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expressed and arguments employed herein do not necessarily reflect the official views of the 

Organisation or of the governments of its member countries. 

This document and any map included herein are without prejudice to the status of or sovereignty over 

any territory, to the delimitation of international frontiers and boundaries and to the name of any 
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This annex presents the approaches of individual OECD review countries for funding early childhood 

and school education. Country profiles describe national frameworks for the distribution of funding 

for current and capital expenditure. They illustrate the financial flows across levels of administration 

and the allocation mechanisms used to determine and distribute funding to school providers and to 

individual schools. This does not include information on funding targeted at individual students. 

Country profiles present information for 2016 and draw primarily on the data countries provided for 

the review’s qualitative survey of school funding frameworks as well as country background reports 

of participating countries and country review reports conducted by the School Resources Review.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The country profile is drawn from: 

OECD (2017), "Country profiles", in The Funding of School Education: Connecting Resources and 

Learning, OECD Publishing, Paris, http://dx.doi.org/10.1787/9789264276147-10-en. 

 

Further information can be found on the project website: 

www.oecd.org/education/schoolresourcesreview.htm 
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Sweden has a decentralised education system. The central government is in charge of developing the 

curriculum, national objectives and guidelines for the education system. Within this framework, the local 

authorities (municipalities) and independent providers are responsible for implementing educational 

activities, organising and operating school services, allocating resources and ensuring that the national 

goals for education are met. This includes pre-school, (förskola) (ISCED 0), compulsory school 

(grundskola) (ISCED 1-2), and upper secondary school (gymnasieskola) (ISCED 3). The Education Act 

stipulates that the municipal funding mechanism should account for the number of students enrolled and 

also the “different preconditions and needs of different students”. However, the Swedish government 

believes that it is not possible to further specify a general model for funding allocation, including what 

proportion of municipal school funding should be reallocated to differentiate for the school’s student 

composition. The major part of funding, including for grant-aided independent schools (fristående skolor), 

comes from municipal tax revenues, although the municipalities also receive funds from the central state 

budget for their various services. 

For in-depth information on school funding in Sweden, see country background report 

(www.oecd.org/education/schoolresourcesreview.htm). 
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Current expenditure: lump sum to local authorities and various mechanisms (typically a block grant) 

for local transfers to schools 

Education level Allocation 
mechanisms 

Purpose of grant Basis to determine the level of the grant 

ISCED 0 Earmarked grant 

from central 
authority to local 
authorities  

Compensation to 
cover maximum 
parental fees in 
early childhood 
education and care  

Administrative discretion by the central 

authorities 

ISCED 0-3 Lump sum from 

central authority to 
local authorities  

For any type of 
expenditure, 
including sectors 
other than 
education 

Administrative discretion  

ISCED 0-3 Earmarked grants 

from central 
authority to local 
authorities 

To promote policy 
priorities 

Administrative discretion, Negotiated 
process 

ISCED 0-3 Discretionary 
funding from local 

authorities to 
schools (typically a 
block grant) 

For any type of 
expenditure; 
typically provides 
for salaries, 
buildings, material 
and equipment 

Varies. Basis is decided by local 
authorities, but must account for the number 

of students and their preconditions and needs 

Capital expenditure: Infrastructure investment programmes and ad hoc decisions by individual 

municipalities 

Education level Allocation 
mechanisms 

Purpose of funds Basis to determine the level of the grant 

ISCED 0-3 Infrastructure 
investment 
programmes from 

local authorities to 
schools 

Infrastructure 
construction, 
renovation and 
maintenance 

Varies. Basis is decided by local 
authorities. 

ISCED 0-3 Ad hoc decisions 

by local authorities 
Infrastructure 
construction, 
renovation and 
maintenance 

Assessment of needs (varies across local 

authorities) 
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Notes 

Earmarked grants from the central authority to local authorities to promote policy priorities 

(ISCED 0-3): The municipalities apply for funding through these earmarked grants from a central 

education authority, the National Agency for Education. 

Discretionary funding from local authorities to schools (ISCED 0-3): The criteria for allocating 

funds to schools are at the discretion of the municipality or district. The Education Act stipulates that the 

municipal funding mechanism should account for the number of students enrolled and also the “different 

precondition and needs of different students”. 


