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This annex presents the approaches of individual OECD review countries for funding early childhood 

and school education. Country profiles describe national frameworks for the distribution of funding 

for current and capital expenditure. They illustrate the financial flows across levels of administration 

and the allocation mechanisms used to determine and distribute funding to school providers and to 

individual schools. This does not include information on funding targeted at individual students. 

Country profiles present information for 2016 and draw primarily on the data countries provided for 

the review’s qualitative survey of school funding frameworks as well as country background reports 

of participating countries and country review reports conducted by the School Resources Review.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The country profile is drawn from: 

OECD (2017), "Country profiles", in The Funding of School Education: Connecting Resources and 

Learning, OECD Publishing, Paris, http://dx.doi.org/10.1787/9789264276147-10-en. 

 

Further information can be found on the project website: 

www.oecd.org/education/schoolresourcesreview.htm 
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The school system is divided into three main governance levels: the central level (Ministry of 

Education and Science), the local level (municipalities) and the school level (at which decisions regarding 

budget management are usually taken by the school council). The central government is the main source of 

school resources, although local authorities have a fundamental role by providing additional funding. The 

central formula-funding scheme, also called “student basket scheme”, covers teaching costs, the salaries of 

school management, administration and professional support staff, as well as textbooks, some school 

materials and teacher in-service training. The major determinant of funding is the number of students in the 

school. The grant is calculated as a fixed per-student amount (referred to as the “student basket”) 

multiplied by the number of equivalent students. The grant is made available by the central to local 

governments, not directly to schools. Municipalities fund salaries of maintenance staff, communal and 

communication expenses, student transportation and expenditures with materials and repair works, besides 

having a restricted degree of discretion to reallocate a proportion of the central grant among schools. 

Municipalities also supplement capital expenditures normally guaranteed by central government and EU 

structural funds, and manage the student basket share over which authority is granted.  

For in-depth information on school funding in Lithuania, see the OECD country review report 

(http://dx.doi.org/10.1787/9789264252547-en) and the country background report 

(www.oecd.org/education/schoolresourcesreview.htm).   

http://dx.doi.org/10.1787/9789264252547-en
http://www.oecd.org/education/schoolresourcesreview.htm
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Current expenditure: Earmarked grant from the central level to local authorities and discretionary 

funding from local authorities to schools and pre-schools 

Education level Allocation mechanism Purpose of grant Basis to determine the level of the grant 

ISCED 0-3 Earmarked grant from 

central authorities to 
local authorities which 
have a restricted 
degree of discretion 

to reallocate a 
proportion of the grant 

 

Student basket scheme 
for covering teaching and 
operational costs 

 

Funding formula 

● Number of students 

● Student characteristics (distinctive 
minority, migrant status) 

● School size 

● School location 

● Level of education offered 

● Fields of study offered 

● General or vocational education 

● Students with SEN 

● Average teacher’s salary 

ISCED 0 Discretionary funding 

from local authorities to 
pre-schools 

For covering a part of 
teachers’ salaries 

 

Administrative discretion 

ISCED 0-3 Discretionary funding 

from local authorities to 
pre-schools and 
schools 

For covering other 
operational expenditures 
(salaries of maintenance 
staff, communal and 
communication 
expenses, student 
transportation and 
expenditures with 
materials and repair 
works) 

Varies. Basis is decided by each 
local authority 

Capital expenditure: Infrastructure investment programme for school construction and ad hoc decisions 

and discretionary funding for maintenance and renovation 

Education level Allocation mechanism Purpose of grant Basis to determine the level of the grant 

ISCED 0-3 Infrastructure 
investment 
programme from the 

central level to local 
authorities 

For infrastructure 
construction 

Not specified 

ISCED 0-3 Ad hoc decisions 

taken by local 
authorities 

For infrastructure 
maintenance and 
renovation 

Assessment of needs 

ISCED 0-3 Discretionary funding 

from local authorities to 
schools 

For maintenance of 
infrastructure 

Administrative discretion 
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Notes 

School funding in Lithuania (ISCED 0-3): The school council is the self-governing body of the 

school. The school council collegially discusses issues of school activity and funding and, within the scope 

of its competence, as defined in the school statutes, adopts decisions. 

Earmarked grant from central authorities to local authorities for covering teaching and 

operational costs (student basket scheme) (ISCED 0-3): Central regulations define an interval of 

coefficients’ variation for teachers’ pay, calculated over the basic monthly salary from which the salaries 

of public servants in Lithuania are calculated. The coefficients vary with the teacher’s type 

(e.g. non-certified, senior, methodologist, expert teacher) and years of experience. The school management 

then has to adapt the pay-scale to the available number and type of teachers. Municipalities have a 

restricted degree of discretion to reallocate a proportion of the grant from the central level. The central 

government grant is calculated taking into account the average teachers’ salary, and is defined on an hourly 

basis. Annual school budgets are then balanced for the actual teacher salary expenses, regulated by a 

national salary scale. 

Capital expenditure (ISCED 0-3): The bulk of funding for investment in school infrastructure comes 

from specific central government and EU Structural Fund investment grants, supplemented by local 

government funding. These funds have been mainly allocated to the development of vocational training 

centres, establishment of multifunctional centres in rural locations, investment in pre-school education and 

upgrading technology, natural sciences and art facilities in general education. 

 


