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While prosperity necessarily implies wealth, holistic prosperity encompasses life satisfaction and fulfillment.  

The Legatum Institute’s Prosperity index is a ranking of 104 countries that cover 90% of the world’s 

population. The ranking is based on the countries’ performances on nine key drivers of prosperity. The nine 

drivers are comprised of approximately 80 variables and measure prosperity and poverty in economic and 

socio-political terms. They are: 
 Economic Fundamentals – A growing, sound economy that provides citizens with productive opportunities 

 Entrepreneurship & Innovation – The commercialization of new ideas through new enterprises that create jobs and propel 

an economy forward 

 Education – An accessible and quality educational system that fosters human development 

 Democratic Institutions – Transparent and accountable governing institutions that promote economic growth 

 Governance – A sound and just government that preserves order and promotes citizen well-being 

 Health – A healthy population that is physically unconstrained in reaching its potential 

 Personal Freedom – The ability for citizens to choose the course of their lives and maximize their opportunities 

 Safety & Security – A nation in which citizens are safe and secure from crime, oppression, or attack 

 Social Capital – A nation in which citizens enjoy trustworthy relationships and participate in their communities 

 

Producing an index of drivers allows us to understand a country’s performance based on its progress towards 

prosperity, rather than a single snapshot of its status in the world today. It is no coincidence that the 20 

countries that rank at the top in drivers also rank at the top in terms of prosperity outcomes. Countries that 

are in poverty perform poorly on fostering most of these drivers with the bottom 15 countries ranking the 

lowest in both drivers and outcomes. While there is a high correlation between the rankings for drivers and 

outcomes, there is a significant amount of variation in performance for middle ranking countries. This shows 

that while a country may perform well in terms of average income or self-reported life satisfaction, it may be 

experiencing little progress in certain drivers that are necessary for it become more prosperous. Conversely, a 

country that has a low average income or life-satisfaction may perform better in the prosperity index, bringing 

to attention the drivers on which the country has invested well, as well as the areas in which it needs to 

improve.   
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The following are some of the key findings from this year’s Prosperity Index: 

Prosperous countries are balanced countries 

The top 20 countries consistently rank high in all the sub-indexes and with relatively small differences between each driver’s rank. 

The middle 20 countries, by contrast, have up to 30 degrees of variation in their drivers’ rankings and are much more volatile. 

Sound governance matters for happiness and wealth in the top ranking countries.   

Effective governance is most significant for the top 20 countries, both in terms of drivers and impact on outcomes. It is 74% 

correlated with the PI ranking and 93% correlated with the outcomes ranking. 

Prosperity and poverty are regionally concentrated, while the “dynamic middle” is globally 

distributed.  

Prosperity is not evenly distributed throughout the world. 15 of the top 20 countries are in Europe or North America while nine 

of the bottom 15 countries are in Sub-Saharan Africa. The middle of the index is a globally diverse group of nations. 

History is not destiny.   

Many of the nations which rank high on the Prosperity Index have a long history of productive economies, effective and 

accountable government, and strong social capital.  Yet there are also several countries high in the rankings that in recent 

generations were afflicted with poverty, oppression, and unhappiness, and yet have been able to overcome such challenges. 

 


