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I. What is the Outlook ?  
 

First launched in 2010, the Southeast Asian Economic Outlook: With Perspectives on China and India 
(SAEO) is an annual publication on Asia’s economic growth, development and regional integration process. It 
focuses on the economic conditions of the Association of Southeast Asian Nations (ASEAN) member 
countries (Brunei Darussalam, Cambodia, Indonesia, Laos, Malaysia, Myanmar, the Philippines, 
Singapore, Thailand and Viet Nam), and also addresses relevant economic issues in China and India to fully 
reflect economic developments in the region. The SAEO provides an annual update of regional economic 
trends and policy challenges, a thematic focus which varies in each volume and country-specific structural 
policy notes. 
 

II. Structure of the Outlook  
 

Following the same structure as the latest 
release, the upcoming edition of the Southeast 
Asian Economic Outlook: With Perspectives 
on China and India will comprise three main 
parts, each highlighting a particular dimension of 
recent economic developments in the region. 
The first part presents the regional economic 
monitor, depicting the medium-term economic 
outlook and macroeconomic challenges in the 
region. Part two discusses structural policy 
challenges identified in the national plans and 
highlights policy responses on a country-specific 
basis. Part three consists of the special 
thematic focus of SAEO 2013, which in this 
edition is dedicated to the theme “economic 
disparities in the region”. 

 

 

 
 
III. A collaborative approach  
 
The Outlook is prepared collaboratively with Asian government and a regional organization such as the 
ASEAN Secretariat. 
 
The latest edition of the Outlook is planned to be presented at the occasion of the ASEAN Business and 
Investment Summit in Cambodia in November, 2012. 
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IV. Contents 
 

 Part 1: Regional Economic Monitor of ASEAN, China and India 
 
Increased global uncertainty, in particular the continuing Euro-area debt crisis, is casting a shadow over the 
near-term economic outlook of ASEAN, China and India according to the Centre’s latest Asian Business Cycle 
Indicators. However, the region will be able to maintain its dynamic growth momentum, underpinned by the 
strength of domestic demand in the medium term. Growth for six Southeast Asian countries (Indonesia, Malaysia, 
the Philippines, Singapore, Thailand and Viet Nam) will average 5.6 % over the 2012-2016 period according to 
the Centre’s medium-term projection framework. The growth momentum for Emerging Asia (the six Southeast 
Asian countries plus China and India) as a whole is also robust with an average growth rate of approximately 
8%

i
. 

 One of the distinct features of SAEO is to provide “medium- term perspectives (i.e. five-year 
projections)” in the region, in addition to address the near-term policy challenges. The quantitative 
implication of the medium-term scenarios will be discussed by using the Medium-term Projection 
Framework for Growth and Development (MPF) – it allows us to analyze development issues facing the 
region and serves as a tool for monitoring national development targets. The MPF-2013 will cover 
ASEAN 10 countries and China and India.   

 Evolving nature of growth: The nature of growth in the region is gradually changing - region-wide current 
account balances are expected to shrink in the medium term. Overall, the regional economy will rely 
more on domestic demand in coming years thanks to large-scale investments in infrastructure and 
buoyant private consumption. Another evolving growth feature will be the emerging middle class, 
which will also support consumption in the region. 

 As for policy challenges, the Outlook will address capital inflows and domestic bubbles, as well as 

fiscal challenges. Progress toward achieving sustainable fiscal positions in particular, appropriate 
tax reforms would be important. The issue of dollarization in particular focusing on CLMV countries 
will be also addressed. 

 The Euro-area economic uncertainty- stemming from the sovereign debt crisis and expanding to 
issues shaking the monetary union - is the key downside risk to the outlook of the global economy. 
Part1 will also discuss global economic uncertainty and its implications for Asian economies.  

 

Figure 1 . Near-term and Medium-term Growth in the region 

 
 

(Source) This Quarter in Asia, vol.7(released in March 2012) and Southeast Asian Ecoomic Outlook 2011/12 (released in Nov 2011) 
                The cut-off date for data is 1 November 2011 

*The MPF- 2013 will cover ASEAN 10 countries and China and India.   



 

   

 Part 2: Structural Policy Country Notes 
 
Effective implementation of national development plans is a prerequisite for sustained growth in the post- 
crisis period. Many Asian countries recognise the need to change their growth strategies to reflect the changing 
growth dynamism in the region and indeed have included several new elements in their medium-term 
development plans. The diversity of policy challenges suggests that the issues can best be highlighted if treated 
in a country specific context. The structural policy country notes of ASEAN countries (i.e. Indonesia, Malaysia, 
Philippines, Singapore, Thailand, Viet Nam and Cambodia) will be provided in the Outlook. Each country 
note focuses on policy areas that are identified in the national plans of the country concerned(see list of policy 
focuses below and Annex).  

 
Figure 2. List of Policy Focus of SAEO 2013 

 
(Source) OECD Development Centre  
 
 
 
 

 Part 3: Special Focus: Narrowing Development Gaps 
 

Narrowing the development gap both within and among Southeast Asian countries presents one of the most 
important and challenging policy tasks in the region - it is a precondition which ensures that the benefits of 
regional integration are fully realized and widely shared across societies in Southeast Asia. On the occasion of 
the 13

th
 ASEAN Summit and more recently, 20

th
 ASEAN Summit in Cambodia, leaders of the member countries 

confirmed that efforts to narrow development gaps between countries should be aligned with the broader 
aspects of ASEAN’s integration initiatives.  
 
The OECD Development Centre is currently creating indicators to capture the extent of development desparities 
jointly with the ASEAN Secretariat.  The latest results suggest that disparities between ASEAN 6 and CLMV 
countries are gradually narrowing but they are still relatively large in the area of poverty, labour markets and 
trade/investment areas - SAEO 2013 will discuss policy challenges focusing on specific areas which need 
special attention (see Section 5 in the table of contents).  
 

 
 
 
 
 
 
 
 

Country Policy areas 

Indonesia Infrastructure development; Education; Social security reform 
 

Malaysia SME development; Human capital development; Labour market  
 

Philippines Human capital development; Job creation; Infrastructure development 
  

Singapore Innovation; SME development; Human capital development 
 

Thailand Healthcare system; Education; Green economy   
 

Viet Nam SOE reform; Development of commercial banking sector; Human capital 
development 
 

Cambodia Agriculture; Human capital development; Reform of financial sector  
 



 

   

 
Figure 3. Disparities between ASEAN-6 and CLMV countries, 2011 

(ASEAN-OECD Narrowing Development Gaps Indicators) 

 
 
(Source) OECD Development Centre and ASEAN Secreariat 
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Annex: Summary of medium-term policy challenges and responses 

 
(Examples from the Southeast Asian Economic Outlook 2011/12) 

 

INDONESIA 

Speed up transport infrastructure development by imrproving the regulatory 
environment 

Improve the outcome of higher education  and reduce urban-rural disparities in 
access to educational infrastructure 
 

Reform labour market regulation to increase employment  
 

MALAYSIA 

Enhance SME development with special attention to capacity building and 
innovation  
 

Reform the tax regime and improve efficiency of public spending to bolster the 
sustainability of public finances 
 

Strengthen the link between industries and academic institutions to improve labour 
force skills and to enhance research and development 
 

PHILIPPINES 

Increase funding for infrastructure development and attract more private 
participation 
 

Improve the access to and the quality of basic education and strengthen technical 
education and vocational training 
 

Reform the tax system by enhancing tax collection and widening the tax base 
 

SINGAPORE 

Strengthen life-long learning by enhancing pre-school education  

Raise the efficiency of innovation policy through well-coordinated policy evaluation 
systems 
 

Enhance SME development by improving assistance programmes 
 

THAILAND 

Reform healthcare schemes to provide a higher quality of and equal access to 
services 
 

Improve the outcome of education and reduce urban-rural disparities 
 

Enhance agricultural productivity and improve jobs in the farm sector 
 

VIET NAM 

Speed up the reform of state-owned enterprises, in particular to improve the 
governance and management  
 

Establish an adequate monetary policy framework to control inflation 
 

Increase skilled labour through education reform 
 

 
 

                                                      
i
 Southeast Asian Economic Outlook 2011/12, the cut-off date for data is 1 November 2011. 

 
 
 
 
 


