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This annex presents the approaches of individual OECD review countries for funding early childhood 

and school education. Country profiles describe national frameworks for the distribution of funding 

for current and capital expenditure. They illustrate the financial flows across levels of administration 

and the allocation mechanisms used to determine and distribute funding to school providers and to 

individual schools. This does not include information on funding targeted at individual students. 

Country profiles present information for 2016 and draw primarily on the data countries provided for 

the review’s qualitative survey of school funding frameworks as well as country background reports 

of participating countries and country review reports conducted by the School Resources Review. The 

notes provide further explanations on countries’ approaches to funding of early childhood and school 

education. 
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Schools operate in a fairly decentralised environment, but within a centrally regulated framework. 

The Ministry of Education (Ministerio de Educación, MINEDUC) is responsible for co-ordinating and 

regulating all aspects regarding education and oversees the implementation of education policy 

through its regional and local bodies (Secretarías Regionales Ministeriales [SEREMI], Departamentos 

Provinciales [DEPROV]). With the implementation of the 2009 General Education Law (Ley General 

de Educación), an Education Quality Assurance System (Sistema Nacional de Aseguramiento de la 

Calidad de la Educación Escolar) was introduced and three further central bodies were created: the 

National Education Council (Consejo Nacional de Educación, CNED), the Agency for Quality 

Education (Agencia de Calidad de la Educación, ACE) and the Education Superintendence 

(Superintendencia de Educación, SIE). Within this central framework, the operation of schools that 

receive public funding is the responsibility of public and private-subsidised school providers 

(sostenedores). In the public sector, schools are administered by local authorities (municipalities) and 

their municipal education administration departments (Departamento Administración de Educación 

Municipal, DAEM) or municipally controlled non-profit corporations with delegated authority. In the 

subsidised private sector, schools are managed individually or as a group of schools. In terms of 

administration and funding from the central government, public and publicly-subsidised private school 

providers are treated equivalently. There are also independent private providers that do not receive 

public funds. These are not considered in this country profile. At the time of the qualitative survey, 

Chile was planning a reform of its governance arrangements and the recentralisation of public schools 

through a national system of public education. 

For early childhood education and care at ISCED levels 01-02 that is not provided in schools, 

Chile reported data for publicly-funded provision, specifically for early childhood education and care 

provided through the central authorities “JUNJI” and “Integra”. JUNJI (Junta Nacional de Jardines 

Infantiles) is a specialised institution supervised by the Ministry of Education. It has two modalities to 

offer early childhood education and care, either by direct administration or through the transfer of 

funds to partner entities running early childhood education and care centres (known as via 

transferencia de fondos, VTF) based on specific agreements. Integra (Fundación Nacional para el 

Desarrollo Integral del Menor) is an institution which is part of the Networks of Foundations 

Socio-cultural Office of Presidency of the Republic. Integra has two modalities to offer early 

childhood education and care, either by direct administration or by “agreement” which consists of 

transfers of fund to associated entities. The budget for Integra comes from the Ministry of Education. 

For in-depth information on school funding in Chile, see the OECD country review report 

(forthcoming) and the country background report 

(www.oecd.org/education/schoolresourcesreview.htm). 
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Current expenditure 

Block grants from central authorities for early childhood education and care (ECEC) 

Education level Allocation mechanism Purpose of grant Basis to determine the level of the grant 

ISCED 0 Block grant from 

central authorities to 
public ECEC centres 
directly administered by 
central authorities 

For current expenditure Funding formula 

● Based on monthly value per child and 
attendance 

ISCED 0 Block grant from 

central authorities to 
local authorities and 
publicly-funded private 
ECEC centres  

For current expenditure 
in public and publicly-
subsidised private 
ECEC centres 

Funding formula 

● Based on monthly value per child and 
attendance 

A mix of block grants and earmarked funding from central authorities to school providers with school 

providers distributing funding between their individual schools 

Education level Allocation mechanism Purpose of grant Basis to determine the level of the grant 

ISCED 02-3 Block grant from 

central authority to local 
authorities and 
publicly-funded private 
school providers  

General school subsidy 

 

Pro-retention 
Educational Subsidy 

Funding formula 

● Average monthly attendance of 
children at school 

● School student profile (child, youth, 
adult) 

● Educational level provided 

● Vocational education 

● Special or adult education 

● Full day educational provision 

● Higher weighting for rural/highly 
isolated schools 

For pro-retention Educational Subsidy: 

● Student from highly disadvantaged 
socio-economic background 

● For schools with delegated 
administration: 

● The main basis is student enrolment 

ISCED 02-3 Block grant from 

central authority to local 
authorities  

For the strengthening 
of public education  

Negotiated process (the transfer is 

based on specific agreement with the 
local authority 

and depends on the characteristics of the 
local authority) 

ISCED 02-3 Earmarked grant from 

central authority to local 
authorities and 
publicly-funded private 
school providers 

Complement for 
teacher salaries 

Funding formula 

● Education professionals in schools 
classified as difficult due to geographic 
location, marginalisation, extreme 
poverty or other comparable 
characteristics 

● Year of teaching service, teaching 
advance training, assessed teaching 
competence 
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ISCED 02-3 Earmarked grant from 

central authority to local 
authorities and publicly-
funded private school 
providers 

For students with 
special educational 
needs and 
disadvantaged students 

Funding formula 

● Household socio-economic 
characteristics 

● Age/Education level the student 
attends  

● Concentration of socially 
disadvantaged students in individual 
schools and historic school 
performance 

● Number of teachers 

● Labour market outcomes of graduates 

ISCED 02-3 Earmarked grant from 

central authority to local 
authorities and 
publicly-funded private 
schools 

Salary incentives for 
staff in best performing 
schools 

(National Performance 
Evaluation System of 
Subsidised Schools, 
SNED) 

Funding formula 

● Monthly value per child and 
attendance 

● Comparison with schools within a 
comparable group of schools in each 
region, concentrating up to 35% of the 
enrolment 

ISCED 02-3 Dedicated grant from 

local authorities and 
publicly-funded private 
school providers  

For salaries and 
operational costs  

Administrative discretion within a 

regulated framework  

Capital expenditure: Allocation of funding through discretionary funding, infrastructure 

investment programmes and annual grants on a competitive basis 

Education 
level 

Allocation 
mechanism 

Purpose of funds Basis to determine the level of the 
grant 

ISCED 0 Discretionary funding 

from central authorities 
to their regional 
administrative entities  

Infrastructure repairs, 
construction and 
maintenance 

Competitive basis 

ISCED 02-3 Infrastructure 
investment 
programme from 

central authorities 
(School Infrastructure 
Department of the 
Ministry of Education 
and the National Fund 
for Regional 
Development) to 
pre-schools and 
schools  

Infrastructure 
construction, 
renovation and 
maintenance; 
Instructional and 
non-instructional 
materials 

 

Competitive basis 

ISCED 3  

(pre-vocational 
and 
vocational) 

Annual grant from the 

central education 
authority to delegated 
administration schools 

Construction, 
renovation and 
maintenance of school 
infrastructure 

Competitive basis 
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Notes 

Block grants from central authorities for early childhood education and care (ISCED 0): These 

block grants refer to central funding from the central education authority (Junta Nacional de Jardines 

Infantiles, JUNJI) for pre-school providers that operate based on fund transfers (via transferencia de 

fondos, VTF) and from the central education authority (Integra) for pre-school providers that operate 

based on agreements. Both JUNJI and Integra also transfer funds directly to ECEC centres. The 

transfers are regulated by specific regulations and agreements with each provider. 

Current expenditure for school providers (ISCED 02-3): In addition to the funding allocations 

in the table, there is also a grant to public schools with delegated administration to non-profit 

corporations. This, however, only concerns 70 schools, that is, less than 1% of schools (Decree Law 

No. 3.166). It is, therefore, not presented in this country profile. 

General school subsidy (ISCED 02-3): This block grant is paid on equal conditions to all school 

providers based on average attendance of students at each individual school. The funding follows the 

student and is spent at the discretion of school providers within a regulated framework. 

Pro-Retention Educational Subsidy (Law No. 19,873) (ISCED 02-3): This block grant is paid 

annually to school providers that have managed to retain their students in schools of highly 

disadvantaged students in Years 7 to 12. 

The Strengthening of Public Education Fund (FAEP, Resolution No. 11, Chilean Ministry of 

Education) (ISCED 02-3): This block grant aims to support the educational services provided by local 

authorities as public school providers and is to be used exclusively for initiatives related to such 

service and their improvement. It is defined by the National Budget Law and regulated by the Ministry 

of Education (Resolution No. 11, 2016) and transferred to municipal school providers based on 

specific agreements. Its regulation allows financing a variety of areas such as municipal management 

improvement, pedagogical resources and student support, infrastructure and equipment improvement, 

financial restructuring (debt reduction) and educational community participation. In the case of a 

surplus of resources, central authorities can redistribute funds to local authorities facing extraordinary 

difficulties which endanger the continuity of educational provision. 

Earmarked grants from central authority to local authorities and publicly-funded private 

providers for students with special educational needs and disadvantaged students (ISCED 02-3): 

These earmarked grants refer to subsidies for specific purposes, namely, the improvement of schools 

with a large share of socio-economically disadvantaged students (SEP), the integration of students 

with special needs education in regular schools (PIE), boarding school operating cost, learning support 

and maintenance of infrastructure. 

Salary incentives for staff in best performing schools (ISCED 02-3): This earmarked grant 

provides a salary incentive of education professionals (teachers and support staff) of schools with the 

best performance within a comparable group in each region. It is determined by the National 

Performance Evaluation System of Subsidised Schools (Sistema Nacional de Evaluación del 

Desempeño, SNED). According to the Law 19.410 (Articles 15-17), the subsidy goes to school 

providers, but the distribution is decentralised. Every trimester, the school provider distributes 90% of 

the subsidy among the school`s teachers, and the remaining 10% is used for salary incentives for 

remarkable teachers. The distribution of these 10% is defined by the teachers, not the school provider. 

Dedicated grants from local authorities and publicly-funded private school providers for 

salaries and operational costs (ISCED 02-3): School providers can only use the school allocation for 
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educational purposes. The Inclusion Law (Law No. 20,845, 2015) specifically allows 11 operations, 

including salaries for management, teaching staff and teaching assistants; management and operations 

costs for running the school; services and materials for teaching and learning; maintenance and repair 

of school property; and improvement of school’s educational service. A large share (88%) of 

publicly-funded private school providers is in charge of one school only. 

Infrastructure investment programme from central authorities (ISCED 02-3): The National 

Fund for Regional Development incorporates provisions which are additional resources detailed in 

each year’s Budget Law. These funds are transferred to the regions in order to promote the investment 

in priority areas defined at the national level. One of these provisions is the Fund for Educational 

Infrastructure (Fondo de Infraestructura Educacional, FIE). 

 


