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Purchasing Power Parities. 

Rationale 

 They convert different currencies to a common 
currency and equalise their purchasing power by 
eliminating the differences in price levels between 
countries.  
 

 PPPs are price relatives that show the ratio of the 
prices in national currencies of the same good or 
service in different countries. 
 

 PPPs refer to the various levels of aggregation – 
including health - that make up GDP.  
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Hospital-specific PPPs.  

Empirical framework 

Hospital  
expenditure 

Comparative  
hospital  

price levels 

Population 

Per capita  
volume of  

hospital services 

SHA database (HP.1; HC.1-HC.3)  

Hospital output-based PPP data 
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How hospital-specific PPP are 

computed 

 
Identification: 32 representative and  
comparable hospital services classified 
using diagnoses and procedures codes 
 
Measurement: activity data from hospital 
secondary dataset (administrative data) 
 
Place a value: quasi-prices 

4 



Products 

M01 Acute myocardial infarction

M02 Angina pectoris

M03 Cholelitiasis

M04 Heart failure

M05 Malignant neoplasm of bronchus and lung

M06 Normal delivery

M07 Pneumonia

S01 Appendectomy

S02 Caesarean section

S03 Cholecystectomy

S04 Colorectal resection

S05 Coronary artery bypass graft

S06 Discectomy

S07 Endarterectomy: vessels of head and neck

S08 Hip replacement: total and partial

S09 Hysterectomy: abdominal and vaginal

S10 Knee replacement

S11 Mastectomy

S12 Open prostatectomy

S13 Percutaneous transluminal coronary angioplasty 

(PTCA)

S14 Peripheral vascular bypass

S15 Repair of inguinal hernia

S16 Thyroidectomy

S17 Transurethral resection of prostate (TURP)

S18 Arthroscopic excision of meniscus of knee

S19 Cataract surgery

S20 Ligation and stripping of varicose veins - lower 

limb

S21 Tonsillectomy and/or adenoidectomy

Separate items 
for inpatient and  
outpatient 

Medical 

Surgical 
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PPP data collection 

• Based on existing administrative datasets 
for each hospital product, countries report: 

Number of discharges 

Average length of stay (ALOS) 

Price (or quasi-price if non-market) 

Co-efficient of variation (in price and ALOS) 
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Significant progress since end-

2013… 

 
By end 2013, the new health PPPs 

methodology - which includes a switch from 
an input- to an output-based approach for 
hospitals - has become an integral part of the 
Eurostat-OECD Purchasing Power Parity 
comparison. 
 

 In August 2014, a joint STD, ELS and 
Eurostat working paper was released. 
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Available at: http://dx.doi.org/10.1787/5jxznwrj32mp-en 
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What if we want to link to the 

hospital performance work? 

• Enlarge the list of representative items. 
 

• Collect cost data (in addition to price or quasi-
price figures). 
 

• Gather data at hospital level (in addition to 
country level). 
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