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A PROPOSAL FROM 
US PRESIDENT 
JOHN F. KENNEDY
The accelerated economic growth of most OECD countries 
that began in 1947 and continued for the next three decades, 
the “trente glorieuses”, was a time of optimism and social 
and economic progress. Newly independent countries of the 
developing world were seeking their own paths to economic 
growth and prosperity. U.S. President John Kennedy and 
others recognised the danger of forcing developing countries 
into ideological competition, while ignoring policies that could 
help them overcome their economic difficulties and enter into 
the world economy. This realisation prompted Kennedy to 
suggest the creation of a politically and ideologically neutral 
development centre located within the OECD where there 
was a great deal of diversity. 

Following Kennedy’s speech to the Canadian parliament 
in May 1961, where he first proposed the creation of the 
Centre, the United States formally asked the OECD to 
proceed to its establishment. In a briefing note, the US 
administration proposed that:

“The main purpose of the OECD Development Centre would 
be to stimulate contacts and the exchanges of information 
and ideas among the industrialized and less-developed 
countries, and to increase knowledge about and help 
achieve economic growth in the less-developed countries.”

The mandate of the OECD Development Centre included 
the promotion of research activities, seminars and studies 
for both OECD member countries and developing countries, 
training instruction and advisory services. 

Over its five decades of existence, the Centre has remained 
true to the spirit of Kennedy’s proposition while adapting 
to new economic and political realities. Today, the Centre 
counts 25 OECD member countries and 17 non-OECD 
member countries, working together to achieve economic 
growth across the globe.
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The main purpose of the OECD Development Centre 
would be to stimulate contacts and the exchanges 
of information and ideas among the industrialized 
and less–developed countries, and to increase 
knowledge about and help achieve economic 
growth in the less-developed countries.

US President John F. Kennedy 

«

»



50 YEARS YOUNG AND STILL MUCH WORK TO DO 
The OECD Development Centre is marking its 50th anniversary at a time when the world is changing profoundly. Reflecting 
on the 50 years of the Centre’s existence, it is inspiring to see how the dynamism of developing and emerging market 
economies have significantly increased their contribution to global growth over the last ten years, shifting the economic 
centre of gravity to the south and the east. Today developing and emerging-market economies move towards accounting 
for 50% of world GDP (PPP basis), a far cry from the 36% that these countries represented when the OECD Development 
Centre was created in 1962. 

The Centre’s objective has been to help policy makers in OECD and partner countries find innovative solutions to the 
challenges of development, poverty alleviation and inequality. Under the umbrella of the OECD, the Centre has sought to 
share the expertise and accumulated experience of member countries, at the request of partners, in ways adapted to their 
needs and circumstances. The idea was neither to offer aid, nor to require governments to follow OECD policies. Rather, the 
objective was to strengthen policy dialogue in pursuit of common goals.

That process continues to this day. Though the world may have changed in many ways, the challenges faced by member 
and partner countries remain formidable. Poverty is still a worrying and stubborn challenge, even in the fastest growing 
developing and emerging-market nations. Inequality is on the rise in many parts of the world. Social development and well-
being are constrained by a lack of basic public services, in terms of quality and quantity, such as education and health care. 
And new expectations are emerging as middle classes continue to grow. 

Certainly, there have been many successes. The countries of Latin America are, for the most part, stable and democratic, 
with many experiencing rapid and sustained economic growth. In Asia, many governments are implementing policies that 
will, in time, help share the benefits of growth with disadvantaged social groups. African countries are also gradually finding 
more effective means to address their many social and economic challenges. 

But more, much more, needs to be done. The OECD and its Development Centre are committed to continue to work to 
meet the goals set by their founders and promote better policies for better lives in emerging and developing economies.

Angel Gurría  
Secretary-General, OECD

“The OECD and its Development Centre are committed to working with 
countries to build on their achievements with sound policy advice founded 
on hard evidence, shared expertise and accumulated experience.”

4
The OECD Development Centre 50th Anniversary



FROM WEALTH TO PROSPERITY 
The Centre’s 50th anniversary comes at a pivotal moment for development. At its outset, the Centre sought to help spread 
the strong economic growth in OECD countries of the post-war boom to the countries in the South – this was the primary 
goal of development work. In the last half-century, many of these countries have shown strong economic performance, 
on par with and even exceeding the performance of OECD countries. The magnitude of the accompanying shift in wealth 
is self-evident. During the 1990s, 12 developing countries achieved growth rates equivalent to double the OECD average. 
Over 2000-10 that number rose to 83. 

Beyond such poignant statistics lies a more nuanced story: there is no single trajectory for pursuing economic growth, no 
one-size-fits-all solution to development gaps and middle-income traps. The diversity and complexity of successful policies for 
development demand new analysis of what works and what doesn’t – and in which context. To inform this analysis, the Centre 
put in place channels for policy dialogue within the OECD that had hitherto been unimaginable: giving developing countries 
a direct voice at the table. Today, 17 non-OECD member countries figure among the Centre’s members. 

We have also seen that together with markets, institutions and geography matter. The same policy implemented in different 
areas, or in similar places but with different institutional frameworks, will have a different outcome. This situation demands 
new thinking on policy making and recommendations that reflect the context and challenges of implementation. The Centre 
is a vehicle for developing and disseminating such tailored policy recommendations that reflect the specific assets and 
obstacles of a given country or region. Making reform happen is our objective. 

Innovative solutions and successful reforms require evidence-based policy recommendations and policy dialogue to share 
experiences. The Centre intends to provide a forum – not only for South-South co-operation, but also South-North and North-
South. OECD countries too stand to learn from, and maybe import, some of the policy experiences of the South. Such mutual 
learning will become increasingly important as the interdependence of the world intensifies and the wealth shift from the OECD 
region to the larger emerging economies continues. This process has created new demands on governments that go beyond 
growth, which alone does not bring prosperity or progress. One of the major tasks going forward is to help countries translate 
their increasing capacity for growth creation into social and economic progress on a wider scale.

Today, the OECD Development Centre continues to strengthen its role as an inclusive space for policy dialogue among 
the OECD region, developing countries and emerging economies. Our member countries have much to teach us; their 
problems and, more importantly, their solutions, will inform future activities and behaviours in all countries. The OECD 
Development Centre has emerged into what its originators always hoped it would be: a space for policy dialogue and 
targeted policy support, where the questions that are asked are as important as the answers we may seek to find.

Mario Pezzini 
Director, OECD Development Centre

“The OECD Development Centre is a space for policy dialogue where the 
questions that are asked are as important as the answers we seek to find.”
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WHAT WE DO
For 50 years, the OECD Development 
Centre has provided a neutral platform for 
evidence-based policy dialogue between 
developed, developing and emerging 
economies. 

The Centre has worked to draw attention 
to emerging systemic issues likely to have 
an impact on global development. More 
specifically, it has supported developing 
countries and emerging economies in 
seeking innovative policy solutions for 
growth, poverty alleviation and the reduction 
of inequality. The Centre’s platform for 
dialogue is based on the Centre’s key 
competencies:

• Evidence-based analysis: producing 
cutting-edge information both in-house 
and together with external institutions from 
OECD and non-OECD countries, and using 
this information as the basis for peer-learning 
and informed policy dialogue;

• Strategic partnerships for policy dialogue: 
engaging with policy communities and 
organisations – global and regional, 
governmental and non-governmental,  
profit and non-profit – on multiple levels. 
Working with these different actors 
to identify policy solutions for development 
and to facilitate peer learning among  
OECD and non-OECD member countries  
in a non-negotiating setting.

WHO WE ARE
The OECD Development Centre includes 
41 member countries playing on an equal 
footing: 17 emerging and developing 
economies, along with 24 OECD member 
countries. 

THE OECD 
DEVELOPMENT 
CENTRE
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Joining the OECD Development Centre is 
going to be of crucial help in defining the 
policies for our national development.
Leonel Fernández,
President of the Dominican Republic, signatory 
ceremony for entry to the OECD Development 
Centre as the 39th member, November 2009

«
»

We value the OECD Development Centre 
as an important development think tank and 
a significant forum for dialogue with non-OECD 
countries. We are pleased that the Centre now 
has completed 50 years of successful efforts 
for better development policies.
Dirk Niebel,
Federal Minister for Economic Cooperation 
and Development, Germany

«

»

The OECD Development Centre is a bridge 
between OECD member countries, 
emerging economies and developing 
countries whose mission is to gather 
information on development policies that is 
shared with its members.
Abdoulaye Diop,
State Minister of Economy and Finance, Senegal

The OECD Development Centre for fifty years 
has provided a much needed bridge across 
continents and ideologies, contributing to the 
more rapid evolution of ideas and policies 
which have improved the lives of millions 
of people around the world.
Ian Goldin,
Director, Oxford Martin School, Professor  
of Globalisation and Development, University of Oxford

«
«

»
»

Argentina
Austria
Belgium
Brazil
Cape Verde
Chile
Colombia
Costa Rica
Czech Republic

Dominican Republic
Egypt
Finland
France
Germany
Iceland
India
Indonesia
Ireland

Israel
Italy
Korea
Luxembourg
Mauritius
Mexico
Morocco
Netherlands
Norway

Peru
Poland
Portugal
Romania
Senegal
Slovak Republic
South Africa
Spain
Sweden

Switzerland
Thailand
Turkey
United Kingdom
Viet Nam

This map is for illustrative purposes and is without prejudice to the status of or sovereignty over any territory covered by this map.

OUR MEMBER COUNTRIES



Five decades 
of the OECD 
Development 
Centre



EARLY REALITY
The OECD Development Centre was established following 
a speech by President John F. Kennedy, which recognised 
the importance of promoting growth beyond the OECD. 
At the beginning, the OECD Development Centre experts 
studied and visited non-OECD member countries, advising 
governments on policies within the context of their overall 
political choices; information flowed mostly to developing 
countries. Among the first beneficiaries of the Centre’s 
work from 1962 to 1970 were Guinea, Ghana, Côte d’Ivoire, 
Ecuador, Peru and Iran. 

Early work established the Centre’s credibility on 
development issues and contributed to the understanding 
of key topics such as import substitution, under  
employment and the informal sector in  
developing countries. The Centre also became  
an important repository of information on developing 
countries that, until the advent of the internet, was  
the sole reliable source of statistical and bibliographical 
information on certain regions, such as the Sahel. 

It also produced the first Macrothesaurus, an early tool 
for the referencing of development terms, that became 
an indispensable tool for the libraries and documentation 
centres of both developing and developed countries 
cataloguing work on economic development.

NEW FORMS OF GLOBAL
CO-OPERATION
The international oil crisis of the early 1970s revealed new 
complexity in the relationship between OECD countries 
and the developing world. For the first time, the OECD 
recognised the increasing interconnections with non-
member countries and their importance for the global 
economy. From this period onwards, the Centre’s role was 
reinterpreted to include facilitating the integration of the 
developing world into the world economy. Interdependence 
was the word of the day.

Hence, the problems of indebtedness, new forms 
of investment and alternatives to aid financing came to 
feature in the Centre’s work as it sought to establish direct 
communication between developing countries and OECD 
Committees. Work on trade and commodity flows, on free 
trade zones, on intra-regional co-operation and on migration 
provided material for evidence-based analysis and policy 
proposals for change.

This phase of the Centre’s history culminated in its 
25th anniversary in 1989 which convened experts from 
the world over, including Manmohan Singh, now Prime 
Minister of India, to reflect on the impact of growing 
interdependence. The conference resulted in the report 
One World or Several? that highlighted the multiplicity 
of developmental challenges faced throughout the world. 
From this moment on, the Centre has recognised that 
there are substantial differences between the endowments 
and problems of each region, while maintaining a global 
perspective on trade, employment, financial flows 
and migration.
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INFORMATION, ANALYSIS 
AND POLICY
By the 1990s, it was clear that global economic integration 
was gathering speed. The private sector was more active 
in overseas markets and, in Asia, in particular, foreign 
financial flows reached unprecedented levels. At the same 
time, the Soviet economic model was crumbling, as was 
the Soviet Union itself, and China was opening up to the 
outside world. The Centre took on a role of informing the 
OECD about the implications of these world changes while 
managing an internal crisis as several countries withdrew 
their membership.

The Centre focused limited resources on information 
gathering and analysis of the integration process, such 
as Angus Maddison’s Monitoring the World Economy 
1820–1992. This was to be the first of a series of works 
culminating in the 2006 study The World Economy: 
a Millennial Perspective. Together, they provided a stream 
of growth data still used today and a clue to the dynamics 
of development paths to growth and prosperity.

A tradition of gathering basic information on development 
prompted the launching of the Centre’s African Economic 
Outlook in 2001 in co-operation with the African 
Development Bank and the European Commission. 
The Outlook, and its later sister publications, the Latin 
American Economic Outlook and the Southeast Asian 
Economic Outlook, all of which are still in publication, not 
only gathered data, but provided a space for dialogue  
where countries can make informed policy choices  
thanks to themed policy advice.

A DYNAMIC CONTINUUM
As the international economic landscape evolves, the Centre 
continues to adapt. The 2000s revealed that “the West and 
the Rest” no longer exists, since the “Rest” are catching 
up in an uneven sprint. Pioneering work on employment, 
migration and finance was revisited and refined in the 
light of changing times and attitudes to development 
in the OECD and beyond. New work on governance 
and globalisation, the environment, gender equality and 
migration used new tools and technologies to gather 
information, advance knowledge and inform policy choices 
in these areas.

In an echo of its original mandate, the Centre has been 
instrumental in creating networks to share information 
and experience, and acts as a focal point that ensures 
their continuity. In recognising that the world economy 
is dynamic, the Centre anticipated that the idea of a 
monocentric world was outdated, even in 1989. Since then 
the complexity of the several foci in the world economy has 
become more apparent and the implications less so. In an 
interconnected global economy, the number of issues that 
require co-ordinated action is on the rise. Public goods – 
and “bads” – need to be managed collectively; and there 
is a reinforced need for new and inclusive approaches 
to development and principles governing development 
partnerships. This dynamic may be relatively new, but our 
response will include many of the Development Centre’s 
principles of work. This foundation needs to be extended 
and driven forward: the Development Centre’s mission may 
have only just begun.
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Classification of the four-speed world

GROWTH

IN
C

O
M

E

AFFLUENT
are the World Bank’s high-income grouping. 
(> USD 9 265 Gross National Income (GNI) in 2000 for the 1990s and > USD 11 455 GNI in 2007 for the 2000s)1

STRUGGLING
•  have less than twice the high-income OECD rate of growth 

for the respective periods and
•  are middle-income at the end of the period (USD 755-USD 

9 265 GNI in 2000, USD 935-USD 11 455 GNI in 2007)
CONVERGING
have GDP per capita growing more than twice the 
high-income OECD growth rate indicative of strong 
convergence to high-income OECD countries. 
(> 3.75% for the 1990s, > 3.0% for the 2000s)

POOR
•  have less than twice the high-income OECD rate of growth 

for the respective periods and
•  are low-income at the end of the period (< = USD 755 GNI 

in 2000, < = USD 935 GNI in 2007)

1. This group includes high-income OECD member countries and some non-member high-income economies.

Source: Authors’ calculations based on World Bank (2009).
http://dx.doi.org/10.1787/888932288185

The four-speed world

In the 1990s

In the 2000s (before the global economic crisis)

These maps are for illustrative purposes and are without prejudice to the status of or sovereignty over any territory covered by these maps.



A motor 
for policy 
dialogue

From its beginnings, the OECD Development Centre 
has pursued ways of creating adequate space for 
evidence-based policy dialogue among OECD and 
developing countries, built around relevant research, 
analysis and peer learning exercises that help 
countries in their search for policy solutions. It was, 
for example, instrumental in the creation of regional 
development research networks. “Roving seminars” 
had demonstrated that reaching out to developing 

countries was not enough: there had to be more 
co-ordination with developing countries and OECD 
partners. Very early on, the Centre established links 
with civil society, relationships that predated the 
1990s’ enthusiasm for NGOs. Those links have been 
maintained and expanded; the Centre has been able 
to use them both to enrich its policy dialogue and to 
gather data and information from non-government 
sources to feed its research and analysis.



POLICY DIALOGUE
The changes in the world economy that have taken place 
over the past decade have reinforced the need  
for multidisciplinary and multi-stakeholder policy dialogue. 
Different development trajectories have demonstrated  
to policy makers and public opinion – in both the OECD 
region and in developing countries and emerging 
economies – that there is no single recipe for development, 
rather an urgent need for new tools and policy options to 
accommodate the challenges of the 21st century. 
The Centre’s evidence-based policy options are neutral, 
in that they are informed by policy dialogue, research and 
analysis drawn from sources inside and outside the OECD. 
The urgency of finding solutions to unfamiliar problems is 
encouraging policy makers to take a fresh look  
at the international economic landscape in the  
knowledge that new challenges cannot be faced  
without the “mutual learning” approach promoted  
by the OECD Development Centre.

Policy dialogue for the OECD Development Centre covers 
thus a wide spectrum of activities. Annual regional forums 
on Africa and Latin America as well as the annual OECD 
Global Forum on Development are occasions when the 
Centre promotes dialogue between the OECD and non-
member governments, as well as private sector and civil 
society actors. The Centre also works closely with various 
stakeholders who enrich both the Centre’s analysis and 
policy dialogue activities. The Centre’s networks involve the 
private sector, think tanks and communication departments 
of national aid agencies, thereby including a wide audience 
from non-OECD and OECD member countries.

The Centre also participates in a range of activities 
dedicated to learning about and sharing the experience 
of developing countries within the OECD, in particular 
by participating in joint initiatives. In this vein, the Centre 
is co-founder of various regional networks gathering 
high-level policy makers in charge of the design and 
the implementation of public policies on areas such as 
innovation and fiscal issues.
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Expanding the Development Centre’s membership to 
include developing countries, which now account for 17 
of the 42 member countries of the Centre, is another way 
in which policy dialogue is reinforced, both in the developing 
world and within the OECD. The knowledge and experience 
of developing countries and emerging economies forms 
a central part of the Centre’s added value, both within and 
beyond the OECD. Integrating the perspective of non-OECD 
member countries into the Centre’s work enhances its 
legitimacy and impact. In addition, the interconnectedness 
of the world economy enhances the relevance of these 
countries’ views and actions for the OECD zone.

Knowledge Sharing 

To ensure that the solutions we propose address local 
realities, the OECD Development Centre works in partnership 
with over 70 Southern and Northern think tanks, research 
centres and universities. These partners provide local data 
and technical inputs to support our work. For example, the 
Centre created the Development Finance Network (DeFiNe), 
which gathers development finance experts from leading 
think tanks on four continents primarily from developing 
countries and emerging economies. Every year, DeFiNe 
members provide inputs to the agenda of the OECD Global 
Forum on Development (GFD).

Since 2007 the OECD Development Centre has been 
working with private sector players through our Emerging 
Markets Network (EmNet). EmNet provides a  platform 
where top executives from multinational corporations and 
policy makers gather to discuss key issues for emerging 
markets including global economic issues and their impact 
on the corporate scene. EmNet’s closed-door quarterly 
meetings offer frank and thought-provoking discussions 
and valuable insights for all stakeholders driving growth in 
emerging markets today. One meeting each year takes place 
in Beijing. Throughout its five years of existence, EmNet has 
proven a valuable tool for obtaining input from the private 
sector as well as disseminating OECD work to a high-level 
pool of corporate contacts from its 40 member companies.

Development assistance, which rose to record levels in 
2008, is falling USD 35 billion per year short of the 2005 
pledge made by the G8 countries. Justifying aid budgets 
to taxpaying citizens is not only a duty of the government 
but also an essential element in building a global society 
committed to sustainable human development. Created 
in 1988, the Informal Network of  DAC Development 
Communicators (DevCom) is the only forum where 
traditional and new donors, as well as multilateral 
institutions, discuss their strategies on informing the public 
about development co-operation. DevCom contributes to 
shaping global, regional and national thinking on how to 
effectively raise public awareness on development and 
how to communicate results.



The 
world 
is 
changing

During the period of decolonisation and Western 
withdrawal from the poorer countries, economies 
were either growing haphazardly, were stagnant or 
in decline, leading to the concept of a “Third World”. 

Throughout this period, the OECD Development 
Centre has been a vehicle for supporting 
development while establishing and maintaining 
stability and growth in the world economy.



SHIFTING WEALTH
From the 1960s to the 1990s, the development model 
remained largely unchanged, even in the light of the 
collapse of the Soviet Union. This period ended with 
developing countries entering the “lost decade” of the 1990s 
where some thought they would remain. At the OECD 
Development Centre, however, researchers had seen signs 
of change and forecast rapid growth in China and India, with 
consequent good prospects for Asia, while Latin America 
was set to emerge from its torpor into a period of growth.

These changes were documented in the Centre’s first 
Perspectives on Global Development: Shifting Wealth, 
released in 2010. The Latin American Economic Outlook 
also saw signs of change for the better, while successive 
African Economic Outlooks drew attention to Africa’s 
modest, but generally healthy growth rates accompanied 
by the rise of new economic and investment partnerships. 
Sustained growth rates in developing countries, over time, 
presented new opportunities for lifting people out of poverty 
and entering a virtuous circle of growth and prosperity. By 
2011, over 80 countries had growth rates higher than double 
the average for OECD countries; and the number was rising. 
The global economic crisis contributed to the gap in growth 
rates because it affected OECD countries more directly and 
severely than it did the economies outside the OECD zone.

The Centre has conducted analysis and fostered dialogue 
on the policy implications for all countries. New wealth in 
developing economies created a wider space for policies 
that would contribute to solving existing and emerging 
challenges on the basis of higher and more stable revenues 
for governments to use for public services, redistribution 
and poverty reduction. The associated challenge is how 
to implement policies to distribute, or redistribute, the 
newfound wealth; how to utilise domestic resources and 
identify priorities and best practices in making public 
expenditure more effective and efficient for development; 
as well as how best to utilise co-operation in a world where 
aid partners are no longer exclusively from the OECD zone. 
Another dimension of the shift in wealth is the birth of a 
new middle class as poverty declined. Governments need 
to implement adequate policies that meet the expectations 
of this new middle class, and maintain social cohesion in 
societies where social classes are advancing at radically 
different rates. New wealth has led to or flowed from 
new partnerships that create opportunities in the global 
economy. Making the most out of these relationships is key 
for achieving sustainable development.

NEW RESOURCES ARE 
AVAILABLE
Development Centre research shows that new resources 
are indeed available and could be invested in social 
development through better health care, education, 
social protection and other services. Budgetary revenues 
increased by one-third as a share of GDP between 2000 
and 2008 in the fast-growing economies. Yet the need 
for fiscal reform remains. For instance, international and 
domestic policy options for expanding the budgetary 
space of African countries exist. Yet, policy reforms do not 
happen overnight and currently low-income countries in 
Africa only generate fiscal revenues on the order of 15% 
of their GDP, which on its own falls short of the resources 
necessary to reach their development objectives. The 
new international economic landscape provides more 
avenues for developing countries to market their resources. 
Growth in Asia and Latin America, rooted in the economic 
performance of regional giants, opens new markets for 
African and Latin American resources, including oil and 
minerals. For OECD countries, this may mean reassessing 
their economic relations with developing-country suppliers 
but it also means that the aid community must cope with an 
environment where raw-materials deals between developing 
countries also include provision for aid-like projects.
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NEW EMERGING 
PARTNERSHIPS
Unprecedented economic opportunities are being created 
as developing countries and emerging economies continue 
their integration into the world economy and South-
South linkages increase. In Africa, this is accompanied by 
a diversification of partnerships. In 2009, China surpassed 
the US and became Africa’s main trading partner, while the 
share of trade conducted by Africa with emerging partners 
has grown from approximately 23% to 39% in the last 
ten years. Trade between Africa and its new partners is 
now worth USD 673.4 billion a year and rising. The 2008 
economic crisis further shifted the centre of economic 
gravity from Africa’s traditional OECD partners to the East 
and the South; sustained growth in the emerging economies 
did the rest. The shift has offered African countries new 
opportunities for development.

Latin America is also part of the new global configuration 
that has created stronger ties between developing regions. 
As a Development Centre study shows, commercial and 
political relationships between China and Latin America are 
strengthening. They are being accompanied by mixed deals, 
as in Africa, that include goods and commodities, but also 
aid packages. In manufacturing, Chinese companies are 
adding value to products in Latin America that then find their 
way to the world’s most attractive market: the United States.

What is true for China is also true, to a lesser extent, for 
Southeast Asian and South Asian exporters. The Southeast 
Asian Economic Outlook has followed from its beginnings 
the importance of China as a trading and economic partner 
in the region. Moreover, the region is part of a global value 
chain that sees goods processed and sent on to markets 
for further processing in Africa and Latin America. The world 
market is now wide open and the fastest-growing emerging 
economies are becoming markets themselves, if they were 
not already, and this will have implications for their own 
enterprises, as well as for prosperity on a wide scale.

China
38.5%

India
14.1%

Korea
7.2%

Brazil
7.1% Turkey

6.5%

Other
countries

26.7%

Perspectives on Global Development
The OECD Development Centre has launched a new OECD series entitled Perspectives on 

Global Development that provides an overview of the world economy from a development 

point of view, based on rigorous analyses of global trends. It aims to draw overall lessons 

for policy makers to help them adapt to changes underway now and in the future. It was 

originally inspired by the emergence of  the Global South and the process of  “Shifting 

Wealth”. The first issue, released in 2010, documents the various dimensions of the shift 

from macroeconomic considerations to the shifting geography in poverty reduction. The 

second volume, released in 2011, discusses how the various opportunities resulting from 

shifting wealth could effectively be used to foster cohesive societies. It also explores the 

various threats that emerge from persisting inequalities, unequal opportunities, rising 

risks and vulnerabilities as well as constrained possibilities for participation in policy 

making processes.

Distribution of Africa's total trade with emerging partners 
(2009, in percentage)
Source: African Economic Outlook 2011
Statlink http://dx.doi.org/10.1787/888932403629

“The economic independence 
that African economies are gaining from 

globalisation can be sustained if countries draw up 
their own development policies and co-ordinate them 

at regional and continental level to better negotiate 
with their traditional and emerging partners.”

2011 African Economic Outlook



THE MIDDLE CLASS  
GOES GLOBAL
Today almost half of the global middle class – 1 billion 
people – live in fast-growing emerging-market economies. 
This number is projected to almost quadruple to 3.9 billion 
in 2030. Development Centre analysis has shown that this 
new middle class, a product of rapid growth in developing 
countries and of successful policies to reduce extreme 
poverty, is more vulnerable than its counterpart in more 
mature democracies. Most members of the new middle 
class in developing countries and emerging economies lack 
basic social security coverage, in particular due to persistent 
labour informality. These middle classes are still precarious, 
in particular when faced with illness or unemployment, 
which can potentially cause individuals and families to fall 
into poverty. This factor, tied to insecurity in the job market, 
also explains much of the force behind the recent social 
upheaval in African countries, such as Tunisia and Nigeria, 
as well as strikes in Thailand and China – something that 
would have been unthinkable a decade ago.

The African Economic Outlook
In the wake of its late 1990s “Emerging Africa” project, 

the Centre identified the need for a reference tool 

that would monitor the 

performance of individual 

African economies. Together 

with the African Development 

Bank (AfDB) and the European 

Commission, it launched 

the first African Economic 

Outlook (AEO) report in 2002 

offering a comprehensive 

analysis of the recent 

economic, social and political 

developments and original 

economic forecasts. During its 10-year history, the UN 

Economic Commission for Africa (ECA) and the UNDP 

joined the partnership. The AEO gradually grew to cover 

51 of 53 African countries and is available in French, 

English and Portuguese. Each country note provides 

comprehensive, comparable data and analysis reflecting 

input from key local stakeholders, including government 

officials, statisticians and economists, local and foreign 

investors, NGOs, trade unions, journalists and donors. 

Today, the AEO is the only resource for all of Africa which 

employs a cross-country, macroeconomic framework, 

allowing for comparative analysis both over time and 

across countries. It also undertakes in-depth studies 

of sectors critical for the continent’s development.  

A free-of-charge, user-friendly website  

(www.africaneconomicoutlook.org) provides the full 

report as well as additional resources on related 

research, trends, news and events.

OECD
countries

50%

non-OECD
countries

50%

2012 2030

OECD
countries

20%

non-OECD
countries

80%
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Percentage of the world population living between  
USD 10 and USD 100 PPP a day
Source: Perspectives on Global Development 2012

Share of the global middle class

The insecurity of the middle class will also impact future 
stability. Their rising expectations, desire and ability to 
participate in civic activities and aspirations for better 
standards of living are driving forces for change. The 
Centre's research, both in the Perspectives on Global 
Development and in its regional outlooks concludes that 
governments need to pay urgent attention to this trend 
of insecurity by, for example, providing social safety nets, 
better health insurance and care, improved educational 
possibilities and, above all, encouraging civic participation. 
Education, the key for entry to the middle class, rests on 
a fragile foundation in many developing countries. It is 
inefficient, often under-funded and frequently ill-adapted to 
the needs of the labour market.

“Even though the growing middle 
class in Latin America is becoming an 

engine of economic progress, this group remains 
economically vulnerable when compared with high-
income OECD countries. Only 5% of  middle-sector 
workers benefit from pension coverage in Bolivia 

compared with 33% in Mexico and 61% in Chile."

2011 Latin American Economic Outlook

http://www.africaneconomicoutlook.org


The OECD Development Centre is working with 
its many partners to address constraints to 
development. Growth within developing countries 
is extremely uneven, threatening social cohesion 
and public security. Gaps in education and training, 
and the lack of good jobs or, indeed, any jobs 
are growing concerns. Flows of people from the 
South to the North and now increasingly from the 
South to the South, from developing to emerging 

countries create new challenges. The relations 
between women and men are also changing, 
resulting in new tensions and new opportunities, 
most clearly for women but also for men. These 
issues represent additional challenges with which 
many developing countries are ill-equipped to deal. 
The Centre’s evidence-based research, analysis and 
policy dialogue increase the ability of countries to 
understand and address these evolving challenges.

Evolving 
challenges



SOCIAL COHESION AT RISK 
Rapid growth rates in developing countries are creating 
social tensions that need to be addressed rapidly and 
comprehensively. Not only is the middle class, currently the 
major creator and beneficiary of recent growth, unsettled 
and insecure, but those who feel excluded from prosperity – 
the majority of the population – are demanding more. More 
of everything. This dynamic is evident in the labour market. 
For example, Asia’s largest economy, China, benefitted 
from low-cost, surplus labour throughout its rapid growth 
from the mid-1990s. That surplus labour is now drying up 
and wages are rising in consequence, but not fast enough 
to keep up with the cost of living. Workers, in the absence 
of labour-market institutions, such as trade unions, conflict-
resolution bodies and labour legislation, are now turning to 
social unrest in order to voice their discontent. The situation 
in China is found to greater or lesser degrees throughout 
the developing world, where institutions are lacking or weak. 
The Centre’s work suggests the creation and strengthening 
of labour-market institutions and a stronger role for the state 
in regulating the labour market. Traditional instruments, such 
as minimum wages, can be effective in the short term, but 
eventually, more innovative solutions will have to be found.

EMPLOYMENT AND 
INFORMALITY
Recent analysis is providing new insights into labour 
informality – employment falling to some degree outside 
the regulatory and tax structures. Since the 1980s, 
the Centre has been concerned with the quantity 
and quality of jobs. An early study revealed the fragility 
of employment and identified informality in the labour 
market as a major source of concern – a finding that 
was largely confirmed in a subsequent analysis in the 
mid-1990s. All the same, it was long considered that 
informality was a problem largely confined to small 
and poor developing countries. Recent analysis by the 
Centre shows that informal work is an issue not only for 
deprived income groups but also affects workers in the 
middle of the income distribution. Informality has become 
the norm, rather than the exception, and its implications 
for future growth, poverty reduction and state revenues 
are serious and long-term. There is an urgent need for 
policy dialogue to discuss pressing issues, including 
simplifying regulations, communicating the benefits 
of entering the formal economy, identifying policy options 
for encouraging informal workers to join contributory 
social protection schemes, and extending education 
and training to give informal workers a way of entering 
the formal labour market.
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“Social cohesion – the glue 
that holds society together – is at risk 

worldwide … (yet) … there is ample room for 
government action to meet a growing demand 
for social cohesion in developing countries and 
emerging-market economies.”

OECD Secretary-General Angel Gurría

“The number of  middle-sector informal 
workers in Latin America is high. Focusing on 

four countries alone – Bolivia, Brazil, Chile and Mexico – 
44 million middle-sector workers are informal out of a total 

72 million middle-sector workers in those countries. Not 
surprisingly, social protection systems fail to reach even half 
of middle-sector workers, leaving them without adequate 
employment protection and access to social safety nets.”

2011 Latin American Economic Outlook



LOOPHOLES IN EDUCATION 
AND TRAINING
In all developing regions, investment in education is 
insufficient, either in quality or quantity or both. In Latin 
America, expenditures have been historically quite high, 
but the effectiveness of education systems in producing 
quality graduates has been varied and tending towards 
the low side. In Africa, basic education accelerated for 
some time and investment in tertiary education has been 
disproportionately high, while investment in vocational and 
on-the-job training has been low. The result is an explosive 
mix of high expectations and low employment prospects, 
while local economies struggle to create and maintain 
a quality workforce in the face of international and domestic 
competition. The picture in Asia is improving, with some 
countries accepting the need for rational investment in 
education and rising literacy and skill rates. But there are still 
large sections of the population – specifically the poor – for 
whom education is of low quality and poorly aligned with 
the labour market. Development Centre research shows 
that this situation is creating a widening deficit in skills and 
training precisely where they are needed most – in those 
developing countries where rapid growth has not led to 
diversified economies and more equal income distribution. 
Resource-dependent countries should think of investment 
in other sources of employment, which means investment 
in skills and training not, necessarily, associated with the 
extractive industries.

INTERNATIONAL MIGRATION 
AND DEVELOPMENT
International migration represents an essential component 
of the globalisation process and a key variable in the 
development debate. But even though labour mobility leads 
to important gains for migrants themselves and for origin 
and destination countries alike, the current governance 
of migration is mostly non-cooperative. This lack of  
co-operation affects development in sending countries 
but also has counterproductive effects in the countries 
of destination. Likewise, the lack of integration policies 
is costly for the host society. Development Centre work 
on South-South migration highlights the specific risks 
of neglecting integration in developing countries. It also 
analyses the effects of emigration on origin-country 
labour markets and underlines the externalities generated 
by immigration policies in migrant-sending countries. 
Both OECD and developing countries can influence and 
optimise the potential benefits of increased international 
labour mobility, by adopting a more co-operative and policy 
coherent governance framework.

NEW CHALLENGES FOR 
WOMEN… AND MEN 
Development Centre research has demonstrated that 
social institutions, such as traditional practices, religion, 
social hierarchy and systems of caste present the greatest 
barriers to gender equality in developing countries. The 
Centre was behind a new tool for measuring the extent 
of gender equality across the developing world: The Social 
Institutions and Gender Index (SIGI), launched in 2009, is 
a web-based tool that allows users to build their own index 
of gender equality based on a data set of 124 countries. 
Inequality between women and men is more than a moral 
stand taken by Western countries; it is an important element 
in economic development. The Centre’s work has shown 
that the unfair and discriminatory treatment of women on 
a broad range of issues including property rights, access 
to education and employment, deprives the economy of a 
reservoir of talent it can ill-afford to lose. For both sexes, 
the lack of gender equality leads to stagnation in society, 
economic exclusion of the poorest and a lack of social 
and economic mobility. Yet, in spite of legislation in some 
countries, little progress has been made towards gender 
equality in the developing world. Alongside legislation, 
governments and partners should pay attention to the social 
institutions that impede progress.
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“Only about 2% to 6% 
of educational budgets are 

devoted to technical and vocational 
skills development.”

2008 African Economic Outlook

“African countries (need to) 
put in place development policies 

that promote different economic sectors 
and reduce reliance on commodities such 

as cash crops and minerals."

2011 African Economic Outlook
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ENVIRONMENTAL CONCERNS
That the environment is under threat from economic 
growth is now well established. Repairing the damage is 
imperative, as is preventing environmental damage in the 
first place. The challenge is to foster economic growth and 
development while ensuring that natural assets continue 
to provide the resources and environmental services on 
which our well-being relies, in other words to pursue green 
growth. Developing countries can pursue green growth 
through tax incentives, the use of green technologies and 
carbon trading. Recent growth strategies, modified in light 
of the global economic crisis, represent an opportunity to 
implement such measures. These arguments apply equally 
to Africa, Asia and Latin America. Overall growth rates 
are above OECD averages in these regions, and they lack 
sufficient investment in green-growth strategies. Common 
recommendations such as investment in infrastructure, 
social services and the promotion of enterprises all have an 
impact on the environment.

Innovative approaches to 
gender equality
The Gender, Institutions and Development Database and 

the creation of a composite index measuring discrimination 

against women rooted in 

social institutions (SIGI) 

represent two innovations 

that have raised considerable 

interest worldwide. SIGI is 

being applied for the first 

time to the local context, in 

order to better understand 

how discriminatory social 

institutions play out and link 

to policy implementation and 

service delivery in India.

SIGI draws 

on another web-based tool, Wikigender 

(www.wikigender.org), available to both 

professionals and interested individuals 

who contribute information and comments 

on gender issues, bringing a wide range of information and 

data for analysis and policy consideration. Wikigender 

was launched by the OECD Development Centre in 2008 

and covers a  broad range of  gender issues, while also 

focusing on statistics and measurements.

The Southeast Asian 
Economic Outlook 
The Southeast Asian Economic Outlook (SAEO) is 

the latest of three regional economic outlooks and 

was launched in November 2010. This publication 

is the OECD’s annual reference on Asia’s economic 

growth, development and regional integration process 

and provides an annual update of regional economic 

trends and policy challenges, including a thematic 

focus which changes in each volume. It also includes 

individual country notes on structural policy reforms 

of the Association of Southeast Asian Nations (ASEAN) 

member countries – Brunei Darussalam, Cambodia, 

Indonesia, Laos, Malaysia, Myanmar, the Philippines, 

Singapore, Thailand and Viet Nam. The SAEO also 

addresses relevant economic issues in China and India 

to fully reflect economic developments in the region.

The regional economic update includes five-year 

medium-term economic projections and short-term 

macroeconomic trends using business cycle indicators 

that are also published four times a year as “This Quarter 

in Asia”. The theme of SAEO 2012/13 will be “narrowing 

the development gap”. For more information please 

consult: www.oecd.org/dev/

asiapacific.

The Centre collaborates 

with national authorities 

and experts in the ASEAN 

countries, China and India 

as well as several regional 

organisations, such as the 

ASEAN Secretariat, ADB/

ADBI, AMRO and SEACEN.

http://www.oecd.org/dev/asiapacific
http://www.oecd.org/dev/asiapacific


New  
thinking  
for  
development

The OECD Development Centre’s multi-disciplinary 
character and country inclusiveness make it 
an ideal place to develop, analyse and refine 
new thinking on development, alongside its 
many partners. Recent evolutions in the global 
economy have highlighted that development is not 
a linear process. The economic turbulence that 
has accompanied the Centre’s 50-year history 
demonstrates that all development models have 
their faults and highlights the need for new thinking 
on development. Shifting wealth and accelerated 

growth patterns in developing countries are 
the latest proof of that. The variety of existing 
development trajectories shows that strategies for 
development need to be based on diagnoses of 
existing binding constraints to development, rather 
than just on theory alone. This evidence needs 
then to be subjected to analysis from which policy 
priorities are drawn, and which are subsequently 
considered in policy dialogue to help countries plot 
their path to development. This is what the OECD 
Development Centre does best.



THE STATE, AN IMPORTANT 
ACTOR
Reinforcing ties with non-state actors, like NGOs and 
other civil society institutions, is crucial for development, 
but the role of the state remains equally important. 
The Centre’s work on the difficulty of privatisation 
in developing economies emphasised the importance 
of the state in regulating essential industries and activities, 
while recognising the essential role of the private sector 
in supplying goods and services. Moreover, the state has 
a responsibility to society to provide social services and 
other public goods through an efficient use of tax receipts. 

Making reform happen is an overriding objective 
of the Centre’s work. The relatively good performance 
of developing economies potentially supplies fresh 
and enhanced resources for reform through improved 
and higher tax revenues. In a departure from standard 
prescriptions, the Centre argues that capital controls and 
taxes on short-term capital movements may even be 
appropriate tools for developing-country governments to 
dampen volatility and keep control of interest rates.

New thinking on the state highlights its role not just as a 
regulator, but also a facilitator and a motor for the economy. 
The Centre’s research suggests that the state should 
urgently turn its attention to using national resources to 
establish safety nets for the most vulnerable, to respond 
to an increasing demand for higher quality public services, 
such as health, education and training and to promote 
diversified and competitive economies. In order to achieve 
these objectives, however, serious fiscal reforms need to 
be undertaken both to broaden the tax base and to reduce 
exemptions, fraud and exceptions.

The final goal should be to establish a social contract 
between citizens and the state, which entails more and 
better services in exchange for better tax compliance 
and can lead to a virtuous cycle boosting social cohesion 
as well as growth.

FOSTERING COHESIVE 
SOCIETIES
Social cohesion is increasingly prominent in international 
and national debates on new development models. The 
recent displays of social discontent worldwide are a 
sign that large groups of citizens are dissatisfied with a 
development model that is perceived to put growth first 
and issues of inequality, exclusion, decent jobs or civic 
participation on the backburner. The Centre has focused 
its research and analysis on social cohesion, while also 
working with governments to identify policies that can help 
foster cohesive societies. 

Changes in the economic and political landscape have 
broadened the policy space to address social cohesion, at 
a time when there is an increasing demand for such efforts. 
Greater resources from strong economic growth have 
enabled an enlargement of social protection systems. There 
is also more political support for redistributive policies due 
to the positive results of institutional innovations in other 
developing countries. For instance policies for Conditional 
Cash Transfers (CCTs) have shown the opportunity for 
leapfrogging in policy innovations by adapting policy 
instruments that have already shown their potential to 
countries with similar social and economic conditions. 
However, new challenges are also surfacing. The emerging 
middle class has greater expectations regarding living 
standards and their children’s future, and are more able and 
willing to lobby and fight for their interests. Yet this emerging 
middle class is vulnerable, with many only just above the 
poverty line and lacking the resources to cope in case of 
illness or during old age. 

The Centre’s analysis of associated trends has inspired 
new thinking on fostering cohesive societies in a shifting 
world. Some of the most effective ways to do this include: 
supporting an open and participatory policy-making 
process in which citizens believe and actively participate; 
allowing space for expression and dissent, which can also 
build shared values and objectives; fostering policy co-
ordination, both across ministries and different levels of 
government; and ensuring that all individuals are included 
in a society’s redistributive and solidarity mechanisms. 
In addition, the Centre has also highlighted the need for 
governments to adopt a long-term view. Certain inequalities 
and social divisions are deeply engrained and it will take 
time for education and more equal opportunities to narrow 
the gaps. Technical solutions can also help, from fiscal rules 
and boards to sovereign wealth funds that help secure 
funding for future generations.

25
The OECD Development Centre 50th Anniversary



FISCAL TOOLS FOR 
DEVELOPMENT
Tax systems in most developing countries remain not only 
regressive – they do nothing to redistribute wealth – but 
also inefficient. Development Centre research develops 
new thinking on how taxes can be raised in ways similar to 
the tax regimes used in OECD countries (Latin American 
Revenue Statistics). 

The importance of fiscal legitimacy and tax morale 
constitute two themes of this new thinking on fiscal tools 
for development. “Fiscal legitimacy” is the confidence 
of the population in the government to use taxes wisely 
and efficiently. The Centre's research has focused on its 
importance in Latin America and Africa. In its research on 
Africa it has highlighted four challenges for fiscal legitimacy: 
inefficiency in tax collection; lack of transparency; narrow 
tax bases; and lack of skilled capacity in tax authorities. 
In order to use taxes for social equity and growth-oriented 
investment, governments will need to tackle these issues. 
Additionally, especially in the case of Latin America, the 
quality of public expenditure significantly influences public 
perceptions of the fairness of fiscal policy, a policy issue 
referred to as “tax morale”.
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The Latin American Economic Outlook
Since the launch of the first report in 2007, the Centre has published five editions of the Latin American 

Economic Outlook (LEO). This series has studied public policy areas of high relevance to the region’s 

countries, such as fiscal policy, migration or the role of the middle classes, providing original 

analytical work, comparative analysis and policy recommendations. Since 2009, LEO also includes 

analysis of macro-economic trends in the region. Since the 2012 edition, LEO is co-authored and 

co-published with the United Nations Economic Commission for Latin America and the Caribbean 

(ECLAC), for heightened relevance and presence in the region. For more information, please consult 

www.latameconomy.org

Building on its analysis, the Centre also undertakes policy dialogue with policy makers in more 

specific technical fora. In the region, it has been invited to participate in national policy review and 

reform processes, such as in the case of the Fiscal Policy Review Committee in Chile in 2011. Beyond 

the region, the Centre has been collaborating with the Institute of Latin American Studies of the Chinese Academy of Social 

Sciences to produce the LEO in Chinese since 2009. In 2012, the OECD Development Centre will also contribute to CASS Institute 

of Latin American Studies’ annual flagship report that focuses on how to avoid the “middle-income trap”.

Shifting wealth creates new opportunities for policy making, 
including fiscal policy. The way in which taxes are levied 
and expenditure programmes are delivered is at the heart 
of the social contract between citizens and the state in 
all countries. Fiscal legitimacy in developing countries is 
often low because people frequently do not believe that 
tax revenues are well spent. More broadly, attitudes to 
taxation may reflect more fundamental concerns about the 
state’s overall legitimacy. Policies to improve the taxpayer-
government relationship are urgently needed, and the 
Centre is working to facilitate their development.

“USD 120 billion in additional annual 
expenditures on health, education and poverty 

reduction worldwide, a sum roughly twice the size of 
the potential increase in tax revenues obtainable from 

improved tax collection efforts in developing countries, 
would be needed to achieve the first six of the Millennium 
Development Goals (MDGs).”

Revisiting MDG Cost Estimates from a Domestic 
Resource Mobilisation Perspective



INVESTING IN 
INFRASTRUCTURE
Infrastructure supports and can even shape social and 
economic progress. The contours of the economic and 
governance frameworks for infrastructure will, in turn, 
determine how projects are designed, constructed and 
maintained, and to what extent they serve a country’s 
evolving needs. The Centre’s new thinking on infrastructure 
suggests that the state can be understood as the maestro 
of an orchestra of players involved in infrastructure, setting 
the pace of deployment, signalling when different actors 
should engage, and ensuring co-ordination. 

The economics of infrastructure projects can be uncertain, 
with high costs and elusive returns, which can create 
barriers to investment. The state can play a leading role in 
reducing these barriers, for instance by building appropriate 
financial incentives for private actors. The Centre’s work on 
public-private partnerships has shown that they can and 
do work, if investment in infrastructure can be shown to be 
profitable even in the long term. 

Greater investment alone will not suffice to solve 
infrastructure gaps: the way in which policy makers 
conceive of and implement public management must 
change. Fewer than 25% of African countries actually spent 
budgeted capital expenditures by the end of the year. Lack 
of financing is thus not the only impediment to infrastructure 
development in less advanced economies. Lack of human 
capacity, inadequate data, political interference and weak 
linkages with sectoral policies are the main reasons for 
underspending in infrastructure. In Chile, Colombia and 
Peru, 50 out of 60 road concessions signed up to 2010 
were renegotiated, generating an additional fiscal cost of 
USD 7 billion.

Development Centre research shows that governments 
can improve the infrastructure policy-making sequence and 
overall co-ordination between participants. This implies 
ensuring coherence between project phases
(e.g. design, construction, maintenance) and setting 
priorities for investment and infrastructure deployment. 
Horizontal co-operation on infrastructure between ministries 
is also essential. In addition, the Centre’s analysis of 
vertical co-operation between central and sub-national 
governments reveals that policy makers should increase the 
involvement of local governments in infrastructure projects.

INNOVATION AND 
COMPETITIVENESS
The global competitive scenario is changing, which 
is inspiring new thinking at the Centre on policies for 
innovation and industrial development. While trade and 
manufacturing are moving south, emerging economies such 
as Brazil, China and India are climbing the value chains, 
increasing investments in skills and R&D. This is challenging 
the traditional international division of labour where the 
North extracted rents from knowledge and intangibles and 
the South was specialised in low-productivity activities 
mainly related to natural resource extraction. New economic 
hubs are emerging as business and investments flow in new 
directions. Entire sectors are being restructured, both in 
terms of techniques – the software industry – and business 
models – textiles. 

Emerging economies are increasingly investing in innovation 
and in upgrading their industrial capabilities. Nonetheless, 
there is still a gap in innovation and private-sector 
development between wealthier and developing economies 
with wealthier countries investing more resources in 
R&D and innovation, although China almost doubled its 
investment in R&D over the last decade. Diversification 
continues in several developing economies, but often this is 
confined to specific localities which end up being "islands 
of production excellence" in backward contexts, e.g. IT 
development in Bangalore, India.

The green-economy imperative opens a window of 
opportunity for catching up. Countries are seeking new 
models of growth which entail environmentally friendly 
production and consumption. The shift towards a green 
economy will not only require new energy sources and 
a transition towards low-carbon manufacturing and 
services, it will also require changes in delivery and usage 
systems, and new patterns of consumption. The race for 
technological and non-technological innovation is open 
and developing countries could benefit from shortcuts if 
appropriate policies were put in place.

Both the changing global context and the rising internal 
demands for better jobs and equity in developing 
economies call for urgent reflection and action to define 
new production development strategies. The OECD 
Development Centre analyses trends in global production 
and innovation and identifies challenges and opportunities 
for emerging and developing economies. This analysis 
supports a rising demand from countries seeking to 
implement better policies for innovation and other 
complementary policies for competitiveness.
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"In Africa efficient use of existing 
resources can release USD 17.4 billion in 

finance for infrastructure every year. Infrastructure 
providers waste, for instance, USD 8 billion per year 
on excessive staffing, distribution losses, under-
collection of bills and inadequate maintenance."

Perspectives on Global Development 2010



What’s 
next?
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Looking forward, the OECD Development Centre will 
draw on its new thinking on models and challenges 
for development to contribute to the evolution of the 
conceptual framework guiding development work. 
The Centre will continue monitoring the implications 
of shifting wealth for policy making, while promoting 
dialogue and mutual learning, bringing together 
policy lessons from both OECD and non-OECD 
member countries, and adapting policy responses 
to countries with similar challenges. Throughout 
the mutual learning process and multi-sectoral 
peer reviews of countries and regions, a diagnosis 
of the realities involved will reveal strategies that 
will be as varied as the problems they confront. 
It is time to refocus attention on neutral diagnosis 
based on a multi-sector approach and a much 
broader understanding of the way development 
works. Perhaps the Centre’s greatest contribution to 

development thinking has been to demonstrate that 
the process of social and economic development 
is neither linear nor irreversible. We also know that 
there is no such thing as a single development 
model. There are many models, and they all have 
flaws and advantages. 

Adapting to a new global configuration of countries, 
as the current context demands, will require 
innovative and practical changes in the relationship 
between developing countries and the OECD zone. 
As competition in the global economy intensifies, the 
search for new sources of growth will accelerate. 
The OECD Development Centre will continue to 
provide a neutral platform for evidence-based 
policy dialogue between developed, developing and 
emerging economies that supports the pursuit of 
growth whilst reinforcing social cohesion and the 
efficient use of natural resources.
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