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BASIC STATISTICS OF YUGOSLAVIA

THE LAND AND THE PEOPLE

Total area 11 000 sq. km) 256

Agricultural area (1 000 sq. km) 151

Forest area (1 000 sq. km) 89

Population (30.6.1974, 1 000) 21 155

Republics:
Serbia 8 692

Croatia 4 490

Bosnia and Herzegovinia 3 925

Slovenia 1 766

Macedonia 1 730

Montenegro 552

Major cities (31.3.1971 census):
Belgrade 1 209

Zagreb 602

Skoplje 389

Sarajevo 292

Ljubljana 258

Net increase in population
1965-1974 (1 000), annual average

Total paid employment
(1975, 1 000)

of which:
Industry
Building
Agriculture (social sector)

Active population in private
agriculture (31.3.1971 census, 1 000)

172

4 758

1852

407

268

3 892

PRODUCTION

Gross national product at factor cost
(1974, billion dinars)

Gross national product per head
(1974, US J)

Gross fixed asset formation:

1974 (billion dinars)
1974 (per cent of GNP)
1970-1974 (per cent of GNP)

448.8

1 330

117.4

23.7

24.7

Origin of GDP in 1974 (per cent of GDP):
Agriculture, forestry and fishing 16.6
Mining and manufacturing 33.7
Building 10.2
Other 39.5

GOVERNMENT

Collective consumption
(1974, percent of GDP)

Federal current revenue

(1974, per cent of GDP)

15.7

9.3

General government revenue,
including social security
(1974, percent of GDP) 34.5

FOREIGN TRADE

Structure of

exports in 1975
(per cent)

Food, drinks, tobacco 11.7

Raw materials and

semi-finished goods 45.2

Finished manufactures 43.1

Structure of

imports in 1975
(per cent)

5.4

55.4

39.2

THE CURRENCY

Monetary unit: Dinar Currency units per US 5,
average of daily figures:

Year 1975

March 1976
17.35

18.11

Note An international comparison of certaiin basic statistics is given in an annex table.
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The Organisation for Economic Co-operation and Devel¬
opment (OECD) was set up under a Convention signed in Paris on
14th December, i960, which provides that the OECD shall pro¬
mote policies designed:

to achieve the highest sustainable economic growth and
employment and a rising standard of living in Member
countries, while maintaining financial stability, and thus
to contribute to. the development of the world economy;
to contribute to sound economic expansion in Member as
well as non-member countries in the process of economic
development;
to contribute to the expansion of world trade on a multi¬
lateral, non-discriminatory basis in accordance with inter¬
national obligations.

The Members ofOECD are Australia, Austria, Belgium, Cana¬
da, Denmark, Finland, France, the Federal Republic of Germany,
Greece, Iceland, Ireland, Italy, Japan, Luxembourg, the Nether¬
lands, New Zealand, Norway, Portugal, Spain, Sweden, Switzer¬
land, Turkey, the United Kingdom and the United States.

The Socialist Federal Republic of Yugoslavia is associated in
certain work of the OECD, particularly that of the Economic and
Development Review Committee.

**

The annual review of Yugoslavia by the
OECD Economic and Development Review Commitee

took place on 24th March, 1976.

© OECD, 1976.
Queries concerning permissions or translation rights should be
addressed to:

Director of Information, OECD
2, rue André-Pascal, 75775 PARIS CEDEX 16, France.
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INTRODUCTION

Despite the considerable impact of the world recession, output and employ¬
ment grew at fairly good rates in 1975 and investment continued to expand
strongly. A short-lived decline in industrial output was followed by a distinct
recovery in the late months of the year, thanks to a series of policy measures and
to the beneficial effect on exports of the revival of foreign demand. Since the
middle of 1975 significant progress has also been made in reducing the large cur¬
rent external deficit and moderating the rapid rate of inflation. The prospects
for 1976 are for continued significant expansion of production and employment,
but for a further increase of the high number of registered job seekers, due largely
to continuing returns of emigrant workers. And, notwithstanding the recent im¬
provements on both fronts, the balance of payments and the inflation problems
will continue to give cause for concern.

Part I of this Survey analyses recent developments in production, demand
and employment, prices and costs, and external transactions. Part II examines
the role of economic policies in the progress towards better internal and external
financial balance and considers certain longer-term policy initiatives. The short-
term prospects of the economy and a number of economic policy issues are dis¬
cussed in the concluding section of the Survey.

I DEVELOPMENTS IN 1975

Policy targets and outcome

The main policy objectives at the beginning of 1975 were : to ensure fairly
fast growth of output, though more moderate than the exceptionally strong growth
of 1974; to achieve a rapid increase of fixed investment at the expense of a slower
rise of consumption; to dampen the very high rate of inflation; and to reduce the
sizeable current external deficit recorded in 1974 after the exceptional current
surpluses of the preceding two years. The authorities were counting on a strong
revival of exports and a considerable abatement of inflationary pressure from
abroad. The social product was expected to rise in real terms by some 6 per cent1,
following a 9 per cent rise in 1974, thus permitting employment to grow by about
3 per cent. The December to December increase of industrial producer prices
was expected to be 18 per cent, i.e. about half the comparable rate during 1974.
Exports of goods and services were forecast to advance in volume much more

1 The national accounts aggregates used in the present Survey are mostly based on Yugoslav
definitions and concepts, which broadly conform to the system of material product balances. Esti¬
mates according to the UN-OECD standardized system are only available up to 1974. Comparisons
of coverage, concepts and methods of the two systems will be found in the statistical publications
of the United Nations. For a formal comparison see Richard Stone in "Mathematical Models
of the Economy and Other Essays", London, 1970. Figures given for 1975 in this Survey are pre¬
liminary estimates. Volume changes should be interpreted with caution as they are calculated at
constant 1966 prices; the structure of demand and output as well as relative prices have probably
since changed considerably.
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rapidly than imports and it was expected that the current deficit would be some¬
what lower than the $1.2 billion recorded in 1974.

In the event, the deflationary effects on output of the world recession were
much more pronounced than anticipated. Instead of growing by 10 per cent, the
volume of merchandise exports declined by about 2 per cent. On the other hand,
the deceleration of inflation abroad had a stronger than expected dampening effect
on domestic price developments. Indeed, between December 1974 and December
1975 the increase of industrial producer prices dropped sharply to less than 11
per cent from 35 per cent twelve months earlier. With regard to real demand
and output, the steep downturn of international demand was roughly offset by a
stronger than foreseen expansion of gross fixed asset formation and, to some
extent, by import substitution. But the deceleration of private consumption in
real terms was much more pronounced than expected. As a result, the social
product increased in volume by some 4 per cent, despite a decline of agricultural
output. Some moderate gains in net invisible earnings and a volume fall of
imports by 3 per cent made it possible to attain the balance-of-payments target
of reducing the current deficit to about $1 billion.

The annual figures for 1975 conceal some considerable changes of trend in
the course of last year which reflected both external factors and new policy meas¬
ures taken during the year (described in Part II). The current external deficit re¬
mained very high in the first half of 1975. And under the impact of falling ex¬
ports and sluggish personal consumption in real terms industrial production declined
up to the summer despite the strength of investment demand. In the last few
months of the year, however, foreign demand notably for raw materials and
intermediate goods began to recover, in line with the revival of activity and the
turnaround of the stock cycle in major OECD countries. The volume of private
consumption also appears to have picked up, partly due to the measures taken
to dampen the rise in the cost of living and the relaxation of consumer credit
restrictions. Consequently, industrial production rose again swiftly. Imports,
on the other hand, remained weak until recently partly owing to the measures
introduced last summer. Thus, the situation at the beginning of 1976 with regard
to production, prices and the current external account was clearly more satisfac¬
tory than in the early months of 1975.

Domestic demand

One of the salient features of the demand situation in 1975 was the continua¬

tion of the investment boom which had started in late 1973. The volume of total

fixed asset formation which rose by as much as 9 per cent in 1974 showed another
increase of 10 per cent in 1975 thus exceeding the initial target rate of 6-J per cent.
The increase was shared by virtually all sectors, including public "non-economic"
investment which had been scheduled to decline in real terms. Large increases
were recorded in most branches of industry, especially some basic sectors like
energy which represented an important goal of 1975 investment policies. Total
construction likewise made important gains but the rise of housebuilding was
apparently moderate.

It is difficult to say whether the measures of financial restraint taken in the
summer (see Part II) have served to moderate the pace of investment. Investment
payments continued at very high levels throughout the year, and the trend of out¬
put of investment goods industries and imports of machinery and equipment re¬
mained steeply upward. On the other hand, the closing months of the year saw
an increase in inventories of investment goods which could be interpreted as a
first sign of weakening of the investment boom.



Table 1 Demand and output

Yugoslav national accounts concepts

Billion dinars,
current prices

Percentage changes at constant 1 966 prices

1976
Plan

19
1973 ,SNA* m3 1974 1972 1973 1974

1975 71-75

Plan | Outcome' Plan

7

6}
74

7

| Outcome'

Private consumption
Collective consumption
Gross fixed investment

Final domestic demand

Stockbuilding
Foreign balance
Exports goods

services

Imports goods
services

Statistical discrepancy

187.1 168.9
52.7 26.7

85.3 85.5

325.2 281.1

32.0 32.0

-11.6 -14.5
48.5 48.5

27.9 23.8

76.7 76.7

11.3 10.1

7.6 7.6

220.2

36.0

117.4

373.6

57.8

-44.7

64.7

30.4

127.8

12.0

20.6

5

31
31

16

-6

3

41
3

4

7

16

8

7*
9

8

1

14

5 2

5 10

6} 10

5i 4}

10 -2

4 -3

5

3

7

5

6

3

51
5

7

51

5

6

Social Product (GDP for SNA) 353.7 306.4

59.32 56.1
115.9s 107.4

407.3

67.2

153.2

4} 5 9 6 4 51 7-i 6

Of which: Agriculture
Industry and mining

-1

7

7

51
6

Hi
21 -2

7-7* 51
4

6
3±
8

3

8

Net factor income from abroad

GNP, market prices
19.3 22.4

372.5 i

Ï

1 UN OECD standardized system or national accounts. As will be noted, GDP according to SNA definitions was 15 per cent higher and GNP 22 per cent higher than Social Product
according to Yugoslav definitions in 1973. SNA estimates for more recent years are not available.

2 At factor cost.

3 Preliminary estimates.
4 Find investment and stocks.

Source: Direct communication to the OECD.
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Diagram 1 Current economic indicators 1971-1975
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Sources: SZZS; OECD, MEL

Although national accounts data on inventory formation for 1975 are not
yet available, current indicators suggest that stockbuilding contributed importantly
both to support the level of production and to smooth its trend during last year.
The volume of inventories of industrial goods (finished and semi-processed) in¬
creased by as much as 24 per cent on the average between 1974 and 1975, com¬
pared with increases of 6 to 7 per cent in the preceding two years. Stocks of
consumer goods rose rapidly in the first half of 1975, when production of these
goods flattened out, but these trends were reversed in the second half-year. As
noted earlier, investment goods inventories only started rising towards the end of



Table 2 Indicators of Investment

Gross fixed asset formation (volume)
Economic sector1
Non-economic sector*-

Total hours worked in construction

Number of flats completed
Number of flats under construction

Industrial output of investment goods, volume

Imports of investment goods, value

Capital outlays (cash payments)
Economic sector

Non-economic sector

Bill, dinars

119.3

81.5

37.7

Million

596.0

Thousands

145.0

299.0

Bill, dinars

22.2

79.1

53.0

26.1

1971

7.2

-1.0

-2.3

13.2

9.5

11.1

7.7

2.9

20.0

1972

Percentage change from the previous year

1973 1974

3.4

-1.8

6.4

7.8

6.2

1.0

17.7

15.9

21.8

-9.1

1.0

10.5

5.8

45.8

8.3

6.1

12.8

5.0 9.6

3.2 10.4

7.7 8.5

5.7

7.6

7.6

11.6

30.0

49.7

52.0

45.2

Year I n

8.6

10.6

5.6

10.0 9.0 10.5

1.4

13.6 15.5 11.9

44.6

50.8

50.7

52.6

52.3

50.8

51.0

50.5

34.5

50.8

49.3

54.1

1 Industry and mining, agriculture, forestry, fishing, construction, transport, trade, handicrafts and catering services.
2 Housing and the public sector, excluding public utilities.
Sources: SZZS Indeks and direct communication to the OECD.
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the year. The apparent sharp increase of stocks of semi-manufactures through¬
out last year probably reflects to a large extent the situation of some basic ex¬
porting branches. As regards stocks of industrial raw materials, they showed
virtually no increase during last year; but their average year-on-year rise was
roughly in line with the advance of total industrial production.

Table 3 Industrial production and inventories

Volume indices, 1970 = 100

1971 1972 1973
19741 1975»

Year I II Year I 11

indices

Industrial production
Unsold stocks in industry
Raw material stocks

110

105

116

119

105

121

125

112

125

139

119

147

137

115

135

141

123

159

147

149

154

147

142

147

147

156

160

Investment goods

Production

Stocks

110

104

117

107

123

123

137

119

131

119

144

119

156

125

151

117

161

132

goods

Production

Stocks

111

101

122

99

130

111

143

122

141

118

145

127

149

156

150

150

148

157

Intermediate goods

Production

Stocks

no

109

118

109

123

110

137

116

135

112

139

120

143

147

144

137

142

157

1 Half-yearly data are not seasonally adjusted.

Source: SZZS Indeks.

Real personal consumption, which began to show signs of slackening already
in the second half of 1974, remained sluggish until late 1975 when a recovery
seems to have taken place. A major factor in weak consumption was the ap¬
proximate stagnation of real wages, which largely offset the effects of higher
dependent employment. Following a 6 per cent rise in 1974, average real earnings
in the social sector failed to show any increase in 1975 as consumer prices (espe¬
cially of some food products, fuels and services) accelerated until the middle of
the year, while the rate of wage increase remained fairly stable. Though no
current figures are available, real incomes in private agriculture (which represents
about 30 per cent of total personal incomes) probably fell. Agricultural producer
prices increased by 13 per cent in 1975, i.e. considerably less than industrial
producer and retail prices; given, in addition, relatively poor crops in 1975, a
significant loss in purchasing power may have been experienced by private farmers.
The effect of poor harvests on retail food prices was, on the other hand, an im¬
portant factor in the stagnation of real wages in the social sector. The advance of
disposable incomes of households in 1975 was also restrained by the deceleration
of remittances from workers abroad; these had increased by more than 40 per cent
in 1972 and 1973, but rose by only 4 per cent in 1975 (in value).

The relatively slow advance in real disposable income of private households
can in a certain measure also be attributed to the apparent shift of income
shares over the last two years. It appears that in 1974 the share of retained
earnings (accumulation) in enterprise net income increased substantially, probably
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Table 4 Indicators of personal consumption

Percentage change from previous year

1973
1971 1972 1973 1974

Year I H

Retail sales:

Value 31.0 26.5 22.6 34.9 24.2 27.5 22.2

Volume 11.4 7.3 2.7 6.5 -1.0 -2.5 0.6

Production of consumer goods,
volume 11.4 10.3 5.8 101 4.0 6.1 1.6

Imports of consumer goods,
value1 12.6 1.0 39.0 39.1 -21.9 -22.5 -21.3

Consumer credit (end of period) 0.5 -9.5 27.3 54.2 50.8 53.4 50.8

1 Including food, drinks and tobacco which in 1974 accounted for almost half of total consumer goods imports.
Sources: SZZS Indeks and direct communication to the OECD.

because of the simultaneous rapid increases in output and selling prices2. Given
also that governmental tax receipts increased more than social product, it seems
very probable that wage shares in enterprise value added declined appreciably3.
Very tentative calculations indicate a probable maintenance of this shift in the
first six months of 1975. While in 1974 the large gains in output and productivity
made possible a strong increase in real wages in spite of such a shift, this was no
longer true in the first half of 1975 when productivity declined. It is not un¬
likely that the measures taken to reduce price increases in the second half of last
year may have reversed the earlier movement towards a declining share of wages
in enterprise income. Li any case, real wages recovered somewhat and this, com¬
bined with higher instalment credit, has led to a strengthening of consumer demand.
The pick-up of the volume index of retail sales in the fourth quarter of 1975 seems
to point in this direction.

Foreign trade

The slump in world trade constituted the most important threat to the growth
target in 1975. While official forecasts were for a sharp increase, merchandise
exports declined in volume terms following only small gains in 1974. The de¬
clines were essentially confined to OECD countries, especially Western Europe,
while shipments to other areas remained buoyant. Exports to Western Europe
are dominated by agricultural goods and raw materials. Due in part to EEC
restrictions, agricultural exports remained depressed following sharp reductions in
1974, while raw material exports, which in 1974 were still rising rapidly, ex¬
perienced an absolute drop in value terms. As noted earlier, the decline of
merchandise exports has been reversed since the closing months of 1975.

While conditions in major markets abroad were by far the most important
cause of weak exports, it appears that competitive factors have also played a role.
Yugoslav exports over the past two years, especially in 1974, were generally more
depressed than foreign import demand, resulting in losses of market shares.

2 According to flow of funds accounts gross savings in the enterprise sector in 1974 increased
to over 30 per cent of value added from about 25 per cent in 1973. To some extent the improved
share of retained earnings in current income may have contributed to the increases in fixed invest¬
ments. In 1974, however, and probably also in 1975, increased investment in inventories equalled
almost the entire increase in gross enterprise savings. Consequently, the expansion in fixed asset
investment was matched by an almost equivalent increase in external borrowing.

3 The bulk of tax revenues are deducted from enterprise income.



Table 5 Foreign trade by commodities

Percentage change from previous year

1974

Exports of goods (volume)
Exports of goods (value)

Machinery and equipment
Raw materials and semi-manufactures

Consumer goods
Agricultural products

Imports of goods (volume)
Imports of goods (value)

Machinery and equipment
Raw materials and semi-manufactures

Consumer goods
Agricultural products

Bill,
din.

64.7

8.7

38.7

17.2

5.0

127.8

22.2

89.2

16.5

11.4

%
Shares

100.0

13.5

59.8

26.7

9.1

100.0

17.3

69.8

12.9

8.9

1971 1972 1973

3.3

8.1

11.4

2.7

15.2

6.7

9.3

13.1

11.1

14.0

12.6

30.0

16.3

23.3

17.2

25.4

22.9

28.7

-6.1

-0.5

1.0

-1.4

1.0

90.1

6.8

27.5

23.2

33.7

20.4

14.9

16.4

39.5

45.8

37.6

39.0

59.6

1974

1.0

33.4

32.0

50.4

6.8

-15.1

14.4

66.7
30.0

86.7

39.1

72.4

1975

Year

-1.8

7.0

35.2

-5.3

20.3

5.1

-2.5

2.4

44.6

-3.7

-21.9

-50.0

-8.5

6.9

24.9

-2.4

20.1

-4.3

-1.0

12.0

52.3

9.9

-22.5

-54.9

6.0

7.1

44.2

-8.0

20.4

16.8

-5.0

-6.6

38.2

-15.5

-21.3

-36.1

1
!Sources: National Bank of Yugoslavia Quarterly Bulletin; OECD Statistics of Foreign Trade, SZZS Indeks; and direct communication to the OECD.

S



Yugoslavia 13

According to Secretariat calculations Yugoslav regional markets abroad expanded
in volume terms by some 6\ per cent between 1973 and 1975, whereas actual
exports failed to show any growth over these two years4. The decline in market
shares may have been partly a consequence of higher inflation in Yugoslavia than
abroad and, in 1974, of strong domestic demand pressure. In this context, it is
relevant to note that the effective exchange rate of the dinar, following a 7 per
cent depreciation in October 1974 (which reversed the appreciation of 1973) was
maintained at about the same level in 1975.

Table 6 Foreign trade by regions

1970 1971 1972 1973 1974 1975

EXPORTSfob

Total (US $ million)
% change

1678.9

13.9

1814.4

8.1

2237.2

23.3

2852.6

27.3

3805.1

33.4

4072.3

7.0

OECD

Share

% change
55.9

14.5

53.1

2.0

56.8

32.5

55.7

24.8

46.6

11.6

35.7

-18.1

EEC

Share

% change
39.0

16.4

35.7

-1.5

36.1

25.3

35.7

25.8

27.4

2.5

22.8

-10.9

Centrally planned economies1
Share

% change
32.5

20.0

36.9

22.2

36.1

21.1

34.0

20.0

41.6

63.0

47.3
21.7

Other

Share

% change
11.5

-2.6

10.0

-2.1

7.1

-15.9

10.3

86.7

11.9

52.9

17.1

54.3

IMPORTS cif

Total (US $ million)
% change

2874.0

34.7

3252.0

13.2

3232.8

-0.5

4511.1

39.5

7542.2

67.2

7696.7

2.1

OECD

Share

% change
68.9

43.7

65.8

8.0

65.3

-1.3

62.5

33.5

60.5

61.8

60.7

2.5

EEC

Share

% change
46.4

38.5

44.1

7.6

44.0

-0.8

42.2

33.9

40.0

58.3

41.1

4.8

Centrally planned economies1
Share

% change
20.6

16.1

23.9

31.2

24.8

3.1

24.8

39.3

23.3

57.1

24.8

8.7

Other

Share

% change
10.4

22.9

10.3

11.7

9.8

-5.4

12.7

81.1

16.2

134.1

14.5

9.1

1 Countries of Mutual Economic Assistance (CMEA), F.R

Sources: National Bank of Yugoslavia, Quarterly Bulletin,

of China, and Albania.

and OECD Foreign Trade Statistics, Series A.

The steep rise of merchandise imports during most of 1974 gave way to a
decline in the course of 1975 and early 1976. The 14-J per cent volume increase
of imports registered in 1974 was mainly due to very strong final domestic demand
but was also influenced by considerable stockbuilding, the cessation of which
dampened import demand in 1975. Indeed, the building of stocks of imported
foodstuffs, combined with the good harvests of 1974, permitted a very large

4 These market share calculations are based only on the composition of Yugoslav exports by
country of destination and do not take into consideration the commodity structure which has been
particularly unfavourable for Yugoslavia during most of this period.
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Diagram 2 Merchandise trade

Quarterly averages, not seasonally adjusted
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reduction in food imports in 1975. Some industrial raw materials imports were
also affected by the large stock carry-over. The slackening of the pace of in¬
dustrial output, as well as weak consumer demand, certainly contributed to reduce
imports in 1975. The impact of selective import-dampening measures taken
during last summer is not clear, but these probably played a role in the decline
of imports in the second half year. On the other hand, imports of machinery and
equipment were swollen by the investment boom with increases in value terms of
almost 45 per cent in 1975 and little sign of slackening in the course of the year.
The latest data (up to February 1976) do not suggest any significant revival of
total imports in the present phase of stronger consumption and production.

The balance of payments

Despite the fact that demand and output in Yugoslavia held up much better
than in most of its trading partners, the decline in the volume of imports was
slightly more pronounced than that of exports. Furthermore, the terms of trade,
influenced partly by the high rate of domestic inflation, moved in Yugoslavia's
favour. Hence, the trade deficit decreased slightly in 1975, though it remained
high by past standards5. Receipts from tourism rose by 10 per cent and workers'
remittances showed some further gains, though much less than in earlier years.
Tentative indicators are that other invisible earnings have developed favourably.
Consequently, there was a moderate reduction of the current account deficit from
$1.2 billion in 1974 to less than $1 billion in 1975, or a decline from 5-J per cent
to some 4-J per cent of gross domestic product (standard methodology). With
net foreign claims on Yugoslavia amounting to $5.6 billion at the end of 1975 the
ratio of debt service (net) to current receipts stood at 15.2 per cent, i.e. was higher
than in 1974 (14.3 per cent) but lower than in 1973 (15.9 per cent). The im¬
provement in the current account was concentrated in the second half of last year,
when the deficit was running at an annual rate (not seasonally adjusted) of some
$0.5 billion, compared with more than $1.4 billion in both the second half of
1974 and the first half of 1975. The major portion of the 1975 current deficit
was financed by official long-term loans and credits. Foreign exchange reserves
declined by some $350 million.

There have been some significant changes in the structure of external trans¬
actions in recent years. Trade under clearing arrangements is normally balanced
and thus virtually the whole trade deficit is with the convertible area. On the
other hand, the bulk of Yugoslavia's invisible receipts (notably workers' remit¬
tances and tourism) also originates in convertible currency countries, essentially the
OECD Member countries. As will be seen in Table 8, exports to the convertible
area covered only some 40 per cent of the corresponding imports in 1975, while
net invisible earnings covered another 40 per cent. The widening of the trade
gap with the convertible area in recent years reflected differences in the relative
cyclical position of OECD countries and Yugoslavia and changes in the terms of
trade, but also quite different rates of development of trade with various regions.
Between 1970 and 1975 the share of exports to OECD countries in total Yugo¬
slavian exports declined from 56 to 36 per cent and of exports to the EEC from
39 to 23 per cent. The shares of exports to Eastern European and other non-
OECD countries showed a corresponding rise (Table 6). There were some
parallel movements in import shares, but given the relative levels of exports and
imports the deficit with OECD countries rose considerably.

5 Export earnings covered just over 50 per cent of the cif value of imports in 1974 and 1975,
compared with 60 per cent on average in the period 1969-1973. The deterioration was only in small
part due to the higher oil import bill, which even in 1974 constituted only 6.6 per cent of total import
costs.
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Table 7 Balance of Payments1

Billions of US5

1973 1974 1975"

Imports cif
Exports fob
Trade balance

Services and transfers, net

Workers' and emigrants' remittances
Tourism, receipts
Transportation, net
Investment income, net

Current balance

Long-term capital
Short-term capital, including errors and omissions

Reserve movements, net3

Net gold and foreign exchange
Bilateral balances

Central and commercial banks' credit and net IMF

account

1 For earlier years and more detailed figures see Statistical Annex.
2 Preliminary estimates.
3 Increase in assets (+)

Sources: IMF Balance of Payments Yearbook and direct communication to the OECD.

4.51

2.85

-1.66

7.54

3.81

-3.73

7.70

4.07

-3.63

2.14 2.50 2.67

1.17

0.53

0.27

-0.15

1.62

0.70

0.37

-0.19

1.70

0.79

0.45

-0.29

0.49 -1.23 -0.95

0.56

-0.26

0.73

0.06

0.95

-0.27

0.79 -0.43 -0.27

0.64

0.03

-0.35

-0.20 6.06

0.12 0.12

Table 8 Structure and development of the current account
Millions of USS

I Annual data for I9751

Imports, cif
Exports, fob
Trade deficit

Invisible receipts of which:
Workers' remittances

Invisible payments
Current balance

Convertible Non-convertible
area* area

6145 1552

2 555 1518

-3 590 -34

3 805 265

1700 	

1335 61

-1 120 + 170

Imports, cif
Exports, fob
Trade deficit

Net invisibles

Current balance

II Half-yearly data, not seasonally adjusted

1973 1974 1975

11 1 II l 11

2 522 3 505 4 037 3 928 3 769
1637 1860 1945 1989 2 083

885 1645 2 092 1939 1685
1066 1117 1381 1225 14491
+ 181 -528 -711 -714 -2361

1 Preliminary estimates for invisibles and current balance in 1975 II.
2 Including imports of $298 million from, and exports of S340 million to, some East European countries with which

bilateral clearing accounts were terminated at the end of 1974.

Sources: National Bank of Yugoslavia, Quarterly Bulletin and direct information to the OECD.
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Employment and output

Employment growth in 1975 was even more rapid than in 1974. In both
years the increases in paid employment6 considerably exceeded the official ex¬
pectations. While the increase of 1974 can be attributed to the very strong rise
in demand and output, this was not true in 1975. Partial explanations for last
year's high employment gains are the increase of investment, especially in construc¬
tion, and that a relatively large number of new plants were brought into operation.
Perhaps even more important may have been the increase in the number of people
looking for a job resulting in local pressures on enterprises to expand employment.
In fact, the number of registered job seekers continued to grow steadily and
amounted to about 10 per cent of the paid labour force. An important factor was
the weak employment situation abroad. Emigration of Yugoslav workers (mainly
to Western European countries) virtually stopped and, according to official esti¬
mates, some 60 000 returned in 1974 and 65 000 in 19757. The total number of

school and university leavers seeking employment is approximately 140 000 per
year, while retirements number between 50 000 and 60 000. The increase of
paid employment by over 200 000 in both 1974 and 1975 must have provided
considerable room for shifts from agriculture (the active population in agriculture
declined by an average of 50 000 annually between the census years 1961 and
1971). It is unlikely, therefore, that the number of registered job seekers would
have shown such important increases without a significant net return flow from
abroad. On the other hand, there is some evidence of increasing participation
rates among married women and of an accelerated exodus of marginal farmers
from agriculture which makes disguised unemployment overt.

Table 9 Employment and labour force
In thousands

1971 1972 1973 1974 1975

Total population, mid-year1 20 572 20 772 20 956 21155 21352

Percentage increase 1.04 0.9 0.9 0.9 0.9

Active population, mid-year1 8900 9 028 9 055 9120

Percentage increase 0.64 1.5 0.2 0.7

Paid employment (monthly averages) 4 034 4 210 4 306 4 514 4 753

Percentage increase 2.24 4.4 2.3 4.8 5.3

of which: industry and mining 5.3 5.4 3.2 5.5 5.2

building and construction 3.0 2.2 -1.1 5.7 7.9

Employed in West Germany2 478.3 474.9 535.0 470.0 417.05

Registered unemployed
(monthly averages) 291.3 315.3 384.6 448.6 537.0

Unemployment rate3 6.7 7.0 8.1 9.0 10.1

1 Census data for 1971. Other figures are official estimates.
2 September figures.
3 Registered unemployed as per cent of paid employment plus unemployment.
4 Average annual increase 1961-1971.
5 June.

Sources: SZZS, Statisllcki Godisnjak and Indeks, SZRJ and Bundesanslalt flir Arbeit.

6 Paid employment, essentially confined to the socialised sector of the economy, is still
only around 50 per cent of the estimated total active population. The bulk of the self-employed
are in private agriculture. There are well-known problems in the definition and statistical measure¬
ment of participation rates and the active population in an economy with such an employment
structure.

7 Precise estimates are not possible because many workers going abroad did not register
through Yugoslav employment bureaux and hence neither their departures nor their returns have
been recorded.
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The estimates for employment and output in the social sector imply a marginal
fall of average productivity following an increase of some 4J per cent in 1974.
The growth of output in this sector (around 5 per cent) reflected an increase of
industrial production by 6 per cent (compared with 11.3 per cent in 1974) and
some acceleration of building activity; the number of hours worked in building
and construction rose by 10 per cent8, following a 7 per cent increase in 1974.
With regard to the private sector of the economy (which accounts for some 15
per cent of the social product) the more important change concerned agriculture.
Total agricultural output, after increasing by 6 to 7 per cent in the preceding
two years, declined by some 2 per cent in 1975 according to provisional results.

Prices and costs

As noted earlier, the rate of inflation slowed down significantly in the course
of 1975 but, due to the large carry-over from 1974, the average for the year as a
whole remained very high. Industrial producer prices were the first to show
signs of deceleration and this became quite marked by the end of the year. Retail
prices of industrial goods as well as service prices followed this movement with
a time lag. But agricultural producers' prices, which had risen comparatively
slowly in the course of 1974, accelerated again during last year when harvests were
much less plentiful. As a result, the rise of the cost-of-living index between

Table 10 Prices

Percentage change from previous year

1971 1972 1973 1974 1975
Dec. 74

Dec. 73

Dec. 75

Dec. 74

Producer prices

Industrial goods, total
Investment goods
Raw and intermediate goods
Consumer goods

Agricultural goods, total

15

12

18

12

26

11

6

10

13

24

13

9

13

13

25

29

12

38

22

14

22

22

23

21

14

35

17

43

30

9

11

18

10

9

19

Retail prices1

Total

Agricultural products
Industrial products
Services

16

20

14

14

15

17

18

11

18

23

17

17

27

16

30

20

26

23

27

26

30

20

34

20

17

20

15

24

Cost of living1

Total

Goods

of which: food

durables

Services

of which: rent

16

16

17

13

3

4

17

18

19

13

10

8

20

20

22

16

17

15

21

22

16

27

19

17

24

24

24

30

25

20

23

23

16

38

17

17

19

18

17

17

23

14

Foreign trade prices

Export prices in US dollars
Import prices in US dollars

5

3

6

6

19

20

32

46

9

5

1 The differences between retail sales and cost of living index changes reflect differences in coverage as well as in
weights.

Sources: SZZS, Statlstickl Codlsnjak 1975 and Saopstenje, No. 358.

8 Data for 11 months.
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December 1974 and December 1975 remained relatively high, even though the
advance between June and December9 was moderate (4 per cent) compared to the
preceding six months period (14 per cent) and the second half of 1974 (10 per cent).

Several factors have played a role in moderating the pace of inflation. The
first of these is the stabilisation of world market prices. The upsurge in foreign
trade prices in 1973 and early 1974 affected Yugoslavia strongly as imports

Diagram 3 Prices

3- months moving averages, per cent increase over 12 months earlier
% %
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9 Figures not seasonally adjusted. The quarterly movements of the index show strong seasonal
variations.
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represent more than 20 per cent of total supply. The pass-through of these in¬
creases was probably completed by the end of 1974. In 1975 import prices (in
US dollars) exceeded the level of a year earlier by 5 per cent after an average rise
of 46 per cent in 1974. A similar, though less pronounced, decleration occurred
in export prices. The pressure of domestic cost factors also slackened somewhat,
despite the unfavourable productivity trend. The annual advance of nominal
earnings per employee in the social sector declined from 27 per cent in the be¬
ginning to some 20 per cent at the end of last year. On the other hand, the
measures taken to restrict imports in mid-1975 and the 1-J per cent increase in
the basic turnover tax added to price pressures even though some specific turnover
taxes were lowered. But considerable efforts were exerted by the authorities
(partly in the form of "social contracts" with regional administrations, autonomous
agencies and productive enterprises) to dampen the price rise. It appears that
these political and administrative pressures had some significant effects. How¬
ever, the change in the supply/demand situation was a basic factor in the decelera¬
tion of inflation of domestic origin. The rate of price increases did not moderate
for investment goods and accelerated for agricultural products the two main
sectors where the demand/supply balance was tight.

Diagram 4 Wages, productivity and labour costs
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II ECONOMIC POLICIES

1975 was a year of active policies with regard to both short- and longer-term
objectives. Economic policy remained basically committed to expansion. But
in view of the balance-of-payments deterioration and the rapid inflation which
accompanied the strong expansion of 1974, the Policy Resolution for 1975 set
a lower growth target as well as specific goals aimed at reducing the external
deficit and the rate of price increases. As has been the case in the past, current
policies (in particular, credit and foreign trade policies) were frequently adjusted
in the course of last year to changes of the economic situation and, in certain
cases, reversed. The measures taken were, to a large degree, of a selective
character. Moreover, several measures were introduced to implement basic
political, legal and administrative provisions embodied in the new Constitution10.

Monetary policy

The guidelines for monetary policy in 1975 adopted in January set the
target growth rate of money supply11 at 26 per cent, distinctly below the projected
nominal increase in social product of 30 per cent12. It was felt that the attainment
of the envisaged real growth of 6 per cent would not require any greater monetary
stimulation and that a principal task of monetary policy was to assist in slowing
down the rise in nominal domestic demand and prices. Cash balances of the
enterprise sector were expected to grow faster than demand deposits of private
households. To realise the overall money supply target, bank credit was fore¬
seen to expand by 21 per cent and the balance of payments drain on the monetary
base was expected to be offset by the combined influence of Central Bank re¬
discount facilities, and selective reductions in the rates of reserve requirements, in
particular for exports and agriculture.

Due to the high balance-of-payments deficit, weaker credit activity13 and a
substantial increase of non-monetary deposits (notably foreign exchange deposits
by residents), money supply grew less fast than expected in the first half of the
year. Consequently monetary conditions were eased somewhat in the summer
months. This, combined with a higher deficit of the Federal Government and
especially the substantial improvement of the foreign balance, resulted in a marked
acceleration of monetary growth. In the year as a whole the expansion of money
and credit exceeded the initial target even though the nominal rise of the social
product was somewhat less than projected. The increase of money supply for
the year as a whole was over 30 per cent.

On the whole, monetary policy in 1975 had more than a merely accommodat¬
ing influence on the aggreate level of demand and output, while the acceleration of
money supply growth in the second half-year risks undermining the objective of
slowing down the rate of inflation. Despite flexible adjustment of policy to
changing circumstances, the sharp and unforeseen swings in the balance of pay¬
ments continued to create difficult problems for the control of liquidity in the
economy. Monetary policy was also instrumental in influencing the structure and

10 A new Constitution was promulgated in February 1974 codifying the changes in the poli¬
tical, economic, social and legal system introduced since 1 971 .

1 1 Monetary planning in Yugoslavia is based on a narrowly defined concept of money supply
which includes currency in circulation, demand deposits and payments in process of settlement
(float). This concept conforms to the IFS definition of Ml except that the latter excludes demand
deposits of the Federal Government.

12 It should be noted that money and credit projections are also established on a quarterly
basis, providing the operational target for monetary policy.

13 Despite the loss of reserve money through foreign exchange transactions banks' resort
to rediscount credit facilities was less than anticipated.



Table 1 1 Money supply and its formation
Billions of dinars

End-of-

year

position
Changes during period

1 Including rest of the world.

Source: National Bank of Yugoslavia, Quarterly Bulletin.

1974 1972 1973 1974 1975

	 	

Year 1 II Year I II

Money supply by sector:

Socialist enterprises
Federal Government

Other public bodies
Private households

Funds in transit1

27.7

1.5

31.8

35.7

6.7

4.9

0.8

3.5

5.3

2.8

9.8

-0.4

7.4

5.5

0.0

4.9

0.1

8.1

6.2

2.0

0.5

0.3

6.8

2.6

-0.9

4.4

-0.2

1.3

3.6

2.9

18.5

1.0

6.5

7.6

0.8

1.3

0.4

4.7

2.5

-2.0

17.2

0.6

1.8

5.1

2.8

Total

Percentage change
103.4 17.3

40.7

22.3

37.3

21.3

25.9

9.3

11.3

12.0

13.1

34.4

33.3

6.9

6.7

27.5

24.9

Sources ofmoney supply:

Bank credits

Foreign exchange transactions
Increase (= ) in non-monetary deposits

36.9

7.6

-26.5

43.2

7.7

-28.6

68.6

-9.8

-37.2

29.0

-6.4

-13.2

39.5

-3.3

-24.1

96.8

-3.8

-58.8

37.4

-7.0

-23.6

59.4

3.2

-35.2
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Table 12 Bank credit

End of period

Amount

outstanding Percentage change from previous year
Billion dinar

1972

17.8

1973

15.7

1974

23.1

1974 1975 1975

Socialist enterprises 280.1 350.9 25.3

Federal Government 31.2 41.3 9.1 14.4 26.3 32.4

Other public bodies and funds 33.4 25.9 31.4 36.1 10.9 10.7

Private households 28.6 38.7 11.4 21.0 34.3 35.3

Total 363.3 456.8 17.3 17.2 23.3 25.7

Short-term 99.9 138.3 22.3 12.4 36.1 38.4

Long-term 263.4

Quarterly Bulletin.

318.5 15.6 18.9 19.0 20.9

Source: National Bank of Yugoslavia

level of domestic demand. In March, consumer credit conditions were tightened
and more stringent investment credit regulations were introduced in June as part
of a package of measures designed to check the excessive rise of investment ex¬
penditure and to gain better control over financial positions of individual enter¬
prises. But the large accumulations of inventories during the first half of 1975
prompted the authorities in July to ease consumer credit conditions for various
types of products. The allocation of credits continued to be governed by struc¬
tural considerations. According to an inter-bank agreement reached in February
10 billion dinars (the equivalent of 3.8 per cent of total bank assets) was to be
distributed on a selective and sectoral basis with more than a third of the total

volume of credit directly provided by the National Bank14. Concern with the
development of agriculture and the foreign balance was a major reason for the
National Bank to retain responsibility for crediting in these areas.

Fiscal policy

The major goal of fiscal policy in 1975 was to hold the rate of growth of
public sector expenditure 20-25 per cent below that of nominal social product15.
At the same time investments in public projects were expected to decline in real
terms. Preliminary estimates of 1975 results suggest that these objectives have
only partly been achieved. Collective consumption, excluding direct labour in¬
puts, appears to have increased by 4 per cent in constant prices following an
increase of over 7 per cent in 1974. But employment in the public sector rose
by some 5 per cent. As regards public investments, nominal payments increased
by more than 40 per cent which certainly means substantial advances in real terms.
On the revenue side, the import surcharge was increased by 3 to 4 percentage
points in April and the basic turnover tax rate was raised by 1.5 percentage points
to 14 per cent in May. Turnover tax rates on certain luxury goods were also
raised while some lower "special" rates were further reduced. The republics, on

14 At the end of 1974 the volume of total outstanding bank credits amounted to 247 billion

dinars, of which 69 billion were accounted for by "selective" credits.
15 In 1974 total public and collective consumption was equivalent to less than 10 per cent

of gross social product. Following a wide range of constitutional changes, the basic principles relating
to taxation and expenditure policy are now established by the republics and communes with the
exception of customs duties and the basic turnover tax. An important element of centralisation is
maintained in the operation of the Social Accounting Service the accounting, clearing, -revenue
collecting and auditing institution for all sectors of the economy.
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the basis of inter-communal agreements, took measures to lower the tax burden on
enterprises and earned income from regular work but from available data it is not
clear what the net revenue effect of all these discretionary tax measures has been.
Budget revenues of all socio-political communities during the first nine months
were about 32 per cent higher than a year earlier. Revenues of "communities of
interest" appear to have risen at an even more rapid pace. All in all, it seems that
on the expenditure as well as on the revenue side, plan targets were exceeded, with
the overall public sector impact on the economy probably stimulative rather than
restrictive.

Table 13 Federal budget

Billions of dinars

1972 1973 1974
1975

Plan

1975
Estimated

1976
Plan

Regular revenues 25.5 31.3 43.8 54.7 56.8 69.5

Customs duties 10.7 13.7 20.8 26.4 26.5 35.0

Contributions from republics 13.6 16.5 20.2 26.5 27.8 33.4
Other 1.2 1.1 2.9 1.8 2.5 1.1

Expenditures 25.1 33.6 45.8 57.7 60.4 72.0

Defence 11.7 15.8 20.9 29.3 28.7 32.4
Administration 2.6 3.4 4.4 5.9 6.2 8.4

Grants to republics 1.8 2.0 2.9 4.6 4.6 5.4
Investments 1.1 0.7 0.5 0.5 0.6

Supplement to pension funds 1.9 4.0 6.0 6.5 6.5 9.1

Subsidies and rebates 7.1 10.6 10.2 13.2 15.0

Other 6.0 7.7 11.6 10.9 13.9 16.1

Balance on regular account 0.4 -2.3 -2.0 -3.0 -3.6 -2.5

Financing

Receipts 3.6 4.9 7.3 7.8 9.7

Borrowing from National Bank 14 2.2 3.81 4.31 6.7
Bond issues 2.2 2.7 3.5 3.5 3.0

Allocations 0.4 1.3 2.9 4.3 4.2 7.2

Budget reserves 0.1 0.5 0.2 0.2 0.2 0.2

Debt repayment and other 0.3 0.8 2.7 4.11 4.01 7.0

1 Includes credit granted by the National Bank to the Federation for the redemption of federal bonds in 1975.

Source: Direct communication to the OECD.

A more up-to-date picture is available for Federal finances. Initial budget
estimates envisaged expenditure increases of 26 per cent on 1974 results and fore¬
saw receipts (excluding borrowing from the banking system) growing by little less
than 25 per cent, leaving a deficit before loan transactions of 3 billion dinars.
While defence spending turned out to be lower than expected, there was a con¬
siderable increase in subsidy payments and rebates which pushed expenditure 6
percentage points above the target level. About half of the extra spending was
financed by additional contributions from the republics and a further 25 per cent
was covered by other revenue increases. As a result, the actual deficit before loan
transactions at 3.6 billion dinars10 exceeded the initial estimate only a little. In

16 Including debt repayments, reserve formations and other cash requirements, the gross
financing requirement amounted to 7.8 billion dinars, of which 3.5 billion dinars was covered through
one-year bonds carrying 10 per cent interest and providing certain additional benefits to the holders.
Enterprises, banks and local governments have been the main purchasers, while sales to individuals
have not met expectations.
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Table 14 Consolidated budget of general government
Billions of dinars

1970 1971 1972 1973 1974

Total revenue

Direct taxes

Indirect taxes

Obligatory loan for regional fund
Other

Total expenditure
Administration and defence
Education

Social security
Investment

Other

Surplus or deficit

Financing
Net foreign borrowing
Net domestic borrowing

Source: Direct communication to the OECD.

57.7 70.7 88.3 113.7 163.2
31.8 34.4 39.5 56.9 87.2
18.3 24.1 35.6 45.5 60.8

3.0 4.1 4.8 5.8

7.6 9.2 9.1 6.5 9.5

56.3 69.0 88.8 114.2 158.2
13.2 15.6 18.8 25.4 34.9
7.4 9.3 10.8 15.5 21.6

17.2 21.7 28.0 33.6 45.6

12.4 12.9 14.3 15.2 18.2
6.1 9.5 16.9 24.5 37.9

1.4 1.7 -0.3 -1.3 5.0

-0.9 -1.0 -1.5 -2.1 -2.3
-0.5 -0.7 1.8 2.6 -2.7

terms of social product the deficit amounted to less than 0.7 per cent. But fol¬
lowing the institutional reforms of recent years, the federal budget accounts now
for a much smaller part of total public sector transactions.

Foreign trade and balance of payments policies

Temporary import restrictions imposed in August 1974" and the 7 per cent
depreciation of the dinar in October did not prove sufficient to narrow the trade
gap. In fact, the share of merchandise imports (cif) covered by exports, which
had amounted to close to 70 per cent in 1972, dropped to about 50 per cent in
1974 and the first six months of 1975. In order to reverse this tendency, further
measures relating to imports as well as exports were taken. Following an in¬
crease in the import surcharge18 and the transfer of certain import items from
more liberal import regimes to permit categories in April 1975, additional restric¬
tions were introduced in June when some 30 per cent of 1974 imports were made
subject to a licensing procedure. The scheme, which expired on December 31st,
applied to most consumer durables, certain types of machinery, a wide range of
production materials and some raw materials, including agricultural products.
The main purpose of these regulations was to impose an effective temporary ban
on certain non-essential imports and to prevent speculative ordering in excess of
current "national needs". Goods being imported under a long-term co-opera¬
tion agreement were exempted from the licensing procedure. In addition, the
Chambers of Commerce have expanded schemes which link the possibility to
import with compensating flows of exports, and more generally the availability of
foreign exchange to export performance. Other balance of payments measures
taken during 1975 included the easing of bank credit conditions for exports and
tightening of those for imports, and the provision of rebates to exporters for

17 For details see the 1975 Annual Survey.
18 In April the temporary import surcharge was raised from 6 to 1 0 per cent and for a number

of items (including capital equipment for the development of basic primary product industries, some
production materials and certain agricultural goods) from 2 to 5 per cent. In January 1976 it was
decided to maintain the general rate at 10 per cent and to raise the "priority" rate to 7.5 per cent.
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customs payments on imports. On the other hand, the import restrictions intro¬
duced in 1974 were ended in 1975, notably the advance deposit requirements on
a number of import items. On balance, it would seem that the foreign trade
measures taken in the course of last year contributed to an important extent to
the reduction of the trade deficit which occurred between the two halves of 1975.

As noted earlier, the effective19 exchange rate of the dinar did not vary
significantly in the course of last year. Exchange rates are determined in a
"managed market" for foreign currencies. Authorised commercial banks buy and

Diagram 5 The effective dinar rate and selected spot rates
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The effective dinar rate is a trade weighted average (1972 weights) of dinar spot rates vis-à-vis
currencies of Yugoslav trading partners (expressed in units of foreign currency per dinar).

Sources: OECD, MEI, Secretariat estimates.

19 Trade-weighted average rate calculated by the Secretariat on the lines of the IMF multi¬
lateral trade model.
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sell in this market but movements of rates are closely controlled by the National
Bank. Official interventions in the market are centered on the US dollar and

the Deutschemark, the two most widely used currencies in Yugoslavia's external
settlements, and have often resulted in practice in a double pegging of the dinar.
Significant variations of exchange rates have occurred infrequently in the period
under review.

Prices and incomes policy

In order to slow down the rate of inflation, an elaborate system of price
agreements and controls has been operated20. Following the adoption of the
1975 Resolution, an inter-republican agreement on prices was concluded in
February setting out the targets for general price increases. On this basis, further
social and self-management agreements on prices for specific products and services
were reached on local government and enterprise levels. At the same time, sur¬
veillance of trends in liberalised prices was continued by a trade inspectorate,
which under special instructions of, and in accordance with, the Federal authorities
can propose corrective measures to the producers whenever it appears that price
increases are excessive. During last year the Federal Executive Council re¬
examined the system of price formation and its relationship with the new Consti¬
tution21. In view of the unabated inflationary tendencies in 1974 and early 1975,
the authorities encouraged more rigorous price surveillance and controls on all
levels of government.

Efforts to curb the inflationary spiral have also been intensified on the income
side. In April 1975 an inter-republican agreement on incomes policy was signed
which, contrary to previous agreements, did not embody any specific formulae or
criteria for the distribution of incomes. Its major goal was to keep the rate of
growth of wages within the limits of average labour productivity advances in each
republic. Enterprises with an above-average productivity growth and/or operating
under particularly favourable conditions, were required to allocate larger shares of
their total income for collective consumption, reinvestment or reserve building.
At the same time the upper limits on personal incomes have been abolished, when
there are "objective" criteria for evaluating individual contributions to production.
A common rationale behind the various norms of income determination and dis¬

tribution is to reduce inequitable wage differentials arising from different operating
conditions, market position, capital intensity, rents, etc. It is considered that such
differentials release pressures for upward wage and price adjustments in the "dis¬
favoured" sectors, thus constituting a powerful source of continuing inflation.

The control of investment

As the strong investment boom risked creating specific bottlenecks and im¬
posed a burden on the balance of payments, measures were taken progressively to
bring it under control. Promoters of investment projects in "non-economic"
sectors (notably social services and administrative facilities) were required to make
a prior deposit of 50 per cent of the cost of investment. Measures were also taken
concerning investment by enterprises, not merely in response to the conjunctural

20 In 1975, about one-third of producer prices were free of control and could be determined
at the enterprise level; another one-third was subject to adjustments on the basis of automatic for¬
mulae related to world market prices or arising out of proposals for adjustments made jointly by
producers and industrial consumers; the remaining part was subject to direct government control
at the Federal, the republican or the provincial and communal level.

21 The intent of the new constitutional arrangements is to pass responsibility for price forma¬
tion increasingly to self-management units acting in concert with all industrial and final consumers.
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situation but also with a view to medium-term objectives. All new investment
projects have been subjected to a central registration procedure, though not to
prior authorisation. Investors are required to provide evidence as to the sources
and adequacy of available funds, while commercial banks are prohibited from is¬
suing financing guarantees and opening new credit lines in excess of their lending
power. Of potentially great importance in the medium term is a series of legis¬
lative measures which re-define enterprise income to exclude accounts receivable
not covered by bank guarantees, and provide for more appropriate methods of
inventory valuation and for depreciation of fixed capital on the basis of replacement
rather than historical cost.

If these new principles are fully applied in practice, this may have a significant
influence on certain recurring problems of the economy notably the tendency of
enterprises both to invest and to distribute wages in excess of their effective com¬
mand on resources and the related phenomenon of large accumulation of inter-
enterprise credits, often referred to as the illiquidity problem. In the country's
present stage of development, the underlying propensity to invest is, naturally,
strong. It is probably reinforced by the great decentralisation of investment de¬
cisions22 since new production facilities are seen at the regional political level as
the answer to the local unemployment problems. The fact that commercial banks
have been founded and are managed by groups of enterprises and other non¬
governmental bodies partly explains the easy availability and conditions of bank
credit for investment23. The result is a particularly high share of investment in
GNP. Although international comparisons are fraught with great statistical and
other difficulties, it is of interest to note that (on a standardized national accounts
basis) this ratio has been comparable to that of some industrialised OECD coun¬
tries in Europe which have a particularly high investment propensity.

Table 15 Investment shares in GDP

Standardized national accounts concepts, current prices

Per cent of GDP 1967 1968 1969 1970 1971 1972 1973 1974

1 Fixed investment

2 Stockbuilding
3 Total gross investment

4 Net exports goods and services
5 Net income from abroad

6 National saving (= 3+4+5)

25.6 27.0 26.9 28.4 27.5 26.2 24.1 24.8

4.8 3.0 4.8 7.5 9.3 5.2 9.0 12.2

30.4 30.0 31.7 35.9 36.8 31.4 33.1 37.0

-1.4 -1.5 -1.6 -4.8 -5.7 -2.0 -3.3 -8.6

0.2 0.4 0.9 2.3 3.3 4.5 5.5 4.6

29.2 28.9 30.9 33.4 34.4 33.8 35.4 33.0

29.1 28.7 30.6 32.7 33.3 32.3 33.6 31.6

7 National saving in per cent of
GNP

Source: Yugoslav submission to the OECD cf. Statistical Annex.

Given the high propensity to invest, there is a permanent problem concerning
the funds available after tax payments for distribution of wages. Any possible
method of reducing the conflict at the individual enterprise level risks being applied

22 Special procedures for "pooling funds" have been devised for large investment projects
which exceed the possibilities of individual enterprises or local agencies.

23 It has been officially recognised that enterprises, as net borrowers from the banks, have a
natural interest in keeping both lending charges and deposit rates low. Legislation is being prepared
to provide for representation on bank boards of groups with opposite interests, notably representa¬
tives of households and certain associations.
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inadequate depreciation, increases of sales prices accompanied by an accumula¬
tion of "bad debts", generous valuation of inventories, etc. The conflict cannot,
of course, disappear at the aggregate level of the economy and tends to be "re¬
solved" through a high rate of inflation. It would seem, therefore, that the en¬
forcement of stricter accounting rules together with better control of credit can go
a long way in combatting one of the permanent causes of inflation in Yugoslavia.

m PROSPECTS AND POLICY CONSIDERATIONS

Targets and policy intentions for 1976

Policy intentions for 1976 point to some subordination of the growth ob¬
jective to the goal of an improved external balance. The official 1976 plan calls
for an expansion of social product by 5-J- per cent in real terms but it is emphasized
that the achievement of this target will depend largely on the success in holding
the current account deficit below the 1 billion dollar mark. The volume of mer¬

chandise exports is forecast to increase by 6 per cent, which would allow imports
to rise in volume by about 3 per cent and this in turn requires that the expansion
of domestic demand should be kept in check. The postulated growth for the social
product is somewhat lower than the medium-term average and the acceleration
from 1975 is solely due to the assumed recovery of agricultural production. It is
estimated that an increase of non-farm output at about the same rate as last year
will lead to a 3 per cent rise of employment in the social sector and thus to positive
productivity gains after last year's small decline. The 1976 Policy Resolution
attaches high priority to consolidating the recent slowdown of inflation and to
keeping the rise of real wages in line with productivity advances but does not in¬
dicate quantitative forecasts or targets for price and wage movements. It is em¬
phasized that expected price increases should no longer be taken into consideration
in negotiating nominal wage increases. Wages are to be periodically (every six
months) adjusted to compensate for past price increases and the wage-paying
capacity of an individual enterprise should be determined by its past rather than
its expected future earning performance.

Total domestic demand is expected to rise slightly less than social product
(cf. Table 1). Private consumption is forecast to rise distinctly faster in volume
than last year partly because of the assumed deceleration of consumer prices and
more favourable harvests. The share of collective consumption in the domestic
use of resources should decline. Total fixed investment should rise somewhat less

fast than in 1975, but housing construction is expected to accelerate. Stock
accumulation is apparently expected to be much less important than last year.

The type of measures designed to achieve the basic targets of 1976 are out¬
lined in the Resolution. But policies will also be inspired by medium-term con¬
siderations, in particular the progressive implementation of the principles embodied
in the new Constitution and the directives of the medium-term plan for 1976-1980
which is expected to be finalised by next summer. The Policy Resolution speci¬
fically rejects any general stimulation of demand in 1976 despite the difficult
situation in the labour market and the build-up of inventories of finished goods.
Thus the growth of credit and of money supply are expected to be in line with the
nominal rise of social product. The role of the National Bank in selective crediting
may again include special rediscount credit facilities not only for exports and the
agricultural sector but also for sales of equipment and ships in domestic markets
and possibly for other goods. In addition, the commercial banks will be expected
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to establish in their inter-bank agreements rather firm guidelines for channelling
credit to priority sectors. The selective adjustment of consumer credit conditions,
actively used in the second half of 1975, is expected to be an important factor in
sustaining sales of consumer durables in 1976. Another interesting possibility
is that in order to mobilise private financing for housing construction, consideration
is being given to indexing savings deposits for this purpose.

Discretionary fiscal policy changes are not intended to be used as a means of
influencing the level of aggregate demand. The Federal budget for 1976 is fore¬
seen to expand roughly in Une with nominal social product, but with current re¬
venues estimated to rise faster than expenditure (22 vs. 19 per cent) the deficit
before loan transactions is expected to decline. Nevertheless, given the present
schedule of debt repayments, recourse to National Bank credit will probably rise
further. As regards total public consumption, it is expected that inter-govern¬
mental agreements will establish the principle that outlays increase less than nomi¬
nal social product24; the adoption of improved accounting methods at the local
government level should permit more up-to-date monitoring of expenditure.
Judging from the Policy Resolution, it appears that tax reliefs may be used to a
considerable extent to dampen price increases. Reduction of fees and taxes is
also being considered as a means of promoting housing construction, a relatively
important sector for employment.

With the move to greater decentralisation of economic policy, it is expected
that inter-republic agreements and social contracts will gain importance as vehicles
for policy formulation and implementation. The Federal Government will try to
promote price and income guidelines in the social contracts as well as more
vigorous price surveillance on the part of the republics and local authorities. Inter-
sectoral contracts on the pooling of funds for major investment projects will also
be encouraged. On the other hand, the progressive implementation of the reforms
in enterprise accounting (see page 28) is expected to reduce excessive distribution
of wages and generally to improve enterprises' financial discipline.

The size of the current external deficit and in particular the growing imbalance
of foreign trade with OECD Member countries are considered as the major con¬
straints on economic policy. Assuming that the forecast 6 per cent growth of
merchandise exports materialises, it is thought that special efforts might still be
required to keep down import growth to about 3 per cent. And in view of the
uncertainties relating to exports it is envisaged that import policies may need to
be re-scheduled according to the export results. It is planned that exporting
enterprises will have greater access to foreign exchange and will receive increased
rebates for duties paid on imported inputs. Moreover, revisions of tariff laws
are at present being prepared, which will emphasize the function of tariffs in sup¬
porting development objectives.

Short-term prospects

In view of the improved performance of the economy during the second half
of last year, some of the principal targets set for 1976 would seem attainable with¬
out any significant change in policies. The decline in non-farm output which
occurred during 1975, largely due to the slump in OECD import demand, was
confined to a relatively short period and gave way to a distinct upturn in the closing

24 The Policy Resolution specifies a maximum nominal increase in general and collective
consumption which corresponds to the real social product increase between 1975 and 1976 plus the
carried-over price increase from 1975 and 60 per cent of the additional price increase registered in
1976. However, this target may be revised, since, given the present rate of inflation and rates of
increase in wages of above 20 per cent, such a target would imply a substantial decline in real terms.
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months of the year. The 6 per cent growth of industrial production officially fore¬
cast for 1976 would already materialise with a rate of expansion between end-1975
and end-1976 appreciably lower than the one recorded since last summer. Thus,
on the assumption of normal harvests, the postulated 5\ per cent growth of social
product seems very likely. Similar conclusions can be drawn for the major com¬
ponents of domestic demand. Total fixed investment will probably expand fairly
rapidly, though less fast than in 1975 in view of the measures taken last summer
to tighten control of enterprise capital spending and finance. In fact, some modera¬
tion of the earlier sharp rise of investment appears to have taken place around
the turn of the year. The forecast of more rapid real growth of private consump¬
tion this year also appears plausible. Retail sales (in volume) were running below
their level of a year earlier until last autumn but have since picked up and showed
a year-on-year growth of 2 per cent in the last quarter of 1975. However, the
strength of private consumption in 1976 is subject to uncertainties concerning, in
particular, developments in paid employment, consumer prices and private transfers
from abroad.

Last year, employment in the social sector rose unexpectedly fast relative
to the growth of output. But developments during the year (cf. Diagram 1) lend
support to the official forecast of a more moderate rise in 1976 by 120 000 to
140 000, compared with 240 000 in 1975. To what extent unemployment will
rise further will depend largely on the number of workers returning from abroad.
There is reason to hope that, although the upswing now under way in the countries
of immigration will not have immediate large effects on their labour markets, it
may prevent the number of workers returning to Yugoslavia from being even larger
than last year. A further significant rise of unemployment seems, nevertheless,
likely even if the increase in employment is somewhat higher than is officially
expected.

Given the sharp slowdown of price increases during the second half of 1975
and early 1976, there can be Utile doubt that the average rate of inflation will be
lower this year. Strong inflationary forces continue to operate, however, in parti¬
cular wage increases of the order of 20 per cent. The beneficial effects of the
decUne in world prices of raw materials will probably have been exhausted by the
early months of 1976 and, on present forecasts, some moderate increase can be
expected in the course of this year. But any measures restricting the volume of
imports for balance-of-payments reasons will not fail to exert an upward pressure
on domestic prices. Even assuming relatively good harvests, it is therefore rather
uncertain whether the deceleration of prices recorded since the middle of last year
will continue through 1976.

The outlook for exports is clearly much better than one year ago, mainly
because the earUer sharp decline of OECD countries' imports has given way to an
upturn since last autumn. In fact, the volume of exports picked up already in
the late months of 1975. They should normally benefit for some time from the
restocking process now under way in some major countries in view of the im¬
portant share of semi-processed goods in total Yugoslav exports. On present
forecasts for world trade in 1976, the target of a 6 per cent volume increase in
exports would seem quite feasible. There are, however, some doubts about the
import projection which is, admittedly, more in the nature of a normative target
than of a forecast. The projected real import growth of 3 per cent would seem
in Une with recent trends even though the impUcit elasticity with respect to total
final demand or output is very low by past standards. Some doubts nevertheless
remain whether in the absence of more stringent restrictions the target level would
not be exceeded. The sharp decline of food and agricultural imports in 1975
may be partly reversed this year, given the poor harvests of some basic crops.
Moreover, the accumulation of "reserve stocks" in 1974 exerted a once-for-all
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dampening effect on last year's import level. Thus, despite the favourable export
prospects, there is a risk that the trade deficit could tend to widen again. On
the other hand, it seems reasonable to expect some further moderate gains in net
invisible receipts.

Policy considerations

Management of the economy over the last couple of years can claim an im¬
portant measure of success. Output and employment grew at fairly satisfactory
rates even in 1975, when the main impact of the world recession was felt, and
rapid expansion of fixed investment was maintained. The sharp rise of world
trade prices and a strong domestic boom had greatly enlarged the current external
deficit in 1974 and accelerated price increases, thus threatening to arrest economic
growth. But significant progress was made last year on both fronts, so that 1976
started with production rising relatively fast, a smaller current deficit and a reduced
rate of inflation. However, difficult problems of external and internal financial
equiUbrium continue to loom ahead and they are exacerbated by the high and
rising number of job-seekers. These problems cannot be considered merely in a
short-term horizon, especiaUy for a country in Yugoslavia's stage of economic
development.

During the last two years dependent employment rose considerably but re¬
gistered unemployment also increased fast. This can be largely explained by the
continuing movement of manpower out of agriculture which transforms disguised
into open unemployment. But the return of workers from abroad has made the
employment problem acute. Even when the economies of Western Europe will
have fully recovered it seems unlikely that emigration of workers could resume on
a large scale. Therefore, a high rate of growth of output wiU be even more im¬
portant than in the past, but this wiU make more urgent the need to tackle the
permanent problem of inflation. Continuing price increases of 15 to 20 per
cent, and ingrained inflationary expectations would thwart sustainable rapid growth

by undermining the economy's external competitiveness, reducing the propensity
for voluntary savings and distorting the basis of economic calculations. They
would also greatly compUcate the problem of adjusting relative domestic prices.

This is not the first time that the authorities aim at improving the relative
prices of agriculture, basic products and energy at the expense of prices of pro¬
cessing industries and certain services. A similar objective was part of the basic
economic reforms introduced in the mid-1960s, and this suggests that some per¬
manent factors are at work. In a very early stage of development, it was inevitable
that relative prices of manufactures would rise, providing the mechanism of some
sort of "primitive accumulation" at the expense of farmers who were then the
vast majority of the labour force. At a later stage, however, such an increase of
relative prices was no longer economicaUy justified, even less so after the shift of
world terms of trade in favour of energy and certain basic products. But whereas
price controls have impinged more frequently on prices of food, energy and basic
materials, it is in the processing industries and certain urban services that the
wage-price spiral has operated almost uninhibited. To achieve lasting results in
the fight against inflation it will be necessary to prevent overheating in the economy
in general or in major sectors; thus, the role of monetary pohcy wiU continue to
be important. But in the special conditions of Yugoslavia some type of price
and incomes policy appears indispensable. General poUcy places at present great
emphasis on the extension of various types of "social contracts". These should
be fully utilised to achieve a progressive and simultaneous reduction in the rate of
increase of prices and money wages. Recent agreements on the principle that
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wage settlements should on no account allow for price increases expected in the
future can be considered as a first step in this direction.

Assuming that moderation of price and wage increases can be obtained, the
employment problem wiU, nevertheless, remain difficult, calling not only for rapid
economic growth but probably also for certain changes in the pattern of investment.
As was argued in last year's Survey, the degree of capital intensity of production
merits re-examination, especiaUy since the ample opportunities for workers' emi¬
gration of the past are unlikely to reappear in the foreseeable future. It was
pointed out in Part II above that the share of investment in GDP has been relatively
high and there are indications that capital-intensive methods and branches of
production have been favoured by poUcy-makers or inadequate factor price re¬
lationships. However, capital and not labour is the scarce factor of production
in Yugoslavia. Present poUcies favour the expansion of labour-intensive sectors
like housebuilding, private services and certain types of agricultural production;
and quite understandably, policy does not seek considerable growth in the near
future of several branches of Ught manufacturing where unused capacities are very
important. But the problem of capital or labour intensive methods of production
arises also within each sector of output. Lax regulations for enterprise accounting
and interest rates which during recent years of soaring inflation have been strongly
negative in real terms, have encouraged an almost permanent excess demand for
investment in equipment and stocks and have constituted an important subsidy to
capital formation. This has probably led to considerable waste and inefficiency,
and more generally, has distorted the basis for calculation of the trade-off between
higher productivity growth and higher employment. Effective appUcation of the
stricter accounting rules introduced recently, together with adequate control of
bank credit, can help in correcting these distortions. But a significantly higher
level of real interest rates (preferably through lower rates of inflation) would also
seem appropriate, with explicit subsidization of rates in special cases.

Although the prospects for a further decrease of the current external deficit
in 1976 seem favourable, the balance of payments will continue for some time
to be a major constraint on growth poUcies. Moreover, the distortion in recent
years of the regional pattern of exports presents clear economic disadvantages as
the increased share of bilateral trade has both reduced the freedom of choice of

imports and probably created difficulties of sectoral adaptation. It would natural¬
ly be of great help to Yugoslavia if growth of world trade resumes at a high rate
and if conditions in foreign markets aUow fuU exploitation of her comparative
advantages. But domestic policies can also play a major role in promoting sound
export growth. Anti-inflation policies wiU obviously be important, but special
arrangements with foreign firms for production of exportable goods which the
authorities seek to promote may also be very helpful. With regard to imports,
a certain measure of control appears inevitable in the present stage of the country's
economic development, but there may be a case for greater recourse to general and
flexible methods for keeping imports in check than to specific measures. It may
be added with regard to the balance of payments that low domestic interest rates
are a source of potential adverse capital flows; and that it is difficult to understand
why the same interest is paid on desposits in dinars and in foreign exchange.

According to the principles of the revised Constitution, important institutional
changes are being introduced favouring decentralisation of decision-making in
many spheres of social activity. In the economic area increased decentralisation
is accompanied by efforts to reinforce the role of market forces. This process
should help to raise the average efficiency of the economy but it impUes more,
not less, reUance on central management of the economy by general, indirect
methods. It enhances, for instance, the importance of monetary poUcy, the
instruments of which wiU probably need to be further developed and refined.
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Despite considerable institutional differences among countries, the basic problems
of economic management, development and resource allocation are sufficiently
similar, so that the results of Yugoslavia's new initiatives in the economic sphere
wiU be foUowed with great interest in other countries.
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Table A Social Product (Yugoslav definitions and concepts)
Millions of dinars

$

1966 1967 1968 1969 1970 1971 1972 1973 1974

Consumers' expenditure
Collective consumption
Gross fixed asset formation

Change in stocks
Foreign balance

Exports of goods and services
Imports of goods and services

Statistical discrepancy
Social product

Consumers' expenditure
Collective consumption
Gross fixed asset formation

Change in stocks
Foreign balance

Exports of goods and services
Imports of goods and services

Statistical discrepancy
Social product

Source: Direct communication to the OECD.

Current prices

50 510 56 897 61921 71706 86305 110 514 137 025 168 877 220 187

8 137 10 008 11689 13 409 14 689 17 508 21286 26 708 35 962

26 616 30 283 35 044 41049 51723 64 651 73 977 85 502 117 387

12 410 5 736 3 913 7 297 13 638 21983 14 500 31957 57 827

-1169 -2 258 -2 778 -3 459 -9 723 -15 043 -8 024 -14 550 -44 698

20439 21476 22 308 26 264 30 381 40 575 56 026 72 278 95 128
21608 23 734 25 086 29 723 40104 55 618 64 050 86 828 139 826
2 546 3044 2183 1958 575 4 863 6 631 7 832 20 624

99 052 103 710 111 972 131960 157 207 204 476 245 395 306 395 407 289

!1966 prices

50 510 54 209 56147 60 547 65 641 71529 75 100 77170 83 190
&

8 137 8 957 9 599 10463 10 846 11095 11 500 12 030 12 930 ?
26 616 28 344 30 625 32 521 38 250 40 718 42100 43 250 47143 a

12 410 5 658 3 639 6451 10 616 14 228 10 600 12 700 17 000
S"

-1 169 -2 260 -2 767 -3 279 -5 289 -10 628 -5116 -7 500 -14 042 £
20439 21348 22 625 25 524 27 078 28 824 37 576 40 800 41208 *?

21608 23 758 24 986 28173 35 179 39276 42 692 48 300 55 250 §
2 546 6 668 8409 9 941 3 662 7 729 6 607 10 202 14 696

99 052 101 576 105 652 116644 123 726 134 671 140 791 147 852 160 917



Table B National Product and Expenditure (Standardized definitions and concepts)

Millions of dinars, current prices

Consumers' expenditure on goods and services
Government current expenditure on goods and

services

Gross fixed asset formation

Change in stocks
Exports of goods and services
less: Imports of goods and services
Statistical discrepancy
Gross domestic product at market prices
Income from the rest of the world

Income payments to the rest of the world
Gross national product at market prices
Indirect taxes

Subsidies

Gross national product at factor cost
Depreciation and funds for other purposes
Net national product at factor cost

1966 1967 1968 1969 1970 1971 1972 1973 1974

56 512 63 406 69 238 79 944 95 593 121 722 151 687 187 146 244100

17 607 20107 23 000 26054 30484 36 686 45 290 52 742 74 300

26 616 30 283 35 044 41049 51723 64 651 74107 85 324 117 400

12 410 5 736 3 913 7 297 13 638 21983 14 702 31957 57 800

21 155 22184 23 212 27 383 31841 42 909 59 206 76 436 101100

21965 23 852 25191 29 894 40494 56291 64 996 87 951 142 000

-431 604 755 1034 -867 3 651 3166 8 010 20 000

111904 118468 129 971 152 867 181 918 235 311 283 162 353 664 472 700

895 1250 1628 2 724 5 728 10024 15 411 23 098 26 710

950 1034 1085 1290 1610 2 236 2 818 3 778 4 800

111849 118 684 130 514 154 301 186036 243 099 295 755 372 530 494 610

8 235 10017 11504 12 628 15 864 22 041 27 279 29 239 58 070

1099 977 991 935 1287 2 790 7 015 8 194 12 280

104 713 109 644 120001 142 608 171 459 223 848 275 491 351485 448 820

8 370 9 845 12 041 14 238 16644 21180 27 979 36290 50 840

96343 99 799 107 960 128 370 154 815 202 668 247 512 315 195 397 980

Source: Direct communication to the OECD.



Table C Gross Product at Factor Cost by Industry

Millions of dinars, current prices

1966 1967 1968 1969 1970 1971 1972 1973 1974

Agriculture, forestry and fishing
Mining and quarrying
Manufacturing
Electricity, gas and water
Construction

Transport and communication
Wholesale and retail trade

Income from finance, insurance and real estate
(land not built upon)

Owner-occupied housing
Public administration and defence

Health and education
Other services

Gross domestic product at factor cost
Net payment of income payable to factors of

production by the rest of the world
Gross national product at factor cost
Adjustment

Source: Direct communication to the OECD.

26 004 25 014 23 310 27 129 29 612 37 346 43 273 59 250 70 900

3 240 3 217 3 425 3 460 4103 5 503 6 860 8900 13 740

30 805 30293 33 954 39 086 48 590 63 889 77 570 98 514 130 020

2 702 3136 3 401 3 779 4411 5 477 6 891 8 450 9 500

9 826 11550 13 348 15180 19 490 25 108 29 888 33 600 43 750

7 001 7 588 8 108 9 463 12 391 16 281 19 254 23 600 28 400

9006 10442 12 391 14 325 17 367 23 501 27193 33 150 42 000

1601 1792 1980 2 432 2 811 3666 4 846 6 500 7600

735 829 1036 1230 1464 1 860 2 300 3000 3600

4 995 5 529 6 217 6 951 7 762 9 611 11757 15000 23 500 O

5 636 6 373 7314 8 684 10 416 13 209 16 476 19 700 26 983 $
4 012 4491 5 687 6 654 8 646 11003 13 672 18040 27 317 to

104 768 109 428 119458 141 174 167 341 216060 259 980 327 704 426 910 &
-55 216 543 1434 4118 7 788 12 593 19 320 21910 §

104 713 109 644 120 001 142 608 171 459 223 848 275 491 351 485 448 820
*-i

-795 -826 -713 2 801 278 -394 2 918 4 461

	

i
1



Table D^,Gross Fixed Investment
Millions of dinars, current prices

1967 1968 1969 1971 1973 1974

Total

Private sector

Social sector

by activity:

Productive

Non-productive

by industry:

Agriculture and forestry
Industry
Building
Transportation
Trade, catering, tourism
Housing, communal activities
Other social sector

by type ofasset:

Machinery and equipment
Domestic

Imported
Building
Other

30 620 35 698 42 266 53 103 65 623 75 079 86 732 119 254

5 795 6 589 7 423 9 657 13 064 16 281 22 304 28 375

24 825 29109 34 843 43 446 52 559 58 798 64428 90 879

22 273 25 979 31217 37 565 46 537 52 245 59 721 81531

8 347 9 719 11049 15 538 19086 22 834 27 011 37723

2 530 2 912 3 299 3 818 4 722 5 687 8 282 11078

11 171 12 662 13 599 16 372 21217 24443 26 310 39 529

728 881 1365 1642 2 049 2 563 2 722 4 881

4123 5 240 7 237 8 393 9103 9 995 12 803 14 620

2 537 3 175 4 274 5 791 7 291 6464 5 818 7 457

7182 8 276 9474 12 438 15 332 18 512 23 092 31060

2 349 2 552 3 018 4 649 5909 7 415 7 705 10 629

12419 13 804 16 765 20162 24 992 28 297 33 867 47 802

7009 7 862 9 620 11742 13 840 16 525 18 894 27 091

5 410 5 942 7 145 8 420 11 152 11772 14 973 20 711

16 478 19 582 22 901 30 392 38 219 43 456 47 577 64 962

1723 2 312 2600 2 549 2 412 3 326 5 288 6490

Note Figures include expenditures for already-existing assets and indicate realised investments independent of the dates of payment.
Source: Direct communication to the OECD.



Table E National Income and the Household Account (Yugoslav definitions and concepts)
Millions of dinars

50126 59173 70 798 89 229 107 113 128 305 166 050

17 404 20 981 24 625 29 688 35 437 42 958 62 334

21073 25 493 29 813 36 284 45 879 59 359 71610
12 969 14043 17 599 30 937 32 530 44 927 63 356

101 573 119 690 142 835 186138 220 959 275 549 363 350

10 399 12 270 14 372 18 338 24 436 30 777 43 939

	 1968 1969 1970 1971 1972 1973 1974

National income:

Netwages and salaries of employees in productive enterprises and production of
individual producers for own consumption

Taxes on income and Social Security payments
Interest and enterprise taxes
Accumulation of productive enterprises and individual producers
National income

plus: Depreciation
Social product 111972 131960 157 207 204 476 245 395 306 326 407 289

Household account:

Netwages and salaries of employees in productive enterprises and production of
individual producers for own consumption

Net wages and salaries of employees in non-productive enterprises
Receipts from Social Security and other welfare funds
Other domestic transfer receipts
Net transfers from abroad

Total income received

Consumers' expenditure on goods and services of productive sector
Consumption of self-produced commodities
Consumer payments to non-productive sector
Savings
Savings ratio (in %)

Source: SZZS, Slatistickt Godisnjak.

50126 59173 70 798 89 229 107113 128 305 166050

11623 13 497 16 012 20054 24149 28 675 37 321
10 461 12448 14 556 18146 23 688 30 338 38 329

304 894 781 964 1067 800 1268
2 209 3 388 6 599 11452 17 403 25 395 29 839

74 723 89400 108 746 139 845 173 420 213 513 272 807
53 328 62110 75 783 98 107 122162 150477 197 967

8 593 9 596 10 522 12 407 14 863 18400 22 220
5 793 7044 8 384 10127 12018 14 829 19 836
7009 10 650 14 057 19204 24 377 29 807 32 784

9.4 11.9 12.9 13.7 14.1 14.0 12.0



Table F Agriculture

Unit or base 1966 1967 1968 1969 1970 1971 1972

Indices ofagricultural output

Total

Crop production
Livestock production

Production of selected commodities

Wheat

Maize

Sugar beet
Meat

Forestry cuttings

Number of tractors in use1

Consumption of fertilizers

1 At end of year.
2 Bawd on census returns for private holdings and not strictly comparable with estimates for earlier yean.
Source: Direct communication to the OECD.

1973 1974

1951-55 = 100

176

186

163

174

177

173

167

166

171

183

190

173

175

167

190

187

180

194

184

179

197

197

195

209

209

199

235

Mill, metric tons

Thousand metric tons

Mill, cubic metres

4.6

8.0

4.0

686

17.1

4.8

7.2

3.7

751

16.4

4.4

6.8

2.9

818

17.6

4.9

7.8

3.6

770

17.1

3.8

6.9

2.9

811

17.5

5.6

7.4

3.0

880

17.9

4.8

7.9

3.3

817

17.3

4.8

8.3

3.3

839

17.4

6.3

8.0

4.3

1000

18.2

Thousand

Thousand metric tons

51.0

2190

55.9

2141

61.7

1918

68.2a

1820

80.0

1678
96.7

1747

120.5

1821

150.0

1919

195.1

1942

I



Table G Industrial Production ft

Unit or base 1966 1967 1968 1969 1970 1971 1972 1973 1974 1975

Indices of industrial production 1970 = 100

Total Original base 78 77 82 92 100 110 119 126 139 147

Mining 1953 = 100 86 84 88 93 100 108 110 117 124 130

Manufacturing 78 77 82 92 100 110 119 126 140 149

Basic metals 76 76 82 91 100 108 121 132 150 157

Metal products 79 76 83 89 100 109 107 123 140 154

Chemicals 60 61 71 86 100 117 132 146 169 178

Textiles 91 88 91 96 100 107 118 125 135 142

Food, drinks, tobacco 84 85 85 91 100 111 119 126 136 137

Output ofselected commodities

Electricity Billion kWh 17.2 18.7 20.6 23.4 26.0 29.5 33.2 35.1 39.5 40.0

Lignite Million metric tons 28.2 25.6 25.9 25.8 27.4 29.8 30.3 31.9 33.0 35.0 S
Petroleum products 4.1 4.5 4.5 5.7 7.1 7.8 8.4 9.1 10.4 10.9 b

Copper ore 5.6 5.9 7.0 8.1 9.4 10.3 11.9 14.2 14.9 14.6 8"
Lead ore Thousand metric tons 103 108 112 118 127 124 120 119 120 127

3Zinc ore 85 90 95 97 101 99 97 97 95 103

Crude steel Million metric tons 1.9 1.8 2.0 2.2 2.2 2.4 2.6 2.7 2.8 2.9

Cement 3.2 3.3 3.8 4.0 4.4 4.9 5.8 6.3 6.6 7.1 £
Metal and wood-working machines Thousand metric tons 10.3 9.8 8.0 9.9 10.9 12.6 15.9 12.5 15.5 17.1

c
1

Building machines 16.9 13.1 15.4 23.4 26.8 28.4 28.0 34.4 34.6 34.6

Rotating machines 13.9 13.1 14.5 15.3 21.5 26.0 26.8 30.7 34.3 39.8
<z

Pulp and cellulose 407 455 468 475 450 489 517 527 560 527

Cotton fabrics Mill. sq. metres 416 478 401 415 390 391 374 361 365 376

Source: Direct communication to the OECD.



Table H Labour Force and Employment

1966 1967 1968 1969 1970 1971 1972 1973 1974 1975

Active population (mid-year-estimate)

Paid employment
Registered unemployment
Other labour force1

Worker emigration (net)
Yugoslav workers employed in Germany2

Paid domestic employment by sector:

Social sector

Productive activities

Non-productive activities
Private sector

Paid domestic employment by industry:

Agriculture
Industry
Construction

Transportation and communication
Trade

8 625

26

3 491

2 899

592

91

295

1358

313

246

351

8 678

27

96

3 466

2 877

589

95

276

1352

312

249

366

Thousand

8 730

3 582 3 561 3 587

265 291 327

5 089 5 216 5 286

57

119

3 487

2 884

603

100

255

1349

323

253

379

8 782

3 706

316

5 307

124

265

3 622

2 995

627

84

246

1399

333

260

402

8 830

3 850

290

5 249

240

423

3 765

3 113

652

85

242

1454

347

269

433

1 Including Yugoslav workers temporarily employed abroad.
2 September figures.

Sources: Direct communication to the OECD and Arbeitsstatistik 1S74, Bundesanstalt fur Arbeit.

8 890

4034

290

4 465

674

478

3944

3 261

683

90

241

1531

356

280

473

9 028

4 210

315

4431

475

4115

3 401

714

95

244

1614

361

292

507

9 054

4 306

382

535

4 213

3 471

742

93

247

1665

353

298

532

9121

4514

448

470

4 423

3 643

780

91

256

1757

374

306

562

4 758

540

4 667

3 845

822

91

268

1852

407

321

592

Ï



Table I Prices and Wages

Indices, 1969 = 100
t

Agricultural producer prices
Industrial producer prices

Materials

Capital goods
Consumer goods

Export unit values, in dollars
Import unit values, in dollars

1966 1967 1968 1969 1970 1971 1972 1973 1974 1975

98 95 91 100 115 145 180 225 260 291
95 97 97 100 109 126 140 158 205 250

84 94 96 100 112 132 146 165 228 280

97 99 99 100 105 118 126 138 155 187

95 96 96 100 107 121 136 154 188 227

97 98 96 100 109 114 120 144 191 208
95 95 95 100 108 112 119 142 207 218

Cost of living
Total

of which:
Food

Services

Wage per person employed in social sector

Source: Direct communication to the OECD.

82

87

68

70

88

90

79

79

93

93

89

87

100

100

100

100

111

112

108

118

128

131

122

145

149

156

134

169

178

190

156

196

216

220

186

250

268

273

231

309

1

1



Table J Balance Sheet of the Banking System

Millions of dinars, end of period

1969 1970 1971 1972 1973
1974 1975

June Dec. June Dec.

Assets

Short-term, total
Gold and foreign exchange
Other foreign exchange assets
Short-term credit to enterprises
Short-term credit to governments and other public

institutions

Consumer credit and other short-term credits to

the public
Other short-term assets

Long-term, total
Foreign exchange claims
Credits to enterprises
Credits to governments and public institutions1
Loans for housing construction
Other

Total

56484

4 535

4 010

41649

202

4901

1187

103 710

2 439

64 831

12 683

17163

6 594

65 704
3 332

3 474

50138

749

6 937

1074

128 972

3 384

78 990

15 575

21617

9406

71565

6032

4 568

43 811

2 743

6 970

7 441

168 972

6 374

104 920

17 396

25 869

14413

95 491

15 600

6435

56 533

2 717

6 309
7 897

201 302

6 707

121093

28 162

30480

14 860

120 340

26 944
6 761

63 764

2029

8 032

12 810

240 903

7 390

142 030

37 382

35 215

18 886

127 011

21846

6 356

74 518

1122

9 855

13 314

258 562

8 773

149 882

43 182

38 145

18 580

149 512

27 047

7 457

85 187

1384

12 384

16 053

290002

11526

165 186

46 482

43 345

23 463

159 519

22 529

7 322

95 594

2 627

15121

16 326

310 873

13 685

181 299

48 335

43 402

24152

195 168

21318

14 834

112 986

5544

18 674

21812

340 239

17 748

203 910

54131

48 706

15 744

160194 194 676 240 537 296 793 361243 385 573 439 514 470 392 535 407

Liabilities and capital funds

Short-term, total
Foreign exchange liabilities
Money supply2
Other short-term deposits
Other short-term liabilities

Long-term, total
Foreign exchange liabilities
Time deposits and securities3
Special investment deposits

Capital and reserve funds

Total

70448

8 919

30 828

28 573

2128

70145

3 743

20 450

45 952

19 601

85 548

11674

37 029

33 750

3 095

87 816

5 949

26 509

55 358

21312

108 980

21610

42 546

41 181

3 643

108 859

12 977

29 559

66 323

22 698

140 405

23 078

60 541

48 613

8 173

129 804

20 778

30 464

78 562

26 584

183 282

26 959

82 774

61155

12 394

177 961

29 473

32 750

85 610

30128

200 300

30 613

92173

62 002

15 512

185 273

30179

34714

90482

29 898

229 041

38 784

104 378

72 376

13 503

210473

39226
38 551

98 869

33 827

245 490

38 574

110 290

79 555

17 071

224 902

45 249

42476

102 214

34963

302 013

47 562

137 761

89 893

26 797

233 394

53 287

47 683

106 286

26138

160194 194 676 240 537 296 793 361243 385 573 439 514 470 392 535 407

1 Also contains small amount of loans to public
2 Contains demand deposits, currency in circulation, and float.
3 Maturities greater than one year.

Source: Sluzba Drustvenog Knjigovodstva, Statistlcki Bitten.



Table K Imports and Exports by Commodity Groups

Millions of US dollars

»

1966 1967 1968 1969 1970 1971 1972 1973 1975

srrc sections

Imports

Oand 1 Food, drink and tobacco 237 182 128 147 207 296 308 508 666 420

of which: Cereals and cereal preparations 109 36 18 26 18 100 73 57 213 17

2 Raw materials 212 199 198 264 314 312 336 486 1004 739

of which: Textile fibres and waste 107 105 97 135 110 118 137 193 419 255

3 Mineral fuels 82 85 98 104 138 193 176 358 951 943

5 Chemicals 150 167 188 221 267 297 349 450 811 834

6 Semi-manufactures 370 402 427 544 826 917 844 1081 1806 1747

of which: Base metals 192 195 184 254 427 469 427 642 1064 1 163

iS7 and 8 Finished manufactures 514 642 738 846 1 102 1187 1170 1598 2 239 2 899

of which: Machinery 349 396 464 516 629 768 785 981 1382 1987 to

Transport equipment 110 175 181 208 326 250 233 434 576 628 &
4 and 9 Other

Total

10 31 19 8 20 51 49 30 65 115

7 697
1

1 575 1707 1796 2134 2 874 3 253 3 232 4 511 7 542 I
pi"

Exports -f
Oand 1 Food, drink and tobacco 296 336 261 289 314 319 392 459 412 478 ft

of which: Live animals and meat 164 175 142 159 159 176 247 251 148 222 s

Cereals and cereal preparations 29 54 26 20 21 11 8 62 73 36

2 Raw materials 108 106 127 142 157 149 184 275 360 282

of which: Wood 54 50 54 63 64 66 84 157 183 140

5 Chemicals 70 74 77 91 97 129 143 176 384 380

6 Semi-manufactures 282 281 324 431 492 494 603 814 1245 1 180

of which: Base metals 128 122 155 208 256 246 308 526 881 754

7 and 8 Finished manufactures 443 429 460 503 595 698 886 1088 1342 1712

of which: Machinery 149 149 148 165 192 242 301 365 491 622

Ships 89 59 82 101 142 136 162 178 248 304

3,4 and 9 Other 21 27 15 18 24 26 29 41 62 40

Total 1220 1252 1264 1474 1679 1814 2 237 2 853 3 805 4072

Source: Direct communication to the OECD.



Table L Imports and Exports by Area
Millions of US dollars

1966 1967 1968 1969 1970 1971 1972 1973 1974 1975

OECD countries

EEC

Italy
Germany

United States

Other

Centrally planned economies1
of which: USSR

Developing countries
in Africa

in America

in Far-East

in Middle-East

Total

OECD countries

EEC

Italy
Germany

United States

Other

Centrally planned economies1
of which: USSR

Developing countries
in Europe
in Africa

in America

in Far-East

in Middle-East

Total

1 Countries of Mutual Economic Assistance (CMEA), P.R. of China, and Albania.

Source: Direct communication to the OECD.

Imports cif

886 1075 1 147 1379 1981 2140 2113 2 820 4 562 4 677

500 754 796 963 1334 1435 1423 1905 3 016 3162

168 228 269 317 378 396 400 531 889 869

155 286 320 389 567 617 604 856 1356 1437

200 124 90 93 160 198 198 185 357 417

186 197 261 323 487 507 492 730 1 189 1098

498 459 489 511 593 778 802 1 117 1755 1907

147 164 188 168 193 281 283 408 752 807

191 173 160 245 300 336 316 574 1225 1 112

52 49 48 72 78 85 100 146 292 159

58 54 44 51 81 78 93 189 275 185

43 40 38 65 71 83 65 63 114 180

38 31 30 57 70 90 57 176 544 588
n;

1575 1707 1796 2 134 2 874 3 253 3 232 4511 7 542 7 697 £'

1
Exports, fob

B*

593 646 656 822 942 960 1272 1588 1773 1452

390 422 418 563 655 645 809 1018 1044 930

174 225 177 226 255 226 308 465 432 372

114 96 122 162 198 210 264 319 364 316

75 80 89 93 90 109 150 233 316 265

128 144 148 166 197 206 313 337 413 258

448 454 434 455 545 666 807 970 1581 1924

194 219 207 206 242 267 329 407 668 1012

180 153 173 198 192 188 158 295 451 696

1 1 1 1 10 1 1 1 1 3

57 45 52 57 60 68 55 113 170 289

16 18 20 39 22 42 43 66 62 68

75 52 65 63 65 41 20 55 90 161

31 37 35 37 35 _ 36 39 60 128 175

1220 1252 1264 1474 1679 1814 2 237 2 853 3 805 4 072



Table M Balance of Payments

Millions of US dollars

1965 1966 1967 1968 1969 1970 1971 1972 1973 1974

Trade balance

Exports, fob
Imports, cif

-195

1094

-1289

-351

1225

-1576

-454

1253

-1707

-532

1265

-1797

-659

1475

-2134

-1195

1678

-2 874

-1435

1817

-3 252

-992

2 241

-3 233

-1658

2 853

-4 511

-3 737

3 805

-7 542

Services and private transfers
Transportation1
Foreign travel
Investment income

Private transfers and workers' remittances2
Other services1 2

235

118

63

-«0

55

59

301

140

82

-70

63

86

367

145

95

-74

160

41

426

146

136

-80

191

33

594

171

168

-90

284

61

847

211

144

-119

544

66

1079

224

141

-139

789

64

1412

240

219

-155

1049 )
59 1

2144

3233

589s
-181

1413

2 520

368

700

-192

1644

Official transfers

Current balance

30

70

11

-39

12

-75

11

-95

2

-63

1

-348

-1

-357

-1

419

-1

485

-1

-1218

Non-monetary capital
(including errors and omissions)
Long-term net
Other (including errors and omissions)

-85 84 141 49

178

-129

138

216

-78

279

190

89

132

579

-447

-14

557

-571

301

596

-295

554

528

26

Allocation of SDR's 25 22 24

Monetary movements
Bilateral balances

Net gold and foreign exchange position
National Bank and commercial banks' credit,

net IMF account, SDR's

15

-80

-2

97

-45

-28

-2

-15

-66

-94

6

22

46

48

-33

31

-75

63

-117

-21

44

71

118

-145

203

-73

276

-429

-113

-538

222

-786

-508

-278

664

337

327

1 For 1965 and 1966 insurance for transported goods is included in "other services". For later years such insurance is included in "transportai ion",
2 For 1965 and 1966 workers' remittances are included in "other services*'. For years beginning in 1967 remittances are included with private transfers.
3 Due to changes in coverage, figure for 1973 is not fully comparable with those for earlier years.

Sources: IMF, Balance of Payments Ytarltook, and direct communication to the OECD.



INTERNATIONAL COMPARISONS



BASIC STATISTICS : INTERNATIONAL COMPARISONS

Population

Net average annual increase

Employment Total civilian

Agriculture
Industry -

Mid-1973
1963 to 1973

1973

PRODUCTION

GDP by sector:
GDP 7 per head
Agriculture
Industry
Other .

GDP ' " annual volume growth

Indicators of living standards

Private consumption per head
Public expenditure on education
Passenger cars, per 1 000 inhabitants
Television sets, per 1 000 inhabitants
Telephones, per 1 000 inhabitants
Doctors, per 1 000 inhabitants

Gross fixed investment " Total

Machinery and equipment
Residential construction

Other construction

1973

1973

1973

1968 to 1973

1973

1970

1971

1972

1972

1971

1968-72 average

Thousands

%

Thousands

% of total

% of total

! %

s

% of GNP

; Number

% of GDP'

Wages /Prices

Foreign trade

Hourly earnings 26
Consumer prices
GDP ' deflator

Imports 42

Exports

Annual increase 1967 to 1972)
%

1972

Balance of payments Current balance 1968-72 average
Official reserves t3, end-1973: per cent of imports of goods in 1973

Change Nov. 1974 - Nov. 1975

I $ million *

% of GDP'
I S million 8

f% of GDP'

% of GNP
%

Mill. SDR's

Australia Austria Belgium Canada Denmark Finland .France Germany Greece Iceland Ireland

13 132 7 521 9 742 22125 5 027 4 643» 52177 61967 8 972 212 3 051
1.87 0.48 0.48 *.1.55 0.71 0.26 0.88 0.77 0.57 1.37 0.68

5 640 3 039 3 818 8 759 2 385 2153 20 953 26 202 (3 320) (88) 1042
7.2 16.1 3.9 6.5 9.5 17.1 12.2 7.5 (34.1) (15.9) 25.1

35.5 40.1 43.3 31.3 33.8 35.7 39.3 49.5 (25.7) (37.5) 30.7
57.3 43.8 52.8 62.2 56.7 47.1 48.5 43.0 (40.2) (46.6) 44.2

4900 3 550 4 650 5 410 5 460 3 720 4900 5 610 1790 4 870 2130"
7 J 9 10 11 5.8 3.9 5.2" 8.2" 12.0 6.3 2.9 20.4 » 18.0"»

4] 491011 50.1 40.1 "36.2 " 39.9 " 44.2
43.8 * 93.7

52.1 32.4 " 33.8 " »
SL5»»" 44.1 56.1 58.6 » 51.9 " 45.0 47.2 " 48.2"»

5.6 5.5 5.4 6.8 3.9 6.0 6.0 5.3 9.4 6.2 7.2
5.1 6.4 5.5 5.2 4.7 6.8 6.0 5.1 8.9 6.3 4.6

2 850 1 870 2 810 3 080 3 050 1910 2 913 3000 1200 2 990 1370
4.3 4.7 5.4" 8.6 7.0 6.3 4.7 4.0 2.2 4.3 4.8"
314 177 212 321 231 163 260 239 30 222 140

226 236 349 " 282 256 237 293 31 » 220 173
340 226' 240 499 377 295 199 268 160 370 114
1.25 1.87 1.60 1.50 1.41 " 1.11 1.38 1.71 » 1.67 1.44 1.09 "

25.8» 29.0 20.8 21.4» 23.6 24.1 26.3 25.9 25.7 m 28.7 24.2
10.9 12.5 8.8 7.9 12.1 8.9 12.0 12.4 8.2 8.6 12.2
5.2 16.5 « 4.7 4.4 4.6 5.8 6.5 5.2 8.0 5.3 4.3
9.7 	 21 7.3 9.1 6.9 9.4 7.8 8.3" 9.5 14.8 7.7

7.6 « « 9.329 10.2 8.2" 12.4 » 11.8 11.3" 9.3" 8.3" 18.3" 13.5s'
4.2 4.3 4.0 3.9 6.2 5.5 5.6 3.8 2.6 13.3 7.6
5.8 4.4 4.6 4.0 6.4 6.5 5.5 5.2 2.9 17.2

».

9.3

6180 6 290 14 570 23 130 6 080 3 680 32 070 51 150 2 530 300 2 240
13.2 30.9 40.9 21.8 28.6 27.4 16.4 19.9 20.7 39.5 40.6

7500 6 220 15 430 23 750 6 240 3 700 33 760 55 730 1470 290 1930
16.0 30.5 43.4 22.4 29.4 27.5 . 17.2 21.6 12.0 38.2 35.0

-2.1» -0.4 2.5" 0.0 -2.1 -1.2 -0.2 0.8 -3.6 -4.2 -3.3
88.3 42.4 23.3 *» 24.7 17.2 14.8 22.8 60.8 30.1 28.1 36.7

-182 906 445" -179 61 -155 2 986 -487 46 -1 121

Italy

54 888

0.70

18 310

17.4

44.0

38.6

2 510

8.8

41.2

50.0

6.4

4.3

1620
4.3

209

202

206

1.83

19.8

8.4

5.9

5.5

11.2"

3.9

5.0

23 600

20.1

24 040

20.4

2.1

23.1

-847

Japan

108 350 *

1.22

52 330

13.4

37.2

49.4

3 760

5.9

48.3

45.9

11.0*-

9.5

1910

4.1

100

225

315

1.15

38.7

32.1 "

6.6

15.6"
5.8

4.8

24 910

8.5

31 800

10.8

1.7

32.0

-317

Luxem¬

bourg

Nether¬

lands

350

0.77

154

9.0

48.6

42.4

5 200

4.4 " »
57!5 " »
38.1"»

7.5

5.2

2 780

4.4

296

220»

361

1.07

23.6

3.9

5.9

13 438

1.17

4 564

6.8

36.2

57.1

4410»
5.3 " "

44 9 11 13
49^8 " »
4.2

5.3

2430

7.3»

211

24310

299

1.31

25.3

10.5

5.7

9.1

10.4 =
6.2

6.6

1050

77.8

1 100

81.5

20 100

43.4

21 320

46.1

0.3

26.9

96

New

Zealand Norway Portugal Spain Sweden
Switzer¬

land Turkey
United

Kingdom
United

States

2 932 3 961 8 564 34 730 8 138 6 431 37 930 56 026 210404

1.46 0.77 -0.46 1.06 0.68 1.09 2.49 0.43 1.07

1 137 1 654 (3 109) 12 844 3 879 3 097 13 810 24 553 84 409

12.1 11.4 (28.8) 26.5 7.1 .(7.3) 63.4 3.0 4.1

34.7 33.9 (33.8) 38.0 36.8 (46.2) 15.1 42.3 31.7.

53.2 54.7 (37.4) 35.5 56.1 (46.5) 21.5 54.7 64.2

4 080 « 4 780 1250 1750 6 140 6 190 540 . 3 100 6 170

18.8» 5.6 16.3 " 12.7 » 3.8 26.1 3.0" 4.4

28.0 » 33.4 43.2 " 35.5 " 36.6 28.8 42.4 " 33.9

53.2 » 61.0 40.6 V 51.8" 59.6 45.1 54.6 " 61.7

4.8 « 3.7 7.6. 7.4 3.3 3.5 4.6 5.3 5.9

3.1 « 4.5 6.4 7.0 3.2 4.6 6.2 2.8 3.6

2 410 » 2 530 900 1 170 3 240 3640 320 1960 3 840

4.4» 3.9 2.0 2.4 7.8 4.2 2.9 5.5» 5.4»

324 206 72 81 290 233 412 219 443

250 241 63 145 333 239 4 305 474

458 320 99 164 576 535 19 314 628

1.16 1.45 0.98 1.39 1.36» 1.67 0.45 1.29 1.57»

19.0 24.2 23.1 27.8 2" 16.9 2> 19.6 17.0"

8.8 12.8 8.6 9.5 5.8 9.5 7.0 22

2.7 3.7 5.0 7.1 3.3 3.5 3.5

7.5 7.7 9.5 11.2 7.8 6.6 6.5

10.3 *' 10.0 3° 10.2" 12.6" 9.9 3B 6.5 3» 12.8 9.6 « 6.0 «

6.5 6.1 8.6 5.8 5.0 4.3 10.5 6.6 4.6

6.9" 4.3 6.0 5.2 6.0 10.5 6.6 4.4

1980 5 810 2 630 7 250 9 590 9 710 1400» 33 620 74 830

23.1 38.3 32.2 16.2 23.2 32.6 10.9 21.8 6.3

2 320 6 060 2 220 7 190 10 110 9 720 900» 33 350 62 690

27.1 39.9 27.1 16.1 24.4 32.7 7.0 21.6 5.3

1.4 -1.0 3.3 0.5 -0.1 1.3 -0.5 0.8 -0.2

119.8 25.3 99.1 70.3 23.9 69.5 102.8 16.7 20.8

202 169 -661 « 4 45 1 128 806 -619 -1752 751

Yugo¬
slavia 1

20 960

0.95

8 009 5 »

49.5

50.5

792»

16.6"»
46.6 " "
36.8 » »

425»

4.3»

42

113

44

1.06

16.1 '«*"

11.3

3 820

23.2

3 480

21.2

1 National source.
2 Does not include total net migration between Finland and the

other Nordic countries.

3 Total resident population.
4 From 1972, including Okinawa prefecture.
5 Private and socialised sector.

6 According to the definition used in OECD Labour Force Statistics:
mining, manufacturing, construction and utilities (electricity, gas and
water).

7 GDP at current prices.
At current prices and exchange rates.
Fiscal year-Beginning July 1st.
1971.

GDP at factor cost.
1970.

1972.

At constant (1970) prices.
1969.
1968.

Fiscal year-Beginning April 1st.
Excluding transfer costs of land and existing assets.
Excluding ships operating overseas.
1965-1969.

1967-1971.

Government and government enterprise expenditure on machinery
and equipment is included in government current expenditure.

23 " Other construction " included under *' machinery and equip¬
ment ". Work in progress on heavy equipment and ships for the domestic
market are included in fixed asset formation.

24 " Other construction " included in " residential construction "

25 Including transfer costs of land.
Industry.
Manufacturing.
Males.

Monthly, wage earners.
Mining and manufacturing, males.
Hourly rates in manufacturing.
Hourly wages rates, unskilled workers.
Hourly rates in manufacturing, excluding family allowances.
Monthly earnings in manufacturing. Cash payments including

bonuses, regular workers.
35 Hourly rates in industry, males.

Monthly.
Manufacturing, including salaried employees.
Mining and manufacturing.
Hourly rates.
Hourly rates in manufacturing, males.
Manufacturing, gross earnings per production worker.
Goods and services, excluding factor income.
Including reserve position in the IMF and special drawing rights.
Including Luxembourg.
October 1974 - October 1975.

8

9

10

11

12
13
14

15

16

17

18
19

20

21

22

26

27
28

29

30

31

32

33

34

36

37

38

39
40

41

42

43

44

45

32.9

-220

Note Figures within brackets are estimates by the OECD Secretariat.

Sources: Common to all subjects and countries, except Yugoslavia (for
special national sources see above): OECD: Labour Force Statistics,
Main Economic Indicators, National Accounts, Balance of Payments,
Observer, Statistics of Foreign Trade (Series A); Office Statistique
des Communautés Européennes, Statistiques de base de la Commu¬
nauté; IMF, International Financial Statistics; UN, Statistical Yearbook.

I'}'



OECD SALES AGENTS

DEPOSITAIRES DES PUBLICATIONS DE L'OCDE

ARGENTINA - ARGENTINE
Carlos Hindi S.R.L..
Florida I6S, BUENOS-AIRES.

33-1787-2391 Y 30-7122

AUSTRALIA - AUSTRALIE

.Jiuerutiooll ,J.C.N-1 Ubrijry Supplier! Ply Ltd.,
Ml Start St.. Souk MELBOURNE. Vic. 320).

«9.7601
«SJPitwater Road, BROOKVALE NSW 2100.

9312267

AUSniA - Autriche

Ceroid and Co., Crabea 31, WIEN I.
52.22.3]

BELGIUM - BELGIQUE
Librairie des Sdenecs

Coudenberj76.7t, p 1000 BRUXELLES I.

BRAZIL - BRESIL
Meure Soi S.A.. RuaOnamaJll,
Caixa Postal 24090, OSOfe SAO PAULO 10.

9256-2746/262-1609
Raa Scaador Dantas 19 1/205-6, RIO DE
JANEIRO OB. 9 23247.32

CANADA

lalonnalion Canada
171 Slater. OTTAWA. KIA 0S9.

9(613)992-9731

DENMARK - DANEMARK

Munksgaards Bognandd
Ndrreaadce. I165K9BENHAVN K.

«(01)12 69 70
FINLAND - FINLANDE.
Akatccmûicn Kiriakauppa
Kesk'uikatu 1, 00 100 HELSINKI 10. 9 625.901
TRANCE

Bureau des Publications de l'OCDE
2 roc André-Pascal, 7577S PARIS CEDEX 16.

9324.tl.67
Principaux correioondantl :
13602 AIX-EN-FROVENCE: Librairie de
l'Univenité. 9 26.lt.0t
31000 GRENOBLE: B. Arlhaud. 9 17.23.11
3 1000 TOULOUSE : Privai. 9 21 .09.26

GERMANY - ALLEMAGNE

Vcrtai WclUrchiv GmbH.

J3 2DM HAMBURG 36, Ncucr Jungfcrnitiei 21
9 040-35-: Î-J»

CREECE - GRECE
Librairie KautTmaaa, 2t rue du Stade,
ATHENES 132. 9322.21.60

SONG-KONG
ovemmeat Infonnation Services,

Sales of Publication» Office,
1A Garden Road.

9H-2522M-4
ICELAND - ISLANDE

Saacbjbni Jontson and Co., h.f.,
Ha/niruraai 4 and 9, P.O.B. 1131.
REYKJAVIK. 9I3I33/142!I'/11936

-INDIA - INDE

Oxford Book and Stationery Co.:
NEW DELHI, Srindia Houie. 9473M
CALCUTTA. 17 Park Street. 9 24093
IRELAND - IRLANDE

Eaton and Son, 40 Lower O'Connel] Street,
P.O.B. 42, DUBLIN I. 9 74 39 35
ISRAEL

Emanud Brown :

33Allcnby Road, TEL AVIV. 9 51049/54012
alio at :

9. Shlomzio'n Hamalka Street. JERUSALEM.
9234J07

41 NahlaUi Benjamin Street, TEL AVIV.
953276

ITALY - ITALIE
Libreria Commissîonaria Sanioni :

Via Lamarmora 45, 50121 FIRENZE. 9 579751
Via Bartolini 29. 20155 MILANO. 9369013
SouiHJeposhaim:
Editrice e Libreria Herder,
Piazza Montecitorio 120, 00116 ROMA.
9 674621

Libreria Hoepli, Via Hoepli 5. 20121 MILANO.
9(63446

Libreria Lattes, VU Garibaldi 3. 10122 TORINO.
9519274

La diffutionc dcllc edizioni OCDE e înoltre aisicu-

rata dalle migliori librerie ndle cilla più important!.

JAPAN - JAPON

OECD Publication! Centre,
Akaiaka Park Building,
2-3-4 Akaiaka,
Minato-ku-
TOKYO 107. 9316-2016

Maruzen Company Ltd..
< Tori-Nichomc NihonbaUii, TOKYO 103.
P.O.B. 5050, Tokyo International 100-31.

9272-7211

LEBANON - LIBAN

Documenta SdentiUca/Redico
Edison Building, Blitt Street,
P.O.Box 5641, BEIRUT. 9354429-344423
THE NETHERLANDS - PAYS-BAS
W.P. Van Stockum
Builenhol 36. DEN HAAG. 9 070-65.6t.OI

NEW ZEALAND - NOUVELLE-ZELANDE

The Publication! Manager
Government Printing Office
Mulgrave Street (Pnvate Bat)
WELLINGTON, 9737-320
and Government Bookihopt at
AUCKLAND (P.O.B. 5344). 932.919
CHRISTCHURCH (P.O.B. 1721). 950.331
HAMILTON (P.O.B. 137). 910.103
DUNEDIN (P.O.B. 1104). 9 71.294
NORWAY - NORVEGE

Johan GrundtTanurai Bokhandd,
Karl Johanigale 41/43, OSLO 1. 902-3329M
PAKISTAN

Mirza Book Agency, 65 Sbahrah Quaid-E-Azam,
LAHORE 3. 966139

PHILIPPINES

R.M. Garcia Publishing Houie,
903 Quezon Blvd. Ext., QUEZON CITY,
P.O. Box IM0 - MANILA. 9 99.9t.47

PORTUGAL

Livraria Portugal,
Rua do Carmo 70-74. LISBOA 2. 9360512/3.
SPAIN - ESPAGNE

Libreria Mundi Prensa
Casldlo 37, MADRID-]. '9275.46.35
Libreria Bastinos

Pdayo, 52, BARCELONA I. 9222.06.00
SWEDEN - SUEDE

Friues Kund. Hovbokbandd,
Fredifalanî, 1 1 152 STOCKHOLM 16.

9M/23 19 00
SWITZERLAND - SUISSE

Librairie Pavot. 6 rue Grenus, 1211 GENEVE H.
9 022-31.t9.50

TAIWAN

Books and Sdentific Supplie! Services, Ltd.
P.O.B. 13, TAIPEI.

TURKEY - TURQUIE
Librairie' Hachette,
469 Istiklal Caddeu,
Beyoflu, ISTANBUL, 944.94.70
et 14 E Ziya Gbkalp Ceddesi
ANKARA. 9l2.10.t0

UNITED KINGDOM - ROYAUME-UNI

H.M. Stationery Office, P.O.B. 569, LONDON
SEI9NH, 901-921-6977, Ext. 410
or

49Hij*iHolborn
LONDON 1	' WC1V6HB (personal edicts)
Branches at: EDINBURGH;- BIRMINGHAM,
BRISTOL, MANCHESTER, CARDIFF.
BELFAST.

UNITED STATES OF AMERICA

OECD Publications Center. Suite 1207,
1750 Pennsylvania Ave. N.W.
WASHINGTON, D.C. 20006. 9(202)29t-t755
VENEZUELA

Libreria dd Eue, Avda. P. Miranda 52.
Edifie» Galipan, Aptdo. 60 337. CARACAS 106.
9 32 23 01/33 26 04/33 24 73

YUGOSLAVIA - YOUGOSLAVIE

Juaoslovcnika Knjiga, Tcrazijc 27, P.O.B. 36.
BEOGRAD. 9621-992

Les commandes provenant de payi où l'OCDE n'a pal encore désigné de dépositaire
peuvent être adreuées a :

OCDE, Bureau dei Publication!, 2 rue André-Paical, 75775 Paris CEDEX 16

Orderi and inquiriei from countries where sale! agents have not yet been appointed may be sent to
OECD. Publication! Office, 2 nie Andre-Palcal, 75775 Paris CEDEX 16



OECD PUBLICATIONS

2, rue André-Pascal
75775 PARIS CEDEX 16

No. 37.315 1976.

PRINTED IN BELGIUM



ORGANISATION FOR ECONOMIC CO-OPERATION AND DEVELOPMENT

ORGANISATION DE COOPÉRATION ET DE DÉVELOPPEMENT ÉCONOMIQOES


