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POLICY AND GOVERNANCE

Integrate Regulatory Impact Assessment (RIA) 
into the early stages of the policy process for the 
formulation of new regulatory proposals. Clearly 
identify policy goals, and evaluate if regulation is 
necessary and how it can be most effective and 
efficient in achieving those goals. Consider means 
other than regulation and identify the tradeoffs 
of the different approaches analysed to identify 
the best approach. 

PRINCIPLE 4



4.1  Adopt ex ante impact assessment practices that are proportional to the significance of the regulation, and include benefit 
cost analyses that consider the welfare impacts of regulation taking into account economic, social and environmental 
impacts including the distributional effects over time, identifying who is likely to benefit and who is likely to bear costs. 

Notes:

4.2  Ex ante assessment policies should require the identification of a specific policy need, and the objective of the regulation 
such as the correction of a market failure, or the need to protect citizen’s rights that justifies the use of regulation. 

Notes:

4.3  Ex ante assessment policies should include a consideration of alternative ways of addressing the public policy objectives, 
including regulatory and non regulatory alternatives to identify and select the most appropriate instrument, or mix of 
instruments to achieve policy goals. The no action option or baseline scenario should always be considered. Ex ante 
assessment should in most cases identify approaches likely to deliver the greatest net benefit to society, including 
complementary approaches such as through a combination of regulation, education and voluntary standards. 

Notes:

4.4  When regulatory proposals would have significant impacts, ex ante assessment of costs, benefits and risks should be 
quantitative whenever possible. Regulatory costs include direct costs (administrative, financial and capital costs) as well 
as indirect costs (opportunity costs) whether borne by businesses, citizens or government. Ex ante assessments should, 
where relevant, provide qualitative descriptions of those impacts that are difficult or impossible to quantify, such as equity, 
fairness, and distributional effects. 

Notes:



4.5  Regulatory Impact Analysis should as far as possible be made publicly available along with regulatory proposals. The 
analysis should be prepared in a suitable form and within adequate time to gain input from stakeholders and assist political 
decision making. Good practice would involve using the Regulatory Impact Analysis as part of the consultation process. 

Notes:

4.6.  Ex ante assessment policies should indicate that regulation should seek to enhance, not deter, competition and consumer 
welfare, and that to the extent that regulations dictated by public interest benefits may affect the competitive process, 
authorities should explore ways to limit adverse effects and carefully evaluate them against the claimed benefits of the 
regulation. This includes exploring whether the objectives of the regulation cannot be achieved by other less restrictive 
means. 

Notes:

4.7  When carrying out an assessment, officials should: 

 »  Assess economic, social and environmental impacts (where possible in quantitative and monetised terms), taking into 
account possible long term and spatial effects; 

 »  Evaluate if the adoption of common international instruments will efficiently address the identified policy issues and 
foster coherence at a global level with minimal disruption to national and international markets;

 »  Evaluate the impact on small to medium sized enterprises and demonstrate how administrative and compliance costs 
are minimised.

Notes:

4.8  RIA should be supported with clear policies, training programmes, guidance and quality control mechanisms for data 
collection and use. It should be integrated early in the processes for the development of policy and supported within 
agencies and at the centre of government.

Notes:
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As appropriate apply risk assessment, risk 
management, and risk communication strategies 
to the design and implementation of regulations 
to ensure that regulation is targeted and effective. 
Regulators should assess how regulations will 
be given effect and should design responsive 
implementation and enforcement strategies. 

PRINCIPLE 9



9.1  Governments should include their strategy on risk and regulation in their public statement underpinning regulatory 
reform. They should develop and regularly update guidance on the methodologies for risk assessment, management and 
communication concerning the use of regulation to achieve public and environmental protection. 

Notes:

9.2  Regulators should build an accountable system for review of risk assessments accompanying major regulatory proposals 
that present significant or novel scientific issues, for example through expert peer review. 

Notes:

9.3  Evaluate the likely effectiveness of risk strategies against their capacity to identify and inform regulatory actions that will 
help to avoid or mitigate catastrophic or systemic risks and minimise unintended consequences and “risk-risk” tradeoffs. 
Ensure that risk systems incorporate lessons from past events, including failures and close calls. 

Notes:



9.4  Governments should consider the use of risk-based approaches in the design and enforcement of regulatory compliance 
strategies to increase the likelihood of achieving compliance goals and to minimise the imposition of costs on citizens and 
businesses through compliance and enforcement procedures. 

Notes:

9.5  Regulators should be required to develop, implement and review regulatory compliance strategies against risk-based 
criteria.

Notes:

9.6  Where the principle of precaution is applied, regulatory agencies must build an accountable system for review as scientific 
information becomes available.

Notes:


