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Motivation: A recovery- which one do we want? 
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 A recovery is necessary- what will it look like? 
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Why a green recovery (1)
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Urgent action needed: 



Why a green recovery (2)
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Urgent action needed: 

 Paris target of well below 2oC

 Paths to achieve this likely to require:

 Global emissions to peak 
immediately (Rogelj et al., 2018)

 up to 20% of global fossil-fuel 
generation capacity would still 
have to be stranded if all currently 
planned projects are immediately 
suspended (e.g. Pfeiffer et al., 
2018)

The transition to low-carbon 
growth represents a very attractive 
path: 

– dynamic, innovative and creative 
growth;

– great opportunities from most 
rapid technological change the 
world has seen;

– investments now could lead to 
more efficient, less polluting, 
less congested cities;

– protecting forests, land, 
ecosystems and biodiversity.



 Evidence of improvements in environmental quality as a result of reduction 
in economic activities

Changes worth keeping 
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PM2.5 levels in selected major cities in Central Asia during the months of lockdown in 2020 compared to the same period in 2019

Source: AirNow US Department of State, https://www.airnow.gov/international/us-embassies-and-consulates/

https://www.airnow.gov/international/us-embassies-and-consulates/


Cross comparison of green recovery measures
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Source: OECD, 2021. COVID-19 and greening the economies of Eastern Europe, the Caucasus and Central Asia. OECD Policy Paper. 

https://www.oecd.org/coronavirus/policy-responses/covid-19-and-greening-the-economies-of-eastern-europe-the-caucasus-and-central-asia-40f4d34f/

https://www.oecd.org/coronavirus/policy-responses/covid-19-and-greening-the-economies-of-eastern-europe-the-caucasus-and-central-asia-40f4d34f/


• Direct energy-related support to households (e.g. subsidies, payment 
moratoria) is part of most EECCA response measures 

– Many with no conditions  mixed impact

– Targeted at vulnerable consumers, means-tested and time-bound 
improved environmental impact 

• Emerging good practices related to energy efficiency and renewable 
energy:

– Georgia: energy efficiency financing for businesses; solar panel 
installation for public buildings 

– Ukraine: energy efficiency improvements in about 1 000 public buildings 
(hospitals, schools, kindergartens)

Measures in the energy sector (1)



Measures in the energy sector (2)

International development partners 
have played a key role in spearheading 
green measures

• Grants and technical assistance from 
Lithuania and the European Union 
backed the solar panel installations in 
Batumi, Georgia (left)

• Georgia’s Rural Development Agency 
launched the Rural Development 
Programme together with UNDP to 
promote energy efficiency and renewable 
energy integration for rural, primarily 
agricultural, SMEs (right)



• Direct support to farmers, particularly smallholders, was 
offered in many EECCA countries

– Discounted fuel prices (mixed; Georgia, Kazakhstan)

– Reduced tax rates on irrigation (mixed; Uzbekistan)

– Co-financing for purchase and installation of irrigation systems for 
perennial crops (positive; Georgia)

• Increased investment in water supply and sanitation (WSS) 
and irrigation infrastructure 

– In Ukraine and Uzbekistan (environmental and social co-benefits)

Agriculture, forestry, land use and water (1)



Agriculture, forestry, land use and water (2)

• Environment-related 
employment programmes
• Restoring riverbanks and 

planting willow trees in 
riparian zones as 
temporary jobs in the 
agricultural sector 
(positive; Armenia)



• COVID-19 had a strong negative economic impact on SMEs, 
particularly in the tourism sector

• Several EECCA countries have made greening SMEs a key 
component of SME support and development programmes 
through

– Small grants to encourage firm-level greening measures (Georgia, 
Moldova)

– Fiscal incentives to improve resource and energy efficiency 
(Kazakhstan) 

SME and sustainable tourism development (1)



SME and sustainable tourism development (2)

• Moldova aimed simultaneously to support 
domestic tourism and sustainable rural 
development (job creation, WSS 
development, etc) 

• Moldova responded to a drop in 
incoming foreign tourists and pent-
up demand among Moldovans 
seeking holiday destinations by 
promoting local, community-based 
tourism in villages near Chișinau
(Pohrebea, Coșnița)

Photos: 
Road to Moldova
Roadtomoldova.com



• Emerging good practices throughout the region, but small scale

– Need to be scaled up

– Mixed and negative measures need to be reassessed and adjusted

• Governments need to develop clear policies aligned with 
environmental objectives across policy areas

• Sustainable infrastructure: address investment gap and 
ensure environmental, social and economic co-benefits

– MDBs and NDBs have key role

• Unique opportunity now to address the triple challenge of the 
infrastructure investment gap, economic recovery from the 
COVID-19 pandemic and climate change

Conclusions
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