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2007 despite the
continued decline in oil production, which has been
undermining growth since 2005. Growth was estimated
at 3.6 per cent in 2007, as against 3.2 per cent in 2006.
This trend should continue in 2008 and 2009, with
4.8 and 4.6 per cent growth projected respectively.
Public investment should be the main driver, fuelled
by substantial resources liberated through debt
reduction. The implementation of fiscal reform in
2008 should reduce the country’s dependence on
diminishing oil revenues.
HE ECONOMY PICKED UP IN

In 2007, large-scale structural reforms continued,
including privatisation, a decentralisation programme

and efforts to improve governance. A preliminary
agreement was also signed with the European Union
(EU), aimed at liberalising trade.
In the social sphere, access
Growth has restarted
to basic services – sanitation
but is hampered by the
and drinking water, health,
poor performance of the
education and roads – has
oil industry and a shortage
improved. Politically, the
of skilled labour.
electoral system has been
improved and efforts have been made regarding human
rights. The fight against corruption, however, has
produced mixed results, despite measures taken to
encourage transparency.
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Figure 1 - Real GDP Growth and Per Capita GDP
($ PPP at current prices)
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Recent Economic Developments
Economic growth, which stood at 3.2 per cent in
2006, is estimated at 3.6 per cent in 2007 and is
projected to reach 4.8 and 4.6 per cent in 2008 and
2009. Some of the most dynamic sectors of the
Cameroonian economy are agriculture, forestry,
telecommunications and construction.
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Agriculture and forestry, which account for 20.4 per
cent of GDP, grew by 3 per cent in 2006. The sector
should continue to expand, with 3.8 per cent growth
forecast in 2007 and 4.5 per cent in 2008. Activity is
primarily driven by the forestry and food crops subsectors, which have benefited from extension
programmes and the opening of cross-border roads. Log
production, up 13 per cent in 2006, increased by 7 per
cent in 2007 and should rise by 5 per cent in 2008.
Fourteen new forestry management units were opened
in 2007, and four main priorities for the sector were
identified: forestry management, product upgrading,
promotion of new species and local processing of timber.
Food crop production grew by approximately 4 per
cent in 2007 and should increase by 4.5 per cent in
2008 if weather conditions are favourable. This level
of growth is below the potential of the sector, which
is hampered by four major structural constraints: lack
of financing, isolation of some producing areas, lack
of extension services and the low level of fertiliser use.
Several projects and programmes aimed at boosting
production are being undertaken with financing from
the Heavily Indebted Poor Countries (HIPC) initiative:

two national programmes, one supporting the maize
sector and the other aimed at developing production
of roots and tubers, as well as two projects to revive rice
and plantain production.
In 2007, performance of cash crops (which account
for 1.4 per cent of GDP) was highly variable. Cocoa
production increased by 4.5 per cent, as new plantations
reached maturity and world prices recovered. Coffee
production stagnated, however, with farmers
abandoning it in favour of short-cycle crops, which
they regard as offering a better return. Rubber
production rose by an estimated 6.9 per cent in 2007.
Weather conditions were good and world rubber prices
rose by 43.2 per cent in 2007 to XAF 986.3 (CFA
franc BEAC) per kilogram, but Cameroon does not
benefit fully from this favourable situation because of
its ageing plantations and limited supply. Cotton output
fell substantially in 2007, by an estimated 21.2 per
cent, owing to the fall in world prices, which has
reduced the earnings of cotton producers and led them
to reduce the area under cultivation. Banana production
has also been in decline since 2004, falling by 6.2 per
cent in 2007. Some growers have switched to pineapples
owing to uncertainty over the opening of the European
market to “dollar bananas”, produced by three US
multinationals having a dominant 60 per cent share of
the world market.
With regard to livestock farming, in 2007 the
national herd comprised approximately 5.6 million
cattle, 7 million small ruminants (sheep and goats),
1.2 million pigs and 20 million poultry. The poultry
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sector suffered from the impact of avian flu. A number
of programmes are seeking to increase production and
improve food security. This includes the Smallholder
Dairy Development Project, a pig production
development programme and a support project for
alternative livestock breeding (hedgehogs).
The performance of the industrial sector (32.9 per
cent of GDP) was uneven in 2007. Industrial
production of palm oil increased by 8.3 per cent. Apart
from good weather conditions, two factors underlie
this increase: production from new plantations, both
small and large, and good performance of production
facilities. The agro-food industry experienced slower
growth (1.1 per cent in 2007) than other manufacturing
industries (2.1 per cent). Cameroonian food products,
notably edible oils, chocolate, pasta and tinned foods,
are subject to strong competition from Asian products.
Sugar production dropped by 6.2 per cent in 2007, and
both cocoa and cottonseed oil production fell by
4.1 per cent. In contrast, beers and carbonated beverages
gained (up 3.5 per cent in 2007) after two consecutive
years of downturn. Aluminium production fell by 3 per
cent in 2007 due to a low-water period that restricted
electrical power supply to the national aluminium
factory Alucam to 118 MW. Production should recover
in 2008, rising by 6 per cent, due to better energy
supply.
Textile production is estimated to have increased
by 10.1 per cent in 2007. Increased demand for cloth
was linked to the electoral campaigns of various political
parties, leading up to the legislative elections of
22 July 2007. Cement production increased by 8.7 per
cent in 2007, stimulated by construction and the
recovery of residential real estate. The growth in
construction was estimated at 6 per cent in 2007,
thanks to large-scale infrastructure projects and to
resources liberated through debt reduction.
Manufacturing, however, continues to be hampered by
inadequate power generation, which increased by only
2.2 per cent in 2007. A new 86 MW thermal power
plant is under construction.
The output of extractive industries (10.6 per cent
of GDP) fell by 4.3 per cent in 2007 owing to the
© AfDB/OECD 2008

depletion of hydrocarbon reserves. Oil production
dropped by 3.1 per cent, in sharp contrast to the 5.6 per
cent increase recorded in 2006. The latter was linked
to the fact that the Bakingili oilfield, which contains
40 million barrels of reserves, came on stream in August
2005. The government intends to diversify the mining
sector. According to official figures, proven gas reserves
amount to 156 billion m3, with potential reserves of
270 to 300 billion m3. In 2006, the national oil and
gas company Société nationale des hydrocarbures (SNH)
and its partner Perenco obtained authorisation to extract
gas from the Sanaga Sud field to supply the future
thermal power plant in Kribi. SNH also signed a cooperation agreement with Equatorial Guinea’s national
gas company Sonagaz to export natural gas from
Cameroon to a liquefaction plant in Equatorial Guinea.
A number of studies have proven the existence of
deposits of approximately 30 mineral ores in Cameroon,
which have yet to be exploited. Cobalt reserves are
estimated at 52.7 million tonnes (25 years’ worth of
production), located in a mountain range of 300 square
kilometres. The Lomié cobalt-nickel project, scheduled
to start production in 2009, should provide 4 000 tonnes
of cobalt and 3 000 tonnes of nickel from the first
year. It is managed by Geovic Cameroon, a limited
company incorporated under Cameroonian law, with
60.5 per cent of its capital held by US investors,
19.5 per cent by a group of private Cameroonian
shareholders and 20 per cent by Cameroon’s national
investment company SNI.
The services sector (47 per cent of GDP) is driven
by mobile telephony and transport. Its growth should
increase from 3.5 per cent in 2006 to 3.9 per cent in
2007 and 4.8 per cent in 2008. The customer base for
telecommunications is growing fast, with the total
number of subscribers increasing by 34 per cent in
2007. The fixed and mobile telephone networks have
expanded and the laying of fibre-optic cables has
continued. In contrast, air transport has suffered because
of operational problems in Cameroon Airlines (Camair).
Passenger numbers decreased by 2.1 per cent in 2007
and freight transport by 4.4 per cent. These decreases
are forecast to continue in the same proportions in
2008. The hotel business estimates that overnight stays
increased by 4 per cent in 2007, as against 7 per cent
African Economic Outlook
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Table 1 - Demand Composition
Percentage of GDP
(current prices)

Percentage changes,
volume

Contribution to real
GDP growth

1999

2006

2007(e)

2008(p)

2009(p)

2007(e)

2008(p)

2009(p)

Gross capital formation
Public
Private

14.9
4.0
10.8

16.7
2.7
14.0

5.8
12.8
4.5

8.8
26.8
5.0

4.5
2.7
5.0

1.0
0.3
0.6

1.5
0.8
0.7

0.8
0.1
0.7

Consumption
Public
Private

80.8
9.5
71.3

81.2
9.6
71.6

3.0
5.0
2.7

4.2
4.9
4.1

4.8
5.0
4.8

2.5
0.4
2.0

3.5
0.4
3.1

4.0
0.4
3.6

4.3
21.5
-17.2

2.1
23.0
-21.0

5.0
4.3

4.1
5.3

3.9
4.9

0.1
0.9
-0.8

-0.3
0.8
-1.0

-0.2
0.7
-0.9

3.6

4.8

4.6

External demand
Exports
Imports
Real GDP growth

Source: National Institute of Statistics data; estimates (e) and projections (p) based on authors’ calculations.
1 2 http://dx.doi.org/10.1787/320788780416
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in 2006. Several projects were undertaken in 2007 to
make Cameroon an attractive tourist destination. Work
has begun on developing Dipikar Island in the Campo
Reserve, and a similar project on Damans Island in
Lagdo has been completed. Various tourist sites have
been identified: the Lobé waterfalls in Kribi, Mile Six
Beach in the southwest, and Petpenou and Monoun
lakes in the Noun region.
Domestic demand should contribute 3.5 percentage
points to real growth in 2007. Consumption accounted
for 81.2 per cent of GDP in 2006, as against
16.7 per cent for investment. Consumption, the main
driver of growth in Cameroon, rose by 3 per cent in
2007 and is projected to grow a further 4.2 per cent
in 2008. Private consumption, which is on the rise,
contributed an estimated 2 percentage points to growth
in 2007 and is projected to contribute 3.6 percentage
points in 2009. Public consumption should increase
by 4.9 per cent in 2008, for three main reasons: hiring
in the education and health sectors, the resumption of
pay advances for civil servants and the revision of base
civil service salaries.
Total investment is estimated to have grown
5.8 per cent in 2007. Public investment grew more
strongly than private thanks to the XAF 90 billion
freed up through external debt relief. These resources
African Economic Outlook

have been earmarked for large-scale public projects to
build roads and schools, upgrade health infrastructure,
develop electrical and hydraulic networks, modernise
communication systems and upgrade ports and airports.
The resources freed by debt reduction will drive even
higher growth (projected at 26.8 per cent) in public
investment in 2008.
Net external demand continues to hinder growth.
Imports are increasing faster than exports. Although a
slight improvement was observed in 2007, with external
demand contributing 0.1 percentage points to growth
due to the rise in oil prices, its contribution is projected
to be negative in 2008 (-0.3 per cent) and in 2009 (0.2 per cent).

Macroeconomic Policies
Fiscal Policy
Fiscal policy in 2006 and 2007 has aimed at
improving revenue mobilisation while also ensuring
good quality in public spending. Its objective has been
to achieve strong and sustainable growth. The 2007
budget was balanced, with both spending and revenue
set at XAF 2 251 billion. Of this sum, the Account
Settlement Bill recognises XAF 2 118.7 billion in
© AfDB/OECD 2008
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revenue and XAF 1 529. 8 billion in spending. In
2006, budget execution rates stood at 113.8 per cent
for revenue and 82.2 per cent for expenditure.
Budgetary resources, which consist primarily of tax
revenue, remained at 18 per cent of GDP, the same level
as in 2006. The government is seeking to reduce
dependence on oil revenue, which accounted for only
1.1 per cent of GDP in 2007. Improvement in these
revenues remains somewhat unpredictable, in light of
market fluctuations and the depletion of reserves.
Revenue shortfalls were recorded in non-oil
revenues. Taxes on international trade and non-tax
revenue were lower than expected, as a result of lower
taxation on certain imported staple products, such as
frozen fish, rice, sugar, flour and milk, and delays in
the payment of state dividends. Oil revenues, despite
the slowdown in production, benefited from high world
prices. The surpluses obtained were used mainly to
pay down public debt.
Spending rose from 14.6 per cent of GDP in 2006
to 14.9 per cent in 2007. This increase reflects
investment expenditure in infrastructure, health,
education and rural development, in accordance with
the poverty reduction strategy paper (PRSP). Current
expenditure was marked by lower expenditure on
personnel and the reduction of interest payments from
0.9 per cent of GDP in 2006 to 0.5 per cent in 2007;

the latter was achieved through the debt cancellation
obtained on reaching the completion point of the
HIPC Initiative. The overall balance remains positive,
as in 2006. This surplus was higher than forecast in
2007, despite lower-than-expected revenue, because
expenditure was lower than initially forecast.
In order to achieve Cameroon’s growth and poverty
reduction objectives, fiscal policy in 2008 and 2009 will
give priority to raising non-oil revenue and increasing
the efficiency of spending. The aim is to improve public
services while at the same time managing public funds
efficiently. The 2008 budget, up by 1.11 per cent,
balances revenue and expenditure at XAF 2 276 billion,
or 19.5 per cent of GDP. Domestic revenue is forecast
to be XAF 2 022 billion, comprised of XAF 1 429 billion
in non-oil revenue and XAF 593 billion in oil revenue.
External revenue is estimated at XAF 254 billion,
consisting of XAF 146 billion in project loans and
XAF 108 billion in grants.
Where spending is concerned, priority is given to
infrastructure, agriculture, education, health, governance
and the fight against corruption, as well as payment of
domestic debt. Total expenditure should amount to
15.9 per cent of GDP in 2008, as against 14.9 per
cent in 2007, due to the rise in public investment,
while current spending should increase by 0.3 percentage
point of GDP due to an increased wage bill and
spending on goods and services.

Table 2 - Public Finances

(percentage of GDP)

1999

2004

2005

2006

2007(e)

2008(p)

2009(p)

Total revenue and grantsa
Tax revenue
Oil revenue

15.0
12.9
2.2

15.4
13.2
2.0

18.2
16.3
1.4

19.6
18.2
1.1

19.3
18.0
1.1

19.5
18.2
1.1

18.9
17.7
1.1

Total expenditure and net lendinga
Current expenditure
Excluding interest
Wages and salaries
Interest
Capital expenditure

13.9
11.5
9.1
4.6
2.4
1.9

16.0
14.0
12.1
5.4
2.0
2.0

14.6
12.1
10.6
4.7
1.5
2.4

14.6
11.7
10.8
4.5
0.9
2.9

14.9
11.7
11.2
4.6
0.5
3.2

15.9
12.0
11.5
4.8
0.5
3.9

16.1
12.2
11.8
4.8
0.4
3.8

3.5
1.1

1.4
-0.5

5.1
3.6

5.9
5.0

5.0
4.5

4.0
3.6

3.3
2.9

Primary balance
Overall balance

a. Only major items are reported.
Source: IMF and Ministry of Finance data; estimates (e) and projections (p) based on authors’ calculations.
1 2 http://dx.doi.org/10.1787/321565016813
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and the appreciation of the euro against the US dollar
and the yen.

Monetary Policy
Cameroon is a member of the Economic and
Monetary Community of Central Africa (CEMAC) and
the Central African Monetary Union. The Bank of
Central African States (BEAC) conducts the monetary
policy of the six CEMAC member states. The principal
convergence criteria are a stable inflation rate, a basic
fiscal balance that is positive or null as a percentage of
nominal GDP, outstanding domestic and external debt
less than 70 per cent of GDP, and no payment arrears.
In 2006, Cameroon failed to meet only one criterion,
as inflation rose from 2 to 5.1 per cent between 2005
and 2006. The price of food products, beverages and
tobacco increased by 6.3 per cent, while the rise in oil
prices led to an 8.5 per cent increase in transport and
communications costs. In 2007, inflation was held to
an estimated 1.7 per cent, due to a more favourable
exchange rate for the CFA franc against the dollar.
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The BEAC set four main monetary and credit
objectives for Cameroon for the 2007 fiscal year: the
refinancing of XAF 6 billion, a 4.9 per cent increase
in credit to the economy, a 5.2 per cent increase in the
money supply and a cash ratio of 82.2 per cent. As of
30 June 2007, XAF 355 million had been drawn from
the banking system for refinancing purposes, the money
supply had increased by 1.5 per cent and the cash ratio
was 80.4 per cent. Credit to the economy had remained
constant.
The 2 per cent decrease in Cameroon’s international
competitiveness in 2007 was due to the world economic
situation, marked by the steep rise in crude oil prices

External Position
The trade balance remained in surplus in 2007 at
2 per cent of GDP, the same level as in 2006. The
surplus is projected to be 1.7 per cent of GDP in 2008
and 0.8 per cent in 2009. It is attributable not only to
high oil prices but also to exports of wood, Arabica
coffee, cocoa and aluminium.
The 4 per cent increase in imports in 2007
concerned transport materials, plastics and rubber,
machinery and electrical appliances. Imports are
projected to be equivalent to 17.8 per cent of GDP in
2008 and 2009, owing to the free trade agreements being
prepared with the EU. Cameroon unilaterally signed
a first interim agreement with the EU on 1 January
2008.
The deficit in services, estimated at 3 per cent of
GDP in 2007, is projected to increase in 2008 and 2009
to 3.4 per cent and 3.5 per cent respectively, due to rising
transport costs. In air transport, the reduced services
of Camair are not boosting revenues.
The factor income account is structurally in deficit.
The deficit was 0.9 per cent of GDP in 2007 and the
projections for 2008 and 2009 are 1.0 and 0.8 per
cent of GDP respectively. Interest paid on external
debt amounted to XAF 35 billion, as against
XAF 73.9 billion in 2006. External public debt service
for fiscal year 2008 is forecast at XAF 32 billion in

Table 3 - Current Account

(percentage of GDP)

1999

2004

2005

2006

2007(e)

2008(p)

2009(p)

Trade balance
Exports of goods (f.o.b.)
Imports of goods (f.o.b.)
Services
Factor income
Current transfers

1.9
16.0
14.1
-2.2
-4.7
1.0

-0.4
16.3
16.7
-1.9
-2.5
0.9

0.2
17.2
17.1
-2.1
-2.8
1.3

2.0
19.5
17.4
-2.8
-1.4
1.4

2.0
19.2
17.2
-3.0
-0.9
2.1

1.7
19.6
17.8
-3.4
-1.0
1.8

0.8
18.6
17.8
-3.5
-0.8
1.7

Current account balance

-4.0

-3.8

-3.4

-0.8

0.2

-0.9

-1.8

Source: IMF data estimates (e); and projections (p) based on authors’ calculations.
1 2 http://dx.doi.org/10.1787/322413312256

African Economic Outlook

© AfDB/OECD 2008

Cameroon

Figure 3 - Stock of Total External Debt (percentage of GDP)
and Debt Service (percentage of exports of goods and services)
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interest, paid on a principal of XAF 71 billion. The
current account shows a surplus of 0.2 per cent of
GDP in 2007, due to high oil prices and the reduction
of external debt, but is expected to fall back into deficit
in 2008 (-0.9 per cent of GDP) and 2009 (-1.8 per
cent).

(direct and portfolio) in Cameroon, with 66 per cent
of the total in 2003. China is increasing in importance.

Structural Issues
Recent Developments

Substantial debt reduction took place in 2006,
amounting to XAF 2 589.1 billion, which breaks down
as follows: cancellation of XAF 2 452 billion of debts
not yet due and XAF 70 billion under the Debt
Reduction-Development Contract, remission of
XAF 42.7 billion under the HIPC Initiative and
remission of XAF 24.4 billion under the Multilateral
Debt Relief Initiative (MDRI). In net present value
terms, the net public debt (domestic and external) of
Cameroon fell from 153 to 54 per cent of GDP.
Net foreign direct investment flows increased from
XAF 70 to XAF 107.2 billion between 2006 and 2007.
The EU holds the largest stock of foreign investment
© AfDB/OECD 2008

Privatisation continues to make slow progress. The
process of breaking up, liquidating and privatising
Camair is still at the call for tender stage. In October
2007, a leasing (affermage) contract to operate the
national water supply company SNEC was awarded to
a consortium consisting of Morocco’s national water
company ONEP, the finance company Delta Holding
and the civil engineering company Ingema. Little
progress has been made in the privatisation of the
cotton company Sodecoton; a call to tender for a full
audit was issued in 2007. The financial subsidiary of
Cameroon Postal Services (Campost) was not launched
in 2007, as the preparatory work had not been
African Economic Outlook
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completed. Only the draft business plan for financial
activities has been prepared. At the national refining
company Sonara, a feasibility study is under way to
determine the size of the investment required to improve
the production system.
Demand for water continues to outstrip supply,
owing to the dilapidated state of the network and the
rapid growth of urban populations. Numerous
households are not supplied. In 2008, an agreement
was signed with China for a preferential loan of
XAF 11 billion to finance a project to supply drinking
water to Douala. Insufficient energy production and
the cost of electricity also detract from industrial
competitiveness. As a long-term solution to these
energy shortfalls, a gas-fired power plant is to be built
in Kribi during 2008. The rehabilitation of the
hydroelectric power stations of Edea and Song Loulou
should be completed in 2009, as should the new
Nachtigal hydroelectric dam and the reservoir dam
of Lom Pangar.
190
Cameroon still suffers from the isolation of its
rural areas, despite a dense and extensive road network
of around 50 000 kilometres, of which 4 000 kilometres
are paved and 25 000 kilometres have been given
maintenance priority. A number of projects are under
way to link Cameroon to neighbouring countries. The
resources freed up by the HIPC Initiative are allocated
in priority to the rehabilitation and development of road
infrastructure and rural tracks.
Improving the business climate has become a
matter of urgency. Cameroon occupies 154th position
in the 2007 World Bank Doing Business rating of
178 countries’ business environments. Various
consultative bodies have been set up, such as the
Cameroon Business Forum’s Competitiveness
Regulation Council and the Tax Reform Commission,
with the task of implementing the investor support
structures set out in the Investment Charter. They are
also supposed to take measures to make Cameroon’s
private sector more competitive, mobilise domestic
resources and attract foreign investment. Stimulating
the private sector will require an increase in the resources
allocated to small and medium-sized industries and
African Economic Outlook

enterprises, as well as a stronger legal and regulatory
framework.
The financial sector is characterised by a low rate
of access to banking services, overliquidity and certain
banks’ failure to comply with management standards.
Access to financial services remains limited, particularly
for small and medium-sized enterprises. Cameroon
had no more than 35.5 bank accounts per
1 000 inhabitants as of June 2007, compared to an
average of 423 accounts per 1 000 inhabitants in other
countries at the same level of development. Three large
banks share 86 per cent of the market. The launch of
the Union Bank of Africa/Cameroon (UBAC) in 2007
brought the number of active banks in the country to
12. A national financial investigation agency (ANIF)
was set up to combat fraud and money laundering. The
micro-finance sub-sector comprises 490 accredited
establishments, having a total of 850 000 customers
as of 1 January 2007. Despite an increase in 2007, the
level of micro-finance deposits (XAF 162.4 billion)
and loans (XAF 104.2 billion) amounts to only onetenth of the level found in the traditional banking
system. Where financial markets are concerned, the
Douala Stock Exchange started operating on 30 June
2006 with the flotation of Société des eaux minérales
du Cameroun (Cameroon Mineral Water Company).
As of 31 December 2007, however, the exchange had
only one listed company.
Cameroon’s forests contain 300 marketable species,
only 60 of which are harvested on a significant scale.
Current reforms aim to promote the auctioning of
concessions, both for forest management units and
timber sales. To enhance the transparency of the bidding
process, these auctions are to be overseen by an
independent observer. The authorities are also trying
to develop local processing of logs before export. A
third objective consists in calling on specialised
international organisations to oversee logging operations.
In the environmental sector, a new policy on access
to genetic resources was formulated in 2007. The
implementing measures focused on safety in the use of
modern biotechnology. Three measures were drafted
on appropriate management of solid, liquid and gaseous
© AfDB/OECD 2008
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waste, with a view to the sustainability of urban
environments and of industrial development.
Technical and Vocational Skills Development
Technical and vocational education and training
(TVET) are largely undeveloped. In 2007, only 20 per
cent of 605 500 secondary students and 13 per cent
of 140 000 students in public higher education attended
technical education institutions. The gross TVET
enrolment rate is only 4.9 per cent in secondary technical
education and 7.68 per cent in higher education.
Fewer than 200 engineers and 1 000 technicians
are trained every year by Cameroon’s TVET institutions.
The latter include the National Polytechnic Institute
(ENSP) in Yaoundé, the National Agro-Food Institute
(ENSIA) in Ngaoundere and the university-level
technology institutes (IUT) of Douala, Ngaoundere and
Bafoussam. On average, 85 doctors are awarded degrees
every year. The curriculum is still essentially scientific
or technical in nature, with no real contact with the
working world.
Boys are more numerous than girls in TVET, with
a gender parity index of 0.63 at secondary level. Female
representation is increasing, however, in the clothing,
secretarial, social and family economics, and accounting
segments. The gender parity index in higher education
varies widely from one institution to the next: 0.10 at
ENSP, 0.60 at the Faculty of Medicine, 1.47 at the
School of Journalism and 0.28 in the IUTs. The
authorities are endeavouring to make the public more
aware of the gender issue in order to promote more equal
access to TVET.
Although the resources allocated to education are
increasing strongly (by more than 158 per cent),
vocational training is still the “poor relation” of the
education system, receiving only 1 to 2 per cent of the
total budget for primary and secondary education and
15.9 per cent of the resources allocated to higher
education.
TVET, designated as a priority in the PRSP, is
considered a cross-cutting sector because it concerns
© AfDB/OECD 2008

both education and employment. The ministries for
employment and vocational training, basic education,
secondary education and higher education all have
responsibility for TVET. In 2006, these four ministries
developed a sectoral strategy that is supposed to serve
as a frame of reference for all of them. Other institutions
are also involved: some other ministries and certain
companies operate vocational training centres. The
Ministry of Public Works, for example, is responsible
for civil engineering schools.
There is some co-operation with the private sector
in the formulation and implementation of strategies,
but each private TVET institution develops its own
training programmes. At institutional level, the
centralisation of power prevents appropriate and timely
decision-making and the development of real
partnerships with towns or regions. Furthermore,
technical education does not provide the qualifications
required by the labour market. In the oil and mining
industries in particular, the country is obliged to use
foreign labour, although it is not known exactly to
what extent. Owing to poor statistics collection, no
precise data on such movements of people are available.
It is clear, however, that Cameroon will undertake
major construction projects to boost growth in 2008
and 2009. The aluminium plant will be enlarged, as
will shipbuilding yards. Gas projects will be developed,
along with the Lomié cobalt-nickel project, and two
hydroelectric dams will be built. Many of these activities
require high-level technical training and a sizeable
labour force. Ultimately, it is still the informal economy
that offers the most opportunities, despite the insecurity
of informal employment. Informal businesses and
family-owned production units offer on-the-job training
to many young people. This is the most widespread and
accessible method of training in Cameroon, as it does
not exclude uneducated or illiterate people.
The education system has hitherto lacked the
resources required to deliver high-quality education. On
the contrary, the trend has been to reduce expenditure
per pupil, as a result of many unanticipated factors. The
diminution of resources has detracted from quality,
including in secondary technical education. Vocational
training in particular suffers from a structural financing
African Economic Outlook
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problem. Its budgets have been reduced without an
overhaul of the system, resulting in severe cuts in
training institutions’ operational and maintenance
expenditure.
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Improving quality and expanding the range of
TVET provision to include new branches are now
among the government’s priorities. An action plan has
been developed for vocational training, with reform of
the rural artisan and household branches and the
construction of new training centres. According to
simulations carried out by the government in 2007,
approximately XAF 39 billion will be needed between
2007 and 2015 to build an efficient TVET system.
Financing can come from several sources: the central
government budget, bilateral and multilateral aid,
HIPC funds, registration fees paid by trainees and
private providers’ own funds. The 2007 budget for
secondary education was XAF 166.7 billion, an increase
of 10.9 per cent. Of this amount, XAF 4 billion was
contributed by the HIPC Initiative, the Debt
Reduction-Development Contract and MDRI. The
higher education budget increased by 42 per cent in
2007.
Several reforms were launched in 2006 and 2007
to improve educational quality and adapt provision to
the needs of the labour market. Universities have
adopted the bachelor’s-master’s-doctorate degree system
and their curricula have been revised with a view to the
development of occupational skills. Vocational training
streams have been introduced in all faculties. An
assessment of vocational training in 2007 concluded
that there was a mismatch between training and
employment, as well as a lack of unity, co-ordination
and co-operation within the system. It also pointed to
the limited supply of continuing education, as well as
a shortage of resources and capacity, infrastructure that
is already obsolete and major geographical, gender and
sectoral imbalances (agriculture, for example, is
neglected). A reform was proposed in 2007 and
ambitious national objectives were defined for the
entire TVET sector. These objectives relate to intake
of at least 50 per cent of students who leave the school
system up to 2015 (not including those who go on to
university) and the establishment of apprenticeship
African Economic Outlook

programmes at all levels. The TVET system must
improve accessibility (to young people, women, the
unemployed, the disabled) and suitability with regard
to labour market requirements in the broadest sense.

Political Context
Paul Biya, who has been in power since 1982 and
was re-elected in 2004, will be 78 in 2011 at the end
of his second presidential term. Following parliament’s
adoption of bill to revise the constitution, he ratified
an amendment to Cameroon’s Basic Law on
15 April 2008 extending the number of sequential
seven-year presidential terms beyond two. President
Biya, whose RDP party holds 153 of the
180 parliamentary seats, has made public his intention
to run again. Riots in February 2008 against the
constitutional amendment and the rising cost of living
resulted in significant loss of life (40 deaths, according
to official sources) in Yaoundé and Douala.
The main political development of 2007 was the
creation of Elections Cameroun (Elecam), an
independent electoral oversight body. It replaces the
Observatoire national des élections (ONEL), which
was under the authority of the Ministry of Territorial
Administration. Elecam controlled and supervised the
legislative and municipal elections of 22 July 2007.
The victory of the incumbent Cameroon People’s
Democratic Rally (RDPC) was contested by the
opposition. In total, 103 appeals were lodged with
Elecam after the results were published. A new vote was
therefore organised in five electoral districts, relating
to a total of 17 seats in Parliament. The final results
gave a crushing majority to the RDPC, which won
153 seats. The various opposition parties won 27 seats,
apportioned as follows: 16 for the Social Democratic
Front, six for the National Union for Democracy and
Progress, four for the Cameroon Democratic Union and
one for the Progressive Movement.
A National Commission for Human Rights and
Freedoms was created in 2004. The report published
in 2007 by this monitoring body shows a certain degree
of recognition for political liberties. The cancellation
© AfDB/OECD 2008
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of certain results during the 2007 elections also testifies
to this. Similarly, freedom of expression seems to have
improved. Some 40 radio and television stations transmit
freely, as do about 100 private press organisations.
The fight against corruption, however, has had
mixed results. The country’s ranking in the Transparency
International index fell once again between 2004 and
2007, from 129th to 138th out of 180 countries. The
National Commission for the Fight against Corruption
started operating in 2007, with a chairperson and
members appointed in the same year. An audit office
was also established to monitor the financial
management of government bodies. In 2006, the audits
conducted by the Audit Office and tighter control by
the state led to the arrest of four directors of public
enterprises (the Douala port authority, the real estate
company Société immobilière du Cameroun, as well
as two companies operating in real estate financing
and inter-community capital development funds). In
2007 these directors were sentenced to prison terms of
10 to 50 years and their assets were confiscated.
The government continued its efforts to improve
transparency in 2007. Cameroon had signed up to the
Extractive Industries Transparency Initiative (EITI) in
2005, and in 2007 it was one of 15 countries that
succeeded in fulfilling the first four conditions laid
down by the EITI, out of a total of 18. Every month,
SNH publishes the oil industry figures for Cameroon
on its website. Other oil companies operating in
Cameroon are required to declare their revenues and
the volumes produced.
The authorities have set up a sectoral technical
committee on decentralisation as part of the national
governance programme, which was concluded under
the aegis of the United Nations Development
Programme.

Social Context and Human
Resources Development
Cameroon is committed to halving poverty by
2015, in accordance with the Millennium Development
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Goals. Poverty has certainly receded, falling from 41.4 to
37.5 per cent of the population between 2003 and
2007, but major efforts are still required. The PRSP
defined the actions to be taken in three priority areas:
education, health and infrastructure. Substantial
financial and material resources have been allocated to
them since 2003.
The health system was allocated 4.4 per cent of the
central government budget in 2007, as against 4.5 per
cent in 2006. Some 273 health centres and 90 standby lodgings for doctors were built in the first quarter
of 2007. Since 2003 the pharmacy sector has benefited
from XAF 1.2 billion in financing from the HIPC
Initiative to improve access to medication throughout
the country, and medicine prices have fallen by around
42 per cent over the period.
The HIV/AIDS prevalence rate was 5.4 per cent
in 2007. More than 30 000 people were screened in
mobile units during the first quarter of 2007. The
number of patients receiving antiretroviral (ARV) drugs
increased from 11 800 to 37 100 between July 2005
and June 2007. The cost of treatment and examinations
has fallen since 2001, improving patients’ access to
treatment. Free ARV treatment, available since 1 May
2007, has made access universal. HIPC funds
contributed XAF 2.2 billion for the Multisectoral AntiHIV/AIDS Project.
In 2007, education obtained XAF 323.6 billion,
equivalent to 15.6 per cent of the central government
budget. Of this amount, XAF 39 billion was allocated
to investment and used to build classrooms and
workshops in the primary and secondary sectors. In
higher education, lecture halls, seminar rooms,
instructors’ offices and student housing were
constructed. The gross enrolment rate in junior
secondary technical education is estimated to be between
6 and 7 per cent on average. This corresponds to a
quarter of those enrolled in general education. At the
senior secondary level, the enrolment rate is lower,
between 3 and 4 per cent. The pupil/teacher ratio is
around 43 in primary education, 12 in secondary
technical, 28 in secondary general and 54 in higher
education. In this bilingual country, the pass rate for
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official examinations in French-language general
secondary education fell in 2006. The pass rate for
examinations for junior secondary certificates dropped
by 0.2 per cent, while that for the baccalauréat schoolleaving exam fell by 9.4 percentage points, from
59.3 per cent to 49.9 per cent of secondary school
students, between 2006 and 2007. In general technical
education, pass rates improved in 2007.
According to official estimates, the unemployment
rate in 2007 was 6.2 per cent overall, and 14.1 per cent
in urban areas. The under-employment rate was 75.8 per

cent, while the informal sector remained by far the
largest provider of employment (90 per cent of the
total). More men are unemployed or under-employed
than women, while young people face unemployment
levels two to three times the national average. The
government began to formulate an employment policy
in 2007, aiming to make it a national priority. In 2008,
employment will become one of the priority areas of
the revised PRSP, in accordance with one of the principal
recommendations of the national conference on
unemployment in 2005.
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