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Sources and definitions

The original source for the data is the Annual Business Inquiry (ABI) survey, from the Office for National
Statistics (ONS). The ABI is a stratified random sample survey. The ABI estimates cover all UK
businesses registered for Value Added Tax (VAT) and/or Pay As you Earn (PAYE) in the ONS Inter
Departmental Business Register (IDBR). The inquiry is addressed to the individual legal unit.
Data for 1995 and 1996 were calculated on a different basis from those for 1997 and later years. However,
in order to provide a link between the two data series, the 1995 and 1996 data have been reworked to
provide estimates on a consistent basis.

Variables

Production corresponds to turnover, which is defined as total sales and work done. This is calculated by
adding to the value of sales of goods produced, goods purchased and resold without further processing,
work done and industrial services rendered and non industrial services rendered.

Gross value added is approximated at basic prices. Approximate gross value added represents the income
generated by businesses out of which is paid wages and salaries, the cost of capital investment and
financial charges, before arriving at a figure for profit. It includes taxes on production (e.g. business rates),
net of subsidies but excludes subsidies and taxes on products (e.g. VAT and excise duty). Estimates of
gross value added shown here will not be exactly the same as those published in the United Kingdom
National Accounts as National Accounts estimates of GVA are subject to the balancing process.

Number of enterprises: An enterprise is defined as the smallest combination of legal units, which have a
certain degree of autonomy within an enterprise group. An enterprise group is simply a number of
enterprises under common ownership.

Total employment: this is the number of full and part time employees on the payroll plus the number of
working proprietors employed on 12 December. Total employment figures relate to the Great Britain for
year 1995 and 1997, and to the United Kindgom for the years 1998 to 2000.

Total wages and salaries, employees. This represents amounts paid during the year to employees. All
overtime payments, bonuses, commissions, holiday pay and redundancy payments less any amounts
reimbursed for this purpose from government sources are included. No deduction is made for income tax
or employees' national insurance contributions etc. Payments to working proprietors, payments in kind,
travelling expenses, lodgings allowances etc. and employers national contributions, etc., are excluded.

Investment corresponds to the total net capital expenditure. This is calculated by adding to the value of
new building work acquisitions less disposals of land and existing buildings, vehicles and plant and
machinery.

Composition of the ICT sector

The ICT sector is in line with the OECD definition (see also the concordance table, NACE column).


