ore 

The iron ore spot price (Australian ore delivered to China, CIF) has been oscillating between 
USD 120 per tonne and USD 140 per tonne since the second quarter of 2013. The iron ore price and the 
Asian Steel PMI, an indicator of the market sentiment of Asian steelmakers, are correlatedP3F

4
P (Figure 11). 

Hence, similar to iron ore spot price developments, the Asian Steel PMI followed a downward trend from 
around mid-2011 to August 2012 and then bounced back from September 2012 to February 2013. In 
September 2013, the Asian Steel PMI dropped below 50, indicating also a possible weakening of the iron 
ore market sentiment. However, Chinese iron ore imports reached a new all-time high of 74.5 mmt in 
September 2013 (Figure 12). 

Figure 11. Iron ore spot price and the Asian Steel PMI 

 
Source: Datastream, Markit. 

                                                      
4  The correlation coefficient between the Asian steel PMI and the iron ore spot price is 0.62 for the period 

January 2011 – September 2013 
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Figure 12. Chinese monthly iron ore imports 

 
Source: Datastream. 

Coking coal 

The prime coking coal price (Australian coal delivered to China, cost and freight) has followed a 
downward trend from USD 320 per tonne in May 2011 to USD 128 per tonne in July 2013. After 
July 2013, the prime coking coal price rebounded and has been stabilising at a level of USD 150 per tonne 
since September 2013. 

Figure 13. Prime coking coal, delivered in China, from Australia, cost and freight  

In USD per tonne 

 
Source: Datastream. 

Ferrous scrap 

The ferrous scrap import price in Turkey has followed a downward trend from USD 525 per tonne in 
January 2011 to USD 348 per tonne in June 2013. The import price in Turkey then increased to reach 
USD 385 per tonne in late October 2013. 
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Figure 14. Turkish import price of scrap (HMS 1/2 80:20), CFR Turkish port 

In USD per tonne 

 
Source: Steel Business Briefing. 

Prospects for the steel market 

Steel demand forecasts for the medium- and long-term  

According to the World Steel Association, world apparent steel use (ASU) is expected to increase by 
3.1% in 2013 and by 3.3% in 2014, following a growth rate of 2.0% in 2012. In 2013, apparent steel use is 
expected to decrease by 1.6% in developed economies, similar to the 1.7% decline observed in 2012. In 
emerging markets, apparent steel use is expected to grow by 4.9% in 2013, with Chinese steel consumption 
rising by 6.0%. Compared to the World Steel Association’s previous Short Range Outlook (April 2013), 
the projected steel consumption for China in 2013 has been revised upwards while for advanced economies 
it has been revised downwards. In its September 2013 quarterly report, the Australian Bureau of Resources 
and Energy Economics (BREE) forecast global crude steel demand growth rates to be 3.0% in 2013 and 
3.2% in 2014, thus roughly in line with those of the World Steel Association. BREE expects Chinese steel 
demand to increase by 5.1% in 2013 and 3.8% in 2014. 

IHS Global Insight provides long-term forecasts for apparent steel use for selected economies based 
on an input/output model that links industry inputs and outputs, GDP and other factors such as demography 
and urbanisation to steel consumption prospects. Table 9 below shows the compound annual growth rates 
of apparent steel consumption for the top nine steel-consuming economies and the world. According to 
these forecasts, the average yearly growth rate of global steel consumption would be 3.9% for the period 
2011-2015 and 4.1% for the period 2016-2020. By 2020, global apparent steel consumption is expected to 
represent 157% of its pre-crisis peak level reached in 2007. Because of weak growth in the next seven 
years, apparent steel use in the European Union and Japan is expected to remain significantly below 
pre-crisis peak levels by 2020. The United States is expected to reach its 2007 level in 2016 thanks to an 
average growth rate of 4.9% in the period 2011-2015. Apparent steel use in Korea is expected to reach 
121% of its 2007 level in 2020. Growth in Chinese steel consumption is expected to slow considerably, 
from an average annual growth rate of 11.1% between 2006 and 2010 to 4.6% between 2011 and 2015 and 
to 3.2% between 2016 and 2020. Brazil’s ASU would also slow down from an average growth rate of 9.2% 
between 2006 and 2010 to 2.1% between 2011 and 2015 and to 3.6% between 2016 and 2020. In Turkey, 
Russia and India, ASU growth rates are expected to remain strong up to 2020. 
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Table 9. Apparent steel consumption for selected economies, compound annual growth rate 

In per cent 

 2006-2010 2011-2015 2016-2020 

% of 2007 
reached in 

2020 

First year 
with ASU 

> 2007 

World 4.3 3.9 4.1 157 2010 

China 11.1 4.6 3.2 205 2008 

EU -2.4 -1.1 1.7 76  

US -5.2 4.9 2.5 110 2016 

India 9.9 5.1 7.3 227 2008 

Japan -4.1 1.1 0.9 87  

Korea 2.2 1.0 3.9 121 2008 

Russia 3.4 5.8 4.0 142 2011 

Turkey 4.9 7.6 4.8 180 2011 

Brazil 9.2 2.1 3.6 156 2008 

Source: World Steel Association for actual data, IHS Global Insight for forecasts. 
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ANNEX: Recent economic and steel data for individual economies 

Asia 

In China, GDP increased by 7.8% year-on-year in the third quarter of 2013, following growth of 
7.5% in the previous quarter. The yearly growth rate of China’s secondary industry (depicting 
manufacturing activity) also rebounded to reach a growth rate of 7.8% in the third quarter of 2013, up 
slightly from 7.6% in the previous quarter. 

Figure 15. Chinese GDP (total and secondary industry) yearly growth rates 

In percent 

 

Sources: DataStream. 

The total value added of industrial companies was up 10.4% year-on-year in August 2013, marking 
the first time it exceeded 10% in 2013. The NBS manufacturing PMI was 51.1 in September 2013, the 
highest level registered since April 2012. The Chinese real estate climate index fell in September 2012 to 
its lowest level since 1998. It has since rebounded, reaching 97.3 in September 2013, but has remained 
below its 2000-2012 average of 102 points. According to CRU, finished steel consumption in China 
increased by 10.8% in the first three quarters of 2013 compared to the same period in 2012. Chinese steel 
production amounted to 783 mmt, in annualised terms, during the first three quarters of 2013, which is an 
all time high.  
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Table 10.  Steel production and consumption in Asian economies 
during the first three quarters of 2013 

Annualised level in mmt and annual growth rate in % (compared to the same period in 2012) 

 

Steel 
production 

(mmt) 
Growth 
rate (%) 

Finished 
steel 

consumption 
(mmt) 

Growth rate 
(%) 

Asia 1060.1 5.9 1094.7 9.0 

China 783.2 8.0 878.9 10.8 

Japan 109.9 1.4 74.7 -0.1 

India 79.5 3.0 N.A. N.A. 

Korea 64.9 -6.6 63.6 -6.4 

Chinese Taipei 22.6 9.2 22.0 7.7 

ASEAN N.A. N.A. 55.5 17.4 

Sources: World Steel Association, DataStream, CRU. 

GDP growth in India slowed to 4.4% in the second quarter of 2013, its lowest level since the second 
quarter of 2009. Indeed, GDP growth has been slowing since early 2011. Manufacturing production 
decreased by 0.1% year-on-year in August 2013, and has been on a slowing trend since April 2010. Indian 
steel production grew by 3.0% in the third quarter of 2013 compared to the same period in the previous 
year, up compared to 2.1% in the second quarter of 2013 but still far below the growth rate of 10.1% 
reached in the second quarter of 2012. 

Figure 16. Indian GDP yearly growth rate 

In percent 

 
Sources: DataStream. 
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In Korea, annualised quarterly GDP growth was 4.5% in the second quarter of 2013, higher than the 
2% growth registered for 2012 as a whole. Korean manufacturing production increased by 3.7% 
year-on-year in August 2013, the first positive growth recorded since January 2013. Finished steel 
consumption decreased by 6.6% in the first three quarters of 2013 compared to the same period in the 
previous year.  

Chinese Taipei’s GDP increased by 2.5% year-on-year in the second quarter of 2013. Manufacturing 
production decreased by 0.6% year-on-year in August 2013. Chinese Taipei’s steel production has 
increased strongly, expanding by 16.8% year-on-year in the third quarter of 2013.  

In Japan, GDP increased by 3.8%, in annualised terms, in the second quarter of 2013, thus at a 
slightly slower pace than the 4.1% rate posted in the previous quarter. Japanese manufacturing production 
increased by 1.1% in August 2013, the second month of expansion following 12 consecutive months of 
yearly contraction. Japanese steel production increased by 1.7% year-on-year in the third quarter of 2013, 
after expanding by 2.1% in the second quarter. 

South East Asian countries 

In Indonesia, GDP increased by 5.8% in the second quarter of 2013 compared to the same period in 
2012. Indonesian GDP growth has been robust and stable during the last ten years with annual growth rates 
between 4.5% and 6.5% each year. Manufacturing production went up 7.1% year-on-year in the second 
quarter of 2013 after growth of 9.0% in the first quarter of 2013. In Viet Nam, GDP increased by 5.2% in 
2012 after increasing by 6.2% in 2011. In Malaysia, GDP increased by 4.3% year-on-year in the second 
quarter of 2013. Manufacturing production increased by 4.8% year-on-year in August 2013. In Thailand, 
GDP increased by 2.8% in the second quarter of 2013 compared to the same quarter the previous year. 
Manufacturing production decreased by 3.1% in August 2013. 

North America 

In the United States, GDP increased by 2.5% in the second quarter of 2013 following growth of 1.1% 
in the first quarter of 2013 (q/q annualised). In August 2013, manufacturing production in the United States 
climbed 2.8% year-on-year. The manufacturing ISM index increased to 56.2 in September 2013, its highest 
level since April 2011. Construction expenditures reached USD 901 billion in annualised terms in 
July 2013, up 5% compared to July 2012 but still down 26% compared to their peak reached in 
March 2006. U.S. steel production increased by 1.8% year-on-year in the third quarter of 2013, following 
four consecutive quarters of contraction. 

In Canada, quarter-on-quarter annualised GDP growth moderated to 1.7% in the second quarter of 
2013 following a 2.2% expansion in the first quarter. Manufacturing production decreased by 0.6% year-
on-year in July 2013, the eleventh consecutive month of yearly contraction. Canadian steel production has 
decreased significantly in recent quarters; it contracted by 17.9% in the third quarter of 2013 (year-on-
year) and by 16.6% in the second quarter. 

In Mexico, GDP decreased by 2.9% in the second quarter of 2013 (q/q annualised). Manufacturing 
production in Mexico increased by 2.8% in August 2013 compared to August 2012. Steel production in 
Mexico has rebounded recently, increasing by 8.8% (year-on-year) in the third quarter of 2013 following a 
contraction of 5.7% in the second quarter of 2013. 
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Table 11. Steel production and consumption in North American economies  
during the first three quarters of 2013 

Annualised level in mmt and annual growth rate in % (compared to the same period in 2012) 

 

Steel 
production 

(mmt) 

Growth 
rate 

(%) 

Finished 
steel 

consumption 

(mmt) 

Growth 
rate 

(%) 

North America 118.5 -4.1 113.9 -4.2 

United States 87.0 -4.0 86.5 -3.3 

Mexico 18.3 2.2 14.7 -10.6 

Canada 11.8 -13.9 12.7 -2.9 

Sources: World Steel Association, DataStream, CRU. 

South America 

In Brazil, the yearly GDP growth rate picked up to 3.3% in the second quarter of 2013, from 1.9% in 
the first quarter. Brazilian manufacturing production decreased by 0.4% year-on-year in August 2013. 
Brazilian steel production increased by 2.6% (year-on-year) in the third quarter of 2013. 

In Argentina, annualised quarterly GDP increased by 10.6% in the second quarter of 2013, compared 
to 9% in the first quarter of 2013. Industrial production went up 2.2% in August 2013 year-on-year. Steel 
production in Argentina increased by 25.3% year-on-year in the third quarter of 2013, following a decline 
of 6.9% in the second quarter of 2013. 

Table 12. Steel production and consumption in South American economies 
during the first three quarters of 2013  

Annualised level in mmt and annual growth rate in % (compared to the same period in 2012) 

 

Crude steel 
production 

(MMT) 

Growth 
rate 

(%) 

Finished 
steel 

consumption 

(MMT) 

Growth 
rate 

(%) 

South America 46.4 -1.2 N.A. N.A. 

Brazil 34.6 -0.6 26.2 4.0 

Argentina 5.1 -1.2 N.A. N.A. 

Venezuela 2.5 1.7 N.A. N.A. 

Sources: World Steel Association, CRU. 

Europe 

Euro area GDP increased by 1.1%, in annualised terms, in the second quarter of 2013, the first 
expansion after six consecutive quarters of GDP contraction. Manufacturing production in the euro area 
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decreased by 2.8% year-on-year in July 2013 and has been in yearly contraction each month since 
December 2011.  

In Germany, the annualised quarterly GDP growth rate in the second quarter of 2013 was 2.9%, a 
significant improvement from the economic stagnation seen in the first quarter of 2013. German 
manufacturing production increased by 1.5% year-on-year in August 2013. German steel production 
decreased by 3.3% year-on-year in the third quarter of 2013. 

In France, annualised quarterly GDP increased by 2.1% in the second quarter of 2013 after declining 
by 0.6% in the first quarter of 2013. Manufacturing production decreased by 3.8% year-on-year in 
August 2013 and has been contracting for 21 consecutive months. French steel production increased by 
5.6% year-on-year in the third quarter of 2013. 

Italy’s GDP declined 1.3% in annualised terms in the second quarter of 2013, after contracting each 
quarter since the third quarter of 2011. Manufacturing production decreased by 4.3% in August 2013 
compared to the same period last year, marking its 24P

th
P consecutive month of year-on-year contraction. 

Italian steel production decreased by 10.8% year-on-year in the third quarter of 2013. 

In Spain, GDP decreased by 0.4% in annualised terms in the second quarter of 2013 and has been in 
contraction each quarter since the third quarter of 2011. Manufacturing production decreased by 3.4% 
year-on-year in August 2013. Spanish steel production increased by 2.6% year-on-year in the third quarter 
of 2013. 

In the United Kingdom, GDP increased by 2.7% in annualised terms in the second quarter of 2013. 
Manufacturing production decreased by 0.2% in August 2013 in year-on-year terms. Steel production 
increased by a strong 22.1% in the third quarter of 2013.  

Table 13. Steel production and consumption in the EU 27 during the first three quarters of 2013 

(Annualised level in mmt and annual growth rate in % (compared to the same period in 2012) 

 

Steel 
production 

(mmt) 

Growth 
rate 

(%) 

Finished steel 
consumption 

(mmt) 

Growth 
rate 

(%) 

EU 27 165.0 -4.2 150.7 -5.7 

Germany 42.3 -2.2 31.6 -5.8 

Italy  24.0 -13.8 17.2 -22.3 

France 15.9 -1.3 11.0 -14.4 

Spain 13.9 -2.5 8.8 -11.2 

United Kingdom 11.7 23.9 9.0 8.0 

Sources: World Steel Association, DataStream, CRU. 

In Russia, the yearly GDP growth rate was a modest 1.2% in the second quarter of 2013. 
Manufacturing production increased by 0.7% year-on-year in August 2013. Russian steel production 
decreased by 3.5% year-on-year in the third quarter of 2013. 
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In Ukraine, GDP decreased by 1.3% in the second quarter of 2013 compared to the same quarter in 
2012. Manufacturing production decreased by 5.4% in August 2013. Steel production in Ukraine increased 
by 4.9% year-on-year in the third quarter of 2013. 

In Turkey, GDP increased by 4.4% in the second quarter of 2013 compared to the same period in the 
previous year. Manufacturing production decreased by 1.1% year-on-year in August 2013. Turkish steel 
production decreased by 8.9% year-on-year in the third quarter of 2013. 

Table 14. Steel production in Russia, Ukraine and Turkey during the first three quarters of 2013  

(Annualised level in mmt and annual growth rate in % (compared to the same period in 2012) 

 

Steel 
production 

(MMT) 

Growth 
rate 

(%) 

Russia 69.1 -3.1 

Ukraine 33.3 -0.2 

Turkey 34.4 -5.0 

Sources: World Steel Association, DataStream. 

Middle East and Africa 

In the Middle East and Africa, industrial production decreased by 1.9% in the second quarter of 
2013 compared to the same period last year. African steel production increased by 2.9% year-on-year in 
the third quarter of 2013. Steel production in South Africa decreased by 1.0% in the third quarter of 2013. 
In contrast, Egypt’s steel production increased by 7.2% year-on-year in the third quarter of 2013. Steel 
production in Iran increased by 13.2% and in Saudi Arabia by 20.9% in the third quarter of 2013, in 
year-on-year terms. 

Table 15. Steel production in selected economies in Middle East and Africa during the first 
 three quarters of 2013  

(Annualised level in mmt and annual growth rate in % (compared to the same period in 2012) 

 

Steel 
production 

(mmt) 

Growth 
rate 

(%) 

Iran 15.1 4.0 

Saudi Arabia 5.5 7.4 

Africa 15.2 -0.1 

South Africa 6.7 -7.6 

Egypt 6.8 3.0 

Source: World Steel Association, DataStream. 
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