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Procurement Spending in Context 



 
 

 

If we have a common way of reporting on tax payments, energy 
use, and other major outcomes of mining, why do we not report 
in the same way for the single largest economic impact? 
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Why 



Where it started 
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Where it started: Scorecards push companies 



Å Improve internal management in mining companies to create more 
benefits for host countries and to strengthen their social licence to 
operate. 

 

Å Empower suppliers, host governments, and other stakeholders with 
practical information that will help them collaborate with mine sites. 

 

Å Increase transparency in the procurement process to deter problematic 
practices, such as corruption. 
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Objectives 



Sample disclosures (Select LPRM 200 - required) 
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Sample disclosures (LPRM 300 - required) 
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2016 Oyu Tolgoi National Spend Report (Mongolia) 
http://ot.mn/spend-report-en/ 
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Å If mining site report on their local procurement in accordance 
with the LPRM ς host country benefits will increase.   
 

ÅThe LPRM provides a template of best practice on both 
reporting and local procurement management itself ς 
preventing every actor from re-creating the wheel to put 
together systems 
 

ÅProcurement likely to rise as corruption issue in coming years 
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Concluding Remarks 
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Website: www.bmz.de/rue/en 
Twitter: @giz_gmbh 

Website: miningsharedvalue.org 
Twitter: ewb_msv 




