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AUSTRALIA

Sources and definitions

Data have been provided directly by the Australian Bureau of Statistics (ABS) and originate from the ABS
survey on the production and distribution of Information Technology and Telecommunications (IT&T)
goods and services by businesses in Australia. Data published relate not only the IT&T specialists
businesses, but to the whole industry basis, for the industries covered by the OECD definition.

The framework used for the IT&T Producers survey, like most ABS economic surveys, was taken from the
ABS Business Register. The ABS Business Register is primarily based on registrations to the Australian
Taxation Office's Pay As You Go Withholding (PAYGW) scheme (and prior to 1 July 2000, the Group
Employer (GE) scheme). The frame is updated quarterly to take account of new businesses and businesses
which have ceased employing.

Businesses which have ceased employing are identified when the Australian Taxation Office cancels their
PAYGW registration (or previously their GE registration). In addition, from July 1999, businesses which
did not remit under the GE scheme for the previous five quarters were removed from the frame. A similar
process will be adopted to remove businesses which do not remit under the PAYGW scheme. The changes
resulted in a shift in the level of the IT&T estimates. Historic data in this publication have been revised to
take account of these changes.

Statistical unit: the unit for which statistics were reported in the survey was the management unit. The
management unit is the highest-level accounting unit within a business or organisation, having regard to
the required level of industry homogeneity, for which accounts are maintained. In most cases it coincides
with the legal entity owning the business (i.e. company, partnership, trust, etc.). In the case of large
diversified businesses, however, there may be more than one management unit, each coinciding with a
'division' or 'line of business'. A division or line of business is recognised where separate and
comprehensive accounts are compiled for it.

Variables:

Production is approximated by the total income, that is the sum of all income items. This includes IT&T
income, rent, leasing and hiring income, funding from government, interest income and other operating
and non-operating income.

Value added corresponds to industry value added (IVA). This provides a measure of gross product at basic
prices and is defined as the sale of goods and services plus the change in stocks less purchases and selected
expenses (excluding indirect taxes). Indirect taxes include payroll tax, fringe benefits tax, land tax and
land rates.

Employees refer to all persons working for businesses (excluding working proprietors and partners) who
receive remuneration in the last pay period of the financial year.

Wages and salaries, employees correspond to payments accruing to all employees during the financial
year including provisions for employee entitlements, severance, termination and redundancy payments. It
excludes drawings of working principals and partners of unincorporated businesses.
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Businesses at end June correspond to the number of management units operating at the end of the financial
year reference period. The management unit is the highest type of unit within a business or organisation
which controls its productive activities, and for which accounts are kept.

Composition of the ICT sector

The ICT sector is in line with the OECD definition. ICT wholesale activities include the following
ANZSIC industries:

ANZSIC 4612 (Professional equipment wholesale),
ANZSIC 4613 (Wholesale of computers),
ANZSIC 4614+4615 (Wholesale of business machines and electrical and electronic equipment n.e.c.).

See also the column on Australia in the concordance table.

Reference: “Information Technology Australia 1998-99”, Australian Bureau of Statistics, Cat.N° 8126.0,
November 2000, and “Information Technology Australia 2000-01”, Australian Bureau of Statistics, Cat.N°
8126.0, September 2002. The summary of the latest publication is available at:
http://www.abs.gov.au/ausstats/abs@.nsf/Lookup/NT000136F2
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