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The fundamental responsibility of any government is to create better conditions of life for its 

citizens. In this sense, economic growth is not an end in itself, but rather an instrument for creating better 

life conditions. Given the fact that GDP has a clear limit as an indicator for measuring the quality of life 

and societal progress, the need for new measures has become globally recognized. Even though the 

Korean national economy has achieved rapid growth and the living standards have improved, there is 

evidence that the quality of life and the life satisfaction among Koreans have not grown correspondingly. 

Furthermore, with the increasing social investment, we need to scientifically evaluate whether this policy 

has been effective in terms of improving the quality of life. To accommodate these needs, the Statistics 

Korea launched the project designed to develop the "Quality of Life Index in Korea" in 2008, which is to 

be adopted as official statistics starting 2009. 
 

We selected 10 domains of interest including Income/Consumption, Health, Labor, Education, 

Housing/Transportation, Safety, Family, Environment, Social cohesion, and Culture/Leisure, for each of 

which we chose objective and subjective indicators for the calculation of the composite index. The 

objective indicators with their time-series data available are used to calculate the index for the subarea as 

well as for the composite index. The year 1995 is set as the reference year(100) in producing a time-series 

composite index. Subjective indicators of which the time series data are not available, are not included in 

calculating the composite measure, but used only in complementing the objective measures. 
 

This index will provide valuable information on the current levels of the quality of life among 

Koreans, and lead us to the domains which require our attention as well as their underlying causes. These 

results will assist us in articulating significant policy implications in the following sense: First, the 

problems and issues to be tackled in order to improve the quality of life could be identified. In addition, 

the clear picture given by our new measure will be tremendously helpful in prioritizing competing 

policies. Second, this composite index could be served as the primary data in evaluating the effectiveness 

of implemented policies. Third, this index is expected to help identifying what policy tools are needed in 

order to prevent certain social problems from burgeoning and lessen their harmful effects. Lastly, 

examining the complementary subjective indicators will lead us to the research questions regarding where 

the gaps between these two types of indicators occur and why the inconsistency may exist. 


