
Organisation for Economic Co-operation and Development (OECD)                                                                                                  1 

Finance for Biodiversity and the Role 

of the Private Sector: An Introduction 

 

Katia Karousakis and Edward Perry 

OECD Environment Directorate 

 

 
OECD workshop on Mobilising Private Sector Finance for Biodiversity 

Conservation and Sustainable Use, 9 March, 2011 Paris  

katia.karousakis@oecd.org 



Organisation for Economic Co-operation and Development (OECD)                                                                                                  2 

Context 

Global trends in biodiversity (current and projected) are on the decline 

Yet biodiversity and ecosystem services provides valuable benefits at 

local, regional and global scale 

 Insect Pollinators: USD 192 billion/year in 2005 (Gallai et al. 2009) 

Key drivers of loss:  

 Land use change, unsustainable use of natural resources, invasive alien species, climate 

change, pollution 

Market and policy failures in the context of biodiversity and ecosystem 

service provision 

 Externalities, public goods… 

Large gaps between finance needs and flows for biodiversity 

conservation and sustainable use.  Need to mobilise finance from 

different sectors, both public and private.  
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Biodiversity Financing Needs 

Impossible to assess but estimates suggest… 

PA network 10-15% of terrestrial area: USD 18-27.5 billion/year  
(James et al. 2001) 

Global PA network 15% of world’s land area and 30% ocean: USD 

45 billion/yr over 30 years (Balmford et al. 2002) 

Conservation outside PAs: USD 290 billion (James et al. 2001)  

Adaptation financing needs due to climate change under the BaU 

scenario in terrestrial and marine PAs AND the wider landscape 

matrix: USD 355-385 billion (Berry 2007) 
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 Biodiversity Financial Flows  

(USD Millions)  

National 

Spending

  

Bilateral 

Funds 

Multilateral 

Funds 

NGO and 

Private Sector  

ODA: 

4,100  
(2009) 
Source: OECD-DAC 

2010  

NGOs: 
e.g. WWF 

operating expenses: 

221 (2010) 

e.g. TNC  

support and 

revenue: 547  
(2010) 

 

 Private Sector: 

? 

 

? 

GEF: 170 
(av. 1991-2005)  

 

 

World Bank 

Group (excl GEF): 

268  
(av. 2000-2008) 
Source:  WB 2008 

 

UNDP (excl GEF): 

22  

(av. 2004-2007) 

  

Percentage of 

national 

government 

expenditure  on 

environmental 

protection is not 

more than 1%. 

(CBD, 2009) 
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ODA Biodiversity-Related Aid 
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Private? 

• Voluntary 

• Regulatory 

e.g. Biodiversity offsets/biobanking, Payments for Ecosystem 

Services (PES)… 

Some private financial flows for climate change mitigation and 

adaptation may also have biodiversity co-benefits… 

 Need better monitoring of finance flows 
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CBD Indicators for Monitoring 

the Implementation of the SRM 

7. Adopts the following indicators for monitoring the implementation of the 

strategy for resource mobilization, based on its mission and eight goals:  

 (1) Aggregated financial flows, in the amount and where relevant percentage, of 

biodiversity-related funding, per annum, for achieving the Convention’s three 

objectives, in a manner that avoids double counting, both in total and in, inter alia, 

the following categories:  

 

(a) Official Development Assistance (ODA);  

(b) Domestic budgets at all levels;  

(c) Private sector;  

(d) Non-governmental organizations, foundations, and academia;  

(e) International financial institutions;  

(f) United Nations organizations, funds and programmes;  

(g) Non-ODA public funding;  

(h) South-South cooperation initiatives;  

(i) Technical cooperation;  
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Monitoring Green FDI for 

Climate Change 

OECD scoping paper on issues of definition and measurement of green  FDI. Argues that 

no internationally agreed definition and comparable data of green FDI are available. 

Following others, including UNCTAD and Eurostat, the paper proposes a two-part 

definition of “green” FDI:  

1.FDI in green industries and environmental services; and  

2.FDI in environmental mitigation processes, i.e. use of cleaner and/or more energy-

efficient technologies.  

In the absence of available data, the paper proposes to define a range within which green 

FDI would be comprised. To define the lower and upper bounds, the paper proposes 

narrow and broad definitions of green FDI: 

The narrow definition - limited to FDI in a few industries where the purpose of the investment is to 

reduce environmental harm. These industries typically include renewable energy production and 

distribution and some environmental services such as waste management and recycling.  

The upper bound - includes all FDI in mitigation-relevant sectors, i.e. in which FDI could potentially 

contribute to energy efficiency and pollution reduction (i.e. agriculture, manufacturing, mining, forestry, 

transport, construction and energy).  

COM/DAF/INV/ENV/EPOC(2011)3 
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Role of the Private Sector 

Private sector has an important role to play in 

biodiversity conservation and sustainable use 

 

Public finance needs to leverage private sector finance  

 


