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R&D Tax Incentives: Norway  

1. Public support for business R&D: the mix of direct funding and tax relief 

Figure 1. Direct government funding of business R&D and tax incentives for R&D, 2014 (nearest year) 
As a percentage of GDP 

 

 

 

 

2. Trends in government support for business R&D 

Figure 2. Direct funding of business R&D and tax incentives for R&D, Norway, 2000-14 
As a percentage of GDP, 2010 prices (right-hand scale) 

 

 

 

 

                                                            
 
1 This document and any map included herein are without prejudice to the status of or sovereignty over any territory, to the delimitation of international frontiers and 
boundaries and to the name of any territory, city or area. The statistical data for Israel are supplied by and under the responsibility of the relevant Israeli authorities or 
third party.  The use of such data by the OECD is without prejudice to the status of the Golan Heights, East Jerusalem and Israeli settlements in the West Bank under the 
terms of international law. 
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3. Design of R&D tax incentive support 

Table 1. Main design features of R&D tax incentives
†
 

 
SKATTEFUNN 

Tax incentive Tax credit 

Type of instrument Volume-based 

Eligible expenditures
†
 Current, machinery & equipment 

Headline rates 18, 20 (SME) 

Refund Yes (immediately in the following year) 

Carry-over (years) No 

Ceiling R&D expenditure 
NOK 20m (in-house R&D*), NOK 40m (purchased R&D**), 
NOK 40m (sum of in-house and contracted R&D services) 

*: inclusive of R&D procured from entities other than approved R&D institutions, including units in the same enterprise group if the transaction is based 
on market prices; **: subcontracted R&D to approved R&D institutions 

 

 

 

 

4. Generosity of R&D tax support 

Figure 3. Implied tax subsidy rates on R&D expenditures, 2016 
1-B-Index, by firm size and profit scenario 
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