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Joint Summary on G20 Trade and Investment Measures
At their most recent Summit meeting in Seoul on 11-12 November 2010, G20 Leaders reaffirmed
their unwavering commitment to resist all forms of protectionism. Furthermore, recognizing the
importance of free trade and investment for global recovery, they committed to keep markets open
and liberalize trade and investment as a means to promote economic progress for all and narrow the
development gap.
Over the past six months most G20 governments have put in place more new trade restrictive
measures than in previous periods since the crisis. Their restraint to resist protectionism appears to be
under increasing pressure. The commitment to roll back export restrictions has not been followed; in
fact, new export restrictions are on an increasing trend.
On the other hand, a number of measures have been introduced to facilitate trade, especially by
reducing or temporarily exempting import tariffs on selected products and by streamlining customs
procedures. The pace of removal of previous trade restrictive measures seems to be increasing.
The majority of new investment measures taken by G20 governments eliminated restrictions to
international capital flows and improved clarity for investors. Some other measures introduced
restrictions. Many emergency measures taken in response to the crisis (for example, rescues of banks
and non-financial companies) have been phased out and assets and liabilities resulting from these
measures on governments‘ accounts are being wound down. So far, concerns that the implementation
or unwinding of these measures might involve overt discrimination against foreign investors have not
materialised. However, global FDI inflows have not recovered to the levels reached in the years
preceding the crisis. Continued macroeconomic imbalances in the global economy, weaknesses in
governments' fiscal positions and commodity price volatility may undermine governments'
commitments to openness to international investment.
In view of the policy developments over the past six months, there is a need for increased vigilance in
the coming months to prevent protectionism from gaining ground. The persistence of high levels of
unemployment, macroeconomic imbalances, rising food prices and geopolitical tensions create
conditions that are favourable to growing protectionist sentiment. We urge G20 governments to
remain united in their efforts to strengthen cooperation so that the multilateral trading system
continues to serve them as an insurance policy against trade protectionism.
Keeping trade and investment open has been and continues to be crucial in providing sustainable
opportunities for countries to consolidate their emergence from the global crisis, and to promote
further economic development. In the current difficult circumstances, the WTO, OECD and
UNCTAD must and will continue to act as a catalyst of global co-operation.
The multilateral trading system was instrumental in helping governments successfully resist intense
protectionist pressures during the recent global crisis. It is vital to preserve and strengthen this system
in order to be able to face future crises. Despite the evident economic and systemic benefits of
completing the Doha Development Agenda and the continued statements of support by G20 Leaders,
the negotiations are currently blocked on the issue of industrial tariffs. Differences in ambition are
effectively preventing progress today and put into question the conclusion of the DDA in 2011.
The multilateral trading system cannot be taken for granted. This is a time, if there ever was one, to
think and act in the interests of the system whose benefits we all share. It is time to start looking for a
way forward which preserves the objectives and values of the Doha mandate and delivers for all
Members by the 8th WTO Ministerial Conference in December 2011.

REPORT ON G20 TRADE MEASURES
(MID-OCTOBER 2010 TO APRIL 2011)1

EXECUTIVE SUMMARY
Observance of G20 commitment to resist protectionism and rollback restrictions is faltering
The monitoring of trade measures taken by G20 economies reveals that trade restrictions over
the past six months have become more pronounced than in the past. The G20 collective resolve and
political courage to resist protectionism in the context of the global crisis which was a positive
characteristic over the previous years may now be under stress. Nevertheless, the severity of the
global crisis and the various important challenges confronting the world economy, such as an
unbalanced economic recovery, persistent high levels of unemployment, sovereign debt problems,
rising commodities prices, and geopolitical tensions, have not resulted on the whole in a significant
increase of trade barriers.
Policy slippage continues to occur and appears to be increasing
The number of trade restrictive measures taken by G20 economies has increased over the past
six months. Most G20 economies have at one point or another put in place measures that restrict, or
have the potential to restrict, trade with their partners. In some cases, certain types of trade
restrictions are more prevalent, particularly increases in import tariffs, more non-automatic import
licensing, and new export restrictions. Concerns are also raised about other, less visible, discretionary
administrative practices that can have considerable restrictive effects on imports. In addition, new
trade-remedy actions, although declining, remain at a relatively high level. Collectivelly, these are
feeding fears that post-crisis protectionism may be gaining momentum. New import restrictive
measures taken by G20 economies over the period October 2010 to April 2011 cover around 0.6% of
total G20 imports which is also an increase over the previous six months (0.3%), and adds to the
cumulative total of world trade affected by new restrictions since the crisis began.
Export restrictions becoming a cause of concern
One salient point in the trade monitoring over the past six months has been the confirmation
of an increasing trend in export restrictions imposed mainly on food products and some minerals.
These measures include export taxes in response to rising prices for agricultural products and export
quotas on metals and mineral products with a view to securing domestic supply and to addressing
resource depletion.
There are fewer disciplines in the WTO system dealing exclusively with exports restrictions
than with import barriers. For example, certain export prohibitions and restrictions that are designed
1
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to alleviate critical food shortages are allowed in the WTO, even though these restrictions can hurt
net-food-importing countries. The issue of export restrictions is a matter of concern to many WTO
Members.
There is a risk that in the absence of clearer multilateral disciplines, governments may be
tempted to use export restrictions to alter to their advantage the relative price of their exports or to
expand production of domestic industries at the expense of foreign production. The impact of export
restrictions on an economy is complex and it is not limited to the market of the restricted product, nor
only to the country imposing the restriction.
More self-imposed discipline along the lines of the G-20 standstill commitment, and closer
multilateral co-operation and action among all countries is needed to mitigate the negative impact of
export restrictions on importing countries, in particular net food importing countries and those with
industries highly dependent on imported raw materials inputs.
Most previous restrictive measures still in place, although their removal rate is improving
The pace of removal of previous trade restrictive measures seems to be increasing. So far, out
of around 550 trade restrictive measures taken since October 2008, slightly more than 18% were
removed or amended to limit their negative impact on trade flows; the share at the time of the
previous monitoring report was 15%. This trend is determined principally by the termination of trade
remedy actions or the end of temporary tariff increases. Although this may signal a positive trend, it
would seem to fall short of the G20 commitment to remove previous trade restrictions.
Some G20 economies also took measures to further facilitate trade
During this period, some G20 economies implemented actions that are aimed at reducing
barriers to trade or to facilitate trade. Close to 100 measures, representing around 45% of the total
number of listed measures, can be considered as trade facilitating. In particular, there were many
instances of import tariff reductions, some of them implemented on a temporary basis, and the
streamlining of customs procedures.
World trade to continue its upward trend
Trade flows are stabilizing in their long-term trend. The volume of world merchandise trade
surged by 14.5% in 2010 and is forecast to grow by 6.5% in 2011. These figures show how trade has
helped the world escape recession in 2010. The significant increase in trade flows was possible
thanks to markets remaining open despite the severity of the global crisis. The WTO proved its value
to guard against a resurgence of protectionism.
The 14.5% rise was the largest annual figure in the present data series which began in 1950
and was buoyed by a 3.6% recovery in global output. It was a rebound from the 12% slump in 2009,
returning trade to the 2008 peak level and to more normal rates of expansion. Nevertheless, the
financial crisis and global recession continue to have an impact on national economies.
Although risks for the world economy still present
Despite the good trade performance in 2010 and the positive forecasts for 2011, the outlook
for world trade remains clouded by a number of significant risk factors in addition to the recent
natural disasters in Japan. Sovereign debt problems, rising prices for food and other primary
commodities, and unrest in major oil exporting countries generate uncertainties for the near future.
Also, the effects from the financial crisis and global recession are likely to persist for some time.
High unemployment in developed economies and sharp fiscal belt-tightening in Europe will keep
fuelling protectionist pressures. WTO Members must continue to be vigilant and resist these pressures
and to work toward opening markets rather than closing them.
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In these difficult current circumstances, the WTO must continue to act as a catalyst of global
co-operation. Despite the evident economic and systemic benefits of completing the DDA and
continued statements of political support by G20 Leaders, most recently at their Seoul Summit, the
negotiations are currently blocked over differences in ambition on industrial tariff reductions. This
puts into question the conclusion of the DDA in 2011. There is a need for bold actions that would
contribute to stability in a world gripped by many global economic and geopolitical crises and natural
disasters. The multilateral trading system was instrumental in helping governments successfully resist
intense protectionist pressures during the recent global recession. It is vital to preserve this system to
be able to face future crisis. Any weakening of the multilateral system and the insurance policy that
represents the WTO would provide grounds for renewed calls to retreat into protectionism.
I.

INTRODUCTION

1.
This fifth Report on G20 measures reviews trade and trade-related developments in the period
from mid-October 2010 to end-April 2011. Reports covering previous periods were issued on
4 November 2010, 14 June 2010, 8 March 2010, and 14 September 2009.2
2.
The country-specific measures listed in Annex Tables 1 and 2 are new measures taken by G20
economies during the covered period. Measures and programmes implemented before October 2010
are not listed in these annexes, although many of them are still in place. A summary table, provided
separately, lists all measures taken since the beginning of the WTO's trade monitoring exercise and
indicates the status of the listed measures.
3.
Information about the measures included in this Report has been collected from inputs
submitted by G20 members and from other official and public sources. In reply to a request by the
Director-General, 19 G20 members (counting the EU and its G20 Member States separately) provided
and/or verified information on trade and trade-related measures they had taken (one G20 member
notified only the measures that had been taken by its trading partners). Brazil did not reply to the
Director-General's initial request for inputs. All information collected was sent for verification to the
G20 member concerned. Where it has not been possible to verify formally a measure, that fact is
noted in the Annex Tables.
II.

TRADE AND TRADE-RELATED POLICY DEVELOPMENTS

A.

OVERVIEW

4.
At their most recent Summit meeting in Seoul, G20 Leaders reaffirmed their "unwavering"
commitment to resist all forms of protectionist measures. Furthermore, recognizing the importance of
free trade and investment for global recovery, they committed to keep markets open and liberalize
trade and investment as a means to promote economic progress for all and narrow the development
gap.
5.
Over the period under monitoring (mid-October 2010 to end-April 2011) most G20
governments have put in place new measures that restrict or distort trade, or that potentially can
restrict or distort trade. G20 economies' previous restraint in the use of restrictive trade measures
appears to be under pressure.

2

These reports have been prepared in response to the request of the G20 to the WTO, together with
other international bodies, to monitor and report publicly on G20 adherence to their undertakings on resisting
protectionism and promoting global trade and investment. G20 Leaders meeting in Seoul on 11-12 November
2010 reaffirmed the extension of their standstill commitment to resist protectionism until the end of 2013 (as
agreed at their Toronto Summit), and committed to "rollback any new protectionist measure that may have risen,
including export restrictions and WTO-inconsistent measures to stimulate exports", and asked the WTO, OECD,
and UNCTAD to continue monitoring the situation and to report publicly on a semi-annual basis (The G20
Seoul Summit Leaders' Declaration and the G20 Seoul Summit Document, November 11-12, 2010).
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6.
There are instances where G20 governments seem not to follow their commitments stated at
the Seoul Summit. Some measures taken by a few countries over the recent period do have a trade
restrictive impact and thus are not conducive to "keeping markets open", or to "liberalizing trade".
The commitment to rollback export restrictions was not followed, and even some G20 countries
instead put in place new export restrictions. In one case, administrative practices that allegedly put
additional burdens and/or barriers on imports (although not substantiated by official regulations) have
given cause for serious concern to many other trading partners.
7.
The number of potentially trade restrictive measures (including both import and export
measures) taken by G20 economies has increased over the past six months. Table 1 shows the
evolution of these numbers based on this report and on previous G20 trade monitoring reports. The
measures counted in the table are not all comparable, in particular in terms of their potential impact on
trade flows. Some measures may apply to one specific product or import origin, while others may
affect a basket of products from all origins. Moreover, not all measures categorized as trade
restrictive may have been adopted with such an intention.3 Nevertheless, an attempt was made to
maintain a consistent approach throughout the various reports in the counting and aggregation of
individual measures by period so as to illustrate the main trends.
Table 1
Trade restrictive measures by G20 economies
Type of measure

Trade remedy
Border
Export
Other
Total
Note:

1st Report
(Apr. to Aug.
2009)
5 months
50
21
9
0
80

2nd Report
(Sep. 2009 to Feb.
2010)
6 months
52
29
7
7
95

3rd Report
(Mar. to mid-May
2010)
3 months
24
22
5
5
56

4th Report
(mid-May to midOct. 2010)
5 months
33
14
4
3
54

5th Report
(mid-Oct. 2010 to
April 2011)
6 months
53
52
11
6
122

Measures included in this table are those that restrict or have the potential to restrict and/or distort trade. The table does not
include government support measures listed in Annex 2.

8.
The WTO Secretariat has calculated that new import restrictive measures introduced by G20
economies from mid-October 2010 to end-April 2011, along with new initiations of investigations
into the imposition of trade remedy measures, cover around 0.5% of total world imports, and 0.6% of
total G20 imports (Table 2) compared with 0.2% and 0.3%, respectively, over the preceding review
period.4

3

The inclusion of any measure in this table and in the Annex Tables implies no judgement by the WTO
Secretariat on whether or not such measure, or its intent, is protectionist in nature. Moreover, nothing in the
tables implies any judgement, either direct or indirect, on the consistency of any reported measure with the
provisions of any WTO Agreement, or such measure's relationship with the global financial crisis.
4
These percentages represent the trade coverage of the measures; they do not indicate the size of their
impact (reduction in trade). The value of trade covered is calculated using the UN Comtrade database, and is
counted at the six-digit tariff line level.
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Share of trade covered by G20 restrictive measures
(Per cent)
October 2008 to
October 2009a

November 2009 to
May 2010a

May 2010 to
October 2010b

Mid-October 2010 to
April 2011

In total world imports

0.8

0.4

0.2

0.5

In total G20 imports

1.0

0.5

0.3

0.6

a.

Based on 2008 import figures.

b.

Based on 2009 import figures.

Source:

WTO Secretariat calculations based on UNSD Comtrade database using import figures. Import figures for G20 include intraEU27 imports.

9.
The reported trade restrictive measures taken by G20 economies affect a relatively wide range
of products. In terms of number of trade measures, the sectors most frequently affected during the
period under review include: organic chemicals, meat and meat edible offal, articles of iron and steel,
plastic and articles, machinery and mechanical appliances, iron and steel, dairy products, electrical
machinery and equipment, and vehicles. The sectors most heavily affected in terms of trade coverage
of restrictive measures were machinery and mechanical appliances (refrigerators, freezers, and heat
pumps), motor vehicles, meat and edible meat offal, electrical machinery, iron and steel, aircraft,
ships and boats, plastic and articles thereof, and articles of iron and steel (Table 3).
Table 3
G20 restrictive measures, mid-October 2010 to end-April 2011
(Per cent)
HS Chapters
Total imports affected
Agriculture (HS 01-24)
HS 01 - Live animals
HS 02 - Meat and edible meat offal
HS 03 - Fish and crustaceans
HS 04 - Dairy produce
HS 16 - Preparation of meat and fish
HS 17 - Sugar and sugar confectionery
HS 18 - Cocoa and cocoa preparations
HS 19 - Preparations of cereals
HS 20 - Preparations of fruits, vegetables and nuts
HS 21 - Miscellaneous edible preparations
HS 22 - Beverages, spirits
HS 23 - Residues and waste of food industry

Share in total restriction
100.0
14.9
0.0
10.4
0.0
0.0
0.0
1.6
0.0
0.2
0.1
0.1
1.8
0.4

HS 24 - Tobacco and manufactured products

0.4

Industry products (HS 25-97)
HS 28 - Inorganic chemicals
HS 29 - Organic chemicals
HS 32 - Tanning or dyeing extracts
HS 33 - Essential oils, cosmetic preparations
HS 35 - Albuminoidal substances
HS 37 - Photographic or cinemagraphic goods
HS 38 - Miscellaneous chemical products
HS 39 - Plastic and articles thereof
HS 40 - Rubber and articles thereof
HS 42 - Articles of leather
HS 44 - Wood and articles of wood
HS 48 - Paper and paperboard
HS 51 - Wool; fine or coars animal hair
HS 52 - Cotton

85.1
0.1
0.9
0.0
0.1
0.1
0.3
0.2
3.4
0.7
0.5
1.9
0.7
0.3
1.6
Table 3 (cont'd)
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HS Chapters
HS 53 - Other vegetable fibres
HS 54 - Man-made filaments
HS 55 - Man-made staple fibres
HS 56 - Wadding, felt and nonwovens; special yarns
HS 58 - Special woven fabrics
HS 60 - Knitted or crocheted fabrics
HS 61 - Clothing, knitted or crocheted
HS 62 - Clothing, not knitted or crocheted
HS 63 - Other made up textiles articels
HS 64 – Footwear
HS 65 – Headgear
HS 69 - Ceramic products
HS 70 - Glass and glassware
HS 72 - Iron and steel
HS 73 - Articles of iron and steel
HS 74 - Copper and articles thereof
HS 76 - Aluminium and articles thereof
HS 81 - Other base metals and articles thereof
HS 82 - Tools of base metals
HS 83 - Miscellaneous articles of base metals
HS 84 - Machinery and mechanical appliances
HS 85 - Electrical machinery and parts thereof
HS 87 – Vehicles
HS 88 - Aircraft, spacecraft and articles thereof
HS 89 - Ship, boats and floating structures
HS 90 - Optical and other precision instruments
HS 92 - Musical instruments and parts thereof
HS 95 - Toys, sports requisites
HS 96 - Miscellaneous manfuactured articles
Note:

Calculations are based on 2009 import figures.

Source:

WTO Secretariat estimates, based on UNSD Comtrade database.

Share in total restriction
0.1
0.8
0.7
0.0
0.1
0.2
1.2
1.8
0.0
0.1
0.0
0.0
0.2
6.9
3.3
0.1
0.1
0.0
0.6
0.0
19.8
8.3
18.2
5.8
4.8
0.1
0.0
1.1
0.0

10.
The large majority of G20 actions that restrict, or have the potential to restrict, trade since
mid-October 2010 have been in the area of border measures (tariff increases and non-tariff measures
such as non-automatic import licensing requirements and import bans) and the initiation of new trade
remedy investigations. There were also cases of tariff changes resulting from quasi-automatic
administrative procedures linked to price fluctuations.5 Recourse to trade remedies remains on a
downward path. Available data show that the number of trade remedy investigations initiated by G20
economies during the period under monitoring continued to decline except with respect to safeguards
which remained stable.
11.
Among the non-verified measures, the most frequent actions were related to export taxes or
other export restrictions, and non-tariff measures (import bans, licences, or other border controls).
The main reported export measures continue to be restrictions on some agricultural products (export
bans and quotas affecting grains) and some minerals (export quota reductions and reported informal
bans on rare earth minerals). An overview of the main issues related to export restrictions is
presented in Section E.
12.
Concerns continue to be raised by a number of countries about the restrictive impact on their
exports of what they consider excessive customs procedures, administrative decisions, and
bureaucratic delays in some of their G20 trading partners, as well as some SPS and TBT actions
which they consider to be protectionist in nature. During the period under monitoring, some countries
5

In a few cases, import tariffs are modified in the context of their regular (annual) review and internal
existing procedures linked to the calculation of representative prices (e.g. EU's amendments of representative
prices and additional import duties on sugar for 2010/2011). These are note "new" measures per se.
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decided to ban or to impose stricter controls on some food products imported from Japan or from
certain regions in Japan as a result of the nuclear crisis.6 These instances are included in Annex 1.
Other country-specific SPS and TBT measures are not included in that Annex. However, the trends in
the overall number of such measures are presented in subsequent sections of this Report.
13.
During the period under monitoring, there have also been instances of measures taken to
further facilitate trade, in particular through the reduction of import tariffs (although some of these
reductions were implemented only on a temporary basis) or the streamlining of customs procedures.
A rough counting of all trade and trade-related measures implemented by G20 economies shows that
the share of trade facilitating measures has slightly decreased over the past six months; 45% of all
trade and trade-related measures taken during the period covered by this Report were facilitating
measures, compared with 48% in the fourth Report, 43% in the third, 29% in the second, and 15% in
the first report.
14.
A number of trade remedy actions were ended during the period under monitoring, involving
the termination of investigations or the removal of trade remedy duties imposed during previous
periods. Although some of these actions may result from quasi-automatic procedures, and others
were related to actions undertaken some time ago, they nevertheless constitute measures facilitating
trade.
15.
In the area of trade in services, G20 economies are maintaining the general thrust of their
services trade policies and levels of market openness. However, while in sectors such as
telecommunications, recent regulatory developments have been in a pro-competitive direction,
uncertainties remain as to the final effect of the emerging financial regulatory frameworks.
Furthermore, the use of capital controls by an increasing number of emerging economies affects the
operations of financial institutions – both domestic and foreign – and therefore the supply of financial
services.
16.
A Summary Table separately annexed to this Report provides information on the status of all
measures taken by G20 economies since the outbreak of the global financial crisis.7 Since October
2008, around 550 measures were taken by G20 economies which restrict or can potentially restrict
and distort trade. Slightly more than 18% (15% at the time of the last report) of those measures have
been removed so far, which indicates that the bulk of measures introduced since the outbreak of the
crisis still remain in force.
17.
Beyond trade measures, some governments have implemented, during the period under
monitoring, macroeconomic measures to stimulate economic activity and assure financial stability
(such as the injection of cash into the financial system). Although these measures are needed to spur
economic growth domestically and are not targeted at specific sectors, nor do they discriminate
against trading partners, they nevertheless have given rise to concerns in some quarters about their
unintended impact on competitive conditions and on global exchange rates. Concerns were also
raised about other type of measures that may distort competitive conditions, such as "easier" financing
terms offered to domestic companies active in third country markets, cheaper export credits, lowinterest loans to new industries, and development assistance linked to purchases from companies in
donor countries.

6

More than a dozen countries and territories (counting the EU as one and including non-G20
economies) have halted or restricted imports of agricultural products grown in the vicinity of the Fukushima
nuclear plant.
7
The Summary Table consolidates all the country-specific information provided in this report and in
previous G20 trade monitoring reports. An attempt was made to indicate the most up-to-date status of the
measures. However, in some cases no relevant information was provided by the countries concerned, which
may explain to some extent the very low share of removal of restrictive measures.
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B.

TRADE REMEDIES

18.
When the financial crisis began in 2008, it was widely anticipated that there would be an
increase in protectionist pressures around the world, which would bring about, inter alia, an increased
use of trade remedies. In fact, however, no such increased use of these remedies materialized. To the
contrary, initiations of new trade remedy investigations dropped significantly between 2008 and 2010.
The most recent available data, set forth below demonstrate that the number of trade remedy
investigations initiated by G20 economies continues to decline except with respect to safeguards
which remained stable. The analysis in this section is based on a comparison between October 2009April 2010 and October 2010-April 2011.
19.
The previous WTO monitoring report for the G20 reported that the total number of antidumping investigations8 initiated by G20 economies had dropped by 20% in the period JanuarySeptember 2010 compared with the same period in 2009. The data in Table 4 show that this declining
trend is continuing, albeit at a slower pace. During the period October 2010-April 2011, G20
members initiated 78 anti-dumping investigations, compared with 83 initiations during the period
October 2009-April 2010, a decline of 6%. It is worth mentioning, however, that there would have
been a much more significant decline had Brazil not increased (indeed nearly tripled) its initiations
between these periods. Apart from Brazil, and the Russian Federation which increased the number of
its initiations from zero to one, every other G20 member either initiated fewer anti-dumping
investigations in the current period compared with the previous period, or showed no change in the
number. Australia's initiations dropped from 7 to 2, India's from 20 to 15, Canada's from 2 to 0 and
China's from 6 to 4.
Table 4
Initiations of anti-dumping investigations
G20 Members

October 2009 – April 2010

October 2010 – April 2011**

Argentina

12

11

Australia

7

2

Brazil

9

25

Canada

2

0

China

6

4

EU

9

8

India

20

15

Indonesia

3

0

Korea

2

0

Mexico

1

2

Russian Federation*

0

1

South Africa

1

0

Turkey

1

1

United States

10

9

TOTAL

83

78

*
**

Non-WTO Member. Data for the Russian Federation collected from unofficial sources.
Data for January-April 2011 unverified and collected from various unofficial sources.

20.
In terms of the product coverage of anti-dumping investigations, the outlook has changed
significantly compared with the period October 2009-April 2010. The shares of chemicals and paper
products have registered an important increase. Chemicals increased their share from 12% to 30%
8

The initiation of an investigation provides a more timely indication of potential trend changes in trade
remedy action than the final imposition of anti-dumping or countervailing duties, since investigations can take
12 months or more to complete. It should be noted that the initiation of an investigation does not necessarily
result in the imposition of a final measure, but the frequency of initiations can be used as a proxy for the degree
of pressure exerted on governments to raise trade barriers at a particular time.
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and paper products, from 7 to 20%. In turn, the shares of stone products and metals have dropped
significantly. Stone products, which accounted for 9% of all initiations during the period October
2009-April 2010, have now disappeared from the scene. The share of metals dropped from 28% to
17%. Other sectors that also lost significance are plastics and machinery, with the former losing 2
percentage points and the latter 3 (Chart 1).

Chart 1
Anti-dumping initiations, product coverage

October 2010 - April 2011

October 2009 - April 2010

Others
18%

Others
12%

Chemicals
12%
Machinery
7%

Plastics
16%

Machinery
10%

Chemicals
30%

Metals
17%
Paper
7%
Metals
28%

Plastics
14%

Stones
9%

Paper
20%

Source: WTO Secretariat estimates.

21.
The previous monitoring report for the G20 members reported a decrease in the number of
countervailing duty investigations initiated in the first nine months of 2010 compared with the
corresponding period in 2009. Data in Table 5 show that this decline continues. The total number of
initiations of countervailing duty investigations by G20 members dropped from 11 during the period
October 2009-April 2010 to 7 during the period October 2010-April 2011.
Table 5
Initiations of countervailing duty investigations
G20 Members

October 2009 – April 2010

October 2010 – April 2011

China

1

0

EU

3

2

Mexico

0

1

United States

7

4

TOTAL

11

7

22.
The number of safeguard investigations by G20 members has remained stable. G20 members
initiated five new investigations in the October 2010 – April 2011 period (Table 6). Indonesia
accounted for 7 of the 10 total investigations initiated by G20 members during these two periods
combined. G20 members as a whole increased their share of all safeguard investigations initiated by
WTO Members, from 38% in the October 2009 – April 2010 period to 63% in the October 2010 –
April 2011 period.
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Initiations of safeguards investigations
G20 Member
India
Indonesia
Russian Federation
Turkey
TOTAL

C.

October 2010 – April 2011

October 2009 – April 2010
0
5
0
0
5

1
2
1
1
5

SANITARY AND PHYTOSANITARY MEASURES

23.
There has been an increase in the number of SPS measures notified by G20 economies since
the beginning of September 2010 through the end of March 2011, compared with corresponding
periods of the three previous years (Chart 2).9 The G20 includes those Members who most frequently
provide advance notifications of proposed new SPS requirements, and both the number and timing of
such notifications is dependent on their internal regulatory calendars.
Chart 2
SPS notifications by G20 economies
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24.
The increasing trend over the past three years reflects a rise in the number of regular measures
(as opposed to emergency actions) notified mainly by the United States and Brazil.10 In particular, the
United States had a marked increase in its SPS notifications following a two year dip and submitted
almost three times as many notifications as during the same period the year before.

9

The period covered in this section is different from the one used in other sections of this Report. This
is done with a view to better reflect general trends coming from the information submitted to the various
meetings of the SPS Committee.
10
Brazil and the United States had fewer notifications during the September 2009 to March 2010
period, which was offset by the large increase in China's notifications during that time.
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25.
The larger number of notifications by Brazil and the United States during the period
September 2010 to March 2011 covered measures aimed at ensuring food safety and/or protecting
human health from animal- and plant-carried diseases. This trend is also reflected in the objectives
identified in the notifications by other Members over the same period.
26.
The majority of the most recent SPS notifications were not related to emergency actions.
Emergency SPS notifications are to be submitted only when measures are taken in response to disease
outbreaks, pest infestations or other urgent health risks. The proportion of emergency notifications
compared to regular notifications is very small for the G20. This is in contrast to some other
Members whose regulatory infrastructure may not be as effective in foreseeing potential SPS
problems and who frequently introduce measures in response to emergencies.
27.
At each meeting of the SPS Committee, Members may raise concerns regarding specific
measures taken by other Members, to draw attention to the potential trade effects of these measures
and to request their justification. Chart 3 shows the number of specific trade concerns raised by other
Members with respect to measures introduced by the G20. The first part shows the number of
measures maintained by G20 Members that were "complained against" at the October 2010 and
March 2011 meetings of the SPS Committee. The second part permits a comparison of this
information with the total number of issues raised in previous years, during the ten meetings of the
SPS Committee held between September 2006 and September 2010.
28.
In terms of the subject matter of the trade concerns, food safety and animal health measures
were of greater importance during the October 2010 and March 2011 meetings compared with the
previous nine meetings (Chart 4). The food safety concerns raised relate to the EU's and Japan's
maximum residue levels of pesticides; Japan's prohibition of certain food additives; the EU's
warning label requirements for certain food colourings; the US Food Safety Modernization Act; and
EU's import restrictions on plastic kitchenware. The "other concerns" refer to Turkey's restrictions on
products derived from biotechnology, and Brazil's notification on canned sardines. The animal health
concerns included continued complaints regarding India's restrictions related to avian influenza; the
EU's regulation related to humane slaughter certification; and Mexico's restrictions on beef exports
due to BSE-related concerns. New concerns included Indonesia's import restrictions on beef and
failure to recognize the principle of regionalization; and Brazil's restrictions on bovines and bubalines
for reproduction. There has only been only one issue regarding plant protection measures taken by a
G20 country, which was raised at the March 2011 meeting, referring to the United States' import
restrictions on chrysanthemums.

Source: WTO Secretariat estimates.
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Chart 3
Specific trade concerns about G20 SPS measures.

(a) October 2010 to March 2011

Number of STC

5

4

3

2

1

0

- 18 -

Chart 4
SPS trade concerns by type of measure
a) October 2010 to March 2011
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D.

TECHNICAL BARRIERS TO TRADE

29.
During the period October 2010 to April 2011, notifications of technical regulations and
conformity assessment procedures to the TBT Committee dropped slightly: 714 notifications were
submitted, compared to 740 notifications in the previous seven month period.11 Approximately
60% of all notifications since 1995 were made by developing country Members, 2% by LeastDeveloped countries (LDCs) and the rest (just under 40%) by developed country Members.
Notifications from G20 Members rose, representing 43% of those made in the period October 2010 to
May 2011, as compared to 33% over the previous seven month period. There was, in particular, a
marked increase of notification from China and Saudi Arabia over the same period; from 17 to 63 for
China, and from 29 to 45 for Saudi Arabia.
30.
The number of specific trade concerns12 raised and discussed in the TBT Committee has
grown over the last four years, with 2011 expected to follow a trend of continued growth. Possible
reasons behind this increase are multiple. To a certain extent, it may reflect an increase in
participation of Members in the work of the TBT Committee and associated awareness of the
importance of implementing the provisions of the TBT Agreement. It could also indicate that
Members are increasingly taking regulatory measures affecting trade in goods as a means of meeting
policy objectives. In the Committee's review of these measures, the most frequent reason for raising a
measure is the need for more information or clarification about the measure at issue. Thus, the
Committee serves as an important monitoring mechanism in that it provides opportunity for
multilateral review, enhancing both transparency and predictability of regulations.
31.
Measures maintained by G20 Members are frequently discussed in the TBT Committee.
Approximately 90% of the specific trade concerns raised to date (1995 – May 2011) have related to
draft measures of, or measures maintained by, G20 Members. The scope of the TBT Agreement is
broad (the Agreement applies to all products – industrial as well as agricultural), and measures
affecting trade in a wide variety of products have been challenged. Among the most frequent
products at issue are: food products, alcoholic beverages, hazardous substances and chemicals.
Recently, a number of draft measures relating to tobacco have been discussed. In total, 45 specific
trade concerns were raised, including 16 new ones, at the most recent meeting of the TBT Committee
on 24-25 March 2011. Tobacco regulations to protect public health continued to be a central concern.
While Members were not challenging public health objectives, they argued that the design of such
regulations could have an unnecessary negative impact on trade.
32.
Currently, four disputes that are relevant to the TBT Agreement have been brought to the
WTO under the formal proceedings of the Dispute Settlement Understanding (DSU): on seals13,
country of origin labelling,14 tuna,15 and clove cigarettes.16 The fact that very few of the 303 specific
trade concerns discussed to date end up in formal dispute settlement proceedings suggests that the
TBT Committee is effectively contributing to the multilateral review of non-tariff measures
maintained by Members.
11

Under the TBT Agreement, WTO Members are required to make a notification if a proposed regulation may
have a significant effect on trade of other Members and if is not based on an international standard. Since the Agreement
entered into force, about 13,500 notifications of new or changed regulations have been submitted by 111 WTO Members.
12
Specific trade concerns relate to draft technical regulations or conformity assessment procedures that are raised
for discussion in the TBT Committee most frequently because one (or several Members) are concerned about potential or
actual trade effects.
13
A panel was established to examine the EU-wide import ban on seal products, following Norway's second time
request on 21 April 2011. The same panel will examine Norway‘s and Canada‘s complaint for which a panel had been
established on 25 March 2011.
14
United States — Certain Country of Origin Labelling Requirements (complaints by Mexico and Canada). A
single panel was established on 19 November 2009.
15
United States — Measures concerning the importation, marketing, and sale of tuna and tuna products (complaint
by Mexico). A panel was established on 14 December 2009.
16
United States — Measures affecting the production and sale of clove cigarettes (complaint by Indonesia). A
panel was established on 9 September 2010.
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33.
Pre-empting trade concerns from arising at the WTO in the first place is important. For this
reason, Members have endeavoured to cooperate more; this is often referred to as "regulatory
cooperation between Members". Such cooperation is, essentially, a process by which regulators from
different governments exchange information on rules and principles for regulating markets.
Regulatory cooperation is intended to reduce unnecessary regulatory diversity. Thus, effective
cooperation should function as a means of reducing the number of trade concerns that arise at the TBT
Committee, and that lead to proceedings in the dispute settlement context. The TBT Committee will
be holding a workshop on regulatory cooperation between Members in November 2011.
E.

EXPORT RESTRICTIONS

34.
New measures aimed at restricting exports, in particular of certain raw materials and
agricultural commodities, have been introduced for various reasons recently by a number of countries
in contradiction with the G-20 standstill pledge. They include mainly export taxes on agricultural
products, in response to rising prices, and export quotas on metals and mineral products with a view to
securing domestic supply and addressing resource depletion. Export restrictions can be imposed to
meet diverse policy objectives, such as environmental protection, conservation of natural resources,
promotion of downstream processing industries, controlling inflationary pressures, and increasing
fiscal revenue. Export restrictive measures can take various forms: taxes or duties, quotas, bans,
minimum export prices, reduction of VAT rebates for exporters, and non-automatic export licensing
requirements.
35.
Confronted with an emerging trend of new export restrictions, many governments have
expressed concerns about the economic impact of these measures on items whose production is highly
concentrated in a few locations and on those that are considered essential for downstream production
in other countries, or are essential for food supply in others. For example, concerns were raised
recently about the scarcity generated by export quotas and export bans. These measures were
reportedly taken on the grounds of environmental protection or to ensure domestic supply of food
products at affordable prices. The use of this type of trade measures to address these problems is,
however, not without hazards.
36.
There are fewer disciplines in the WTO system dealing exclusively with export restrictions
than with import barriers.17 There is an imbalance in the current multilateral rules between the
stringency and specificity of the disciplines on imports and their scarcity on exports. For example,
certain export prohibitions and restrictions that are designed to alleviate critical food shortages are
allowed in the WTO, even though these restrictions can hurt net-food-importing countries and even
cause serious food shortages.18 The issue of export restrictions is currently the topic of discussions
under the DDA negotiations in both NAMA and agriculture. Closer regular monitoring of all forms
of export restrictions would help to provide more transparency in this area.
37.
Economic theory indicates that export restrictions distort trade flows just as barriers to
imports do. Export restrictions affect industries and consumers in importing countries. They
generally result in a decrease in export volumes which potentially divert supply to the domestic
market. For importing countries the result is reduced availability of the products concerned and in
some cases higher international prices.19 Export restrictions have "beggar-thy-neighbour" effects in
the sense that they can be attractive for the country imposing them, but are damaging for trading
partners. Governments may be tempted to use export restrictions to alter to their advantage the
relative price of their exports or to expand production of domestic industries at the expense of foreign
17

The OECD notes that there is growing concern about the relatively weak multilateral disciplines on
export restrictions and the lack of transparency in this area (OECD (2010), OECD Trade Policy Studies: The
Economic Impact of Export Restrictions on Raw Materials).
18
Speech by Director-General Lamy to UNCTAD's Global Commodities Forum on 31 January 2011.
19
When export restrictions are applied by a "large" country with a significant world market share of the
product affected by the restriction, such measures can raise international prices.
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production. The impact of export restrictions on an economy is complex and it is not limited to the
market of the restricted product, nor only to the country imposing the restriction. There are winners
and losers across countries and within a country. Moreover, export restrictions may also induce
counter-reaction by trading partners; for instance, export restrictions can be one side of a noncooperative trade policy in the natural resource sector, while in agriculture, they may lead to a spiral
of high prices. In fact, it has been observed that export restrictions on food products may have
induced further restrictions by other food exporters and a reduction of import barriers by net food
importers.
1.

Types of export restrictions

38.
Restrictions on exports can result from the implementation of a variety of specific trade
measures. These include bans, quantitative restrictions (quotas), taxes, duties and/or charges, and
mandatory minimum export prices.20 The economic literature also refers to restrictions resulting from
activities by State Trading Enterprises (operating in a wide range of agricultural commodities but
having been employed the most in global grain and dairy trade) whose monopoly power can be used
to control exports as well as imports so as to influence domestic supply, demand and prices.
Export taxes
39.
Export taxes, duties and charges can take the form of and ad valorem tax specified as a
percentage of the value of the exported product, or as a specific duty indicated as a fix amount to be
paid per unit or weight of the exported product. Other terms also exist, such as export tariffs and
export levies, which define the same concept. Some countries use a differential export tax, which is
much lower on the processed product than on the underlying raw material as a way to encourage
further processing of the raw materials concerned.
40.
Export taxes generally have the effect of reducing the volume of exports by increasing the
final export price, and create a "dual" price system benefiting industries in the domestic market using
the taxed input over foreign users of the same product. It is generally accepted that when all resources
extracted are exported, an export tax shifts rents from the exporting company to the government (there
will be no creation of a dual export price system).21 When taxed products are also consumed
domestically, an export tax is equivalent to a subsidy on domestic consumption (either final or as
inputs for processing industries) in terms of price and quantity effects. When the country taxing its
exports is large enough to influence world prices it induces terms-of-trade gains at the expense of
importing countries.
41.
According to the OECD, the number of countries applying export taxes has increased in the
last decade; in 2009, export taxes were applied by half of WTO Members.22 Evidence suggests that
natural resources, in particular agricultural products, mineral and metal products, leather, hide and
skin products, forestry products, and fishery products, are twice as likely to be affected by export
taxes than other sectors.23

20

Reductions in VAT rebates for exporters and stringent export licensing requirements may also be
considered forms of export restrictions to the extent these measures have an impact on export volumes.
21
The rent shifting effect from exporting firms to the government is present even when there is some
domestic demand. When all production is exported, the rent shifting effect is maximized. Export taxes and
other forms of export restrictions affecting trade in natural resources are analyzed in the WTO's World Trade
Report of 2010.
22
OECD (2010), OECD Trade Policy Studies: The Economic Impact of Export Restrictions on Raw
Materials.
23
WTO World Trade Report (2010), and Kim, J. (2010), "Recent Trends in Export restrictions", OECD
Trade Policy Working Papers, No. 101.
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Quantitative restrictions
42.
Compared to export taxes, quantitative restrictions are more broadly used for social policy
objectives such as environmental protection or conservation of natural resources.24 Minimum export
prices are applied either to achieve target export prices which are set to control world market prices or
to facilitate customs procedures (preventing under-invoicing).
43.
Export bans are total prohibitions on the exportation of a given product, and are in place in
general for a specific purpose, sometimes not related to trade considerations. Bans have traditionally
been applied on live fishery products, wildlife, hides and skins of certain endangered species, or to
prevent exports of dangerous materials. More recently, export bans are also being used on a
temporary basis to face special circumstances such as food shortages and severe price increases of
essential foodstuff. Countries ban exports of a commodity in order to ensure greater availability in
their domestic markets at lower prices; recent examples include temporary export bans on wheat,
rice, onions, and sugar.
44.
Export quotas are quantitative restrictions (a ceiling is placed on the amount of exports)
imposed by an exporting country on the total volume of the product that is allowed to be exported.
Associated with this, there is normally an export licensing system that allocates the quotas to
approved exporters. The quota allocation system is sometimes adopted to capture economic rents
associated with a perceived position of market power in an exporting country. It is susceptible to
introduce a discretionary element in the trading system through quota allocation arrangements and to
encourage the formation of powerful export cartels and rent-seeking activities.25
45.
There appears to be a strong incidence of quantitative export restrictions (bans, quotas, nonautomatic licensing) applied to natural resources relative to other sectors.26
46.
It is generally argued that export taxes are the preferred instrument among the various policy
options to restrict exports. Taxes are a credible policy instrument, yielding the government some
revenue while being transparent and relatively simple to administer.
47.
The literature on the motivations for implementing export restrictions makes a difference
between unprocessed final products and commonly processed agricultural products.27 Export
restrictions on products that are consumed in their raw form are basically measures to protect
consumers and ensure enough supply for the domestic market. Justifications for export restrictions on
raw products include food security, low domestic purchasing power combined with high commodity
prices, large gap between successive crops, financing government expenditure, and sometimes also
political reasons. In the case of restrictions applied to raw materials that are used as inputs into
processed products, the justifications range from promoting the domestic processing of raw materials
to preserving the environment, or in some cases, it has also been argued that they are a
countermeasure to tariff escalation applied in some markets.

24

Kim, J. (2010), "Recent Trends in Export restrictions", OECD Trade Policy Working Papers, No.

101.
25

Despite the potentially negative impact on exports, export licensing has drawn relatively less
attention in the economic literature, partly because it is difficult to acquire information on this measure (Kim, J.
(2010), "Recent Trends in Export Restrictions", OECD Trade Policy Working Papers, No. 101).
26
For example, quotas largely affect exports of mining products, fuels and forestry (Table 10 in WTO
World Trade Report, 2010).
27
International Food & Agricultural Trade, IPC Position Paper: "Agricultural Export Restrictions:
Welfare Implications and Trade Disciplines", January 2009. The OECD notes that countries use export
restrictions as a way to increase government revenue, decrease domestic prices, promote downstream processing
industries or conserve natural resources (OECD, Trade in Raw Materials: Breaking Free From Export
Restrictions, February 2011).
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2.

Export restrictive measures observed since October 2008

48.
The economic literature frequently refers to a certain lack of transparency in this area, as there
is no formal mechanism for reporting export restrictions in the international domain. Studies have
tended to use a variety of sources, such as among others the WTO's Trade Policy Review reports and
surveys of known exports restrictions by OECD members and selected non-members.28
49.
The recently established WTO's trade monitoring exercise covers all trade and trade-related
measures, including export measures, taken by WTO Members and Observers since October 2008.
The trade monitoring reports revealed that a relatively large number of export restricting measures
have been taken since October 2008. Restrictions took mainly the form of export tariffs or duties
(increases in rates or introduction of new duties), and quantitative restrictions including export bans.
Other measures that were reported include export licensing requirements, and minimum or reference
export prices. While during the period October 2008 to October 2009, export restrictive measure
were found mainly on agricultural products and some minerals, during the subsequent period
(between November 2009 to October 2010), restrictive measures affected again agricultural products
(mainly cereals), some minerals, and also cotton and yarn.
50.
The monitoring reports during this period also showed other instances where some countries
took measures to facilitate and support their exports such as easier export financing mechanisms and
streamlined customs procedures. There were other cases where export subsidies were introduced or
increased (for example, the EU's reintroduction of export refunds for butter, cheese and whole and
skim milk powder, the US extension of dairy subsidies, and the Swiss export refunds for cream and
live animals); although these actions do increase exports from the implementing countries, they also
significantly distort world markets.
51.
The number of new export restrictions (including the verified and non-verified information
contained in the trade monitoring reports) taken by WTO Members and Observer Governments are as
follows:
15 during the period October 2008 - October 2009;
35 during the period November 2009 - October 2010; and
30 during the period October 2010 - April 2011.
52.
Box 1 contains the list of export restrictive measures taken since October 2008. This list does
not include the many export restrictions that were in place before that date, in particular all instances
where countries levy export duties or taxes. A 2008 survey by the FAO among 60 low-income
countries showed that around one-quarter has some form of export restriction in place on food-related
agricultural products.29
Box 1: Export Restrictive Measures (October 2008 to April 2011)
1.

October 2008 to October 2009

Verified information
Argentina

Imposition of precautionary price references for copper exports

China

Export duties on five products (including apatite and silicon) raised from 10% to 15%, or from 20% to 35%

China

Cancellation of export licensing administration on silk worm cocoon, and certain silk products

China

Restrictions on the export of certain highly energy-consuming, highly-polluting, and exhaustible resource
products

Egypt

Introduction of export tax on all kind of rice (LE 2,000/tonne (US$365.4/ tonne)), as of July 2009
Box 1 (cont'd)
28

Korineck J., and Kim J. (2011), Export Restrictions on Strategic Raw Materials and Their Impact on
Trade and Global Supply, Journal of World Trade (Vol. 45, No. 2, 2011).
29
International Food & Agricultural Trade, IPC Position Paper: "Agricultural Export Restrictions:
Welfare Implications and Trade Disciplines", January 2009. This paper also provides some detailed examples
of export restrictions and their trade effects.

- 24 -

Egypt

Introduction of an export license system on milled rice

India

Extension of the export ban on edible oils until 30 September 2010

Indonesia

New regulation stipulating that exports of mining products, crude palm oil, coffee, rubber, and cocoa with an
export value exceeding US$1 million must be supported by letters of credit issued by domestic banks.
Implementing regulations to be adopted

Russian Federation

Increase of export duties on copper (from zero to 10%)

Russian Federation

Increase of export duty (from 5% to 20%) on certain magnesium scrap, but not less than €138/tonne
(US$204/tonne) (effective 8 November 2009)

Viet Nam

Increase export duties on: sand and stones from 12% to 17%; mineral products; and wood coal and wood for
materials from zero to 5% and 10%

Non-verified information
New regulation on sugar exports (establishment of a price band)
Plurinational State
of Bolivia
China

Export restrictions on rare minerals mainly used in high-tech products

India

Re-imposition of ban on wheat exports

Pakistan

Imposition of export tariffs (15%) on molasses

2.

November 2009 to mid-October 2010

Verified information
Argentina

Adjustment of "criterion values" (valores referenciales de exportación de carácter precautorio) for exports of a
number of products such as natural honey; fresh grapes; copper and articles thereof; and fresh apples, pears and
quinces for certain specified destinations.

Argentina

Temporary export ban on ferrous waste and scrap, remelting scrap ingots of iron or steel until 9 July 2010. The
ban was extended until 5 July 2011

Bolivia,
Plurinational State
of

Temporary export prohibitions of sugar, as from 19 February 2010, under a new Food Security Policy. Lifted on
31 March 2010

Bolivia,
Plurinational State
of
China

Temporary export prohibition of corn and sorghum, under a new Food Security Policy. Export prohibition on
corn lifted on 6 May 2010

India

Increase of export tax on iron ore fines (from zero to 5%), and on iron ore lumps and pellets (from 5% to 10%).
(effective 24 December 2009)

India

On 29 April 2010 the export duty rate on iron ore lumps was further increased from 10% to 15%.

India

Elimination of the foreign commission concession (12.5%) which was included in the calculation of the
minimum export price (MEP) for basmati rice, reducing its export floor price.

India

Imposition of new measures for cotton yarn sector such as (i) suspension of the DEPB (7.67%) benefit available
for cotton yarn exports; (ii) suspension of duty drawback scheme for cotton yarn exports (as from 29 April 2010);
and (iii) mechanism to register cotton yarn exporters. The DEPB was suspended on 21 April 2010

India

Re-imposition of a duty on exports of raw cotton and yarn on 9 April 2010. Duty withdrawn on 1 October 2010

India

Extension of the export ban on edible oils until 30 September 2010. The ban was extended until
30 September 2011

Pakistan

As from 25 November 2009, exports of cotton yarn have been monitored through a system of registration to be
notified to the Trade Development Authority. Registration requirement eliminated

Pakistan

New export procedures for wheat. Exports are limited to a cumulative ceiling of 200,000 metric tonnes (MT).
Exports fixed at a minimum quantity of 50 MT and a maximum of 500 MT per contract (effective
8 February 2010)

Pakistan

Temporary additional levy "regulatory duty (25%)", imposed on a temporary basis, on exports of copper and
aluminium waste and scrap for bars rods, ingots, slabs and billets (effective 13 March 2010 until 30 June 2010)

Pakistan

Temporary export restrictions (quota of 35 million kg/month) of all types of yarn, for the period 1 March 2010 to
30 June 2010 (withdrawn on 12 May 2010)

Pakistan

Additional levy "regulatory duty (15%)", imposed on a temporary basis, on exports of all types of yarn. (effective
13 May 2010)

Russian Federation

Increase of export duty (from 5% to 20%) on certain magnesium scrap, but not less than €138/tonne
(US$193/tonne) (effective 8 November 2009)

Russian Federation

Introduction of export tariffs on nickel (5%) (effective 27 January 2010)

Russian Federation

Modification of export tariffs (from €100/m3 (US$140/m3) to 25%, but not less than €15/m3 (US$21/m3)) for
certain types of wood chips (effective 21 July 2010)

Elimination of VAT rebate on exports of certain products such as steel, starch, ethanol and semi-finished copper
products, from 15 July 2010.

Box 1 (cont'd)
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Russian Federation

Temporary ban on exports of certain crops such as wheat, barley, rye, and maize, from 15 August 2010 to
31 December 2010. Export ban duration extended until November 2011.

Russian Federation

Decree No. 1173 regulating the exports and imports of precious metals and gems. Traders are allowed to export
only if they supply a sufficient amount to the State Reserves. Belarus and Kazakhstan (Custom Union members)
are exempted.

Ukraine

Quotas and licensing requirements for imports and exports of certain products such as iron and steel, copper, and
aluminium (effective 23 December 2009)

Ukraine

Imposition on 4 October 2010 of temporary export quotas and licensing requirements on certain agricultural
products such as wheat and blend of wheat and rye (meslyn), spelt, corn, barley, rye, and buckwheat (effective
until 31 December 2010)

Non-verified information
Imposition of export ban on jute
Bangladesh
Bangladesh

New prolongation of the existing export ban on rice (both aromatic and non-aromatic) until December 2010

Egypt

As from 2 June 2010, new regulation requiring loading wheat for export at a single port

Egypt

Extension until October 2011 of export restrictions on rice

India

Extension of export ban on certain products such as wheat and rice

India
Indonesia

Export ban on cotton implemented in April 2010 was lifted in May 2010. As from May 2010, imposition of
stricter export licensing requirements and additional tax of Rs 2,500/tonne (US$56.5/tonne)
Introduction of export tariffs (from zero to 15%) on raw cocoa

Kazakhstan

Introduction of export tariffs (15% but not less than €100/tonne (US$140/tonne)) on aluminium

Kazakhstan

Increase of export tariffs on oil and oil products

Turkey

Cancellation of flour wheat exports (40,000 metric tonnes) to Indonesia

Viet Nam

Establishment of a minimum export price (US$300/tonne fob) for rice

3.

Mid-October 2010 to April 2011

Verified information
Argentina

Update of the list of "criterion values" (valores criterio de carácter precautorio) for exports of certain products,
i.e. natural honey and fresh apples, pears and quinces for certain specified destinations

Belarus

Introduction of non-automatic licensing requirement for exports of rubber pneumatic tyres

Belarus

Temporary restriction on exports of rapeseed oil, rapeseed and flax

Belarus,
Kazakhstan, Russian
Federation

Increase of export tariffs on copper cathode (from zero to 10%), and not alloyed nickel (from 5% to 10%)

Bolivia,
Plurinational State
of

Temporary export restrictions of certain products, i.e. soya beans; sunflower seeds; flours and meals of oil seeds
or oleaginous fruits; oil-cake and other solid residues of soybean oil; and oil-cake and other solid residues, under
a new Food Security Policy

China

Export quotas for rare earth minerals announced on 28 December 2010

China

Increase of export tariffs on certain rare-earth minerals (from 15% to 25%) neodymium and lanthanum chloride;
(from 20% to 25%) ferroalloy containing rare earth elements more than 10%

China

Coal export quota for 2011 set at 38 million tonnes

India

Introduction of export tariffs on certain products, i.e. (10%) de-oiled rice bran oil cake, snake skin, raw fur lamb
skins; (15%) cycle saddle leathers,
hydraulic/packing/belting/washer leathers, picking band leathers,
strap/combing leathers, tanned leather, ferrous waste scrap, remelting scrap ingots of iron or steel; and luggage
leather-case hide or side/suit case/ hand bag luggage/cash bag leather, industrial harness leather, transistor
case/camera case leathers

India

Additional increase of export tax (from 5% to 20%) on iron ore fines, and (from 15% to 20%) on iron ore lumps
and pellets

India

Extension of export ban on pulses (originally implemented on 27 June 2006)

India

Exports of cotton yarn subject to registration with the Directorate General of Foreign Trade

Kazakhstan

Temporary export prohibition on light distillates, kerosene, and gasoil

Kyrgyz Republic

Establishment of temporary export duties on certain agricultural products

Macedonia, Former
Yugoslav Rep. of

Temporary export ban on wheat, meslin, and wheat flour

Moldova

Temporary export ban on wheat and blend of wheat and rye (meslin)

Serbia

Temporary export ban on wheat and meslin, and wheat and meslin flour. On 1 April 2011, partial replacement of
the ban on flour with the establishment of an export quota of 11,000 tonnes/month
Box 1 (cont'd)
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Ukraine

New licensing requirements on certain agricultural products such as wheat and blend of wheat and rye (meslyn),
spelt, corn, barley (200,000 tonnes), and rye and buckwheat. Measure entered into force on 28 December 2010

Ukraine

Export tariff reduction on scrap metal (from 24% to 21%) postponed from 2011 to 2012

Ukraine

Export permit requirement for non-ferrous metals only granted to specialized metallurgical processing plants
with export certificates of quality, extended until the year 2015

Ukraine

New regulation requiring the mandatory registration of export contracts for agricultural and food products at the
Agrarian Exchange

Non-verified information
India
Export ban on onions imposed end of December 2010
India

Export ban on milk and milk derivatives

India

Extension of export ban on casein, caseinates, other casein derivatives, and casein glues

Kazakhstan

Temporary export ban on certain petrol products, i.e. gas oil (except for heating oil), motor gasoline, and
kerosene

Kazakhstan

Increase of export tariffs (from US$20/tonne to US$40/tonne) on crude oil

Sierra Leone

Export ban on rice and palm oil

Viet Nam

Increase of the minimum export price for broken rice (25% grade) up to US$445/tonne fob

Viet Nam

New procedures for rice exports, setting stricter conditions such as requirement of at least one warehouse with a
storage capacity of 5,000 tonnes, and a 10 tonnes/hour processing milling facility

Viet Nam

Increase of export tariffs (from zero to 10%) on certain jewellery products and gold

Source:

2.

Information as appearing in WTO documents WT/TPR/OV/12 and 13.

WTO disciplines on export restrictions

53.
There is no single GATT/WTO article dealing with export restrictions per se. Current GATT
rules prohibit the use of quantitative export restrictions with some exceptions. It has been generally
recognized that current rules do not prohibit the use of export taxes or duties.30 Several countries that
recently joined the WTO have agreed to reduce and/or bind their export duties in the context of their
accession negotiations; the extent to which these commitments reduce or remove export taxes varies
across members.31
54.
Currently, two GATT 1994 Articles are relevant to export restrictions (in addition to the
general MFN provisions under Article I): Article XI on General Elimination of Quantitative
Restrictions, and Article XX on General Exceptions.
(i)

General elimination of quantitative restrictions (Article XI)

55.
Article XI of GATT 1994 can be considered the key provision regarding export restrictions.
This article prohibits the use of non-tariff import restrictions and bans export restrictions other than
duties, taxes, or other charges. Article XI states that:
No prohibitions or restrictions other than duties, taxes or other charges, whether made
effective through quotas, import or export licences or other measures, shall be instituted or
maintained by any contracting party on the importation [...] or on the exportation or sale for
export of any product destined for the territory of any other contracting party.
However, paragraph 2 of the same Article allows an exception to this prohibition by adding that:

30

It has been found that about one third of WTO Members impose export duties (Piermartini R. (2004),
"The Role of Export Taxes in the Field of Primary Commodities", WTO Discussion Paper No. 4). The products
on which export taxes are primarily imposed are: agricultural products, such as sugar, coffee and cocoa,
forestry products, fishery products, mineral and metal products, and leather, hides and skins products.
31
WTO, World Trade Report 2010.
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... this provision shall not extend when export prohibitions or restrictions are temporarily
applied to prevent or relieve critical shortages of foodstuffs or other products essential to the
exporting contracting party; or when measures are deemed necessary to the application of
standards or regulations for the classification, grading or marketing of commodities in
international trade.
The Article does not provide a specific definition of what is meant by "temporary", "critical", or what
constitutes a "shortage".
56.
When quantitative restrictions are put in place, Article XIII of GATT 1994 provides for their
non-discriminatory administration by establishing that restrictions shall not be applied unless the
exportation of the like product to all third countries is similarly prohibited or restricted.
57.
Moreover, Article 12 of the WTO's Agreement on Agriculture establishes additional
disciplines on quantitative export prohibitions and restrictions relating to foodstuffs by requesting that
when instituting the export prohibition or restriction due consideration be given to the effects of such
measure on importing Members' food security. The Article also requires that before any Member
institutes such measures it gives notice in writing (as far in advance as practicable) to the Committee
on Agriculture and be ready to consult, upon request, with any other member having a substantial
interest as an importer.32
58.
These disciplines were tested during the 2007-2009 period, when export restrictions
exacerbated or even, according to most experts, caused severe disruption on international markets.
The notification requirements under the Agreement on Agriculture were observed more recently by
the FYR of Macedonia, Moldova, the Kyrgyz Republic, and Ukraine.33
(ii)

General exemptions (Article XX)

59.
Article XX of GATT 1994 permits WTO Members to take certain actions that are
inconsistent with their GATT obligations. It states that nothing in the Agreement shall be construed
to prevent the adoption or enforcement of measures (among others):
(g) relating to the conservation of exhaustible natural resources if such measures are made
effective in conjunction with restrictions on domestic production or consumption.
(i) involving restrictions on exports of domestic materials necessary to ensure essential
quantities of such materials to a domestic processing industry during periods when the
domestic price of such materials is held below the world prices as part of a governmental
stabilization plan; provided that such restrictions shall not operate to increase the exports of
or the protection afforded to such domestic industry, and shall not depart from the provisions
of this Agreement relating to non-discrimination.
This Article starts by indicating that these exceptions are subject to the requirement that the restricting
measures are not applied in a manner which would constitute a means of arbitrary or unjustifiable
discrimination between countries where the same conditions prevail, or a disguised restriction on
international trade.

32

The obligations in Article 12 apply only to developed country members and to developing country
members that are net food exporters of the specific foodstuff concerned.
33
The WTO's Committee on Agriculture held a meeting on 31 March 2011 to discuss export
restrictions implemented by the four countries based on their official notifications.
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(iii)

Other provisions related to export restrictions

60.
Some aspects related to export restrictions are also covered under Article XXI of GATT 1994
which provides for exceptions applied to measures that are taken for the purpose of international
safety.
61.
There is also a transparency provision that applies to export restrictions in general. Article X
of GATT 1994 (Publication and Administration of Trade Regulations) requires that:
Laws, regulations, judicial decisions and administrative rulings of general application, made
effective by any contracting party, pertaining to ... restrictions or prohibitions on imports or
exports or ..., shall be published promptly in such a manner as to enable governments and
traders to become acquainted with them. ...
(iii)

DDA negotiations related to export restrictions

62.
The issue of export restrictions is being discussed in the context of the DDA negotiations in
both NAMA and agriculture areas. Divergent interests and points of view in relation to export taxes
have come to the fore in the context of the negotiations on market access for non-agricultural goods.
Some Members are concerned that export taxes may be used to restrict access to crucial raw materials
and input goods, while others argue that export duties are legitimate tools of economic development.
Other proposals emphasize the interrelation between tariff escalation and export restrictions.
63.
Export policy, in particular the issue of export restrictions, has also been discussed in the
context of the agriculture negotiations. Proposals seek to improve transparency and monitoring as
well as to reduce the duration of quantitative export restrictions on agricultural products permitted
under Article XI of GATT 1994. The NFID and LDCS have also proposed to introduce disciplines on
export restrictions affecting their foodstuff imports.
4.

Potential impact of export restrictions

64.
The economic impact of export restrictions on the domestic and world markets depends on
many factors such as the type of the restrictive measure, the exporting country's share in world
markets for the concerned product, and the nature of the restricted product. The most immediate and
obvious effect of any export restrictions is, in most cases, the reduction of export volumes of the
targeted products, and consequently the diversion of supplies to the domestic market. This leads to a
downward pressure on the domestic price of the affected products. In some cases, the resulting gap
between domestic prices and world prices constitutes an implicit assistance to domestic downstream
processors of the targeted products and thus provides them a competitive advantage. For major
suppliers of the restricted products, export restrictions may also shift the terms of trade in their favour,
given that a major supplier has market power in world markets (as a result of the reduction in its
exports to world markets, the international price of the good will rise).
65.
The economic literature indicates that export restrictions have negative consequences for
trading partners and producer countries. By diverting raw materials from export to domestic markets,
these restrictions raise prices for foreign consumers and importers. At the same time, by reducing
domestic prices in the producer countries and increasing uncertainty about future prices, export
restrictions discourage investment decisions in extracting and producing raw materials, potentially
reducing the overall supply of materials in the long-term. Also, export restrictions by one country
may lead to a spiral of similar restrictions by other countries, which would mean further trade
distortion and global price increases.34

34

OECD, Trade in Raw Materials: Breaking Free From Export Restrictions, February 2011.
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66.
The effects of export restrictions can also be analyzed beyond their most immediate impact on
volumes and prices. The overall welfare effects for the exporting and importing countries, as well as
the income distribution effects can be considered.35 Moreover, as noted above, export restrictions of
one country may induce similar measures from other exporting countries.
67.
The economic literature frequently refers to efficiency losses (in both the exporting and the
importing countries) resulting from distortions caused by export restrictions affecting both producers
and consumers. Distortions affecting producers result from the fact that too little is produced in the
country that restricts its exports, while too much is produced, in theory, in the importing country due
to the price changes. Export restrictions discourage efficient local producers in the exporting country,
and it leads foreign producers in the importing country to produce locally what consumers could
purchase more cheaply abroad. Distortions to consumption result from the fact that too much of the
restricted product is consumed domestically (because of the reduced domestic price), while foreign
consumers consume too little compared to what would be the situation in the absence of these
restrictions.
Export bans
68.
The immediate impact of an export ban is obvious: the export of the affected product is
banned (in most of the cases temporarily, but in others for longer periods). The result is that there will
be a reduced offer in world markets (and, if the country is a large supplier, at rising prices). In the
domestic market, an export ban increases the availability of the product for domestic consumers, and
domestic prices decrease. The exact price distortion depends on the price elasticity of the product. It
is said that in the absence of market failure, exports bans result in an aggregate welfare loss; the loss
is deemed to be greater when the bans are imposed on inelastic staple goods such as grains (as they
would require a greater price decrease to absorb the increase in domestic supply).
Export taxes
69.
Export taxes have the effect of raising the cost of exported products (and thus their border
price), and thereby resulting, in principle, in lower export volumes. Reduced exports may divert some
supply to the domestic market, leading to a downward pressure on domestic prices. Through this
supply-side effect on international and domestic markets, export taxes can create a difference between
domestic prices and the price charged to foreign consumers. This differential provides a price
advantage to domestic consumers and downstream processing industries vis-à-vis foreign processors.
The economic impact on world markets varies according to the extent to which the exporting country
can affect the world market price of the taxed product. When the exporting country applying the
export tax has a large world market share, its measure will induce a stronger effect on world markets.
If other countries supplying the same product apply similar measures to limit their exports there will
be a spiralling effect on world markets.
70.
Similar to an export ban, an export tax is frequently justified as a measure to ensure adequate
welfare for domestic consumers in the face of high international prices. The economic literature
indicates that, in the absence of market failure, export taxes result in a reduction in aggregate
welfare.36 The extent of the welfare loss depends on the price and quantity distortions generated by
the tax. Export taxes are considered to result in greater welfare losses when they are applied to nonstaples than staples (the demand for non-staples is more responsive to price changes).

35

This was done for export taxes in Piermartini R. (2004), "The Role of Export Taxes in the Field of
Primary Commodities", WTO Discussion Paper No. 4. Some of the economic implications of other export
measures can also be drawn from that paper.
36
Detailed demonstration of the welfare impact of export restrictions is given in International Food &
Agricultural Trade, IPC Position Paper: "Agricultural Export Restrictions: Welfare Implications and Trade
Disciplines", January 2009.
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71.
The WTO's World Trade Report of 2010 describes the economic impact of export taxes and
export quotas in the context of trade in natural resources. It concludes that when all domestic
production is exported, an export tax imposed by the exporting country only has distributional effects:
rents move from the extracting company to the government of the exporting country in the form of
export tax revenue (there is no terms-of-trade effect in this case). When part of the natural resource
production is consumed domestically, an export tax is equivalent to a subsidy on domestic
consumption in terms of its price and quantity effects.37 In addition, when a large exporting country
applies an export tax on the natural resource, the domestic price will fall and the world price will rise
(there will be a terms-of-trade gain for the exporting country and a terms-of-trade loss for the
importing countries). Export taxes on natural resources have distributional consequences within the
exporting country: by reducing the domestic price of the resource, they implicitly subsidize the
domestic resource-consuming sector and reduce the income of the domestic resource-producing
sector.
Export quotas
72.
The trade impact of an export quota is more or less similar to that of an export tax. The
difference is that when all domestic production is exported, an export quota is equivalent to a
production quota (there is a trade-off between extraction of the natural resource today and extraction
in the future).
73.
A binding export quota has the same welfare impact as an export ban since both are
quantitative restrictions on exports. Similar to export bans, welfare losses under export quotas are
greater for staple goods like grains that for non-staple goods.
Food products
74.
Export restrictions applied in particular by large world food suppliers to address rising
domestic prices or to try to ensure availability in their domestic markets lead to higher international
prices and make achieving global food security more difficult. Most experts are of the view that such
measures are not effective in controlling domestic food price inflation over the long term. In the short
term, export bans can help cool prices down in countries that export significant portions of their
domestic production.38 In the long term, this effect may be blurred, in particular when other countries
take similar measures, thus affecting world prices. Restrictions in general make food price volatility
worse. In addition, export restrictions on food products hurt disproportionately net-food importing
countries.
75.
These considerations have led nations to commit to make humanitarian exemptions when
applying export restrictions, first at the G8 Summit in L'Aquila in July 2009, and then at the World
Summit on Food Security in Rome in November 2009, where all FAO member states agreed to
"remove food export restrictions or extraordinary taxes for food purchases for no-commercial
humanitarian purposes, and to consult and notify in advance before imposing any such new
restrictions".
76.
A special report for the G20 prepared by a number of international organizations on price
volatility in food and agricultural markets notes that some countries that imposed export restrictions
37

Since natural resources are in principle used as inputs in most higher-value added industries, an
export tax can work as an indirect subsidy by reducing the price of inputs. By shifting supply from the export to
the domestic market, an export tax lowers the domestic price of natural resources to below market prices, thus
giving the domestic downstream industry a competitive edge against foreign competition.
38
This distinction between the short and the long-term run may be less clear in situations such as the
food crisis. The reason is that, if countries impose export restrictions because they expect prices to rise, then the
equilibrium world prices will actually be higher. This "self-fulfilling" mechanism can be quite relevant in
periods of food crisis. In this case, exporting countries imposing restrictions do not really achieve any cooling
effect on food prices.
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during the period 2008 to 2010 made exemptions for purchases of humanitarian food, including those
by the UN World Food Programme. However, others have not made such exemptions, forcing
humanitarian agencies to purchase food from more distant sources.
Strategic metals and minerals
77.
Export restrictions are frequently found in the strategic raw materials sector. The impact of
export restrictions on some strategic metals and minerals is exacerbated in cases where the producing
countries have a quasi-monopoly on supply. The high degree of production concentration implies a
relatively high dependence on such imports by countries that consume these materials or the finished
goods produced from them, and it suggests that countries producing these raw materials may have a
strong influence on their prices and quantities made available on world markets. Given that some of
these strategic metals and minerals are essential in the production of some high-technology products
and are not easily replaceable in the medium-term, user industries in importing countries become
vulnerable to future access at sustainable prices.39
78.
Most export restrictions on these kinds of products are implemented for environmental
reasons or conservation of natural resource, but also sometimes to develop downstream domestic
processing sectors. The economic literature questions whether export restrictions are the most
effective policy tool to achieve these objectives.40 Available empirical evidence suggests than export
restrictions do not necessarily lead to a decrease in production without corresponding measures to
restrain domestic consumption.41 Since export restrictions have a direct impact on export volumes, in
principle, the effectiveness of such measures depends on whether a reduction in exports actually leads
to a decrease in production.
79.
The economic effects of export restrictions on raw materials are complex. Export restrictions
on raw materials can have a significant and negative impact on the efficient allocation of resources,
international trade, and the competitiveness and development of industries in both exporting and
importing countries. This is the reason why co-operation and transparency may be more optimal in
helping Members achieve their objectives.
F.

POLICY DEVELOPMENTS IN TRADE IN SERVICES

80.
Recent developments in the telecommunications sector have been in a pro-competitive
direction. With market access fairly open, Members have continued to issue new licences and to
auction additional spectrum to meet increased demand for mobile services. Requirements, such as
number portability, have been introduced to enhance competition (e.g. mobile number portability in
India). According to a recent report by the ITU, markets around the world are becoming more
competitive in just about every respect, from international gateway services to wireless local loop and
3G. In 2010, more than 93% of countries worldwide allowed competition in the provision of Internet
services, and 90% in the provision of mobile cellular services. A further 92% have competitive 3G
mobile broadband markets.42 The report also observes that the regulatory landscape for the sector
worldwide is increasingly robust and asserts that such effective regulation is critical to economic
growth.

39

Korinek, J., and Kim, J. (2011), Export Restrictions on Strategic Raw Materials and Their Impact on
Trade and Global Supply, Journal of World Trade (Vol. 45, No. 2, 2011).
40
See for instance Korinek, J. and J. Kim (2010), "Export Restrictions on Strategic Raw Materials and
Their Impact on Trade", OECD Trade Policy Working Papers, No. 95, OECD Publishing. This paper examines
the presence and impact on trade and global supply of export restrictions affecting selected strategic minerals,
metals and their products.
41
OECD (2010), OECD Trade Policy Studies: "The Economic Impact of Export Restrictions on Raw
Materials". This paper also notes that when export restrictions on raw materials are accompanied by policies
that restrict inward FDI, impacts on the global supply chains are further complicated.
42
ITU, Trends in Telecommunication Reform 2010-2011.
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81.
Pricing practices in respect of mobile call termination and roaming charges are of increasing
concern to governments. For example, the Australian Competition and Consumer Commission
recently published its determinations for pricing by fixed line operators of local loop service,
wholesale line rental, line sharing service, call origination and termination, and local carriage. Also,
the United Kingdom regulator (Ofcom) has proposed price reductions for wholesale services offered
by Openreach, a division of BritishTelecom, in which Ofcom considers the company to have
significant market power. The United Kingdom and France are mandating cuts in mobile termination
rates, and Russia and Australia are examples of Members moving to address high mobile roaming
charges. Germany has ordered Telekom Deutschland to reduce its fees for access by competitors to
the so-called last mile and Mexico‘s antitrust regulator has imposed steep fines on America Movil
SAB unit Telcel, saying that the mobile operator has used its market weight and high interconnection
fees to deter competitors.
82.
Efforts to make higher capacity telecommunications services more widely available include
not only initiatives to expand fixed broadband services, but also to rollout 3G and 4G mobile services.
For this reason, spectrum availability is also being addressed rather intensively and the majority of
new licences issued involve mobile services. In broadband rollout, increasingly public funds are
playing a role. For example, in April the European Commission launched public consultations on the
revision of its Broadband Guidelines with respect to State aid. In many countries, upgrading or
adding new infrastructure that includes fibre optic cable is an important means of enhancing
broadband access. Some governments, such as Australia, have recently established new State-owned
companies.
83.
In licensing of high-end mobile technologies, the French Government has announced plans to
issue 4G mobile licenses by the end of this year and expects to issue the tenders by mid-May. India
has recently made amendments to somewhat relax its rules governing mergers between mobile
operators.
84.
In order for higher capacity and more sophisticated mobile services to be delivered, related
adjustments are under way in Members' regulatory regimes in spectrum allocation decisions and
frequency assignments. The European Commission has instituted new technical specifications that
allow frequencies currently assigned to GSM and 3G services to be opened up to 4G services, which
is an important step to facilitate the issuing of 4G licences. The United States Federal
Communications Commission (FCC), for its part, has proposed steps to allow spectrum now assigned
to television broadcast services to be opened up to new wireless broadband services. The United
Kingdom‘s Ofcom is undertaking an assessment of the implications for competition of its plans for
the largest ever single award of mobile spectrum, which it expects to be used for mobile broadband.
In addition, Ofcom is proposing to allow the resale of radio spectrum by mobile operators; it believes
the flexibility will help satisfy the intense demand. Meanwhile, industry associations are calling on
South Africa to make more spectrums available, and to improve administrative procedures for issuing
spectrum to mobile broadband services.
85.
Efforts to combat an emergence of specialized taxes in this sector are also under way. In the
United States, legislation has been proposed that would introduce a ban on any new taxes to be
imposed on mobile phone services. In the European Union, the Commission opened infringement
proceedings against Hungary regarding a tax on telecommunications.43
86.
In the case of financial services, the shape of the new regulatory landscape is becoming
clearer, but significant uncertainties remain. Proposals and regulations have been put forward by
global, regional and national policy-setting bodies, which will change the structure, supervision and
governance of financial services worldwide.
The new regulatory frameworks will vary by
43

European Commission, Press Release, 14 March 2011,
http://europa.eu/rapid/pressReleasesAction.
do?reference=IP/11/308&format=HTML&aged=0&language=EN&guiLanguage=en

- 33 -

jurisdiction, but the net effect will be stricter regulation and supervision of financial services and
service suppliers. As the regulatory perimeter widens, so does the number and range of supervisory
bodies in some jurisdictions, e.g. the US Financial Stability Oversight Council (FSOC) and the
European Systemic Risk Board. Even if non-discriminatory, and not necessarily meant to restrict
trade, new regulations will affect the supply of financial services by foreign financial institutions.
87.
Nevertheless, a few restrictions introduced by some G20 economies are directly targeted at
the supply of financial services by foreign institutions. This has been the case for the restrictions on
reinsurance services introduced by Argentina, Brazil, and to a lesser extent, Mexico. Reversing
market reforms introduced in 2007, the Brazilian National Council of Private Insurers (CNSP)
published two new resolutions (224/2010 and 225/2010) that prevent domestic and foreign insurers
operating in Brazil from reinsuring their businesses within their own financial group (for example, to
a "sister" insurer or reinsurer) located outside Brazil, and making it mandatory for insurers established
in Brazil to place at least 40% of their reinsurance with locally admitted reinsurers. The 40% rule
went into effect on 31 March 2011. Before this regulation was enacted, local reinsurers had the right
to look at every reinsurance risk and had the first right of refusal, but in practice a substantial portion
(often up to 100%) of large Brazilian risks were being placed abroad.
88.
Following that trend, on 21 February 2011 the Argentine Insurance Regulator laid down a
new regulatory framework (Resolution 36.615/2011), effective 1 September 2011, which prohibits
cross-border reinsurance operations, subject to a few exceptions. Prior to that regulation, overseas
reinsurers were allowed to engage in reinsurance business from their home country, either upon
registration with the regulator or via a broker authorized to operate in Argentina. The practical effect
of the new regulation is that local cedants will only be allowed to cede reinsurance risks to locallybased Argentinean reinsurers, Argentineans subsidiaries, or branches of foreign companies. Foreign
reinsurance companies that do not set up local operations in Argentina by 1 September 2011 will only
be allowed to enter into reinsurance contracts in the absence of local capacity, and subject to the
regulator's prior approval on a case-by-case basis.
89.
On 6 December 2010, Mexico amended the rules on the registration of foreign reinsurers,
requiring that all non-Mexican reinsurers, that reside in countries with which Mexico has a double
taxation treaty in force and that are registered within Mexico, submit a residency certificate issued by
their home tax authorities. Foreign reinsurers that assume risks from Mexican insurance companies
must be registered, and that registration must be renewed every year. Failure to submit the
registration renewal filing on time can result in the cancellation of the registration with a potential for
substantial increases in reserve and regulatory capital requirements of the Mexican cedent company.
90.
Private capital flows to emerging economies have surged since early 2009, encouraged by
positive growth in emerging economies, expansive monetary policies in advanced economies, longterm investor portfolio rebalancing, and abundant global liquidity. In this context, a larger number of
emerging economies are increasingly resorting to capital controls with a view to preventing capital
inflows from appreciating their currencies. Unlike episodes in the past, in many cases these are not
broad-based quantitative capital controls, but more targeted measures that may nonetheless affect the
operations of financial institutions – both domestic and foreign – and therefore the supply of financial
services. For example, the Korean authorities announced in April 2011 that effective 1 August 2011 a
levy of up to 0.2% will be applied on foreign debt owed by banks. The levy will apply to non-deposit
foreign debt at commercial banks, Korea Development Bank, Export-Import Bank of Korea,
Industrial Bank of Korea, credit business units of the agriculture and fisheries cooperatives and Korea
Finance Corp.
91.
Measures affecting the presence of natural persons (mode 4) introduced over the reporting
period mostly clarify or slightly modify the conditions governing access for pre-existing access
programmes.
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92.
Australia has introduced a number of changes to visa subclasses 457 (Business Long Stay)
and 442 (Occupational Trainee). Most notably, effective 15 February 2011, seven occupations were
removed and four were added to the classification list of occupations for which these visas may be
granted.
93.
Policy guidelines issued by Canada in January 2011 explicitly extend the scope of the intracorporate transfer category of workers. Under these guidelines foreign nationals who have worked for
an entity abroad as independent contractors, rather than as employees, can also qualify to work in
Canada as intra-corporate transferees. The Canadian Government also introduced new requirements
for labour market opinions pertaining to the Temporary Foreign Worker Programme on 1 April 2011.
In particular, employers are required to provide additional supporting documentation, meet new
compliance criteria and, if applicable, demonstrate past compliance.
94.
Starting on 15 February 2011, Russia's work permit programme for highly-skilled workers
was broadened to include a couple of additional categories, and registration requirements were
simplified for all highly qualified foreigners who stay in the country for less than 90 days. A number
of new compliance requirements for companies employing such workers were also introduced.
95.
In the United Kingdom, the permanent cap on the annual admission of foreign workers took
effect on 6 April 2011. The system foresees two types of Tier 2 Certificates of Sponsorship. First,
"Unrestricted Certificates", which may be used to sponsor workers exempt from the annual cap.
Amongst those eligible under this first type are intra-corporate transferees, whose permitted duration
of stay under the new system will differ depending on their UK salary. The second type, "Restricted
Certificates", is required for workers in categories subject to the cap. For the period April 2011 to
April 2012, "Restricted Certificates" have been capped at 20,700. All Tier 2 applicants are also
subjected to new eligibility and English language requirements.
96.
On 2 January 2011, the James Zadroga 9/11 Health and Compensation Act of 2010 was
signed into law in the United States. The legislation extends by one year until 2015 the border
security fee that certain employers of H-1B (non-agricultural specialty worker) and L-1 (intracompany transfer) visa holders must pay.
97.
Affecting also the movement of people to and from the United Kingdom, both as tourists and
in business-related travel, is the UK's air passenger duty (APD). The duty is charged on the carriage
of passengers flying from a UK airport on an aircraft that exceeds a minimum take-off weight
(10 tons) and seat capacity (20 seats for passengers). Destinations have been divided into four bands.
Concerns have been raised about the fact that passengers travelling to destinations of similar distances
but in different bands pay different duties. – for example, passengers travelling to destinations in the
Caribbean currently pay a higher APD charge than those travelling to destinations in the United States
that are further away from the UK.44 In March 2011, the UK Government issued a consultation paper
with a review to reform the tax structure for air transport services.
98.
New regulations will affect foreign investment approval in China. On 25 February 2011,
China's Ministry of Commerce (MOFCOM) issued the Circular on Issues Concerning Administration
of Foreign Investment (Shang Zi Han [2011] No. 72) (Foreign Investment Circular), which delegates
certain powers from Central MOFCOM to the provincial commerce departments, and simplifies or
removes some approval requirements. In addition, the Circular also calls for stronger examination
and approval supervision of foreign investments in service industries, in particular specially regulated
sectors (such as financial leasing and international express delivery services), sensitive industries
(such as micro-lending and credit rating) and industries involving large inflows of funds (such as
venture capital and equity investment). However, the Circular does not provide details of how this
supervision will be enforced. While the rules for approval of foreign investment seem to have been
44

See Reform of Air Passenger Duty, consultation paper issued by the UK Government (HM
Treasury), March 2011.
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simplified, those for foreign acquisition of Chinese enterprises have been tightened. On 3 February
2011, the State Council issued a circular, Guo Ban Fa [2011] No. 6 setting out the security review
system for foreign investors seeking to acquire Chinese enterprises. According to the Circular,
effective from 5 March 2011, national security reviews are required in cases where investment by
foreign investors will lead to their obtaining control over a list of business activities, some of which
service-related, such as important transportation services and, eventually, infrastructure facilities.
III.

GOVERNMENT SUPPORT MEASURES

99.
The introduction of new crisis-related economic stimulus programmes is less pronounced than
in the past. Annex 2 provides the list of the few specific government support measures implemented
by G20 economies since mid-October 2010. Reported measures concern mainly the extension of
programmes put in place before this period which were intended to help address the difficulties
resulting from the global crisis. The Annex contains fewer new measures than those in previous
reports. This may indicate that there are less and less new economic stimulus plans put in place three
years after the outbreak of the crisis. It may also be a reflection of the fact that not all delegations
provided information on relevant measures and that it is more difficult to monitor this sort of actions
using other non-official sources.
100.
Over the period under monitoring, government support measures were reported in the
following areas: provision of export credit and guarantees; loans and guarantees (mainly for SMEs);
financial support to "green industries"; and extension of government support to farmers.
101.
Some government support measures put in place following the outbreak of the financial crisis
are being phased out. For example, the EU announced, on 1 December 2010, a decision to gradually
phase out those temporary actions taken in the context of the global financial crisis, while agreeing to
prolong, until 31 December 2011, its state aid crisis framework subject to stricter conditions. The
stated aim is to gradually return to a normal market functioning. The EU's Temporary Framework to
support business access to finance maintains those measures that address on-going market failures.
But firms in difficulty are from now on excluded from the scope of the Temporary Framework to
ensure an appropriate restructuring of the economy. As on 1 January 2011, every bank requiring state
support in the form of capital or impaired asset measures have to submit a restructuring plan.
IV.

DEVELOPMENTS IN TRADE FINANCE

102.
The London G20 Summit decision to "ensure availability of at least US$250 billion over the
next two years to support trade finance through our export credit and investment agencies and through
multilateral development banks" has contributed to restore confidence in trade finance markets
relatively rapidly. This initiative had been front-loaded: within a year of implementation, it helped
mobilize US$170 billion in additional capacity, of which US$130 billion was used, mainly thanks to
the mobilization of export credit agencies and multilateral financial institutions. Since then, trade
finance recovered in line with the recovery of trade and of finance, albeit, like the world economy as a
whole, at varying speeds.
103.
At the G20 Summit in Seoul, Heads of States and Governments were sensitive to the fact that
traders at the "periphery" of main trade routes, particularly low-income countries, remained subject to
difficulties in accessing trade finance at affordable cost. Under paragraph 44 of the Seoul Summit
Declaration, they asked that "the G20 Trade Finance Expert Group, together with the WTO Expert
Group on Trade Finance and the OECD Expert Credit Group to further assess the current need for
trade finance in LICs, and if a gap is identified, will develop and support measures to increase the
availability of trade finance in LICs. We call on the WTO to review the effectiveness of existing trade
finance programs for LICs and to report on actions and recommendations as for the consideration by
the Sherpas through the G20 Development Working Group in February 2011."
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104.
The report from the WTO Expert Group on Trade Finance was presented to the March 2011
meeting of the G20 Sherpas. In the report it is noted that the multilateral development bank's trade
finance programs are critical to fill persistent private-sector market gaps in difficult markets, and are
instrumental in deploying support when and where necessary during periods of crises. Gaps are partly
structural as they derive from a difference, seen from the outside, between the actual level of risk and
the perception of that risk. Trade finance facilitation programs actually aim at minimizing that gap, in
particular by revealing the good track record of low-income countries in paying their imports and
related trade credit; however, track record needs time to be established and hence these programs are
best producing their positive effects over the long run. Short sunset clauses are not helpful in this
regard. The structural trade finance market gap that exists in low-income countries may as well be
present in other developing countries, at a slightly higher level of development. For example, support
is also provided by trade-finance facilitation programs to local tier 2 and tier 3 banks, supporting
small- and medium–sized enterprises, in countries such as Brazil, and Mexico. The lack of rating of
some of these institutions or enterprises may be a barrier to international banks indorsing letters of
credit. Hence the focus of the report on low-income countries should not divert current resources
allocated to supporting trade of such traders.
V.

RECENT ECONOMIC AND TRADE TRENDS

105.
Global trade and output slowed in the middle of 2010, but earlier fears of a ―double dip‖
recession did not materialize. Year-on-year increases in world merchandise exports were noticeably
smaller in Q3 and Q4 than in the first half of the year, with developing economies still contributing
more than half of the additional growth (Chart 5). Part of the decline in year-on-year growth rates can
be explained by the diminishing influence of the low base from which trade was recovering in the first
half of 2009, while some can be attributed to an easing of growth in the later periods. The pause in
the trade recovery appears to have been only temporary, as available monthly data for the fourth
quarter of 2010 and the first quarter of 2011 appear to show the pace of the trade expansion picking
up again.
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Chart 5
Contributions to year-on-year growth in world merchandise exports, 2007Q1 - 2010Q4
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106.
Trade flows have returned to their long-term trend. The volume of world merchandise
exports surged by 14.5% in 2010 and is forecast to expand by 6.5% in 2011.45 Exports of developed
economies are forecast to grow more slowly than the world average this year at 4.5%, compared to
9.5% in the rest of the world. In value terms, world merchandise exports rose 22% in 2010 to reach
US$14.9 trillion.
107.
The trade forecast is clouded by a number of significant risk factors, including rapidly rising
primary commodity prices, turmoil in oil exporting countries in the Middle East and North Africa, the
on-going debt crises in smaller Euro area economies, and the devastating earthquake and nuclear
accident in Japan. Recent research on the economic effects of disasters suggests that the
consequences of the earthquake for trade in Japan and the rest of the world should be small for the
whole of 2011, but that there could be important shifts in bilateral trade flows in the short run.46 Too
little data is available at present to assess the full impact of the disaster, but the biggest hits to trade
and production are expected in the second quarter of the year.
108.
In their latest Economic Outlook, the IMF has predicted a strengthening of the global
economic recovery while acknowledging a number of downside risks. Declining but still high
unemployment and reduced fiscal support from governments should continue to weigh on growth in
advanced countries, whereas overheating poses a greater threat to emerging market economies. The
IMF expects world output (calculated using purchasing power parity (PPP) exchange rates) to
increase by 4.4% in 2011 (down from 5.0% in 2010), with advanced economies growing 2.4% and
emerging markets expanding by 6.5%. At market exchange rates the IMF projects global output
growth of 3.5% in 2011, down from 3.9% in 2010. Despite the smaller expected growth rate of GDP
45

WTO Press Release of 7 April 2011.
Gassebner, Martin, Keck, Alexander and Teh, Robert (2010) "Shaken, not Stirred: The Impact of
Disasters on International Trade", Review of International Economics, 18(2): 351-368.
46
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in 2011 compared to 2010, the recovery is becoming more self-sustaining since private demand is
playing an increasingly prominent role.
Trade in goods
109.
Monthly indices from the Netherlands Bureau for Economic Policy Analysis (CPB) provide a
timely indication of current trends in the volume of world trade (Chart 6). According to these
statistics, global trade (average of exports and imports) rose 0.3% in February over the previous
month, following an increase of 1.7% in January. Because preliminary volume estimates are volatile
and subject to large revisions, a measure of ―momentum‖, defined as the average of the last three
months over the previous three, is sometimes preferable for identifying underlying trends. By this
measure, trade momentum rose to 3.5% in February from 3.1% in January and has been increasing
since last November, which suggests a strengthening of the trade recovery in 2011. Momentum for
developing countries was stronger than for developed ones on both the export and import sides.
Developing Asian economies saw their exports and imports grow faster than any other country or
region tracked by the CPB in 2010Q4 (8.0% on the export side and 3.2% on the import side). During
the same period, advanced economies collectively recorded a 1.4% rise in their exports and a 0.1%
increase in their imports.
110.
Trade growth rates tend to be smaller in volume terms than in value terms when commodity
prices are rising, as they have been doing over the last two years. Chart 7 shows IMF commodity
price indices from January 2005 to April 2011. Prices for food and metals both surpassed their precrisis peaks in April by 5% and 22%, respectively. Meanwhile, energy prices were rapidly
approaching their previous high point after rising 140% since February 2009. Higher oil prices could
take a toll on the economies of importing countries, but exporting countries would benefit from
greater foreign exchange earnings. Since oil and other primary products are mostly priced in US
dollars, countries whose currencies have recently appreciated against the US currency are partly
insulated from the recent price hikes.
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Chart 6
Volume of monthly exports and imports, January 2000 - February 2011
(Indices, 2000 = 100)
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Chart 7
Prices of selected primary commodities, January 2005 - April 2011
(Indices of current dollar values, 2005=100)
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111.
Chart 8 shows merchandise exports and imports of selected G20 economies from January
2007 to March 2011 in current US dollar terms, not seasonally adjusted. Exports of the United States
were up 17% year-on-year in the latest month (February), while imports increased by the same
amount (17%). US exports trended steadily upwards over the last two years, whereas imports
flattened out in the second half of 2010, helping to keep the trade balance in check. The US
merchandise trade deficit for February was US$51 billion, higher than the post-crisis low of
US$32 billion but well down from the US$94 billion recorded in February of 2009. Although global
imbalances have re-emerged to some extent during the economic recovery, they have tended to be
smaller than they were before the financial crisis.
112.
The European Union's exports to the rest of the world increased 25% year-on-year in
February while imports were up by roughly the same amount (26%). The EU's goods trade deficit is
smaller than that of the United States (US$18 billion on average over the 12 months ending in
February), but this figure obscures large imbalances recorded by individual EU Member States. For
example, the average monthly trade surplus of Germany over the last 12 months was US$17 billion,
whereas France and the United Kingdom recorded deficits of US$8 billion and US$13 billion,
respectively.47
113.
China's exports in April were 30% higher than a year ago, while imports were up 22% over
the same period. China's average monthly trade surplus over the last 12 months was around
US$15 billion.

47

Figures for France, Germany and the UK include intra-EU trade.
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Chart 8
Monthly merchandise exports and imports of selected economies, January 2007 - March 2011
(US$ billion)
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Chart 8 (continued)
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114.
Japan's exports and imports in March were up 8% and 24%, respectively, over the same
period last year. The country's trade surplus dropped to US$2.4 billion in March from US$7.9 billion
in February, mostly due to surging imports. Whether this had anything to do with the recent
earthquake is difficult to say. For the disaster to have a significant effect on world and regional trade
flows, we would expect to see large declines in Japan's exports in the month that the earthquake
happened and in subsequent months. There does appear to be some softening of exports in the
country's trade statistics for March, but it is not dramatic. Although exports in March were up 8%
year-on-year, they were up 19% in February and also up 19% on average over the six months
preceding the earthquake. Exports of automotive products in March were down from the previous
month and 12% below their average level over the past year. However, shipments of office and
telecom equipment actually rose in the latest month and were more or less in line with their average
over the previous 12 months. In both automotive products and electronics, exports of components
were actually stronger in March than exports of finished goods (Chart 9).
115.
The earthquake and nuclear accident occurred in the middle of March, so a larger decline
could be obscured by robust shipments earlier in the month. It is also possible that some of the goods
that were shipped were produced before the disaster occurred, and lost production will only show up
in exports with a lag. However, based on this limited amount of data it appears that the overall trade
impact of Japan‘s disaster may be relatively small. However, this information is far from conclusive,
and it will be important to monitor Japanese trade statistics closely in the coming months.
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Chart 9
Monthly exports of automotive products and office and telecom equipment from Japan,
January 2010 - March 2011
(US$ billion)
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Trade in services
116.
Commercial services exports and imports of leading economies expanded at a modest pace in
US dollar terms in the first quarter of 2011. Recent data on services trade is available only for
selected G20 economies. Exports from the United States rose to US$137.4 billion from
US$128.8 billion a year ago, while imports increased to US$92.4 billion from US$87.5 billion during
the same period. However, year-on-year growth rates for exports and imports fell slightly to 7% and
6% in 2011Q1 from 8% and 7% in 2010Q4.
117.
Data on services trade for the first quarter of 2011 are not available yet for the European
Union, but figures for its member states provide an indication of recent trends. Exports and imports
of Germany, France and the United Kingdom were all up year-on-year in Q1. Germany's exports
were 5% higher than a year ago at US$58.3 billion while imports were 3% higher at US$59.5 billion
(figures include intra-EU trade). France's exports of services were worth US$31.7 billion in Q1 (up
4% year-on-year) while imports were valued at US$29.7 billion (up 2%). The United Kingdom saw
its exports and imports expand to US$65.3 billion (+3% y-o-y) and US$44.7 billion (+4% y-o-y).
The euro/dollar exchange rate only increased by about 1% between 2010Q1 and 2011Q1, so the
figures above are not strongly affected by currency movements.
118.
Japan's exports of commercial service expanded by 12% to US$38.5 billion in Q1 compared
with the same period in the previous year, while imports advanced 7% to US$39.9 billion. However,
Japan's currency appreciated by 10% between 2010Q1 of this year and 2011Q1, which means that
export growth in yen terms was much less and that imports declined slightly. The Japanese
earthquake triggered a sharp rise in the yen against the dollar and would also have had an impact on
services transactions, so these figures should be interpreted with caution.
119.
Brazil's exports increased by 17% between the first quarter of 2010 and the first quarter of
2011, and imports rose 23% during the same interval. Although the Brazilian real appreciated by 8%
against the dollar during the year ending in Q1, this this did not outweigh the increase in the number
of transactions.
GDP and employment
120.
Unemployment, while still very high in many G20 economies, turned downwards in the first
quarter of 2011 in the United States and Japan (no data are available yet for the European Union). On
the other hand, GDP growth softened in the United States in 2011Q1 and in Japan in 2010Q4
(Chart 10).
121.
In the United States, joblessness fell to 8.9% in the first quarter of 2011 from 9.6% in the
fourth quarter of 2010. Government figures on employment in April were also encouraging, as
private sector payrolls swelled by 240,000, the largest such increase since February 2006. However,
GDP growth fell to 1.7% (annualized rate) in 2011Q1, down from 3.1% in 2010Q4. If sustained,
improvements in labour market conditions could stimulate demand and output and alleviate
protectionist pressures in the coming months.
122.
Output increased by just 0.9% in the European Union in 2010Q4 (the latest period available),
down from 2.0% in Q3 and 4.1% in Q2. Unemployment also remained stuck at 9.6 for the fourth
consecutive quarter.
123.
Japan‘s GDP growth turned negative in 2010Q4, but had been expected to pick up in 2011Q1
before the earthquake and tsunami struck. Since the disaster occurred near the end of Q1, its
influence on GDP in that quarter may be small, and will probably be most strongly felt in Q2.
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Chart 10
GDP growth and unemployment rates of selected G20 economies, Q1 2007 - Q1 2011
(Annualized percentage change over previous quarter and percentage of labour force)
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Chart 10 (continued)
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Chart 10 (continued)
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ANNEX 1
G20 - Trade and trade-related measures1
(Mid-October 2010 - end-April 2011)
VERIFIED INFORMATION
Country/
Member
State

Measure

Source/Date

Argentina

Initiation on 14 December 2010 of anti-dumping investigation
on imports of bed linen (NCM 6302.60.00; 6302.91.00;
6302.93.00; 6302.99.10; 6302.99.90) from Brazil

WTO document
G/ADP/N/209/ARG, 31 March
2011

Argentina

Initiation on 15 December 2010 of anti-dumping investigation
on imports of paper and paperboard, coated on one or both
sides with kaolin (China clay) or other inorganic substances,
with or without a blinder, and with no other coating, whether
or not surface-coloured, surface-decorated or printed, in rolls
or rectangular (including square) sheets, of any size (NCM
4810.13.89; 4810.13.90; 4810.19.89; 4810.19.90) from
Austria; China; Finland; Korea, Rep. of; and the United States

WTO document
G/ADP/N/209/ARG, 31 March
2011

Argentina

Initiation on 16 December 2010 of anti-dumping investigation
on imports of glass fibres (including glass wool) and articles
thereof (NCM 7019.39.00) from Mexico

WTO document
G/ADP/N/209/ARG, 31 March
2011

Argentina

Temporary export quota (500 tonnes) on certain species of
fish "Hoplias malabaricus and H.cf lacerdae"
(NCM 0302.69.44; 0303.79.54)

Resolución No. 960/2010 Secretaría de Agricultura,
Ganadería y Pesca
(14 December 2010)

Argentina

Termination on 28 December 2010 (without measure) of antidumping investigation on imports of polypropylene yarns
(NCM 5402.48.00; 5402.59.00) from Brazil (initiated on
11 February 2010)

WTO document
G/ADP/N/209/ARG, 31 March
2011

Argentina

Reintroduction of import prohibition on used garments
(NCM 6309.00)

Permanent Delegation of
Argentina to the WTO (10 May
2011)

Argentina

Termination on 24 January 2011 of anti-dumping duties on
imports of manual kitchen lighters (NCM 9613.80.00) from
China (investigation initiated on 11 July 2009, and
provisional duty imposed on 29 March 2010)

WTO document
G/ADP/N/202/ARG,
9 August 2010 and Resolución
No. 9/2011 Comercio Exterior Ministerio de Industria y
Comercio (13 January 2011)

Argentina

Introduction of non automatic import licensing requirement
(Certificado de Importación de Vehículos Automóviles
"CIVA") for certain motor cars and other motor vehicles (of a
cylinder capacity exceeding 2,500 cc) (NCM 8703.24.10;
8703.24.90; 8703.33.10; 8703.33.90)

WTO document
G/LIC/N/2/ARG/22/Add.1,
21 March 2011

Argentina

Update of the list of "criterion values" (valores criterio de
carácter precautorio) for exports of certain products,
i.e. natural honey (NCM 0409.00.00); and fresh apples, pears
and quinces (NCM 0808.10.00; 0808.20.10) for certain
specified destinations

Resoluciones Generales AFIP
No. 3052/2011 (24 February
2011), and No. 3058/2011
(3 March 2011)

Argentina

Initiation on 4 March 2011 of anti-dumping investigation on
imports of electric motors of an output exceeding 0.12 KW
but not exceeding 3 KW (NCM 8501.40.19) from China

Resolución No. 38/2011
Comercio Exterior - Ministerio
de Industria y Comercio
(3 March 2011)

Status

Effective until
31 December 2010

Annex 1 (cont'd)
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WTO agreement or such measure's impact on, or relationship with, the global financial crisis.
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Country/
Member
State

Measure

Source/Date

Argentina

Some flexibilities introduced to Resolución No. 45/2011 (on
non-automatic import licences) for certain iron and steel
products, mechanical appliances, and electric lamps (NCM
7219.34.00; 7306.40.00; 7306.61.00; 7307.29.00; 7307.91.00;
7312.10.90; 7326.90.90; 8481.10.00; 8481.20.90; 8481.80.99;
8483.40.10; 9405.40.10), and for certain items imported by
"direct users". The flexibilities entail that the licences be
issued "without delay". The "direct user" status is subject to
approval by the Ministry of Industry

Resolución No. 77/2011
Comercio Exterior - Ministerio
de Industria y Comercio
(4 March 2011)

Argentina

Termination on 9 March 2011 (without measure) of antidumping investigation on imports of electric pumps
(NCM 8413.70.80; 8413.70.90) from China (initiated on
16 September 2009)

WTO document
G/ADP/N/195/ARG,
22 February 2010 and
Resolución No. 46/2011
Comercio Exterior - Ministerio
de Industria y Comercio
(9 March 2011)

Argentina

Extension of the lists of products subject to non-automatic
import licensing. Products covered are, i.e. motor vehicles,
auto-parts, motorcycles, bicycles, textiles and clothing,
electronic and media equipment's, and informatics equipment's
(selected items in sections NCM 2916; 2929; 3902; 3919;
3920; 4016; 4810; 4819; 4821; 5208; 5209; 5211; 5407; 5509;
5513; 5515; 5516; 6005; 6006; 6506; 6911; 6912; 7007; 7009;
7013; 7014; 7217; 7219; 7306; 7307; 7308; 7312; 7318; 7326;
7408; 7615; 8202; 8205; 8207; 8305; 8403; 8409; 8413; 8414;
8418; 8426; 8433; 8450; 8471; 8472; 8480; 8481; 8482; 8483;
8484; 8501; 8502; 8507; 8511). For a few products
(NCM 8711.10.00; 8711.20.10; 8711.20.20; 8711.20.90;
8711.30.00; 8711.40.00; 8711.50.00), importers may benefit
from easier procedures subject to the issuance of an exemption
certificate by the Ministry of Production

WTO document
G/LIC/N/2/ARG/22/Add.1,
21 March 2011

Argentina

Initiation on 28 March 2011 of anti-dumping investigation on
imports of photographic plates, sensitised for X-ray
(NCM 3701.10.29) from the United States

Resolución No. 58/2011
Comercio Exterior - Ministerio
de Industria y Comercio
(28 March 2011)

Argentina

Initiation on 6 April 2011 of anti-dumping investigation on
imports of straight slaw blades (NCM 8202.91.00;
8202.99.90) from India

Resolución No. 74/2011
Comercio Exterior - Ministerio
de Industria y Comercio
(6 April 2011)

Argentina

Initiation on 6 April 2011 of anti-dumping investigation on
imports of sunglasses, and frames and mountings for
spectacles, goggles or the like, and parts thereof
(NCM 9003.11.00; 9003.19.10; 9003.19.90; 9004.10.00;
9004.90.10) from China

Resolución No. 75/2011
Comercio Exterior - Ministerio
de Industria y Comercio
(6 April 2011)

Argentina

Termination on 11 April 2011 (without measure) of antidumping investigation on imports of chlorodifluoromethane
(NCM 2903.49.11) from China (initiatied on
29 September 2009)

WTO document
G/ADP/N/195/ARG,
22 February 2010 and
Resolución No. 76/2011
Comercio Exterior - Ministerio
de Industria y Comercio
(6 April 2011)

Argentina

Update of the list of "criterion values" (valores criterio de
carácter precautorio) for imports of a variety of products,
such as milk and cream, plastics, rubber, man-made filaments,
man-made staple fibres, knitted or crocheted fabrics, headgear,
ceramic products, glass and glassware, other base metals;
cermets, miscellaneous articles of base metal, refrigerators and
freezers, electrical machinery, optical fibres, musical
instruments, miscellaneous manufactured articles (NCM 0402;
3907; 3916; 3926; 4008; 4016; 5407; 5516; 6001; 6005; 6006;
6505; 6912; 7013; 7019; 8104; 8308; 8418; 8543; 9001; 9209;
9606; 9607), from specific origins

Resoluciones Generales Nos.
2951/2010, 2952/2010,
2953/2010, 2970/2010,
2978/2010, 2979/2010,
2993/2010, 2994/2010,
2995/2010, 2998/2010,
2999/2010, 3024/2011,
3025/2011, 3026/2011,
3040/2011, 3041/2011,
3042/2011, 3051/2011,
3057/2011, 3070/2011,
3086/2011 Administración
Federal de Ingresos Públicos Aduanas (Various dates)

Status

Effective 10 March
2011

Annex 1 (cont'd)
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Country/
Member
State

Measure

Source/Date

Status

Argentina,
Brazil,
Paraguay
and
Uruguay
(Mercosur)

Temporary authorization to increase the Mercosur Common
Tariff applied rates, but not over their bound levels, for
imports of 14 tariff lines (certain toys: NCM 9503.00.10;
9503.00.21; 9503.00.22; 9503.00.31; 9503.00.39; 9503.00.40;
9503.00.50; 9503.00.60; 9503.00.70; 9503.00.80; 9503.00.91;
9503.00.97; 9503.00.98; 9503.00.99)

Decisión No. 60/10 del Consejo
del Mercado Común
(16 December 2010)

Effective 1 April
2011 to
31 December 2011

Argentina,
Brazil,
Paraguay
and
Uruguay
(Mercosur)

Temporary increase of the Mercosur Common Tariff (to 35%)
for imports of prepared or preserved peaches, including
nectarines (NCM 2008.70.10; 20080.70.90). Paraguay given a
waiver on this measure

Decisión No. 61/10 del Consejo
del Mercado Común
(16 December 2010)

Effective 1 April
2011 to
31 December 2011

Australia

Termination on 22 December 2010 (without measure) of antidumping investigation on imports of clear float glass (CFG)
in nominal thicknesses of 3 mm-12 mm (HS 7005.29.00) from
China, Indonesia, and Thailand (initiated on 19 April 2010)

WTO document
G/ADP/N/209/AUS,
15 March 2011

Australia

Termination on 20 January 2011 (without measure) of antidumping investigation on imports of linear-low density
polyethylene (LLDPE), in various grades, in pelletised form,
with a density of less than 0.94 g/cm3 (HS 3901.10.00;
3901.90.00) from Canada; Korea, Rep. of; and the United
States (initiated on 30 July 2010)

Permanent Delegation of
Australia to the WTO (11 May
2011)

Australia

Additional consumer price index adjustment for the
calculation of new rates of customs duties for certain products
such as alcoholic beverages (HS 2203; 2204; 2205; 2206;
2207; 2208) and tobacco products (HS 2401; 2402; 2403)
resulting in increase of the customs and excise duties

Permanent Delegation of
Australia to the WTO (11 May
2011)

Australia

Termination on 3 March 2011 of anti-dumping duties on
imports of "hollow structural sections"- electric resistance
welded pipes made of carbon steel, comprising circular hollow
sections or rectangular or square hollow sections, galvanized
and non-galvanized (HS 7306.30.00; 7306.61.00; 7306.69.00)
from China (imposed on 25 May 2007)

Permanent Delegation of
Australia to the WTO (11 May
2011)

Australia

Initiation on 15 April 2011 of anti-dumping investigation on
imports of pineapple fruit (FSI and consumer)
(HS 2008.20.00) from Indonesia

Permanent Delegation of
Australia to the WTO (11 May
2011)

Australia

Initiation on 15 April 2011 of anti-dumping investigation on
imports of pineapple fruit (consumer) (HS 2008.20.00) from
Thailand (Thai Pineapple Canning Industry Corp Ltd)

Permanent Delegation of
Australia to the WTO (1 May
2011)

Australia

Additional safety screening measures on some food items
imported from certain regions of Japan, as a result of the
nuclear crisis

Permanent Delegation of
Australia to the WTO (11 May
2011)

Brazil

Initiation on 23 November 2010 of anti-dumping investigation
on imports of plates, sheets, film, foil and strip, of
poly(ethylene terephthalate) of a width not less than
5 micrometre but not exceeding 50 micrometre
(NCM 3920.62.19; 3920.62.91; 3920.62.99) from Mexico,
Turkey, and the United Arab Emirates

WTO document
G/ADP/N/209/BRA,
28 March 2011

Brazil

Initiation on 10 December 2010 of anti-dumping investigation
on imports of light weight coated paper (NCM 4810.22.90)
from Belgium, Canada, Finland, Germany, Sweden,
Switzerland, and the United States

WTO document
G/ADP/N/209/BRA,
28 March 2011

Brazil

Temporary tariff increase on imports of tools for pressing,
stamping or punching (from 14% to 25%, NCM 8207.30.00),
and of mould for metal (from 14% to 30%, NCM 8480.41.00)

Camex Resolution No. 87
(14 December 2010)

Brazil

Temporary tariff reduction (to 2%) on imports of two
Information Technology (IT) produts and extension of tariff
reduction on 21 IT products (NCM Chapter 85)

Camex Resolution No. 89
(14 December 2010)

Effective until
30 June 2012

Brazil

Temporary tariff reduction (to 2%) on imports of 226 capital
goods and extension of tariff reduction on 316 products (NCM
Chapters 39; 82; 84; 85; 86; 89; 90)

Camex Resolution No. 90
(14 December 2010)

Effective until
30 June 2012

Effective 1 February
2011

Annex 1 (cont'd)
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Country/
Member
State

Measure

Source/Date

Status

Brazil

Initiation on 21 December 2010 of anti-dumping investigation
on imports of line pipe up to 5 inches (NCM 7304.19.00) from
China

WTO document
G/ADP/N/209/BRA,
28 March 2011

Brazil

Initiation on 22 December 2010 of anti-dumping investigation
on imports of stainless steel cookware (NCM 7323.93.00)
from China and India

WTO document
G/ADP/N/209/BRA,
28 March 2011

Brazil

Temporary tariff increase (from 20% to 35% ) on imports of
toys (14 lines in NCM 9503.00)

Camex Resolution No. 92
(28 December 2010)

Effective until
31 December 2011

Brazil

Extension of a temporary tariff reduction (from 12% to zero)
on imports of terephthalic acid and its salts
(NCM 2917.36.00), under an import quota of 150,000 metric
tonnes

Camex Resolution No. 2
(20 January 2011)

Effective from
11 February 2011 to
31 July 2011

Brazil

Initiation on 6 April 2011 of anti-dumping investigation on
imports of citric acid (NCM 2918.14.00; 2918.15.00) from
China

Camex Circular No. 14 (6 April
2011)

Brazil

Initiation on 18 April 2011 of anti-dumping investigation on
imports of flat-rolled products of iron or non-alloy steel, of a
width of 600 mm or more, clad, plated or coated (NCM
7210.30.10; 7210.49.10; 7210.61.00; 7210.70.10) from
Australia; China; India; Korea, Rep. of; and Mexico

Camex Circular No. 16
(15 April 2011)

Canada

Termination on 1 November 2010 (finding rescinded) of antidumping duties on refined sugar (HS 1701.91.90; 1701.99.90;
1702.90) from Denmark, Germany, the Netherlands, and the
United Kingdom (imposed on 6 November 1995)

WTO document
G/ADP/N/209/CAN, 16 March
2011

Canada

Termination on 1 November 2010 (finding rescinded) of
countervailing duties on refined sugar (HS 1701.91.90;
1701.99.90; 1702.90) from the EU (imposed on 6 November
1995)

WTO document
G/SCM/N/219/CAN,
18 March 2011

Canada

Termination on 6 December 2010 (finding rescinded) of antidumping duties on imports of waterproof footwear and
bottoms (HS 6401.10.19;6401.10.20; 6401.92.11;
6401.92.12; 6401.92.92; 6401.99.12; 6401.99.19; 6401.99.20;
6402.19.90; 6402.91.90; 6403.19.90; 6403.40.00; 6403.91.00;
6404.11.99; 6404.19.90) from China (imposed on 8 December
2000)

WTO document
G/ADP/N/209/CAN, 16 March
2011

Canada

Enhance border and import controls on imports of all food and
animal feed products from certain regions of Japan, as a result
of the nuclear crisis

Permanent Delegation of
Canada to the WTO (12 May
2011)

China

Termination of the import bans on poultry products (HS 0207)
originating in: Idaho and Kentucky (USA) (13 December
2010), Greece (15 December 2010), Manitoba - Canada
(15 December 2010), Sweden (17 January 2011), and Turkey
(17 January 2011), due to low pathogenic avian influenza

Permanent Delegation of China
to the WTO (13 May 2011)

China

Import ban on poultry products (HS 0207) from Morbihan France (12 January 2011), and Gotlands - Sweden
(23 February 2011), due to Newcastle disease

Permanent Delegation of China
to the WTO (13 May 2011)

China

Import ban on artiodactyl and artiodactyl products from
Bulgaria (1 February 2011), and the Democratic People's
Republic of Korea (23 February 2011), due to foot and mouth
disease

Permanent Delegation of China
to the WTO (2 May 2011)

China

Initiation on 23 December 2010 of anti-dumping investigation
on imports of photographic paper and paper board
(HS 3703.10; 3703.20; 3703.90) from the EU, Japan, and the
United States

WTO document
G/ADP/N/209/CHN, 29 April
2011

China

Initiation on 28 December 2010 of anti-dumping investigation
on imports of distiller's dried grains with or without solubles
(HS 2303.30) from the United States

WTO document
G/ADP/N/209/CHN, 29 April
2011

China

Termination on 28 December 2010 of anti-dumping duties on
imports of polyester film (HS3920.32.00) from Korea, Rep. of
(imposed on 25 August 2000)

WTO document
G/ADP/N/209/CHN, 29 April
2011

Border controls
effective 24 March
2011, and import
controls effective 1
April 2011
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Country/
Member
State

Measure

Source/Date

China

Entry into force of the 2011 Tariff Implementation Plan
resulting in the decrease of certain import tariffs, i.e. gasoline
engines (HS 8407.34.10) (from 10% to 5%), turbo engines
(HS 8411.99.10) (from 5% to zero), motor vehicles chassis
(HS 8704.23.00) (from 15% to 10%), and gear boxes (HS
8708.40.30) (from 6% to 3%). The Plan also results in an
increase of import tariffs on other selected products

Permanent Delegation of China
to the WTO (13 May 2011)

China

Termination on 16 January 2011 of anti-dumping duties on
imports of dimethyl cyclosiloxane (HS 2931.00.00;
3824.90.90) from Germany, Japan, the United Kingdom, and
the United States (imposed on 16 January 2006)

Permanent Delegation of China
to the WTO (2 May 2011)

China

Termination on 12 February 2011 (expiry without review) of
anti-dumping duties on imports of benzofuranol,7-hydroxy
(HS 2932.99.10) from the EU, Japan, and the United States
(imposed on 12 February 2006)

Permanent Delegation of China
to the WTO (2 May 2011)

China

Termination on 8 April 2011 of anti-dumping duties on
imports of cold-rolled Stainless Steel Sheet and Strip
(HS 7219.31.00; 7219.32.00; 7219.33.00; 7219.34.00;
7219.35.00; 7219.90.00; 7220.20.10; 7220.20.90) from Japan
and Korea, Rep. of (imposed on 18 December 2000)

Permanent Delegation of China
to the WTO (2 May 2011)

China

Export quotas for rare earth minerals announced on
28 December 2010

Permanent Delegation of China
to the WTO (13 May 2011)

China

Increase of export tariffs on certain rare-earth minerals (from
15% to 25%) neodymium "ND" (HS 2805.30.11) and
lanthanum chloride; (from 20% to 25%) ferroalloy containing
rare earth elements more than 10% (HS 7202.99.91)

Permanent Delegation of China
to the WTO (13 May 2011)

China

Coal export quota for 2011 set at 38 million tonnes

Permanent Delegation of China
to the WTO (13 May 2011)

China

Import ban on certain food products and feeds from some
regions of Japan (12 Prefectures), as a result of the nuclear
crisis

Permanent Delegation of China
to the WTO (13 May 2011)

EU

Initiation on 27 October 2010 of anti-dumping investigation
on imports of certain iron or steel fasteners, other than of
stainless steel, i.e. wood screws (excluding coach screws),
self-tapping screws, other screws and bolts with heads
(whether or not with their nuts or washers, but excluding
screws turned from bars, rods, profiles or wire, of solid
section, of a shank thickness not exceeding 6 mm and
excluding screws and bolts for fixing railway track
construction material), and washers (HS 7318.12.90;
7318.14.91; 7318.14.99; 7318.15.59; 7318.15.69; 7318.15.81;
7318.15.89; 7318.15.90; 7318.21.00; 7318.22.00) from
Malaysia (possible circumvention of anti-dumping measures
of imports from China imposed in 2009)

Commission Regulation No.
966/2010 (27 October 2010)

EU

Termination on 16 November 2010 of anti-dumping duties on
imports of "steel wire ropes - SWR", steel ropes and cables,
including locked coil ropes, excluding ropes and cables of
stainless steel, with a maximum cross-sectional dimension
exceeding 3 mm (HS 7312.10.82; 7312.10.84; 7312.10.86;
7312.10.88; 7312.10.99) from India (imposed on 12 August
1999)

WTO document
G/ADP/N/209/EEC,
28 March 2011

EU

Termination on 18 November 2010 of anti-dumping duties on
imports of certain stainless steel fasteners and parts thereof
(HS 7318.12.10; 7318.14.10; 7318.15.30; 7318.15.51;
7318.15.61; 7318.15.70; 7318.16.30) from Indonesia,
Thailand, and Viet Nam (imposed on 19 November 2005)

WTO document
G/ADP/N/209/EEC,
28 March 2011

EU

Temporary suspension of import tariffs for the CXL
concessions sugar quota of sugar (HS1701) (300,000 tonnes)
during the 2010-11 marketing year

Commission Regulation No.
1100/2010 (26 November
2010)

Status

Effective 1 January
2011

Effective 1 January
2011

Effective 8 April
2011

Effective December
2010 to August
2011
Annex 1 (cont'd)
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Country/
Member
State

Measure

Source/Date

EU

Termination on 1 December 2010 (without measure) of antidumping investigation on imports of "HTY" high tenacity
yarn of polyesters (other than sewing thread), not put up for
retail sale, including monofilament of less than 67 decitex
(HS 5402.20.00) from Korea, Rep. of; and Chinese, Taipei
(initiated on 8 September 2009)

WTO document
G/ADP/N/209/EEC,
28 March 2011 and EU
Regulation No 1105/2010
(29 November 2010)

EU

Initiation on 4 December 2010 of anti-dumping investigation
on imports of vinyl acetate (HS 2915.32.00) from the United
States

WTO document
G/ADP/N/209/EEC,
28 March 2011

EU

Termination on 8 December 2010 of anti-dumping duties on
imports of granular polytetrafluoroethylene (PTFE),
containing not more than 3% of other monomer unit than
tetrafluoroethylene, without fillers, in the form of powder or
pellets, with the exclusion of micronised material, and its raw
polymer (reactor bead), the latter in wet or dry form
(HS 3904.61.00) from China and the Russian Federation
(imposed on 8 December 2005)

WTO document
G/ADP/N/209/EEC,
28 March 2011

EU

Termination on 16 December 2010 of anti-dumping duties on
imports of glyphosate (HS 2931.00.95; 3808.30.27) from
China (imposed in February 1998)

EU Decision (2009/383/EC)
(14 May 2009) and EU
Regulation No 1187/2010
(13 December 2010)

EU

Initiation on 17 December 2010 of anti-dumping investigation
on imports of graphite electrodes of a kind used for electric
furnaces, with an apparent density of 1.5g/cm3 or more and an
electrical resistance of 7 µΩ.m or less (HS 8545.11.00;
8545.90.90) from China

WTO document
G/ADP/N/209/EEC,
28 March 2011

EU

Termination on 20 January 2011 (withouth measure) of antidumping investigation on imports of purified terephthalic acid
and its salts of a purity by weight of 99.5% or more (HS
2917.36.00) from Thailand (initiated on 22 December 2009)

EU Decision No. 2011/32/EU
(19 January 2011)

EU

Termination on 20 January 2011 (withouth measure) of
countervailing investigation on imports of purified
terephthalic acid and its salts of a purity by weight of 99.5%
or more (HS 2917.36.00) from Thailand (initiated on
22 December 2009)

EU Decision No. 2011/31/EU
(19 January 2011)

EU

Initiation on 26 January 2011 of anti-dumping investigation
on imports of oxalic acid, whether in dihydrate (CUS number
0028635-1 and CAS number 6153-56-6) or anhydrous form
(CUS number 0021238-4 and CAS number 144-62-7) and
whether or not in aqueous solution (HS 2917.11.00) from
China and India

Commission Notice 2011/C
24/07 (26 January 2011)

EU

Termination on 26 January 2011 (without measure) of
safeguard investigation on imports of wireless wide area
networking (WWAN) modems with a radio antenna and
providing Internet Protocol (IP) data connectivity for
computing devices and including Wi-Fi routers comprising a
WWAN modem (WWAN/Wi-Fi routers) (HS 8471.80.00;
8517.62.00) (initiated on 30 June 2010)

WTO documents
G/SG/N/6/EEC/5, 5 July 2010
and G/SG/N/9/EEC/2,
31 January 2011

EU

Initiation on 16 February 2011 of anti-dumping investigation
on imports of polyethylene terephthalate having a viscosity
number of 78 ml/g or higher, according to the ISO Standard
1628-5 (HS 3907.60.20) from Oman and Saudi Arabia

Commission Notice 2011/C
49/10 (16 February 2011)

EU

Initiation on 16 February 2011 of countervailing investigation
on imports of polyethylene terephthalate having a viscosity
number of 78 ml/g or higher, according to the ISO Standard
1628-5 (HS 3907.60.20) from Oman and Saudi Arabia

Commission Notice 2011/C
49/11 (16 February 2011)

EU

Initiation on 17 February 2011 of anti-dumping investigation
on imports of sodium cyclamate (HS 2929.90.00) from China
limited to two producers (Fang Da Food Additive "Shen
Zhen" Limited and Fang Da Food Additive "Yang Quan"
Limited)

Commission Notice 2011/C
50/07 (17 February 2011)

Status

Measures suspended
on 14 May 2009,
and extended until
14 February 2011
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EU

Temporary suspension of import tariffs (to zero) on certain
cereals, i.e. common wheat of low and medium quality
(HS 1001.90.99), and feed barley (HS 1003.00), for all
imports under reduce-duty tariff quotas

Commission Regulation No.
177/2011 (24 February 2011)

EU

Termination on 3 March 2011 (without measure) of antidumping investigation on imports of wireless wide area
networking (WWAN) modems with a radio antenna and
providing Internet Protocol (IP) data connectivity for
computing devices and including Wi-Fi routers comprising a
WWAN modem (WWAN/Wi-Fi routers) (HS 8471.80.00;
8517.62.00) from China (initiated on 30 June 2010)

WTO document
G/ADP/N/202/EEC,
5 October 2010 and
Commission Regulation No.
209/2011 (2 March 2011)

EU

Termination on 3 March 2011 (without measure) of
countervailing investigation on imports of wireless wide area
networking (WWAN) modems with a radio antenna and
providing Internet Protocol (IP) data connectivity for
computing devices and including Wi-Fi routers comprising a
WWAN modem (WWAN/Wi-Fi routers) (HS 8471.80.00;
8517.62.00) from China (initiated on 16 September 2010)

Commission Notice 2010/C
249/08 (16 September 2010)
and Commission Regulation
No. 209/2011 (2 March 2011)

EU

Termination on 9 March 2011 of countervailing duties on
imports of polyethylene terephthalate (PET) film (HS
3920.62.19; 3920.62.90) from India (imposed on
8 March 2006)

Commission Notice 2010/C
68/05 (3 March 2011)

EU

Termination on 10 March 2011 (without measure) of antidumping investigation on imports of stainless steel bars and
rods, not further worked than cold-formed or cold-finished,
other than bars and rods of circular cross-section of a diameter
of 80 mm or more (HS 7222.20.21; 7222.20.29; 7222.20.31;
7222.20.39; 7222.20.81; 7222.20.89) from India (initiated on
1 April 2010)

WTO document
G/ADP/N/202/EEC,
5 October 2010 and
Commission Decision
(2011/154/EU) (9 March 2011)

EU

Introduction of specific and detailed procedures for imports of
polyamide and melanine plastic kitchenware (HS 3924.10.00)
from China and Hong Kong, China. Imports to be submitted
to a declaration confirming that the items meet the
requirements concerning the release of primary aromatic and
formaldehyde

Commission Regulation No.
284/2011 (22 March 2011)

Effective
1 July 2011

EU

Introduction of limited temporary special conditions for
imports of feedstuffs and foodstuffs from regions of Japan
affected by the nuclear crisis. Imports to be submitted to a
declaration attesting that: (i) the product has been harvested
and/or processed before 11 March 2011; and (ii) it does not
contain levels of radionuclides iodine-131, caesium-134, and
caesium-137 above the maximum levels provided by Euratom

Commission Regulation No.
297/2011 (25 March 2011) and
Commission Implementing
Regulation No. 351/2011 (11
April 2011)

Effective
26 March 2011 to
30 June 2011

EU

Termination on 31 March 2011 of anti-dumping duties on
imports of footwear with uppers of leather or composition
leather, excluding sports footwear, footwear involving special
technology, slippers and other indoor footwear and footwear
with a protective toecap (HS 6403.20.00; 6403.51.05;
6403.51.11; 6403.51.15; 6403.51.19; 6403.51.91; 6403.51.95;
6403.51.99; 6403.59.05; 6403.59.11; 6403.59.31; 6403.59.35;
6403.59.39; 6403.59.91; 6403.59.95; 6403.59.99; 6403.91.05;
6403.91.11; 6403.91.13; 6403.91.16; 6403.91.18; 6403.91.91;
6403.91.93; 6403.91.96; 6403.91.98; 6403.99.05; 6403.99.11;
6403.99.31; 6403.99.33; 6403.99.36; 6403.99.38; 6403.99.91;
6403.99.93; 6403.99.96; 6403.99.98; 6405.10.00) from China
and Viet Nam (imposed on 5 October 2006)

Commission Notice 2011/C
82/04 (16 March 2011)

EU

Temporary suspension of import tariffs for an exceptional
tariff quota of sugar (HS1701) (300,000 tonnes) in the 201011 marketing year

Commission Regulation No.
302/2011 (28 March 2011)

EU

Initiation on 19 April 2011 of anti-dumping investigation on
imports of concentrated soy protein products, containing by
weight 65% or more of proteins (N x 6.25) calculated on the
dry matter by excluding added vitamins, minerals, amino acids
and food additives (HS 2106.10.20; 2106.90.92; 2309.90.10;
2309.90.99; 3504.00.90) from China

Commission Notice 2011/C
121/26 (19 April 2011)

Effective 2010-11
marketing year

Effective
1 April 2011 to
30 September 2011
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India

Termination on 11 November 2010 (duty lapsed) of antidumping duties on imports of maleic anhydride "MAN"
(HS2917.14.00) from China; Indonesia; and Chinese, Taipei
(imposed on 18 September 2008)

WTO document
G/ADP/N/209/IND,
19 April 2011

India

Termination on 18 November 2010 (without measure) of antidumping investigation on imports of seamless tubes, pipes &
hollow profiles of iron, alloy or non-alloy steel (other than
cast iron), whether hot finished or cold drawn or cold rolled,
of an external diameter not exceeding 273 mm or 10"
(HS 7304) from China (initiated on 12 January 2010)

WTO document
G/ADP/N/209/IND,
19 April 2011

India

Initiation on 7 December 2010 of anti-dumping investigation
on imports of melamine (HS 2933.61.00) from the EU,
Indonesia, Iran, and Japan

WTO document
G/ADP/N/209/IND,
19 April 2011

India

Initiation on 7 December 2010 of anti-dumping investigation
on imports of morpholine (HS 2933.39.17) from China, EU,
and the United States

WTO document
G/ADP/N/209/IND,
19 April 2011

India

Termination on 18 December 2010 (duty lapsed) of antidumping duties on imports of sodium cyanide-I (HS 2837.11)
from Korea Rep. of, and the United States (imposed on 27
December 1999)

WTO document
G/ADP/N/209/IND,
19 April 2011

India

Initiation on 20 December 2010 of anti-dumping investigation
on imports of aniline (HS 2921.41) from the EU

WTO document
G/ADP/N/209/IND,
19 April 2011

India

Initiation on 20 December 2010 of anti-dumping investigation
on imports of geogrid/geostrips/geostraps made of polyester or
glass fiber in all its forms (including all widths and lengths)
from China (HS 39021000, 39140090, 39201019, 39269099,
55034000, 56031300, 56039400, 56049000, 59031090,
59111000, 59113150, 59113190, 59119090, 70194000,
70195900, 70199010, 70199090)

WTO document
G/ADP/N/209/IND,
19 April 2011

India

Elimination of import tariffs on onions (HS 0703.10.10) (from
5% to zero) and on shallots (HS 0703.10.20) (from 30% to
zero)

Notification No. 127/2010Customs, Ministry of Finance Department of Revenue
(21 December 2010)

India

Addition of natural rubber (HS 4001.21; 4001.22; 4001.29) to
the list of products subject to tariff rate quotas

Notification No. 128/2010Customs, Ministry of Finance Department of Revenue
(22 December 2010)

India

Initiation on 27 December 2010 of safeguard investigation on
imports of N1, 3-dimethyl butyl-N phenyl
paraphenylenediamine "PX-13 or 6-PPD" (HS 2934.20;
2925.20; 3812.10; 3812.20; 3812.30)

WTO document
G/SG/N/6/IND/28,
7 January 2011

India

Initiation on 11 January 2011 of anti-dumping investigation
on imports of pentaerythritol (HS 2905.42.00) from the EU
(excluding Sweden)

Notification No. 14/43/2010DGAD Ministry of Commerce
& Industry - Department of
Commerce (11 January 2011)

India

Initiation on 4 February 2011 of anti-dumping investigation
on imports of phosphoric acid of all grades and all
concentrations (excluding agriculture/fertilizer grade)
(HS 2809.20.10) from Israel and Chinese, Taipei

Notification No. 14/44/2010DGAD Ministry of Commerce
& Industry - Department of
Commerce (4 February 2011)

India

Import tariffs set at 5% for all items of machinery, including
prime movers, instruments, apparatus and appliances, control
gear and transmission equipment and auxiliary equipment
(including those required for testing and quality control) and
components, required for the initial setting up of a solar power
generation project or facility

Notification No. 1/2011Customs Ministry of Finance Department of Revenue
(6 January 2011)

Status
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India

Introduction of export tariffs on certain products, i.e. (10%)
de-oiled rice bran oil cake (HS 2306), snake skin (HS41), raw
fur lamb skins (HS 4301); (15%) cycle saddle leathers,
hydraulic/packing/belting/washer leathers, picking band
leathers, strap/combing leathers, tanned leather (HS 41),
ferrous waste scrap, remelting scrap ingots of iron or steel
(HS7204); and (25%) luggage leather-case hide or side/suit
case/ hand bag luggage/cash bag leather, industrial harness
leather, transistor case/camera case leathers (HS 41)

Notification No. 27/2011Customs, Ministry of Finance Department of Revenue (1
March 2011)

Effective
1 March 2011

India

Additional increase of export tax on iron ore fines (HS
2601.11.30; 2601.11.40) (from 5% to 20%), and on iron ore
lumps and pellets (HS 2601.11.10; 2601.11.20) (from 15% to
20%).

Notification No. 27/2011Customs, Ministry of Finance Department of Revenue
(1 March 2011)

Effective
1 March 2011

India

Extension of export ban on pulses (originally implemented on
27 June 2006)

Notification No. 35 (RE2010)/2009-2014-Customs,
Ministry of Finance Department of Revenue
(23 March 2011)

Effective until
31 March 2012

India

Increase of import tariffs (from 10% to 30%) on engine or
gearbox or transmission mechanism in pre-assembled form but
not mounted on a chassis or a body assembly (HS 8703;
8711)

Notification No. 31/2011Customs, Ministry of Finance Department of Revenue
(24 March 2011)

Effective
24 March 2011

India

Reduction of the minimum export price "MEP" (from
US$275/metric tonne (13 March 2011) to US$225/metric
tonne (23 March 2011) to US$170/metric tonne
(31 March 2011)) on onions; and (from US$1,400/ metric
tonne to US$600/ metric tonne) on Bangalore Rose and
Krishnapuram onions (HS 0703.10.10)

Notifications Nos. 36 (RE2010)/2009-2014 and 41 (RE2010)/2009-2014Customs,
Ministry of Finance Department of Revenue
(23 March and
31 March 2011)

India

Termination of export ban on cotton yarn (HS 5205; 5206;
5207). Exports subject to registration with the Directorate
General of Foreign Trade (DGFT)

Notification No. 40 (RE2010)/2009-14-Customs,
Ministry of Finance Department of Revenue (31
March 2011)

Effective
31 March 2011

India

Reduction of import tariffs on certain products, i.e. (from 5%
to zero) on stainless steel scrap; (from 5% to 2.5%) ferronickel; and (from 7.5% to 2.5%) vanadium pent oxide

Permanent Delegation of India
to the WTO (6 May 2011)

Effective
1 April 2011

India

Reduction of export duty on iron ore pellets (from 15% to
zero)

Permanent Delegation of India
to the WTO (6 May 2011)

Effective
1 April 2011

India

Initiation on 29 April 2011 of anti-dumping investigation on
imports of phthalic anhydride "PAN" (HS 2917.35.00) from
Israel; Korea, Rep. of; and Chinese, Taipei

Notification No. 14/1/2011DGAD Ministry of Commerce
& Industry - Department of
Commerce (29 April 2011)

India

Import ban on certain products, i.e. live pigs (HS 0103); eggs
and eggs products (HS 0207; 0407.00.10; 0407.00.90;
0408.11.00; 0408.19.00; 0408.91.00; 0408.99.00); domestic
and wild birds (HS 0103; 0105; 0106.31.00; 0106.32.00;
0106.39.00); products of animal origin (from birds) intended
for use in animal feeding or for agriculture or industrial use;
semen of domestic and wild birds including poultry;
unprocessed meat and meat products from avian species (HS
0207); unprocessed feather (HS 0505.90; 0606.10); and dayold-chicks, ducks, turkeys, and other newly hatched avian
species (HS 0103; 0105), due to avian influenza

Permanent Delegation of India
to the WTO (6 May 2011)

Indonesia

Termination on 25 October 2010 (no application for
continuation received) of anti-dumping duties on imports of
paracetamol (HS 2924.29.90) from China and the United
States (imposed on 25 October 2005)

WTO document
G/ADP/N/209/IDN,
4 April 2011

Indonesia

Termination on 11 November 2010 (no application for
continuation received) of anti-dumping duties on imports of
wheat flour (HS 1101.00.10) from China and India (imposed
on 11 November 2005)

WTO document
G/ADP/N/209/IDN,
4 April 2011

Effective midOctober 2010 to
30 April 2011

Annex 1 (cont'd)

- 58 -

Country/
Member
State

Measure

Source/Date

Status

Indonesia

Suspension of import tariffs on rice (HS 1006.30.90)

Permanent Delegation of
Indonesia to the WTO
(11 May 2011)

Effective
22 December 2010
to 31 March 2011

Indonesia

Import prohibition on certain shrimp species (HS 0306.13.00;
0306.23.30)

Permanent Delegation of
Indonesia to the WTO
(29 April 2011)

Effective
23 December 2010

Indonesia

Import regulation on procurement, circulation, sale,
supervision, and control on alcoholic beverage
(HS 2203.00.10; 2203.00.90; 2204.10.00; 2204.21.11;
2204.21.12; 2204.21.21; 2204.21.22; 2204.29.11; 2204.29.12;
2204.29.21; 2204.29.22; 2204.30.10; 2204.30.20; 2205.10.10;
2205.10.20; 2205.90.10; 2205.90.20; 2206.00.10; 2206.00.20;
2206.00.30; 2206.00.40; 2206.00.90; 2208.20.10; 2208.20.20;
2208.20.30; 2208.20.40; 2208.30.10; 2208.30.20; 2208.40.10;
2208.40.20; 2208.50.10; 2208.50.20; 2208.60.10; 2208.60.20;
2208.70.10; 2208.90.10; 2208.90.20; 2208.90.30; 2208.90.40;
2208.90.50; 2208.90.60; 2208.90.70; 2208.90.90)

Permanent Delegation of
Indonesia to the WTO
(29 April 2011)

Effective
28 December 2010

Indonesia

Easier administrative procedures on imports of final goods by
manufacturers

Permanent Delegation of
Indonesia to the WTO
(29 April 2011)

Effective
1 January 2011

Indonesia

New regulations on imports of cosmetic products

Permanent Delegation of
Indonesia to the WTO
(29 April 2011)

Effective 1 January
2011

Indonesia

Temporary revised import control procedures for steel and
iron (HS 7208; 7209; 7210; 7211; 7212; 7213; 7214; 7215;
7216; 7217; 7229; 7301; 7304; 7305; 7306; 7307; 7308; 7312;
7314; 7317)

Permanent Delegation of
Indonesia to the WTO
(29 April 2011)

Effective
1 January 2011 to
31 December 2012

Indonesia

Temporary revised import regulations for used capital goods
(HS 7315; 8405; 8407; 8408; 8409; 8411; 8413; 8414; 8417;
8418; 8422; 8423; 8425; 8426; 8427; 8429; 8430; 8431; 8439;
8440; 8441; 8442; 8443; 8444; 8445; 8446; 8447; 8448; 8451;
8452; 8453; 8454; 8456; 8457; 8458; 8459; 8460; 8461; 8462;
8463; 8464; 8465; 8477; 8478; 8479; 8480; 8483; 8501; 8502;
8514; 8517; 8708; 8801; 8802; 8803; 8804; 8805; 8901; 8902;
8903; 8904; 8905; 8906; 8907; 9022) to promote economic
development

Permanent Delegation of
Indonesia to the WTO
(29 April 2011)

Effective 1 January
2011 to 31
December 2011

Indonesia

Determination of list of entry point (selected seaports) for
certain food products, i.e. preparation of meat; sugars; cocoa,
preparations of cereals, flour, starch or milk; and preparations
of vegetables, fruit, nuts or other plants (HS 1601; 1602;
1603; 1604; 1605; 1704; 1806; 1901; 1902; 1904; 1905; 2002;
2007; 2008)

Permanent Delegation of
Indonesia to the WTO
(29 April 2011)

Effective 1 January
2011 to 31
December 2012

Indonesia

Extension of the list of products subject to non-automatic
import licensing. Products covered include, i.e. electronics
and household appliances (HS 7321; 8413; 8414; 8415; 8418;
8419); textiles (HS 6105; 6301); footwear (HS 6401; 6402;
6403; 6404; 6405); and food and beverages (HS 1601; 1602).
Pre-shipment inspection requirements reinforced

Permanent Delegation of
Indonesia to the WTO
(11 May 2011)

Effective
1 January 2011 to
31 December 2012

Indonesia

Temporary reduction of import tariffs (to zero) on certain food
products, food components, animal feed; (HS 2301.10.00;
2301.20.00; 2309.90.20; 3102.10.00); and mineral and
chemical fertilizers (HS 3105.60.00)

Permanent Delegation of
Indonesia to the WTO
(11 May 2011)

Effective
24 January 2011 to
31 December 2011

Indonesia

Initiation on 22 March 2011 of safeguard investigation on
imports of tarpaulins, awnings and sunblinds of synthetic
fibres (HS 6306.12.00)

WTO document
G/SG/N/6/IDN/13,
28 March 2011

Indonesia

Initiation on 26 April 2011 of safeguard investigation on
imports of polypropylene in granule form products (HS
3902.10.20)

WTO document
G/SG/N/6/IDN/14,
28 March 2011
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Indonesia

Temporary introduction of special conditions for imports of
certain food products (HS 0201; 0202; 0203; 0204; 0205;
0207; 0208; 0209; 0210; 0401; 0402; 0403; 0405; 0406; 0703;
0708; 0709; 0710; 0711; 0712; 0713; 0802; 0804; 0805; 0810;
0811; 0812; 0813; 0814; 0909; 1003; 1102; 1106; 1207; 1209;
1210; 1211; 1212; 1601; 1602; 1603; 2306; 3502) from Japan,
as a result of the nuclear crisis

Permanent Delegation of
Indonesia to the WTO
(11 May 2011)

Indonesia

New tax policy, imposing a higher fee (Royalty taxes) on
foreign films (HS 3706)

Permanent Delegation of
Indonesia to the WTO
(11 May 2011)

Korea, Rep.
of

Termination on 11 November 2010 of anti-dumping duties on
imports of uncoated woodfree paper (HS 4802.55; 4802.56;
4802.57) from China and Indonesia (imposed on
7 November 2003)

WTO document
G/ADP/N/209/KOR,
4 April 2011

Korea, Rep.
of

Temporary reduction of import tariffs on certain products, i.e.
pork (HS 0203.29), fish (HS 0303.74; 0304.29), milk powder
(HS 0402.10; 0402.21; 0402.29), coffee (HS 0901.11;
0901.12), frozen orange juice (HS 2009.11), soap
(HS 3401.20), and lauryl alcohol (HS 3823.70)

Permanent Delegation of Korea
to the WTO (16 May 2011)

Effective
28 January 2011
until 30 June 2011

Korea, Rep.
of

Import suspension on certain food products, i.e. spinaches (HS
0709.70), celeries (HS 0709.40), turnips (HS 0706.10),
mushrooms (HS 0709.59), and sand launce (HS 0303.79;
0305.59.70; 0305.69.90) from some regions of Japan, as a
result of the nuclear crisis

Permanent Delegation of Korea
to the WTO (16 May 2011)

Effective May 2011

Mexico

Measures to simplify trade procedures (continuation of the
programme "Programa de Impulso a la Competitividad"
established in August 2010) through actions such as the
simplification of export and import procedures

Permanent Delegation of
Mexico to the WTO
(20 April 2011)

Mexico

Elimination of special requirements on imports of cosmetics

Permanent Delegation of
Mexico to the WTO
(20 April 2011)

Mexico

Termination on 2 December 2010 of countervailing duties on
imports of frozen bovine meat (HS 0202.10.01; 0202.20.99;
0202.30.01) from the EU (imposed on 4 June 1994)

WTO document
G/SCM/N/219/MEX,
14 April 2011

Mexico

Termination on 28 December 2010 of anti-dumping duties on
imports of cold rolled sheet (HS 7209.16.01; 7209.17.01)
from Bulgaria (imposed on 30 June 1999)

WTO document
G/ADP/N/209/MEX,
14 April 2011

Mexico

Initiation on 9 February 2011 of anti-dumping investigation
on imports of poultry meat and edible offal (HS 0207.13.03;
0207.14.04) from the United States

Permanent Delegation of
Mexico to the WTO
(10 May 2011)

Mexico

Initiation on 25 February 2011 of countervailing investigation
on imports of dicloxacillin (HS 2941.10.08) from India

Permanent Delegation of
Mexico to the WTO
(10 May 2011)

Mexico

Initiation on 12 March 2011 of anti-dumping investigation on
imports of monobutyl ethers of ethylene glycol (HS
2909.43.01) from the United States

Permanent Delegation of
Mexico to the WTO
(10 May 2011)

Russian
Federation

Temporary import ban on meat and meat products from
specified origins (Australia, Belgium, Bulgaria, Brazil,
France, Germany, Netherlands, Serbia, Spain, Turkey, and the
United States)

Permanent Delegation of the
Russian Federation to the
United Nations (11 May 2011)

Effective
October 2010 to
April 2011

Russian
Federation

New regulation prohibiting the use of poultry meat (except
refrigerated, mechanically rolled and collagen raw poultry
meat) in the production of certain food products, i.e. baby
food, dietary (medical) food, specialized food products for
pregnant and lactating women

Permanent Delegation of the
Russian Federation to the
United Nations (11 May 2011)

Effective
1 January 2011

Russian
Federation

Reduction of US import quotas for the year 2010 for poultry
(from 750,000 to 600,000 tonnes) (HS 0105; 0207)

Permanent Delegation of the
Russian Federation to the
United Nations (11 May 2011)

Further reduction of
the quota to
350,000 tonnes

Effective
26 January 2011

Annex 1 (cont'd)

- 60 -

Country/
Member
State

Measure

Source/Date

Status

Russian
Federation

Amendments to the "Industrial Assembling Investment
Regime", introducing new local content requirements for
domestic car assembly industries (30% of the cars subject to
be manufactured with locally produced engines or
transmissions)

Permanent Delegation of the
Russian Federation to the
United Nations (11 May 2011)

Effective until
31 December 2020

Russian
Federation

Temporary import ban on some food products from certain
regions of Japan, as a result of the nuclear crisis

Permanent Delegation of the
Russian Federation to the
United Nations (11 May 2011)

Effective
23 March2011

Belarus,
Kazakhstan,
Russian
Federation

Reduction of import tariffs (from 5% and 10% to zero) on
special portal machinery (HS 8426.12.00; 8426.30.00;
8426.41.00)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective
13 November 2010

Belarus,
Kazakhstan,
Russian
Federation

Reduction of import tariffs (from 5% to zero) on cooking coal
(HS 2701.12.10)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective
18 November 2010

Belarus,
Kazakhstan,
Russian
Federation

Temporary reduction of import tariffs (from 5% and 15% to
zero) on certain food products, i.e. seed potatoes, potatoes for
the manufacture of starch, white cabbages, buckwheat for
sowing (HS 0701; 0702; 0703; 0704; 1008.10)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective
23 November 2010
to 1 June 2011

Belarus,
Kazakhstan,
Russian
Federation

Increase of import tariffs (from zero to 5%) on elevators (HS
8428.32.00) and conveyors (HS 8428.39.90)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective
15 December 2010

Belarus,
Kazakhstan,
Russian
Federation

Increase of export tariffs on copper cathode (HS 7403.11.00)
(from zero to 10%), and not alloyed nickel (HS 7502.10.00)
(from 5% to 10%)

Custom Union Commission
Resolutions Nos. 839 and 892
(19 December 2010)

Effective
19 December 2010

Belarus,
Kazakhstan,
Russian
Federation

Reduction of import tariffs (from 5% to zero) on compounded
rubber (HS 4005.99.00)

Permanent Delegation of
Belarus to the United Nations
(11 April 2011)

Effective
21 December 2010

Belarus,
Kazakhstan,
Russian
Federation

Temporary introduction of tariff rate quotas on imports of
certain food products, i.e. bovine meat (HS 0201; 0202), pork
and pork trimmings (HS 0203), and poultry (HS 0207)

Permanent Delegation of
Belarus to the United Nations
(11 April 2011)

Effective
1 January 2011 to
31 December 2011

Belarus,
Kazakhstan,
Russian
Federation

Reduction of import tariffs on certain products, i.e. (from 5%
to zero) on heparin and its salts (HS 3001.90.91); and (from
25% to 15%) on dumpers designed for off-highway use (HS
8704.10.10)

Permanent Delegation of
Belarus to the United Nations
(11 April 2011)

Effective
7 January 2011

Belarus,
Kazakhstan,
Russian
Federation

Temporary reduction of import tariffs (from 15% to 5%) on
paper and paperboard weighing less than 150 g/m2, of a kind
used as a base for photosensitive, heat-sensitive or electrosensitive paper or paperboard (HS 4810.13.80; 4810.19.90;
4810.22.10; 4810.29.30)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective
28 January 2011

Belarus,
Kazakhstan,
Russian
Federation

Initiation on 11 February 2011 of anti-dumping investigation
on imports of colour-coated steel (HS 7210.70.80; 7210.90.30;
7210.90.80; 7212.40.80; 7212.60.00; 7225.99.00) from China

Permanent Delegation of the
Russian Federation to the
United Nations (11 May 2011)

Belarus,
Kazakhstan,
Russian
Federation

Reduction of import tariffs (from 10% to zero) on selfpropelled railway coaches (HS 8603.10.00) and railway
coaches, not self-propelled (HS 8605.00.00)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective
16 February 2011

Belarus,
Kazakhstan,
Russian
Federation

Reduction of import tariffs (from 10% to zero) on certain
types of flour and cereal products (HS 1103.19.90;
1104.29.18; 1104.29.30)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective
17 February 2011 to
30 June 2011

Belarus,
Kazakhstan,
Russian
Federation

Increase of import tariffs (from 5% to 10%, but not less than
€0.15/kg (US$0.21/kg) on nonwovens, whether or not
impregnated, coated, covered or laminated weighing more
than 150g/m2 (HS 5603.94.90)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective
24 February 2011
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Belarus,
Kazakhstan,
Russian
Federation

Temporary reduction of import tariffs (to zero) on certain
types of grains, i.e. durum wheat, common wheat, meslin, rye,
barley, oats, and corn (HS 1001; 1002; 1003.00; 1004.00;
1005)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective
1 March 2011 to 30
June 2011

Belarus,
Kazakhstan,
Russian
Federation

Reduction of import tariffs (from 15% to 5%) on certain
refrigerators and freezers equipment (HS 8418.99.10)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective 17 March
2011

Belarus,
Kazakhstan,
Russian
Federation

Temporary reduction of import tariffs on palm oil and its
fractions, whether or not refined, but not chemically modified
(HS 1511)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective
17 March 2011

Belarus,
Kazakhstan,
Russian
Federation

Temporary reduction of import tariffs (to US$50/tonne) on
certain types of sugar (HS 1701.11.10; 1701.11.90;
1701.91.00)

Permanent Delegation of
Belarus to the United Nations
(11 April 2011)

Effective
31 March 2011 to
30 April 2011

Belarus,
Kazakhstan,
Russian
Federation

Introduction of specific import tariff (€0.3/kg (US$0.4/kg)) on
top of current import duty (15%) on chain and parts of iron
and steel the constituent material with a maximum crosssectional dimension of 16 mm or less (HS 7315.82)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective
4 April 2011

Belarus,
Kazakhstan,
Russian
Federation

Temporary reduction of import tariffs (to zero) on certain food
products, i.e. bulb onions and shallots (HS 0703.10.19),
carrots (HS 0706.10.00), and beetroots (HS 0706.90.90)

Permanent Delegations of
Belarus, Kazakhstan and the
Russian Federation to the
United Nations (11 April 2011)

Effective
4 April 2011 to
30 June 2011

Belarus,
Kazakhstan,
Russian
Federation

Creation (merge) of a new tariff line (HS 7105.10.00 diamonds) with an import tariff of 10%, resulting in an
increase of import tariffs on dust and powder of natural or
synthetic precious or semi-precious stones (HS 7105.10.00.01)
(from 5% to 10%); and in a decrease of import tariffs on other
diamonds (HS 7105.10.00.09) (from 20% to 10%)

Permanent Delegation of the
Russian Federation to the
United Nations (11 May 2011)

Effective
7 April 2011

Belarus,
Kazakhstan,
Russian
Federation

Temporary elimination of import tariffs on certain civil
aircraft (HS 8802.40.00)

Permanent Delegation of the
Russian Federation to the
United Nations (11 May 2011)

Saudi
Arabia

Reduction of import tariffs (from 7.5%-20% to 5.5%-6.5%) on
112 tariff lines, and (from 25% to 15%) on 10 seasonal goods

Permanent Delegation of Saudi
Arabia to the WTO
(11 May 2011)

Effective
10 December 2010

Saudi
Arabia

Temporary reduction of import tariffs (from 10%-25% to 5%)
on 180 consumer goods

Permanent Delegation of Saudi
Arabia to the WTO
(11 May 2011)

Effective February
2011, for three years

South
Africa

Increase of import tariffs (from zero to 15%) on towers and
lattice masts for telegraph lines or electric power lines (HS
7308.20.10)

Permanent Delegation of South
Africa to the WTO
(16 May 2011)

Effective
11 March 2011

South
Africa

Increase of import tariffs (from zero to 5%) on aluminium
extrusions (bars, rods and profiles) (HS 7604.10.35;
7604.10.65; 7604.21.15; 7604.29.15; 7604.29.65)

Permanent Delegation of South
Africa to the WTO
(16 May 2011)

Effective
11 March 2011

South
Africa

Decrease of import tariffs (from 10% to zero) on glass
ampoules (HS 7010.10)

Permanent Delegation of South
Africa to the WTO
(16 May 2011)

Effective
18 March 2011

South
Africa

Decrease of import tariffs on certain products, i.e. (from 22%
to zero) on woven fabric of polyvinyl alcohol of a width of 30
mm or more but not exceeding 60 mm, weighing 60 g/m2 or
more but not exceeding 130 g/m2 (HS 5906.10); (from 15% to
zero) on tyre cord fabric of high tenacity yarn of nylon or
other polyamides, polyester or viscose rayon (HS 5902.10;
5902.20; 5902.90); and (from 10% to zero) on polymerised 1,
2 dihydro-2, 2, 4-trimethyl-quinoline (HS 2933.49.10)

Permanent Delegation of South
Africa to the WTO
(16 May 2011)

Effective
8 April 2011

Turkey

Reduction of import tariffs (from 20% to zero) on certain live
animals (HS 0102.90)

Permanent Delegation of
Turkey to the WTO (3 May
2011)

Effective
28 October 2010
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Turkey

Reduction of import tariffs (from 225% to 30%) on certain
sheep (HS 0204)

Permanent Delegation of
Turkey to the WTO
(3 May 2011)

Effective
22 December 2010

Turkey

Initiation on 13 January 2011 of an investigation (for
increasing MFN rates) on imports of apparel and clothing
accessories (HS 5111; 5112; 5208; 5209; 5210; 5211; 5407;
5408; 5512; 5513; 5514; 5515; 5516; 6101; 6102; 6103; 6104;
6105; 6106; 6107; 6108; 6109; 6110; 6112; 6201; 6202; 6203;
6204; 6205; 6206; 6207; 6208; 6211)

Permanent Delegation of
Turkey to the WTO (16 May
2011)

Provisional duty to
be imposed on
22 July 2011

Turkey

Termination on 27 January 2011 of anti-dumping duties on
imports of poly(ethylene terephthalate) in primary forms
(HS 3907.60.20) from China; India; Indonesia; Korea, Rep.
of; Malaysia; Chinese, Taipei; and Thailand (imposed on
27 January 2006)

Permanent Delegation of
Turkey to the WTO
(3 May 2011)

Turkey

Termination on 27 January 2011 of anti-dumping duties on
imports of woven pile fabrics and chenille fabrics (HS 5801)
from China (imposed on 27 January 2006)

Permanent Delegation of
Turkey to the WTO
(3 May 2011)

Turkey

Initiation on 19 February 2011 of anti-dumping investigation
on dioctyl ortophthalates "DOP" (HS 2917.32.00) from
Romania

Permanent Delegation of
Turkey to the WTO
(3 May 2011)

Turkey

Reduction of import tariffs (from 130% to zero) on certain
products, i.e. wheat (HS 1001), oat (HS 1004), and buckwheat
(HS 1008)

Permanent Delegation of Turkey to
the WTO (3 May 2011)

Turkey

Initiation on 28 February 2011 of safeguard investigation on
imports of poly(ethylene terephthalate), having a viscosity
number of 78 ml/g or higher (HS 3907.60.20)

WTO document
G/SG/N/6/TUR/16, 28 March 2011

Turkey

Increase of import tariffs (from 30% to 45%) on meat (HS
0201; 0202)

Permanent Delegation of Turkey to
the WTO (3 May 2011)

United
States

Termination on 5 November 2010 (no participation by
domestic parties in SNR) of anti dumping duties on imports of
stainless steel butt-weld pipe fittings (HS7307.23) from
Chinese Taipei (imposed on 16 June 1993); Japan (imposed
on 25 March 1988); and Korea, Rep. of (imposed on 23
February 1993)

WTO document
G/ADP/N/209/USA, 7 April 2011

United
States

Termination on 15 November 2010 (no participation by
domestic parties in SNR) of anti dumping duties on imports of
non-frozen apple juice concentrate (HS 2009.70; 2009.79;
2106.90) from China (imposed on 5 June 2000)

WTO document
G/ADP/N/209/USA, 7 April 2011

United
States

Initiation on 18 November 2010 of anti-dumping investigation
on imports of multilayered wood flooring, composed of an
assembly of two or more layers or plies of wood veneers in
combination with a core (HS 4409.10.05; 4409.10.20;
4409.29.05; 4409.29.25; 4412.31.05; 4412.31.25; 4412.31.31;
4412.31.40; 4412.31.51; 4412.31.60; 4412.31.91; 4412.32.05;
4412.32.25; 4412.32.31; 4412.32.56; 4412.39.10; 4412.39.30;
4412.39.40; 4412.39.50; 4412.94.10; 4412.94.31; 4412.94.41;
4412.94.51; 4412.94.60; 4412.94.70; 4412.94.80; 4412.94.90;
4412.94.95; 4412.99.06; 4412.99.10; 4412.99.31; 4412.99.41;
4412.99.51; 4412.99.57; 4412.99.60; 4412.99.70; 4412.99.80;
4412.99.90; 4412.99.95; 4418.71.10; 4418.71.20; 4418.71.90;
4418.72.20; 4418.72.95; 4418.79.00; 4418.90.46) from China

WTO document
G/ADP/N/209/USA, 7 April 2011

Effective
25 February
2011

Effective
19 March 2011
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United
States

Initiation on 18 November 2010 of countervailing
investigation on imports of multilayered wood flooring,
composed of an assembly of two or more layers or plies of
wood veneers in combination with a core (HS 4409.10.05;
4409.10.20; 4409.29.05; 4409.29.25; 4412.31.05; 4412.31.25;
4412.31.31; 4412.31.40; 4412.31.51; 4412.31.60; 4412.31.91;
4412.32.05; 4412.32.25; 4412.32.31; 4412.32.56; 4412.39.10;
4412.39.30; 4412.39.40; 4412.39.50; 4412.94.10; 4412.94.31;
4412.94.41; 4412.94.51; 4412.94.60; 4412.94.70; 4412.94.80;
4412.94.90; 4412.94.95; 4412.99.06; 4412.99.10; 4412.99.31;
4412.99.41; 4412.99.51; 4412.99.57; 4412.99.60; 4412.99.70;
4412.99.80; 4412.99.90; 4412.99.95; 4418.71.10; 4418.71.20;
4418.71.90; 4418.72.20; 4418.72.95; 4418.79.00; 4418.90.46)
from China

WTO document
G/SCM/N/219/USA,
28 March 2011

United
States

US Manufacturing Enhancement Act of 2010 "Miscellaneous
Tariff Bill" extending until 31 December 2012 temporary
suspensions of import tariffs on certain products used by
manufacturers, i.e. raw materials, chemicals, yarns, and items
not manufactured domestically (items in HS Chapters 16; 20;
21; 28; 29; 30; 31; 32; 33; 34; 42; 44; 55; 62; 63; 64; 69; 71;
84; 85; 87; 90; 92)

Permanent Delegation of the
United States to the WTO
(11 May 2011)

United
States

Termination on 5 December 2010 (no participation by
domestic parties in SNR) of anti dumping duties on imports of
sparklers (HS 3604.10.10; 3604.10.90) from China (imposed
on 18 June 1991)

Permanent Delegation of the
United States to the WTO (11 May
2011)

United
States

Termination on 22 December 2010 (no participation by
domestic parties in SNR) of anti dumping duties on imports of
superalloy degassed chromium (HS 8112.21) from Japan
(imposed on 22 December 2005)

WTO document
G/ADP/N/209/USA,
7 April 2011

United
States

Termination on 29 December 2010 of countervailing duties on
imports of top-of-the-stove stainless steel cooking ware (HS
7323.93; 9604.00) from Korea, Rep. of (imposed on 20
January 1987)

WTO document
G/SCM/N/219/USA,
28 March 2011

United
States

Termination on 29 December 2010 (no participation by
domestic parties in SNR) of anti dumping duties on imports of
top-of-the-stove stainless steel cooking ware (HS 7323.93)
from Korea, Rep. of (imposed on 20 January 1987)

WTO document
G/ADP/N/209/USA,
7 April 2011

United
States

Termination on 29 December 2010 (no participation by
domestic parties in SNR) of anti dumping duties on imports of
porcelain-on-steel cooking ware, top of the stove (HS
7323.94) from Chinese, Taipei (imposed on 2 December
1986)

WTO document
G/ADP/N/209/USA,
7 April 2011

United
States

Termination on 23 January 2011 (no participation by domestic
parties in SNR) of anti dumping duties on imports of forged
stainless steel flanges (HS 7307.21.10; 7307.21.50) from India
and Chinese, Taipei (imposed on 9 February 1994)

Permanent Delegation of the
United States to the WTO
(11 May 2011)

United
States

Termination on 3 February 2011 (no participation by domestic
parties in SNR) of anti dumping duties on imports of granular
polytetrafluoroethylene resin (HS 3904.61) from Japan
(imposed on 24 August 1988)

Permanent Delegation of the
United States to the WTO
(11 May 2011)

United
States

Special tax (2%) on foreign persons who receive a specified
federal procurement payment, if the goods or services
provided to the US Government are manufactured or provided
in any country that is not party to an international procurement
agreement with the United States

Permanent Delegation of the
United States to the WTO
(11 May 2011)

United
States

Termination on 10 March 2011 of anti-dumping duties on
imports of magnesium metal (HS 8104.11; 8104.19; 8104.30;
8104.90) from the Russian Federation (imposed on
15 April 2005)

WTO document
G/ADP/N/202/USA,
22 September 2010) and
Permanent Delegation of the
United States to the WTO
(11 May 2011)

Status
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United
States

Initiation on 19 April 2011 of anti-dumping investigation on
imports of bottom mount combination refrigerator-freezers
(HS 8418.10.00; 8418.21.00; 8418.99.40; 8418.99.80) from
Korea, Rep. of and Mexico

Permanent Delegation of the
United States to the WTO
(11 May 2011)

United
States

Initiation on 19 April 2011 of countervailing investigation on
imports of bottom mount combination refrigerator-freezers
(HS 8418.10.00; 8418.21.00; 8418.99.40; 8418.99.80) from
Korea, Rep. of

Permanent Delegation of the
United States to the WTO
(11 May 2011)

United
States

Initiation on 19 April 2011 of anti-dumping investigation on
imports of steel wheels with a wheel diameter of 18 to 24.5
inches (HS 8708.70.05; 8708.70.25; 8708.70.45; 8708.70.60)
from China

Permanent Delegation of the
United States to the WTO
(11 May 2011)

United
States

Initiation on 19 April 2011 of countervailing investigation on
imports of steel wheels with a wheel diameter of 18 to 24.5
inches (HS 8708.70.05; 8708.70.25; 8708.70.45; 8708.70.60)
from China

Permanent Delegation of the
United States to the WTO
(11 May 2011)

United
States

Initiation on 20 April 2011 of anti-dumping investigation on
imports of certain steel nails having a shaft length up to
12 inches (HS 7317.00.55; 7317.00.65; 7317.00.75) from the
United Arab Emirates

Permanent Delegation of the
United States to the WTO
(11 May 2011)

United
States

Initiation on 20 April 2011 of anti-dumping investigation on
imports of galvanized steel wire (HS 7217.20.30; 7217.20.45;
7229.20.00; 7229.90.50) from China and Mexico

Permanent Delegation of the
United States to the WTO
(11 May 2011)

United
States

Initiation on 20 April 2011 of countervailing investigation on
imports of galvanized steel wire (HS 7217.20.30; 7217.20.45;
7229.20.00; 7229.90.50) from China

Permanent Delegation of the
United States to the WTO
(11 May 2011)

United
States

Initiation on 20 April 2011 of anti-dumping investigation on
imports of certain stilbenic optical brightening agents
(HS 2921.59.40; 2921.59.80; 2933.69.60; 3204.20.80) from
China and Chinese, Taipei

Permanent Delegation of the
United States to the WTO
(11 May 2011)

Status

NON-VERIFIED INFORMATION
Country/ Member State

Measure

Source/Date

Status

Brazil

New law regulating government purchases,
including "buy Brazilian" clause
requirements, and granting preference (up
to 25% price preference) for local and
Mercosur firms

Press reports referring to
Presidential Decree No. 495
(25 November 2010)

Brazil

New rules for steel imports fixing minimum
import price

Dowjones Newswires
(4 February 2011)

Brazil

Import licence requirements on leather
goods

Press reports (29 November 2010)

Brazil

Increase of import tariffs on certain
products, i.e. (from 14% to 25%) tools for
pressing, stamping or punching (NCM
8207); and (from 14% to 30%) moulds for
metal or metal carbides for injection or
compression types (NCM 8480)

Press reports (14 December 2010)

Effective
14 December
2010

Brazil

Increase of import tariffs (from 14% to
20%) on amino-resins (NCM 3909)

Press reports (14 December 2010)

Effective
17 February
2011

China

Import regulations on wind turbines and
telecomm equipments gradually being
liberalized

The Washington Post
(16 December 2010)
Annex 1 (cont'd)
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China

Requirements for certification tests on wind
turbines. Only local test certificates were
accepted by the National Energy
Administration

Press reports (1 January 2011)

India

Authorization to export 500,000 tonnes of
sugar

Reuters (15 December 2010)

India

Export ban on onions imposed end of
December 2010)

PTI (20 December 2010) and
Reuters Limited (17 February
2011)

India

Increase of import tariffs (to 14%) on jute
goods

UNB (26 January 2011)

India

Measures to reduce administrative costs for
exporters, i.e. speedier clearance procedures
and enhanced related infrastructure

Reuters (8 February 2011)

India

Import restrictions on solar-power
technology

WTO document WT/TPR/OV/13,
24 November 2010 and Wall Street
Journal (8 February 2011)

India

Export ban on milk and milk derivatives
(HS 0402)

Press reports (18 February 2011)

India

Extension of export ban on casein,
caseinates, other casein derivatives, and
casein glues (HS 3501)

Press reports (18 February 2011)

India

Termination of export ban on certain types
of non-basmati rice and onions

Deccanherald.com (11 February
2011)

India

Termination of export ban on sugar

AgraEurope (21 February 2011)

India

Introduction of import tariff (60%) on sugar

AgraEurope (21 February 2011)

India

Termination of export ban on rice and
wheat

AFP (23 February 2011)

India

Stricter import controls on certain food
products from Japan, as a result of the
nuclear crisis. According to AFP import
ban on all foods imported from Japan
implemented on 5 April 2011. Asia Pulse
Limited reported that the import ban was
lifted on 7 April 2011

The Economic Times (4 April
2011), AFP (5 April 2011), and
Asia Pulse Limited (7 April 2011)

India

Termination of export ban on iron ore

Financial Times (6 April 2011)

India

Increase of duty free import garment quota
(from 2 million/piece to 10 million/piece)
for imports from Bangladesh

Asia Pulse Pty Limited (23 April
2011)

Turkey

Initiation on 20 January 2011 of safeguard
investigation on imports of woven fabrics
(HS 5801)

Press reports referring to Foreign
Trade Communique No. 2011/1
(20 January 2011)

Status

Lifted on
17 February
2011

Effective April
2011

Provisional duty
to be imposed
on 21 July 2011
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G20 - General Economic Stimulus Measures1
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Country/
Member State

Measure

Source/Date
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China

Support programme (Y 17.5 billion (US$2.7 billion))
included in the 2011 budget for the purchase of
agricultural machinery

Permanent Delegation of China to
the WTO (13 May 2011)

EU

Extension of state aid to facilitate the closure of
uncompetitive coal mines

Council Decision (2010/787/EU)
(10 December 2010)

Effective
1 January 2011 to
31 December 2027

EU

Extension of the short-term export credit insurance
schemes for certain Member States (Denmark,
Finland, France, Germany, Hungary, Norway, and
Slovenia)

Public information available on
the European Commission's
website transmitted by the EU
Delegation.

Effective until
31 December 2011

Austria

Extension of a temporary state aid scheme (overall
budget €300 million (US$428.4 million)) aimed at
granting aid to enterprises of up to €500,000
(US$714,000) per beneficiary (Vorübergehenden
Gemeinschaftsrahmen)

EU State Aid SA. 32171
(2010/N) (30 March 2011)

Effective until
31 December 2011

Czech Republic

Extension of the aid scheme "limited amounts (CZK
1 billion (US$58.6 million)) of compatible aid
scheme (N 236/09)

EU State Aid SA. 32664
(2011/N) (6 April 2011)

Effective until
31 December 2011

Czech Republic

Extension of the Czech Republic Framework of
subsidised interest rates

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32665 (6 April 2011)

Effective until
31 December 2011

Denmark

State aid (overall budget DKr 800 million (US$153.3
million), annual budget DKr 100 million (US$19.2
million)) through a direct grant for Radio Channel
FM4

EU State Aid SA. 32019
(2010/N) (23 March 2011)

Effective
1 November 2011 to
31 October 2019

Estonia

Extension of a temporary state aid scheme
"compatible limited amount" (overall budget €13
million (US$18.6 million)) aimed at granting aid to
enterprises of up to €500,000 (US$714,000) per
beneficiary

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid SA.
32104 (2010/N) (13 January
2011)

Effective until
31 December 2011

France

Extension of a temporary state aid scheme (overall
budget €50 million (US$71.4 million)) aimed at
granting aid to enterprises of up to €500,000
(US$714,000) per beneficiary

EU State Aid SA. 32140
(2010/N) (24 January 2011)

Effective until
31 December 2011

France

Extension of the scheme "Régime temporaire relatif
aux aides sous forme de garanties (N 23/09)"

EU State Aid SA. 32183
(2011/N) (24 January 2011)

Effective until
31 December 2011

France

Extension of the scheme "Régime temporaire relatif
aux aides sous forme de taux d'intérêt bonifié (N
15/09)"

EU State Aid SA. 32182
(2011/N) (28 January 2011)

Effective until
31 December 2011

France

Extension of the temporary aid scheme (overal
budget €700 million (US$999.6 million)) "Régime
temporaire d'aides d'Etat à montant limité adaptées,
pour le secteur agricole, au contexte de la crise
économique et financière" for farmers (initially
adopted on 2 December 2009)

EU State Aid SA. 32173
(2010/N) (31 January 2011)

Effective until
31 March 2011
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Germany

Extension of the temporary aid scheme "Federal
Framework for low interest loans"

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32030 (17 December 2010)

Effective
1 January 2011 to
31 December 2011

Germany

Extension of a temporary state aid scheme aimed at
granting aid to enterprises of up to €500,000
(US$714,000) per beneficiary (scheme initially
implemented on 30 December 2008)

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32031 (17 December 2010)

Effective 1 January
2011 to
31 December 2011

Germany

Extension of a temporary state aid scheme
"Guarantee Scheme under the Temporary
Framework" (overall budget €2.5 billion (US$3.6
billion))

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32032 (17 December 2010)

Effective 1 January
2011 to
31 December 2011

Germany

Extension of the temporary aid scheme (overall
budget €100 million (US$142.8 million)) "Federal
Framework for small amounts of compatible aid in
agriculture" for farmers (€15,000 (US$21,420))
(initially adopted on 23 November 2010)

EU State Aid SA. 32170
(2010/N) (9 February 2011)

Effective until
31 December 2011

Greece

Extension of a temporary state aid scheme
"compatible limited amount" (overall budget €2
billion (US$2.9 billion) aimed at granting aid to
enterprises of up to €500,000 (US$714,000) per
beneficiary

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State
Aid SA. 32512 (2011/N) (28
February 2011)

Effective until
31 December 2011

Hungary

Extension of a temporary state aid scheme aimed at
granting aid to enterprises (non-financial companies)
of up to €500,000 (US$714,000) per beneficiary
(scheme initially implemented on 30 December 2008)

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32040 (20 December 2010)

Effective until
31 December 2011

Hungary

Extension of the Guarantee scheme granting aid in
the form of guarantees for investment and working
capital loans (including financial leasing for the
procurement of production assets) through the Rural
Credit Guarantee Foundation for SMEs

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32306 (20 December 2010)

Effective
21 February 2011 to
31 December 2011

Hungary

Extension of the Temporary ais scheme (Ft 10 billion
(US$53.7 million) for granting aid in the form of
loans with subsidised interest rate (N 78/09)"

EU State Aid SA. 32215
(2011/N) (24 January 2011)

Effective until
31 December 2011

Hungary

Extension of the temporary aid scheme (overall
budget €18.2 million (US$26 million)) for farmers
(€15,000 per beneficiary) (initially adopted on 5
January 2010)

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32061 (2010/N)
(31 January 2011)

Effective until
31 December 2011

Italy

Extension of the guarantee scheme (overall budget
€200 million (US$285.6 million)) "temporary aid
scheme for granting aid in the form of guarantees"

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32035 (17 December 2010)

Effective
1 January 2011 to
31 December 2011

Italy

Extension of the aid scheme "limited amount of
compatible aid under the Temporary Framework"
(budget €1 billion (US$1.4 billion)) aimed at granting
aid to enterprises of up to €500,000 (US$714,000)
per beneficiary, and of subsidized interest rates until
31 December 2013 (scheme initially implemented on
29 May 2009)

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32036 (20 December 2010)

Aid effective until
31 December 2011

Italy

Extension of the aid scheme "soft loan" aimed at
granting aid to enterprises in the form of reduced
interest rates on loans concluded before the 31
December 2010

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32039 (20 December 2010)

Effective
1 January 2011 to
31 December 2011
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Country/
Member State

Measure

Source/Date

Status

Lithuania

Extension of a temporary state aid scheme
"compatible limited amount" (overall budget LTL
182.7 billion (US$74.8 billion)) aimed at granting aid
to enterprises of up to €500,000 (US$714,000) per
beneficiary

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32575 (2011/N)
(23 February 2011)

Effective
1 March 2011 to
31 December 2011

Netherlands

Prolongation of the scheme (overall budget €2.81
million (US$4 million)) "limited amounts of
compatible aid (guarantees for working capital) for
undertakings active in the primary production of
agricultural products"

EU State Aid SA. 32160
(10 February 2011)

Effective until
31 December 2011

Netherlands

Prolongation of Dutch limited amounts of compatibe
aid scheme (N 156/09)

EU State Aid SA. 32506
(2011/N) (18 February 2011)

Effective until
31 December 2011

Poland

Temporary aid scheme (Zl 400,000 (US$146,407)) in
the form of soft loan for manufacturing industry

EU State Aid N 217/10 (19
October 2010)

Effective
15 November 2010
to 15 May 2011

Portugal

"Subsidized credit line (initially €750 million (US$1
billion) and increased to €800 million (US$1.2
billion))". Modification of the state aid scheme N
13/2009 "Limited amount of aid", initially adopted on
19 January 2009 and extended on 7 January 2011

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32616 (2011/N)
(24 March 2011)

Effective until
31 December 2011

Romania

Temporary state aid (€30 million (US$42.8 million))
to support access to finance in the agriculture sector

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 31478 (2010/N)
(28 January 2011)

Effective until
31 December 2011

Romania

Extension of the temporary aid scheme granting aid
in the form of guarantees

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32551 (29 March 2011)

Effective
1 March 2011 to
31 December 2011

Romania

Temporary state aid (€304 million (US$434 million))
for primary production of agricultural products

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32174 (2010/N)
(20 April 2011)

Effective until
31 December 2011

Slovenia

Temporary state aid to help farmers (€3.8 million
(US$5.4 million))

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid N
396/10 (22 November 2010)

Effective until
31 December 2011

Sweden

State guarantee (overall budget €500 million
(US$714 million)) for Volvo Personvagnar AB
through the Swedish National Debt Office
(Riksgäldskontoret) to co-finance the development of
environment-friendly cars

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
N 520/10 (16 December 2010)

Effective
20 December 2010
to 20 December
2020

United Kingdom

Extension of a temporary state aid scheme (overall
budget €500 million (US$714 million)) aimed at
granting aid to enterprises of up to €500,000
(US$714,000) per beneficiary

Public information available on
the European Commission's
website transmitted by the EU
Delegation. EU State Aid
SA. 32110 (2010/N)
(10 January 2011)

Effective 1 January
2011 to
31 December 2011

Japan

Financial aid (¥33 billion (US$407.7 million))
through the Ministry of Economy, Trade and Industry
for 160 capital investment projects aiming at reducing
the use of rare earth minerals

Permanent Delegation of Japan to
the WTO (11 May 2011)
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Country/
Member State

Measure

Source/Date

Japan

"Enhanced Facility for Global Cooperation in Low
Carbon Infrastructure and Equity Investment" (EFACE) aimed at promoting a package of
infrastructure related exports. The E-FACE aims at
mobilizing private capital through Japan Bank for
International Cooperationˊs (JBIC) equity
participation, guarantee functions and loans

Permanent Delegation of Japan to
the WTO (11 May 2011)

Korea, Rep. of

Korean Hidden Champion Programme of the ExportImport Bank of Korea (KEXIM) providing tailored
loans and guarantees at market rates according to the
risk profile of the borrower, for selected SMEs with
high technologies and growth potential (112
identified as of April 2011). The total amount of the
programme is not fixed, and the programme is not
aimed at specific sectors

Permanent Delegation of Korea
to the WTO (29 April 2011)

Korea, Rep. of

Financial aid (W 48 billion (US$44.3 million) for the
period 2011-13) through the Ministry of Knowledge
Economy (MKE) to non-profit R&D organizations
for pre-marketing testing, verification equipment, and
infrastructure for new and renewable energy
developed by SMEs

Permanent Delegation of the
Korea to the WTO
(16 May 2011)

United States

Extension of the excise tax credit (US$0.45/gallon)
for ethanol producers, included in the Tax Relief,
Unemployment Insurance Reauthorization, and Job
Creation Act of 2010

Permanent Delegation of the
United States to the WTO
(11 May 2011)

_______________

Status
Effective
1 April 2011

Effective until
31 December 2011
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24 May 2011

Fifth Report on G20 Investment Measures1
1.
At their Summits in London, Pittsburgh, Toronto, and Seoul, G20 Leaders committed to
forgo protectionism and requested public reports on their adherence to this undertaking. The present
document is the fifth report on investment and investment-related measures in response to this
mandate.2 It has been prepared jointly by the OECD and UNCTAD Secretariats and covers
investment policy and investment-related measures taken between 16 October 2010 and 28 April
2011.
I.

INVESTMENT DEVELOPMENTS

2.
The policy developments covered by the present report took place against the backdrop of a
recovery and marginal increase of global foreign direct investment (FDI) inflows in 2010, following
steep declines in 2008 and 2009.3 FDI flows to G20 countries continued to increase in the last quarter
of 2010, resulting in a 3% rise in 2010 as a whole compared to 2009. However, global FDI inflows
remain some 25% below the pre-crisis average 2005-2007 and nearly 50% below the 2007 peak. FDI
flows are expected to recover further in 2011, reflecting improvements in macroeconomic conditions
and rebounding corporate earnings. However, tightened fiscal policy, fluctuations of commodity
1

Information provided by OECD and UNCTAD Secretariats.
Earlier reports by WTO, OECD and UNCTAD to G20 Leaders are available on the websites
of the OECD and UNCTAD.
3
For further information and analysis of recent trends on FDI inflows, see UNCTAD‘s ―Global
Investment Trends Monitor‖, Issues No. 5 (January 2011) and No. 6 (April 2011) (www.unctad.org/en/docs/
webdiaeia20111_en.pdf), OECD Investment News, Issue 14, November 2011 (www.oecd.org/investment) and
OECD ―FDI in Figures‖, May 2011. Final data on global FDI flows for 2010 will be in UNCTAD's World
Investment Report 2011, and regularly updated data is available on OECD‘s FDI statistics portal
www.oecd.org/investment/statistics.
2
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prices, regional political instability and uncertainty over sovereign debt may reverse this upward trend
in the near to medium term.
Figure 1: FDI inflows by group of countries, 2007/Q1-2010/Q4 (USD billion).*
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* Global FDI data are only for 87 countries for which quarterly data are available, accounting for roughly 90% of global FDI
flows. Source: UNCTAD.

II.

INVESTMENT POLICY MEASURES

3.
During the 16 October 2010 to 28 April 2011 reporting period, 15 G20 members took some
sort of investment policy action such as investment-specific measures, investment measures relating
to national security, emergency and related measures with potential impacts on international
investment, or concluded international investment agreements (Table 1).4

4

The Annex contains detailed information on the coverage, definitions and sources of the
information in this report.
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- 72 Table 1: Investment and investment-related measures taken or implemented between 16 October 2010
and 28 April 2011
Investment-specific
measures

Investment measures
related to national security

Emergency and related
measures with potential
impacts on international
investment*

International Investment
Agreements (IIAs)

Argentina




Australia



Brazil



Canada



China





France
Germany



India




Indonesia



Italy





Japan
Korea




Mexico
Russian Federation










Saudi Arabia
South Africa
Turkey




United Kingdom



United States
European Union

* Emergency and related measures include ongoing implementation of existing measures and introduction of new measures
that were implemented at some point in the reporting period.

(1)

INVESTMENT-SPECIFIC MEASURES

4.
Seven countries amended investment-specific policies (those not designed to address
national security or emergency concerns) during the reporting period. Investment-specific policy
changes were more common in emerging markets than in mature markets.
5.

Measures include the following:


Brazil further increased the rate of the Tax on Financial Transactions (IOF) levied on nonresidents‘ investment in fixed-income securities in two steps to 6%, up from 2% at the
beginning of the reporting period, and broadened the scope of application of the tax, with a
view to avoiding the inflow of short-term speculative capital that can impact the exchange
rate.



China clarified the rules applicable to resident offices of foreign enterprises. The country
clarified the extent to which foreign investors may acquire residential or commercial real
estate. China further opened parts of the medical services sector to foreign capital and
allowed foreign investors to establish fully owned hospitals. It also passed rules designed to
facilitate settling outward direct investment transactions in RMB. China also announced
additional measures towards further capital account liberalisation. Finally, the country also
launched a pilot scheme for foreign private equity investment by foreigners in Shanghai.



India‘s new consolidated FDI policy, which entered into force on 1 April 2011 facilitates the
expansion of established foreign owned enterprises, allows the conversion of non-cash items
into equity (with approval from the government) and permits FDI in certain agricultural
activities.
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Italy prepared the operation of a fund that would enable a State-owned company to acquire
equity investments in companies of major national interest.



The Russian Federation reintroduced differential rates of reserve requirements for liabilities
of resident and non-resident companies and progressively widened the difference between
these rates in the reporting period. Russia also prepared a bill that liberalises foreign
investment in the financial sector and in some of the ―strategic‖ sectors that were subject to
foreign investment restrictions introduced in 2008.



South Africa increased the share of foreign assets that South African institutional investors
may hold in their portfolios. South Africa allowed international headquarters to raise and
deploy capital offshore without undergoing exchange control approvals and reduced the
administrative burden for export-related foreign exchange revenue remittance.



Turkey clarified and simplified the rules applicable for acquisitions of real estate by foreignowned Turkish companies. It also liberalised its regulations on the registration of public
offerings and sales of foreign capital market instruments and depository receipts in Turkey.
Turkey‘s new media law, which entered into force in the reporting period, raises the foreign
ownership limits in media companies.

6.
Overall, these measures show continued moves toward eliminating restrictions to
international capital flows and improving clarity for investors (China, India, the Russian Federation,
South Africa and Turkey) as well as some steps towards restricting international investment (Brazil,
China, Italy and the Russian Federation).
(2)

INVESTMENT MEASURES RELATED TO NATIONAL SECURITY

7.
China changed its investment review policies related to national security by introducing a
new broadly framed review procedure for inward investment proposals.
(3)

EMERGENCY
INVESTMENT

AND

RELATED

MEASURES

WITH

POTENTIAL

IMPACTS

ON

INTERNATIONAL

8.
More than two and a half years after the financial crisis broke in late 2008, nine G20
members continue to implement emergency measures to assist individual enterprises in the financial
or non-financial sectors (Table 1). Some governments still hold considerable assets from bail-out
operations, have substantial outstanding loans to individual firms, or continue to provide emergency
support to the financial and non-financial sectors (Table 2).
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- 74 Table 2: Evolution of emergency schemes in financial and non-financial sectors during the reporting
period
Financial sector
At least one
new scheme
was
introduced in
the reporting
period

Argentina
Australia
Brazil
Canada
China
France
Germany
India
Indonesia
Italy
Japan
Korea
Mexico
Russian Federation
Saudi Arabia
South Africa
Turkey
United Kingdom
United States
European Union

At least one
emergency
scheme
continued to
be open for
new entrants
on 28 April
2011

Non-financial sectors

At least one
emergency
scheme was
closed for
new entry of
firms in the
reporting
period

Legacy
assets and
liabilities still
held by
government
on 28 April
2011

At least one
new scheme
was
introduced in
the reporting
period

At least one
emergency
scheme
continued to
be open for
new entrants
on 28 April
2011

At least one
emergency
scheme was
closed for
new entry of
firms in the
reporting
period

Legacy
assets and
liabilities still
held by
government
on 28 April
2011













































9.
Most emergency measures have been in place for around two years now, and only one small
scheme for non-financial sectors has been introduced in the reporting period.
10.
Concerning the financial sector, almost all G20 members have ceased to accept applications
from financial firms to public assistance schemes. Most countries had introduced assistance schemes
for the financial sectors in October 2008, and phasing out began about a year later, from November
2009 onwards. Also, a number of assistance schemes for the non-financial sector have been closed by
the end of 2010, when schemes in the four European Union G20 members came to an end; these
schemes included sunset clauses set by the European Commission.
11.
The closure of aid schemes reflects an uneven but occasionally limited demand by
businesses for this aid,5 which has been further weakened by the gradual tightening of the conditions
of State support by governments.
12.
With the closure of support schemes for new entrants, the main outstanding issue for the
investment policy community relates to the unwinding of assets and liabilities that remain on
government books as a legacy of emergency measures. Previous reports already indicated that the
dismantling and unwinding of emergency schemes may take years and the risk of protectionism may
arise in this process.
13.
So far, the process of unwinding assets and liabilities resulting from emergency measures
advances slowly. At the end of the reporting period, at least 6 countries – Australia, Germany, Italy,
Japan, the United Kingdom and the United States – held legacy assets and liabilities in several
5

Cf. e.g. the assessment by the European Commission: ―Communication of the Commission:
Temporary Union framework for State aid measures to support access to finance in the current financial and
economic crisis‖, OJ of 11 January 2011, and, for individual countries, Part 2 of the present report.
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hundred financial firms, exceeding USD 1.5 trillion for the financial sector alone. Less than a fifth of
the financial firms that had received crisis-related support have fully reimbursed loans, repurchased
equity or relinquished public guarantees.
14.
In the non-financial sectors, amounts of legacy assets and liabilities are much lower, but the
number of companies that benefitted from crisis-related government support is much greater. The
unwinding of emergency aid to the non-financial sector has started, albeit slowly. For instance, in the
automotive industry – one of the main industries on which aid was targeted – companies in Canada,
France and the United States have partly paid back loans, and a part of the government equity
holdings in the companies has been sold to private investors.
15.
This and earlier reports have found that for the most part emergency measures as well as
unwinding of assets and liabilities did not overtly discriminate against foreign investors. For instance,
the United States has sold its holdings in financial institutions and an automotive company through
auctions executed by private banks; parts of the assets were sold to foreign competitors.6 A study by
the European Commission shows that several EU Member States, including Germany, France, and the
United Kingdom, considered that emergency schemes for the non-financial sectors implemented in
other countries have not harmed domestic companies.7
(4)

International investment agreements

16.
During the reporting period, G20 members continued to negotiate or pass new international
investment agreements (IIAs) to further enhance the openness and predictability of their policy
frameworks governing international investment. Between 16 October 2010 and 28 April 2011, G20
members concluded six bilateral investment treaties8 and six other agreements with investment
provisions (―other IIAs‖, Tables 1 and 3).9
17.
These ―other IIAs‖ differ in terms of content, but all of them contain substantive investment
protection disciplines. They include for instance the Brazil-United States Agreement on Trade and
Economic Cooperation that establishes a commission with the objective of promoting economic
cooperation,10 including in the area of investment; the Japan-Peru Free Trade Agreement (FTA); the
India-Japan Comprehensive Economic Partnership Agreement (CEPA); the investment protocol to
the Australia-New Zealand Closer Economic Relations Agreement (ANZCERTA); the India-Malaysia
FTA; and the Republic of Korea-Peru FTA.

6

E.g. British bank Bradford&Bingley was sold to a Spanish bank, United States automaker
GM, then majority-controlled by the United States Government, sold subsidiary Saab to a Dutch/Austrian
company, and United States government co-owned Chrysler was partly sold to Italian FIAT).
7
―Questionnaire on the application of the Temporary Framework‖; survey carried out from
18 March 2010 to 26 April 2010, European Commission website.
8
BITs between Germany and Congo (22 November 2010); Germany and Iraq (4 December
2010); Turkey and Nigeria (2 February 2011); India and Lithuania (18 March 2011); Turkey and the United
Republic of Tanzania (12 March 2011); and Japan and Papua New Guinea (24 April). Several BITs that were
signed and reported earlier entered into force during the reporting period, including the Turkey-Yemen BIT
(31 March 2011); Mexico-Singapore BIT (3 April 2011); and the Turkey-Libyan Arab Jamahiriya BIT (22 April
2011).
9
During the reporting period G20 members also signed 21 double taxation treaties (DTTs). As
of 28 April 2011, globally there were over 2815 BITs, 2981 DTTs and approximately 314 ―other IIAs‖, making
a total of 6110 IIAs.
10
By initialling a labour side agreement, the United States took steps towards the ratification of
its FTA with Colombia, signed in November 2006.
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- 76 Table 3: G20 members’ International Investment Agreements*
Bilateral Investment Treaties (BITs)
Concluded
16 Oct.201028 April 2011

Total as of 28 April
2011

Other IIAs
Concluded
16 Oct.201028 April 2011

Total as of 28 April
2011

Total IIAs as of
28 April 2011

Argentina

58

16

74

Australia

22

1

17

39

Brazil

14

1

17

31

Canada

29

22

51

China

127

14

141

France

102

65

167

Germany

2

136

65

201

India

1

80

13

93

2

Indonesia

62

21

83

Italy

94

65

159

Japan

16

2

20

36

Korea, Republic of

1

91

1

18

109

Mexico

28

16

44

Russian Federation

69

3

72

Saudi Arabia

22

10

32

South Africa
Turkey

2

46

9

55

84

19

103

65

169

60

107

62

62

United Kingdom

104

United States

47

1

European Union

18.
A number of developments also occurred in the EU, where the 2009 entry into force of the
Lisbon Treaty had shifted responsibilities in the field of FDI from the member States to the EU.
Following the July 2010 Commission Communication and draft Resolution, outlining the main
direction of future EU investment policy making, the Council of the EU adopted its Conclusions on a
Comprehensive European International Investment Policy on 25 October 2010.11
III.

OVERALL POLICY IMPLICATIONS

19.
On the whole, G20 members have continued to honour their pledge not to retreat into
investment protectionism. The majority of investment policy measures taken during the reporting
period show continued moves towards eliminating restrictions to international capital flows and
improving clarity for investors. However, there have also been a few instances of new restrictions.
These measures consisted, in one instance, of a tightening of existing capital controls. One country
took measures relating to security-related reviews of foreign investment proposals.
20.
With respect to emergency measures, the dismantling of support schemes and the unwinding
of assets and liabilities continued. In line with earlier findings, this report shows that most emergency
measures and their dismantling did not overtly discriminate against foreign investors. They
nevertheless pose concerns for investment policy makers because they involve government
interventions that influence global investment patterns in sectors such as finance and automobiles.

11

―Towards a comprehensive European international investment policy‖, 25 October 2010.
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21.
G20 members continue to conclude international investment agreements (IIAs) to attract
foreign investment, and work towards greater predictability and sophistication of these IIAs and
related areas such as investor-State dispute settlement systems.12
22.
The parallel efforts to liberalise and regulate foreign investment at the national and
international levels show that policy makers in G20 countries are aware of the role of international
investment in supporting sustainable development and prosperity. Activities in the framework of the
G20 ―Multi-Year Action Plan on Development‖ also contribute to harnessing investment for these
objectives.13
23.
While the broad picture presented in this report gives few grounds for concern over the short
run, the longer term picture is less reassuring. Continued severe macroeconomic imbalances in the
global economy, related weaknesses in governments‘ fiscal positions, commodity price volatility and
regional political instability may undermine governments‘ commitments to openness to international
investment.

12

See the proceedings of the meeting of the OECD Investment Committee on investor-State
dispute settlement on 21 March 2011 in Paris.
13
This includes the contributions by UNCTAD, OECD and other Organisations to the pillar on
―private investment and job creation‖ and the inputs by OECD, UNCTAD, FAO and World Bank the pillar on
―food security‖.
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REPORTS ON INDIVIDUAL ECONOMIES:
RECENT INVESTMENT MEASURES (16 OCTOBER 2010 – 28 APRIL 2011)

Description of Measure

Date

Source

Argentina
Investment policy
measures

None during reporting period.

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

None during reporting period.

Australia
Investment policy
measures

On 16 February 2011, Australia and New Zealand signed
the Australia-New Zealand Closer Economic Relations
Trade Agreement (ANZCERTA) Investment Protocol.
Among other issues, the protocol reduces barriers to
investment flows by raising the thresholds at which
investment is screened in Australia and New Zealand
(AUD 1.005 billion for New Zealand investments in
Australia, up from AUD 231 million). It also provides for
the liberalisation and protection of investments between
Australia and New Zealand through imposing a range of
obligations (e.g. the obligation to offer national treatment
and to not impose performance requirements). The
Investment Protocol is expected to enter into force in 2012.

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

Australia‘s guarantee scheme, announced on 12 October
2008 and formally commenced on 28 November 2008. It
closed to new issuance on 31 March 2010. Outstanding
guaranteed debt will be recovered until maturity for a
maximum of five years from the date of issue. The
guarantee scheme provided eligible authorised deposittaking institutions with access to an Australian government
guarantee on wholesale debt and large deposit obligations.
Overall, guarantees covered approximately
AUD 160 billion in wholesale debt.

16 February 2011

―The Australian Government
Guarantee Scheme for Large
Deposits and Wholesale Funding‖,
Australian Government website.

Brazil
Investment policy
measures

On 18 October 2010, Brazil further increased the rate of the
Tax on Financial Transactions (IOF) levied on nonresidents‘ investment in fixed-income securities to 6%, up
from 4% to prevent strong capital inflows that could lead to
asset price bubbles and to ease upward pressure on the Real.
The second increase to 6% came shortly after a first increase
to 4% on 5 October 2010. The initial levy at a rate of 2%
had been introduced on 19 October 2009. The 2% levy on
investments in the capital markets remained unchanged.

18 October 2010

Decree No. 7.330 of 18 October
2010; Decree No. 7.412 of
30 December 2010; Decree
No. 7.323 of 4 October 2010.

28 April 2011

Decree No. 7.456 of 28 March 2011.

Three further measures extended the scope of application of
the 6% IOF tax:
– Government Decree No. 7,456 subjects short-term
overseas loans and bond issues to the 6% IOF, with
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Description of Measure

Date

Source

– On 5 April 2011, the Brazilian central bank
Resolution 3967/2011 of 4 April 2011 entered into
effect. The resolution extends the application of the IOF
tax at a rate of 6% to renewed, renegotiated, or
transferred loans of companies. Hitherto, the tax only
applied to new loans.

5 April 2011

Resolucao 3.967/2011, 4 April 2011.

– On 7 April 2011, the Brazilian government Decree
No. 7,457 entered into effect. For the purpose of the
application of the abovementioned Central Bank
Resolution 3967/2011, the Decree increases the scope of
what are deemed short-term overseas loans and bond
issues. They now include loans and bonds for up to two
years (720 days), up from one year (360 days)
previously.

7 April 2011

Decree No. 7.457 of 6 April 2011.

3 November 2010

―Minister of Industry Confirms
Notice Sent to BHP Billiton
Regarding Proposed Acquisition of
Potash Corporation‖, Industry
Canada press release, 3 November
2010;

effect for transactions carried out from 28 April 2011
onwards. The tax concerns foreign exchange transactions
on the inflow of funds for external loans with a maturity
of less than 360 days.

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

None during reporting period.

―CMN determina obrigatoriedade de
câmbio simultâneo nas renovações,
repactuações e assunções de
empréstimos externos‖, Banco
Central do Brasil release, 4 April
2011.

Canada
Investment policy
measures

On 3 November 2010, the Canadian Minister of Industry
informed the Australian mining company BHP Billiton that
its proposed acquisition of Potash Corp., a Canadian
fertilizer mining company, would not meet the criteria of
Canada‘s longstanding investment screening mechanism to
go forward. BHP withdrew its takeover bid shortly
afterwards.
Following the announcement that the proposed takeover of
Potash Corp, by BHP Billiton was not deemed to meet the
criteria of the net-benefit test under the Investment Canada
Act, the Canadian Prime Minister alluded that the Act may
be reviewed. At the end of the reporting period, no specific
steps in this regard had been made public.
In 2009, the Canadian telecoms regulator ruled that
Globalive, a partly and indirectly foreign-owned company,
did not comply with Canadian ownership and control
requirements under the Telecommunications Act (the
"Act"). The Governor in Council, acting under the authority
of the Act, varied this decision thus allowing the company
to offer telecommunications services in Canada. Other
providers challenged the government's actions in the
Federal Court, which on 4 February 2011 overturned this
decision. The Canadian Government appealed the Federal
Court's judgment on 15 February 2011 and a hearing in the
case is scheduled for 18 May 2011. If upheld, the decision
would require the company to restructure to comply with
the Act, to cease operations or to appeal further. While a
future liberalisation of these requirements has been
announced in the Throne Speech on 3 March 2010, public
consultations on the subject are continuing.

Investment
measures relating
to national
security

None during reporting period.
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―Industry Minister Clement Confirms
BHP Billiton's Withdrawal of its
Application for Review under the
Investment Canada Act‖, Industry
Canada press release, 14 November
2010;
40th Parliament, 3rd Session, No. 94
of 4 November 2010.
―Minister Clement and MP Blaney
Announce Government to Appeal
Federal Court Ruling on Globalive‖,
Industry-Canada media release,
15 February 2011;
―Opening Canada‘s Doors to
Foreign Investment in
Telecommunications: Options for
Reform‖, Consultation Paper,
Industry Canada, June 2010;
―Canada‘s Foreign Ownership Rules
And Regulations In The
Telecommunications Sector‖, Report
of the Standing Committee on
Industry, Science and Technology,
House of Commons, June 2010.
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―Canada‘s Economic Action Plan –
Seventh report to Canadians‖,
Government of Canada, 31 January
2011.

Canada continued to implement some of the components of
the Economic Action Plan, the country‘s framework for
response measures to the crisis, which was initially
announced on 27 January 2009. The plan consists of
components of support to financial and non-financial
sectors.
While most of the support programmes for the financial
sector, provided under the CAD 200 billion Extraordinary
Financing Framework, were phased out on 31 March 2010,
Canada continues to hold assets and liabilities that result
from the implementation of the components of this
programme.
– Under the Insured Mortgage Purchase Program,
Canadian financial institutions could access stable longterm government financing in exchange for high-quality
mortgage assets. The overall budget limit was set at
CAD 125 billion. Over CAD 69 billion have been
provided to banks and other lenders through reverse
auctions until the programme‘s expiry on 31 March
2010.

―The insured Mortgage Purchase
Program‖, Parliamentary
Information and Research Service,
13 March 2009.

– The Canadian Secured Credit Facility, which was
designed to support the financing of vehicles and
equipment and to stimulate private lending to these
sectors, also expired on 31 March 2010. Under the
facility that was operated by the Business Development
Bank of Canada (BDC) the Government had committed
to purchase up to CAD 12 billion of newly issued term
asset-backed securities backed by loans and leases on
vehicles and equipment and dealer floor plan loans.
Approximately CAD 3.4 billion has been utilized.
Mainly multinational financial corporations used the
programme.
At the end of the reporting period in end-April 2011, some
components of the Economic Action Plan that provide
support to the non-financial sectors were still open for new
entrants:
– Canada continued to implement the Business Credit
Availability Program that seeks to improve access to
financing for Canadian businesses. The programme,
which is operated by Export Development Canada
(EDC) and the Business Development Bank of Canada
(BDC), offers direct lending and other types of support
and facilitation at market rates to businesses with viable
business models whose access to financing would
otherwise be restricted. Between February 2009 and
30 November 2010, over 10,000 companies across the
country and in all sectors of the economy received
support of a gross volume of about CAD 9.5 billion
under the programme.

Ongoing

– Canada continued to operate the Vehicle and Equipment
Financing Partnership, which had been introduced as
part of the Business Credit Availability Program in
Budget 2010 with an initial allocation of
CAD 500 million in funding. The partnership expands
financing options for small and medium-sized finance
and leasing companies to ensure access to financing to
acquire vehicles and equipment.

―Canada‘s Economic Action Plan –
Seventh report to Canadians‖,
Government of Canada, 31 January
2011, p. 140.

―Canada‘s Economic Action Plan –
Seventh report to Canadians‖,
Government of Canada, 31 January
2011, p. 140;
Business Credit Availability Program
website, Department of Finance.

– Through the Economic Action Plan, temporary support
continued to be provided to various industry sectors
including access to financing for firms operating in
forestry, agriculture, as well as to SMEs.

Ongoing

―Canada‘s Economic Action Plan –
Seventh report to Canadians‖,
Government of Canada, 31 January
2011.

At the end of the reporting period, Canada and Ontario had
holdings in General Motors (8.98%) and Chrysler (2.15%),
arising from earlier loans and debtor-in-possession
financing of CAD 14.58 billion combined. By 20 April
2010, GM had repaid its entire CAD 1.5 billion loan
provided by Canada and Ontario, and in mid-November
2010, as part of GM‘s Initial Public Offering, Canada sold

Ongoing

―Canada‘s Economic Action Plan –
Seventh report to Canadians‖,
Government of Canada, 31 January
2011, p. 118.
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Canada continued to implement the Automotive
Partnership Canada (APC), a five-year, CAD 145 million
initiative co-sponsored by Industry-Canada. The
programme provides financial support to collaborative
research and development to strengthen innovation in the
Canadian automotive industry. APC was announced under
Canada's Economic Action Plan in April 2009.

Ongoing

―Automotive Partnership Canada –
Getting You from A to B‖, undated
Industry Canada brochure.

The budget of the Strategic Aerospace and Defence
Initiative (SADI), established in 2007 with an allocation of
CAD 900 million, was expanded by CAD 200 million, and,
under the Economic Action Plan, another CAD 200 million
were allocated to the National Research Council Canada's
Industrial Research Assistance Program. SADI provides to
individual companies public funds to support private sector
industrial research and pre-competitive development in
Canada‘s aerospace, defence, security and space industries
through repayable investments. In the reporting period, a
number of such government investments in individual
companies were made. SADI is managed by a special
operating agency of Industry Canada that has a mandate to
advance leading-edge R&D by Canadian industries.

Ongoing

―Canada‘s Economic Action Plan –
Seventh report to Canadians‖,
Government of Canada, 31 January
2011, p.119.

On 10 November 2010, new rules issued by the Ministry of
Housing and Urban-Rural Development (MHURD) and
State Administration of Foreign Exchange (SAFE) clarified
the policy on purchase of real estate by foreign institutions
and nationals. Foreign nationals living and working in
China can acquire only one home in mainland China.
Overseas institutions can buy only non-residential
properties in cities where they are registered. Unlike past
local rules, this new rule is implemented nationwide.

10 November
2010

Ministry of Housing and UrbanRural Development (MHURD)
JianFang No. 186 of 2010, Circular
on Further Standardizing the
Regulation on Housing Purchase by
Overseas Institutions and Individuals
(in Chinese).

On 19 November 2010, the State Council issued the
Regulations on Administration of Registration of Resident
Offices of Foreign Enterprises, effective on 1 March 2011.
The 1983 Measures for Administration of Registration of
Resident Offices of Foreign Enterprises were abolished at
the same time. The regulation provides for allowable scope
of activities of resident offices of foreign enterprises,
conditions for application for their registration, registration
process and liability. The regulation also does away with
the previous provisions that the validity of the registration
certificate for a resident office is one year, and extension
registration is necessary in case of overdue.

19 November
2010

Regulations on Administration of
Registration of Resident Offices of
Foreign Enterprises, Decree of the
State Council of the People‘s
Republic of China no. 584,
19 November 2010.

A circular dated 26 November 2010 further opens up
China‘s medical institutions for foreign capital. The
circular classified foreign investment in medical institutions
as the ―permitted‖ category, and provided for pilot
programs for qualified foreign investors to establish wholly
foreign owned medical institutions. Prior to that, foreign
medical service providers were only allowed to participate
in the form of joint venture with equity up to 70%. The
circular further stated that approval authority of joint
venture medical institutions is designated to the local level,
and foreign investment in medical institutions in Mid- and
West China is encouraged.

26 November
2010

Opinions on Further Encouraging
and Guiding Social Capital to
Establish Medical Institutions,
GuoBanFa No. 58 of 2010,
26 November 2010.

On 2 January 2011 China authorised domestic companies
to hold their foreign-currency earnings rather than
exchanging them into RMB. The step extends a pilot
programme by the State Administration of Foreign
Exchange (SAFE) that was started on 1 October 2010 and
allowed 60 exporters in four cities and provinces to keep
foreign currency resulting from export earnings.

2 January 2011

20% of its shares, reducing its stake form the original level
of 11.7%. The governments of Canada and Ontario also
continue to hold USD 403 million preferred shares in
New GM.

China
Investment policy
measures
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On 18 January 2011, the State Administration of Foreign
Exchange (SAFE) and the People‘s Bank of China
announced a series of measures towards capital account
convertibility. China endeavours to establish full capital
account convertibility during the 12th Five-Year Plan for
China's Economic and Social Development (2011-2015).
Planned steps include:

18 January 2011

―Promote Financial Reform and
Innovation, and Support Balanced
and Sustainable Development of
National Economy‖, POB Assistant
Governor speech, 14 January 2011.

– On 6 January 2011, the People‘s Bank of China (PBOC)
issued the ―Administrative Measures for the Pilot RMB
Settlement of Outward Direct Investment‖ that entered
into effect on the same day. The measure seeks to
facilitate settling outward direct investment and to
expand the use of RMB in cross-border investment and
financing. It complements an existing pilot programme
for RMB settlement of cross-border trade transactions,
which was launched in July 2009 in Shanghai and four
cities in Guangdong province and was expanded in June
2010 to cover twenty provinces with a view to apply it
nationwide. Only companies registered in an area
participating in the pilot RMB settlement in cross-border
trade can participate in the new scheme. The PBOC and
the State Administration of Foreign Exchange (SAFE)
administer the measure.

6 January 2011

―Administrative Rules on pilot
program of RMB settlement of
Outward Direct Investment‖,
People‘s Bank of China
Announcement 1/2011, 6 January
2011;

– Bank of China began to trade in RMB in the US on
12 January 2011, following the RMB trading in Hong
Kong, China in July 2010.

12 January 2011

On 24 December 2010, relevant authorities in the Shanghai
Municipality issued Measures on Implementing the Pilot
Program of Foreign Investment in Equity Investment
Enterprises. According to the rule, foreign partners in a
sino-foreign equity investment enterprise shall be foreign
sovereign wealth funds, pension funds, endowment funds,
charity funds, funds of funds (FOF), insurance companies,
banks, securities firms and other foreign institutional
investors recognized by the relevant authorities in the
Shanghai Municipality.

24 December
2010

A circular dated 25 February 2011 clarifies the application
of the Decision concerning Items (V) with respect to Which
Administrative Examination and Approval Are Cancelled
or Adjusted (Guo Fa [2010] No.21) and Some Opinions on
Better Utilization of Foreign Investment (Guo Fa [2010]
No.9) promulgated by the State Council.

25 February 2011

―Circular of the Ministry of
Commerce on Issues concerning
Foreign Investment Administration‖,
Shang Zi Han [2011] No.72.

3 February 2011

―Circular of the General Office of
the State Council on Launching the
Security Review System for Mergers

– the development of the foreign exchange market to
include exchange rate hedging instruments;
– the establishment of currency swaps and local currency
settlement arrangements with foreign monetary
authorities;
– the issuance by domestic financial institutions of RMB
bonds in Hong Kong, China;
– expanding the settlement of outward direct investment
by individuals;
– and by broadening the range of institutions that qualify
as domestic institutional investors.
Measures implemented in the reporting period include the
following:

―Promote Financial Reform and
Innovation, and Support Balanced
and Sustainable Development of
National Economy‖, POB Assistant
Governor speech, 14 January 2011.

A pilot programme that was planned to allow residents of
Wenzhou invest directly overseas was postponed sine die in
late January 2011. According to the announcement made
by the Wenzhou Foreign Trade and Economic Cooperation
Bureau on 10 January 2011, direct investments by
Wenzhou residents would have been allowed up to
USD 200 million a year with a cap at USD 3 million for a
single project; investment in overseas property or equities
markets was also excluded from the programme‘s scope.
Investment
measures relating
to national

On 3 March 2011, a State Council General Office circular
dated 3 February 2011 entered into effect. The circular
establishes a joint ministerial committee to review foreign
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security

Date

acquisitions or mergers with domestic firms. The committee,
co-chaired by the National Development and Reform
Commission (NDRC) and the Ministry of Commerce
(MOFCOM) with the participation of other competent
authorities and overseen by the State Council, will carry out
national security reviews of foreign acquisitions of or
mergers with domestic firms to assess the impact of the
acquisition or merger on national defence, national
economic stability, basic order in social life, and research
and development capacities in key technologies related to
national security.

Source
and Acquisitions of Domestic
Enterprises by Foreign Investors‖,
Guo Ban Fa [2011] No. 6

In terms of scope, the review covers mergers and
acquisitions of domestic military and affiliate enterprises,
facilities located near major and sensitive military facilities,
as well as other entities related to national security. Also
subject to the review are foreign mergers and acquisitions of
enterprises in sectors such as major agricultural products,
major energy and resources, key infrastructure, major
transportation services, key technologies and equipment
manufacturing where actual control may be assumed by
foreign investors.
If the merger or acquisition has or may have substantial
impact on national security, MOFCOM may, according to
the decision made by the joint ministerial committee,
suspend the transaction or take other measures including
transfer of equity or assets, to eliminate the impact on
national security.
The Several Opinions of the State Council on Further
Utilizing Foreign Capital issued on 6 April 2010 preceded
the introduction of the review mechanism.
Emergency and
related measures
with potential
impacts on
international
investment

None during reporting period.

France
Investment policy
measures

France‘s Strategic Investment Fund (Fonds Stratégique
d‘Investissement, FSI), endowed with EUR 20 billion when
established on 19 December 2008, continued to acquire
stakes in companies in the pursuit of its objective to support
the development of SMEs and stabilise the capital of
―strategic companies‖ in order to prevent the departure of
these companies from France. Repeatedly, the intervention
of the FSI was suggested when foreign companies
announced their interest in taking over individual French
companies. According to a statement contained in the FSI‘s
activity report 2010, the FSI is the starting point of an
emerging long-term industrial strategy of the country. Still
according to the quoted statement, the fund‘s main role was
to dissuade operations that could touch companies
considered ―strategic‖ for France and to maintain major
centres of economic decision-making in France.
In 2010 alone, the FSI made 21 investments for a total
EUR 1.7 billion. Two thirds of these companies were not
listed. The vast majority of the investments were made in
the context of capital increases of the concerned firms. At
least one acquisition was realised through the acquisition of
shares on the market.
All companies but one – Alcan EP –, in which the FSI
invested were under French control at the time of the
investment. Alcan EP, in which the FSI now holds a 10%
stake, used to be part of French consortium Péchiney until
its sale to Rio Tinto in 2003.
According to the Fund‘s annual report on 2009, the
investment sought to accelerate the development of these
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Ongoing

―Rapport général n° 101 (20092010) de M. Jean-Pierre Fourcade,
fait au nom de la commission des
finances, déposé le 19 novembre
2009‖ parliamentary report,
19 November 2010;
―Projet de loi de finances pour
2011 : Compte d'affectation
spéciale : participations financières
de l'Etat‖, Avis n° 115 (2010-2011)
de M. François Patriat ‖,
parliamentary report, 18 November
2010;
“Rapport d‘activité 2010”, FSI
release;
―Résultats 2009 du FSI‖, FSI press
release, 19 April 2010;
―Les orientations stratégiques du
Fonds stratégique d‘investissement‖,
undated strategy statement of the
FSI;
―Augustin de Romanet: ‗Nous
n'abandonnerons pas nos entreprises
aux prédateurs‘‖, Figaro Magazine,
9 January 2009.
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Ongoing

―Le FSI lance le programme FSIPME, destiné à renforcer les fonds
propres des PME ayant des projets
de croissance", FSI press release,
5 October 2009;

enterprises by means of capital increases – or to support
companies in temporary difficulties. The acquisition of the
stake in Alcan EP, in turn, seeks to anchor the company in
France, according to an FSI executive board member.
The FSI also invested in or considered investing in some
companies that were in financial difficulties at the time of
the investment. In December 2009, for instance, the FSI
acquired 30% in the holding company of Mecachrome
International, then under bankruptcy protection. In early
2010 the FSI also considered an investment of
EUR 10 million in Heuliez Véhicule Electrique, a new
subsidiary of the automotive company Heuliez, which
encountered financial difficulties, and eventually entered
bankruptcy proceedings on 18 May 2010; nevertheless, due
to the difficulties encountered by the company for raising
its financing (mainly the EUR 16 million pledged by BKC)
and implementing its business plan, the FSI decided not to
invest in the company.
On 6 October 2010, the FSI carried out a significant
divestment of one of its positions, the time divestment
since its establishment; the FSI sold its entire 6.8% stake in
the company through a sales agent for around
EUR 227 million.
According to its strategic orientations, the FSI intends to be
involved in the governance of the enterprises in which it
has holdings. As of mid-February 2011, the FSI held stakes
of or exceeding 20% in 5 companies, and two holdings
exceeded 33%. These major holdings were for the most
part contributions of capital by the French state and were
transferred from direct state ownership to the FSI.
France continued to operate a series of other state-owned or
state co-owned funds established under or in cooperation
with the FSI. These funds are also mandated to assist
companies to cope with the crisis and the financial
difficulties that it triggered and to support ―strategic‖
sectors such as biotechnology (Innobio, EUR 140 million),
timber (Fonds Bois, EUR 5 million) and automotive parts
(Fonds de modernisation des équipementiers automobiles –
FMEA, EUR 400 million, of which EUR 200 million were
provided by FSI). A subordinate FMEA has also been
created to support automotive part suppliers further up in
the supply chain.
An additional FSI-run programme for SMEs (―FSI-PME‖)
came into effect on 1 October 2009 with an allocation of
EUR 1 billion. Parts of these funds are used for FranceInvestissement, others for ―direct investments‖ for SMEs,
notably to increase the rapidity of the mechanism in urgent
cases, and the remainder is allocated to two additional
state-operated investment structures: OC+ and the Fonds
de consolidation et de développement des entreprises
(FCDE).

―Lancement du Fond de
consolidation et de développement
des entreprises‖, press release,
Médiateur du crédit, 1 October 2009;
FCDE website;
―Un fonds de 200 millions d‘euros
pour "redonner de l‘oxygène" aux
PME compétitives mais fragilisées
par la crise‖, Prime Minister press
release, 1 October 2009;
―Aides d'Etat: L‘investissement du
FMEA français dans le groupe
Trèves ne constitue pas une aide
d‘État‖, European Commission press
release, 20 April 2011.

This latter fund, endowed with EUR 200 million of which
EUR 95 million are contributed by the FSI and the
remainder by a consortium of private banks, invests in
SMEs that are in financial difficulties due to the crisis, did
not succeed in obtaining sufficient investment from private
investors, but have potential for development. Individual
investments may not exceed EUR 15 million. The fund
only takes minority stakes in SMEs that are not listed on a
stock market.
Overall, these subsidiary funds of the FSI made
investments of EUR 200 million in 65 enterprises in 2010.
Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures

The last bank in which France continued to hold equity –
BPCE – resulting from its participation in France‘s
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European Commission decisions
N613/2008, N29/2009, N164/2009
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recapitalisation scheme repaid the last outstanding equity
on 23 March 2011. Under the scheme, the Société de prise
de participation de l'État (SPPE), a wholly state-owned
investment company, bought securities from eligible banks.
BPCE, which had received a capital injection of
EUR 7.05 billion, reimbursed parts of SPPE‘s holdings in
March, August, October and December 2010 and March
2011
Six French banks had initially participated in the scheme
until late 2009, when five of the banks reimbursed the
capital. The scheme includes obligations for beneficiary
banks with regard to financing the real economy the
observance of which are monitored locally and nationally.
A mediation system is also planned to ensure compliance
with the obligations. The programme had a budget ceiling
of EUR 21 billion.

Source
and N249/2009;
―Faits marquants BPCE : juillet
2009- août 2010‖, BPCE press
information, 5 August 2010 ;
―Nouvelle composition du conseil de
surveillance de BPCE‖, BPCE press
release, 6 October 2010 ;
―BPCE finalise la cession de la
Société Marseillaise de Crédit‖,
BPCE press release, 22 September
2010;
―BPCE reimburses the French state
in full‖, BPCE press release,
24 March 2011.

France continued its support to the Dexia Group, jointly
granted with Belgium and Luxembourg, through three main
measures:

European Commission decisions
NN49/2008, N583/2009 and
C9/2009;

– As a result of a capital injection undertaken in
September 2008, France directly holds equity of Dexia
for a nominal amount of EUR 1 billion while the CDC
holds EUR 1.7 billion;

―Guarantee Agreement between the
Belgian State, the French State, the
Luxembourg State and Dexia
SA/NV‖, undated archive of the total
outstanding amount of Dexia‘s
―Guaranteed Liabilities‖ made
available by the National Bank of
Belgium;

– France continued to guarantee 36.5% of approximately
EUR 43 billion debt of Dexia (Belgium and
Luxembourg guarantee the remaining 60.5% and 3% of
Dexia‘s debt, respectively; the aggregate commitment by
the three States may not exceed a maximum amount of
EUR 100 billion); debt issued since 30 June 2010 is no
longer covered by a State guarantee;

―Positive outcome from European
Commission negotiations‖, Dexia
press release, 6 February 2010;

– France guarantees, jointly with Belgium, a sale option
concluded by Dexia on a portfolio of impaired assets
amounting to USD 17 billion; France guarantees 37.6%
of the nominal value of the assets while Belgium
guarantees 62.4%.

―Renewal of States guarantee on
Dexia‘s funding for one year‖, Dexia
press release, 18 September 2009;

While France had discontinued its scheme for refinancing
credit institutions on 30 November 2009, it continued to
guarantee loans of financial institutions that had participated
in the scheme. In May 2009, these guarantees covered loans
of approximately EUR 50 billion, of which around
EUR 10 billion had maturities of over 3 years. Overall, 13
French financial institutions, including two banks of French
car companies Renault and PSA, participate in the support
scheme. The scheme, which came into effect on 30 October
2008 and was extended in May 2009, established the wholly
state-owned Société de Financement de l'Economie
Française (SFEF, previously known as Société de
refinancement des activités des établissements de crédits –
SRAEC). The scheme authorised SFEF to provide medium
and long-term financing to any bank authorised in France,
including the subsidiaries of foreign groups. SFEF
benefitted from a state guarantee and was allowed to extend
lending up to EUR 265 billion. Credit institutions that
benefitted from the scheme had to pay a premium over and
above the normal market price and had to make
commitments regarding their conduct, including the
extension of loans to the real economy.

European Commission decisions
N548/2008 and N251/2009.

The French government also continued to provide loans to
three French automakers, Renault, Renault Trucks and
PSA/Peugeot-Citroën. PSA et Renault Group had each
received EUR 3 billion in early 2009 in return for a
commitment not to shut any plants in France for 5 years,
corresponding to the duration of a loan of a combined
EUR 6.5 billion to the three companies. Then, France
provided a commitment to the European Commission that
the loan agreements ―will not contain any condition
concerning either the location of their activities or the
requirement to prioritise France-based suppliers‖. In

Response of the Minister for Industry
to a question at the National
Assembly, question no. 1837,
Journal Officiel,13 January 2010,
p.6;
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―Deuxième Avenant à la Convention
de Garantie Autonome‖; 17 March
2010.

Comptes rendus de la Commission
de l‘économie, 17 February 2010;
"Questions/Réponses—Le Pacte
Automobile", government note,
6 March 2009.
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September 2010 and late February 2011, Renault and
PSA/Peugeot-Citroën reimbursed in two tranches
EUR 2 billion each, and in November 2010, Renault
Trucks reimbursed EUR 250 million. The companies
announced further early reimbursements in April 2011.
The French government also continued to extend a
EUR 100 million loan to Renault for the production of the
firm‘s electric car Zoé in France. The French government
had provided this loan on 17 February 2010, but it was not
yet disbursed at the end of the reporting period. A formal
agreement between the government and the company, in
which France holds a 15% stake, also foresees that 70% of
the components for the car be sourced in France, up from
the planned 40%, after two years of production.
The requirement to source French-made components is an
expression of the broader Government policy to require car
companies in France to increase the share of French-made
components in their automobile manufacturing.

Response of the Minister for Industry
to a question at the National
Assembly, question no. 1837,
Journal Officiel,13 January 2010,
p.6;
Comptes rendus de la Commission
des finances, 17 February 2010.

France prolonged until 31 December 2010 and continued to
implement four out of its five temporary framework
schemes that it had established to support the real economy
manage the consequences of the crisis. These prolonged
schemes include:
– France prolonged until 31 December 2011 its scheme for
small amounts of aid of up to EUR 500 000 per
undertaking in 2009-2011 combined. The scheme had
come into effect on 19 January 2009. Over 1,000
enterprises were expected to benefit from the scheme.

Ongoing

European Commission decisions
N7/2009, N188/2009, N278/2009
and SA.32140.

– France prolonged until 31 December 2011 its scheme for
aid in form of subsidised interest rates for loans
contracted no later than 31 December 2011; the subsidy
may only remain in place on interest payments before
31 December 2012. The scheme came into effect on
4 February 2009, and was expected to assist more than
1000 enterprises.

Ongoing

European Commission decisions
N15/2009 and SA.32182.

– France prolonged until 31 December 2011 its scheme
concerning subsidized guarantees to companies for
investment and working capital loans. The scheme came
into effect on 27 February 2009. In 2009 alone, over
3000 enterprises benefited from the scheme, of which
80% were SMEs that obtained an aggregate 30% of the
guarantees.

Ongoing

European Commission decisions
N23/2009 and SA.32183.

– Finally, France also prolonged until 31 December 2011
and continued to implement a temporary aid scheme to
support access to finance for the agriculture sector. This
framework scheme, which was introduced 2 December
2009, allows federal, regional and local authorities to
provide until 31 December 2010 direct grants, interest
rate subsidies, and subsidised loans and guarantees. The
overall budget of the scheme is limited to
EUR 700 million, and the French authorities expect up
to 1,000 companies to benefit directly from the scheme.

Ongoing

European Commission decisions
N609/2009 and SA.32173.

On 31 December 200, France discontinued a framework
scheme, which had come into effect on 3 February 2009,
allowed to grant loans with a reduced interest rate for up to
two years to businesses investing in the production of
―green‖ products (i.e. products that comply with or
overachieve EU environmental product standards that have
been adopted but are not yet in force). The scheme was
open for companies of any size and in any sector, and the
expected beneficiaries included in particular the automotive
industry. At the inception of the scheme, the French
government estimated that about 500 enterprises would
benefit from this scheme.

Until
31 December
2010

European Commission decision
N11/2009.

Germany
Investment policy

None during reporting period.
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measures
Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

Germany closed its last programme for support to the
financial sectors to new entrants. Between 1 October 2008
and 1 October 2010, Germany provided banks with
EUR 454 billion according to European Commission
calculations. Of the EUR 262 billion provided in 2009
alone, EUR 212 billion were given as guarantees on bank
liabilities, EUR 40 billion in capital injections, and
EUR 10 billion for the relief of impaired assets.

Speech by Joaquín Almunia,
delivered on 2 February 2011.

On 31 December 2010, the Financial Market Stabilisation
Fund (SoFFin) closed for new entrants. SoFFin served as
Germany‘s vehicle to provide state assistance to financial
institutions in response to the crisis. Financial institutions,
including subsidiaries of foreign institutions established in
Germany, could apply for assistance.

European Commission decisions
N512/2008, N625/2008, N330/2009
and N665/2009, N222/2010;
―Stabilisierungsmaßnahmen des
SoFFin‖, SoFFin website;
Law of 17 October 2008
(Finanzmarktstabilisierungsfondsges
etz—FMStFG);

SoFFin also assumed risk positions and provided the
umbrella for the establishment by banks of liquidation
institutions (―bad banks‖).

―Law on the development of financial
market stabilisation/Gesetz zur
Fortentwicklung der
Finanzmarktstabilisierung‖, in force
since 23 July 2009.

Despite the closure for new entrants, the Fund continues to
hold guarantees underwritten and capital acquired during
its operation since its establishment on 17 October 2008.
As of 31 December 2010, SoFFin provided guarantees to 9
banks for a total EUR 63.63 billion, and held
EUR 29.3 billion of capital in 4 banks resulting from
recapitalisation measures. SoFFin had also established two
liquidation institutions (―bad banks‖) for WestLB and
Hypo Real Estate Holding AG (HRE). Transfer of assets
and liabilities to these liquidation institutions significantly
reduced guarantees previously provided by the SoFFin: In
early October 2010, SoFFin guarantees still covered
EUR 174.58 billion. By 30 September 2010, SoFFin had
received applications from 25 institutions with a gross
volume of EUR 261.3 billion.
At the end of the reporting period, only a very small
fraction of the positions that SoFFin has taken in financial
institutions since its inception have been unwound. 99% of
the overall equity holdings that SoFFin had acquired at its
peak remain with the Fund. On 16 July 2010, Aareal Bank
became the first financial institution to begin repayment of
SoFFin‘s silent participation of EUR 525 million that the
bank had received in early 2009. Aareal Bank reimbursed
EUR 150 million in 2010 and another EUR 75 million on
28 April 2011.
No specific policy or schedule has been published for the
unwinding of assets resulting from capital injections.
On 25 January 2011, Commerzbank, which has benefited
from a SoFFin guarantee, a silent participation of
EUR 16.4 billion and a recapitalisation leading to a
government equity holding of 25% plus one share,
increased its capital. SoFFin kept its quota of 25% plus one
share through conversion of EUR 221 million of its silent
participation to shares. Commerzbank indicated that it
intends to reduce the silent participation by
EUR 14.3 billion until June 2011. Thereby, part of the
Government‘s silent participation could be changed to
shares. A law on restructuring, which came into effect on
1 January 2011, facilitates such further steps towards
unwinding SoFFin‘s positions.
The Restructuring Act sets up a new restructuring fund to
finance the prospective measures under the restructuring
law, e.g. restructuring and reorganisation of distressed
systemically important banks. The restructuring fund will
be funded through a bank levy.
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―Zwischenbilanz der Bundesanstalt
für Finanzmarktstabilisierung –
Deutsche Bankenrettung im
internationalen Vergleich
erfolgreich―, SoFFin Press release,
28 January 2011

16 July 2010

―Aareal Bank starts repayment of the
SoFFin silent participation ahead of
plan, enhances funding flexibility
through a precautionary measure‖,
Aareal Bank Group press release,
28 June 2010.

„Commerzbank: Aktienanzahl nach
Kapitalmaßnahmen auf rund 1,34
Mrd Aktien erhöht―, Commerzbank
press release, 28 January 2011;
„Commerzbank will Stille Einlagen
des SoFFin weitgehend
zurückführen―, Commerzbank press
release, 6 April 2011;
Restrukturierungsfondsgesetz,
9 December 2010, BGBl. I S. 1900,
1921.
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Guarantees are unwound at a quicker pace, as the
establishment of bad banks and the transfer of illiquid
assets made a large share of these guarantees redundant.
HRE for instance has returned guarantees covering
EUR 109 billion. Other guarantees will take longer to
unwind, as some of the guaranteed debt has maturities of
up to three years, and guarantees are unconditional and
irrevocable. Commerzbank for instance has issued threeyear bonds guaranteed by SoFFin with a nominal value of
EUR 5 billion, maturing on 13 January 2012.
SoFFin also continues to host two liquidation institutions
(―bad banks‖) for WestLB and Hypo Real Estate Holding
AG (HRE). Both these liquidation institutions are legally
entitled to take over additional assets from WestLB and
HRE should this become necessary.
The liquidation institution for WestLB, established under
SoFFin on 11 December 2009, held a portfolio of nonstrategic, illiquid assets with a nominal value of
EUR 77.5 billion. In addition to hosting the ―bad bank‖,
SoFFin also continues to hold capital in WestLB resulting
from a EUR 3 billion capital injection that can be turned
into shares at a later stage, whereby a 49% stake in the
bank may not be exceeded. On 4 November 2010, the
European Commission requested that a new restructuring
plan for WestLB be developed until 15 February 2011 to
set off the competitive distortions of an additional
estimated EUR 3.4 billion in state aid granted in the
process of transferring its portfolio of impaired assets to the
bad bank. The options proposed on 15 February 2011
imply a further downsizing of WestLB but are yet to be
accepted by the European Commission.

European Commission decisions
C43/2008, N531/2009, C40/2009
and N249/2010;
―Bundesanstalt für
Finanzmarktstabilisierung errichtet
Abwicklungsanstalt der WestLB‖,
SoFFin press release, 14 December
2009;
―SoFFin unterstützt WestLB‖,
SoFFin press release, 26 November
2009.

Germany submitted an enhanced proposal to the European
Commission on 15 April 2011, of which details are still
being discussed. The European Commission has requested
a final proposal until June 2011.
The liquidation institution for Hypo Real Estate Holding
AG (HRE) was established under SoFFin on 8 July 2010,
and holds impaired assets of a nominal value of
EUR 173 billion since 30 September 2010. As part of this
transfer, bonds guaranteed by SoFFin – and issued by HRE
for its funding – in the amount of approximately
EUR 124 billion were also transferred to the liquidation
institution. The remaining SoFFin-guaranteed bonds of
EUR 15 billion in 2011 were phased out on 16 March
2011.
The establishment of the liquidation institution for HRE
follows a series of earlier interventions, including two
capital increases by EUR 3 billion and EUR 1.85 billion,
respectively to a total amount of EUR 8.15 billion,
following a squeeze-out of remaining shareholders on
13 October 2009 that left SoFFin the sole owner of HRE.
SoFFin also provided the fully state-owned bank a series of
guarantees: a SoFFin guarantee of EUR 43 billion replaced
an earlier guarantee of the same amount provided by the
Federal Government and a consortium of financial
institutions on 21 December 2009; an additional guarantee
of EUR 10 billion was reactivated on 28 May 2010, and a
further guarantee of EUR 40 billion was granted on
10 September 2010 to cover a possible temporary liquidity
shortfall before and during the transfer of assets to the bad
bank.

30 September
2010, 8 July 2010

European Commission decisions
C15/2009, N557/2009; N161/2010;
N694/2009; and N380/2010.
―SoFFin löst Liquiditätsfazilität ab –
Restrukturierung der HRE schreitet
voran‖, SoFFin press release,
21 December 2009;
―FMS Wertmanagement –
Abwicklungsanstalt der Hypo Real
Estate Gruppe (HRE) gegründet‖,
SoFFin press release, 8 July 2010;
―Garantierahmen der HRE temporär
um bis zu 40 Mrd. Euro aufgestockt‖,
SoFFin press release, 10 September
2010;
„Befüllung der FMS
Wertmanagement zum 30. September
2010 beschlossen―, SoFFin press
release, 22 September 2010;
„HRE – Abspaltung auf die FMS
Wertmanagement erfolgreich
verlaufen―, SoFFin press release,
3 October 2010.

Three additional financial institutions, which are all statecontrolled, continue to benefit from state guarantees and
capital as a result of earlier measures that were taken
outside the SoFFin scheme:
– The state-controlled Nord/LB had obtained a guarantee
for placing securities with a maturity of not more than
five years of up to a total of EUR 20 billion.
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European Commission decisions
N655/2008 and N412/2009.
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– LBBW, another state-controlled bank, had received a
capital injection of EUR 5 billion and a public guarantee
of EUR 12.7 billion for a period of 5 years. The bank
undergoes restructuring following a restructuring plan
that became effective on 15 December 2009. LBBW
plans to start repaying the capital resulting from the
capital injection from 2014 onwards.

15 December
2009

European Commission decisions
N365/2009 and C17/2009.

– BayernLB had received State emergency aid in form of a
risk shield of EUR 4.8 billion and a capital injection of
EUR 10 billion, leading to a 94% ownership stake of
Bayern. BayernLB also continues to benefit from a
guarantee of currently EUR 4.73 billion, down from
EUR 15 billion, under the SoFFin scheme.

European Commission decisions
N615/2008, N254/2009 and
C16/2009.

On 31 December 2010, Germany closed the by far largest
aid programme for the non-financial sectors, the
Wirtschaftsfonds Deutschland and one smaller scheme:
– On 31 December 2010, Germany discontinued its loan
and guarantee programme ―Wirtschaftsfonds
Deutschland‖, which had begun operations on
5 November 2008. With a gross volume of up to
EUR 115 billion, the Fonds was Germany‘s largest
support programme for the non-financial sectors, both in
terms of financial volume and number of beneficiaries.
Over the lifespan of the fund, around EUR 14 billion,
only about 13% of the available volume, were disbursed
to about 21,000 companies. Around 95% of beneficiaries
were SMEs, but around 40% of the aid by volume was
provided to large companies. The scheme consisted of a
loan component (capped at EUR 40 billion) administered
by the State-owned development bank (KfW) and a loan
guarantee component (capped at EUR 75 billion).

Until
31 December
2010

European Commission decision
N661/2008.

– Germany also discontinued its scheme that allowed,
since its inception on 3 February 2009, authorities at
federal, regional and local levels to grant aid in various
forms: subsidized guarantees for investment and
working capital loans concluded by 31 December 2010,
loans at reduced interest rates and granting of risk
capital.

Until
31 December
2010

European Commission decision
N39/2009.

– Germany notified an extension of its scheme under
which businesses investing in the production of "green"
products can obtain reduced interest rates on loans. The
scheme, which entered into effect on 5 August 2009 is
open for companies of any size and any sector, and the
expected beneficiaries include in particular the
automotive industry and products related to Ecodesign
measures. At the inception of the scheme, the German
authorities estimated that over 1,000 companies would
benefit from the schemes, but as of April 2010, the
scheme had not been used. At the end of the reporting
period European Commission had not authorised the
extension for 2011.

Until
31 December
2010

European Commission decisions
N426/2009 and SA.32029.

– Germany extended its framework scheme for small
amounts of aid until 31 December 2011 and continued to
implement the scheme. The scheme, which came into
effect on 30 December 2008, authorises the government
to provide businesses with aid in various forms up to a
total value of EUR 500 000 each. At the inception of the
scheme, the German authorities expected the scheme to
benefit more than 1,000 enterprises.

Ongoing

European Commission decisions
N668/2008, N299/2009, N411/2009,
N255/2010 and SA.32031.

„Verabschiedung des Lenkungsrates
Unternehmensfinanzierung―, press
statement of the Federal Minister of
Economics and Technology,
25 January 2011.

Germany extended or requested the extension until
31 December 2011 of five aid schemes for the nonfinancial sectors:

– Germany extended until 31 December 2011 and
continued to implement its low interest loans scheme.
The scheme had initially come into effect on 26 January
2009 and provides for loans with a reduced interest
rates; the reduction of the interest rate may be applied
for interest payments until 31 December 2013 only. At
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European Commission decisions
N38/2009 and SA.32030;
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the prolongation in late December 2010, the German
authorities estimated that the number of beneficiaries in
2011 will be between 500 and 1000 and that the aid
volume available during 2011 would not exceed
EUR 2.5 billion.
– Germany extended until 31 December 2011 and
continued to implement its guarantee scheme under the
Temporary Framework. The scheme is open for SMEs
and large companies alike, but since 1 January 2011,
new guarantees to large companies may relate to
investment loans only, while SMEs can also obtain
guarantees on working capital loans.

European Commission decisions
N27/2009 and SA.32032;

– Finally, Germany prolonged until 31 December 2011
and continued to implement a temporary aid scheme to
support access to finance for the agriculture sector. The
framework scheme, which came into effect on
23 November 2009, allows federal, regional and local
authorities to provide until 31 December 2011 direct
grants, interest rate subsidies, and subsidised loans and
guarantees.

Ongoing

European Commission decisions
N597/2009 and SA.32170.

With the entry into force of the new Consolidated FDI
Policy on 1 April 2011, India introduced a number of
liberalisation steps for foreign investment. Among other
changes, foreign companies operating through existing
joint ventures or technical agreements may henceforth set
up new units in the same business without prior
government approval. Also, foreign companies that have an
existing joint venture in India will not need the permission
of the local partner if they want to set up a wholly-owned
subsidiary in the same field of business. The policy
announced in the new Circular also allows the conversion
of non-cash items such as the import of capital goods,
machinery and pre-operative or pre-incorporation expenses
into equity with approval from the government. Also
permitted is foreign direct investment in the development
and production of seeds and planting materials, which were
only allowed under ‗controlled conditions‘.

1 April 2011

―Consolidated FDI Policy‖, Circular
1 of 2011, Department of Industrial
Policy and Promotion, Ministry of
Commerce and Industry;

India
Investment policy
measures

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

None during reporting period.

Indonesia
Investment policy
measures

None during reporting period.

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

None during reporting period.

90

Press release, Department of
Industrial Policy and Promotion,
Ministry of Commerce and Industry.
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In March and April 2011, Italy took a series of steps to set
up a mechanism that would enable a state-owned company
to acquire equity investments in companies of major
national interest provided they have a stable financial
position and performance, adequate profit-generating
prospects and that meet the requirements established by the
Minister for the Economy and Finance decree adopted on
3 May 2011. These equity investments may be acquired
through corporate vehicles or investment funds.

March and April
2011

Decreto-Legge of 25 March 2011, n.
26 ―Misure urgenti per garantire
l'ordinato svolgimento delle
assemblee societarie annuali.‖
Official Gazette No. 70 of 26 March
2011.

Italy
Investment policy
measures

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

Italy discontinued its bank recapitalisation scheme on
31 December 2010. The scheme had run between
23 December 2008 and 31 December 2009 and was
reintroduced on 1 October 2010 before it expired anew at
the end of 2010. The scheme authorised the injection of
capital by acquisition of undated special financial
instruments from banks incorporated under Italian law,
including subsidiaries of foreign banks. The Ministry of
Economy and Finance administered the scheme and the
Bank of Italy was involved in the evaluation of applicant
institutions. During the first implementation period, four
institutions had been recapitalised under the scheme and
retain capital at the end of the reporting period: Gruppo
Banco Popolare (EUR 1.45 billon, 31 July 2009); Gruppo
Banca Popolare di Milano (EUR 500 million, 4 December
2009); Gruppo Credito Valtellinese (EUR 200 million,
30 December 2009); and Gruppo Monte Paschi di Siena
(EUR 1.9 billion, 30 December 2009).

―Assemblea Straordinaria:
approvate modifiche statutarie‖,
Cassa Depositi e Prestiti press release
No.14/2011, 11 April 2011.

Until
31 December
2010

Article 12 of Decree-Law No 185 of
28 November 2008 and
implementing decree; Article 2.1 of
Decree Law No. 125 of 5 August
2010. European Commission
decisions N648/2008, N97/2009,
N466/2009 and N425/2010.

– A scheme for granting guarantees for investment and
working capital loans to companies, which entered into
effect on 28 May 2009. Both SMEs and large firms can
access the guarantees, and the Italian authorities
estimated at the inception of the scheme that more than
1000 firms would benefit from the measure.

Ongoing

European Commission decisions
N266/2009 and SA.32035.

– An aid scheme for granting subsidised interest rates on
loans; the subsidy applies to interest payments due
before 31 December 2012. Both SMEs and large firms
can benefit from the scheme, and the Italian authorities
estimated at the inception of the scheme that more than
1000 firms would benefit from the measure. This scheme
entered into effect on 29 May 2009.

Ongoing

European Commission decisions
N268/2009 and SA.32039.

– A scheme that allows authorities at national, regional
and local levels to provide businesses with aid in various
forms up to a total value of EUR 500 000 each. The
measures came into effect on 11 May 2009 and was
amended twice to take into account revisions of the
temporary framework (in February 2010 to include the
agricultural sector into the scope of application and in
December 2010 to align it to the amended temporary
framework. At the inception of the scheme, the Italian
authorities estimated that more than 1000 companies
would benefit from aid granted under the scheme. In
April 2010, Italy reported that only 8% of the budget
allocated for this scheme had been used.

Ongoing

European Commission decisions
N248/2009, N706/2009 and
SA.32036.

Italy prolonged until 31 December 2011 and continued to
implement three of its four support schemes for the nonfinancial sectors:

A later modification of the scheme added the possibility
to grant state support of up to EUR 15,000 to individual
firms in the agriculture sector. This addition came into
effect on 1 February 2010.
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Until
31 December
2010

"Decreto del Presidente del Consiglio
dei Ministri del 3 giugno 2009" and
"Dettagli operativi";

The extension of the scheme until 31 December 2011
left the overall ceiling for aid per enterprise unchanged.
On 31 December 2010, Italy discontinued a scheme that
allowed subsidies on interest rates for investment loans for
the production of "green" products (i.e. products that
comply with or overachieve EU environmental product
standards that have been adopted but are not yet in force).
The scheme was open for companies of any size and any
sector, and the automotive industry was a particular target
of the aid. The scheme, budgeted of up to
EUR 300 million, and introduced on 26 October 2009, was
open to companies of all sizes, and over 1,000 undertakings
were expected to benefit directly from the scheme. The
scheme was administered by the Ministry for Economic
Development.

European Commission decision
N542/2009.

Japan
Investment policy
measures

None during reporting period.

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

While Japan had discontinued its Stock Purchasing Program
on 30 April 2010, the Bank of Japan continued to hold
assets resulting from the scheme‘s operation. Since the Bank
resumed the Program on 23 February 2009, it had purchased
JPY 387.8 billion stocks held by banks. Under the Program,
the Bank of Japan bought eligible listed stocks (e.g., those
with a rating of at least BBB-) at market price from eligible
banks of those holding current accounts with the Bank of
Japan, up to a limit of JPY 250 billion per bank and up to an
overall cap of JPY 1 trillion. This stocks-purchasing was
implemented to support financial institutions‘ efforts to
reduce market risk associated with stockholdings, to ensure
the stability of the financial system.

―Termination of the Stock
Purchasing Program‖, Bank of
Japan release, 30 April 2010;
―The Bank of Japan to Resume Stock
Purchases Held by Financial
Institutions‖, Bank of Japan release,
3 February 2009.

―Financial Assistance and Capital
Injection by Deposit Insurance
Corporation of Japan‖, FSA website.

Japan continued to implement its capital injection
programme. Under the programme, which is based on the
Act on Special Measures for Strengthening Financial
Functions, the Japanese government injects capital into
deposit-taking institutions to help them properly and fully
exercise their financial intermediary functions to SMEs.
The programme is scheduled to expire on 31 March 2012.
The overall budget for capital injections is capped at
JPY 12 trillion.

Ongoing

Japan also continued to operate the share purchase
programme of the Banks Shareholding Purchase
Corporation (BSPC). Japan had reactivated this programme
in March 2009. The programme originally expired on
31 September 2006 but it was extended to March 2012. The
BSPC is an authorised corporation which can purchase
shares issued and/or owned by member banks, upon request
from the member banks. Currently all members are
Japanese banks, but local branches of foreign banks are
eligible to become members as well. The amended Act on
Special Measures for Strengthening Financial Functions
which was enacted in March 2009 provides a government
guarantee up to JPY 20 trillion for the BSPC‘s operations.

Ongoing

www.bspc.jp/pdf/saikai.pdf.

On 30 September 2010, Japan discontinued a programme
under which the government-owned Japan Finance
Corporation (JFC) covered parts of losses that designated
financial institutions had suffered as a result of providing
financing to business operators that implemented an
authorized business restructuring plan. The measure had
come into force under an amendment to the Act on Special
Measures for Industrial Revitalisation and a related cabinet
ordinance on 30 April 2009. On 19 March 2010, the

Until
30 September
2010.

Ministry of Economy, Trade and
Industry press release (in Japanese);
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www.fsa.go.jp/common/diet/170/ind
ex.html.
www.fsa.go.jp/news/20/200812163.html.

"Cabinet Ordinance to Partially
Amend the Enforcement Order for
the Act on Special Measures for
Industrial Revitalization", Ministry
of Economy, Trade and Industry
press release, 24 April 2009;
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government had extended the duration of the measure until
the end of September 2010.

―Emergency Economic
Countermeasures for Future Growth
and Security‖, Cabinet Decision,
8 December 2009.

The government extended the period of crisis response
operations in which the Development Bank of Japan and
Shoko Chukin Bank provide two-step loans and purchase
Commercial Paper from the end of March 2010 to the end
of March 2011.

―Emergency Economic
Countermeasures for Future Growth
and Security‖, Cabinet Decision,
8 December 2009.

Japan also continued to implement measures to enhance
credit supply to firms: It increased the funds available for
emergency credits for SMEs from JPY 30 trillion to
JPY 36 trillion and increases the volume of safety-net loans
by government-affiliated financial institutions from
JPY 17 trillion to JPY 21 trillion.

―Emergency Economic
Countermeasures for Future Growth
and Security‖, Cabinet Decision,
8 December 2009.

The state-backed Japan Bank for International Cooperation
(JBIC) implemented temporary measures that provide
Japanese companies with loans and guarantees to finance
their investment projects in developing and advanced
economies. The support is provided by JBIC or through
domestic financial institutions that receive two-step fiveyear loans from JBIC with a total volume of up to
USD 3 billion. These financial institutions are required to
on-lend these funds to Japanese firms operating overseas,
including to SMEs, mid-tier firms and second-tier large
corporations to further support firms governed by Japanese
law by financing their overseas subsidiaries' business
activities.
Eligible for support under the schemes are: (1) Japanese
companies and their overseas subsidiaries and affiliates
conducting business operations in industrial countries; and
(2) major Japanese companies having equity stakes in
projects in developing countries (overseas investment
loans). The measure, which was initially scheduled to
expire at the end of March 2010, was extended on
15 February 2010 by one year until the end of March 2011.
By 31 March 2011, 140 financing operations – loans and
guarantees – had been carried out with an overall amount of
over JPY 2 trillion.

―Overseas Investment Finance for
Japanese Firms to Finance Their
Business Operations in Industrial
Countries‖, JBIC release, 15 January
2009;
―JBIC‘s Response to Global
Financial Turmoil‖, JBIC release,
15 January 2009;
―JBIC‘s Response to Global
Financial Turmoil No. 2‖, JBIC
release, 2 April 2009;
―Public Invitation to Domestic
Financial Institutions to Apply for
Two-Step Loans Based on
‗Countermeasures to Address the
Economic Crisis‘‖, JBIC news
release NR/2009-10, 26 May 2009;
―JBIC Extends Emergency Measures
Intended to Respond to Global
Financial Turmoil‖, JBIC release,
26 February 2010;
―JBIC‘s Emergency Measures in
Response to Global Financial
Turmoil‖, JBIC News Release
NR/2010-4, 13 April 2010.

Korea
Investment policy
measures

None during reporting period.

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

The Republic of Korea continued to operate its Corporate
Restructuring Fund. The fund, which is administered by
Korea Asset Management Corporation (KAMCO), is to
purchase until 2014 non-performing loans from financial
institutions as well as assets of the companies that undergo
restructuring. The fund will purchase above-mentioned
loans and assets within the amount of KRW 10 trillion in
2010. The Fund disposes of up to KRW 40 trillion
(USD 27 billion) through government-guaranteed bonds.

Ongoing

KAMCO continued to implement the ship purchase scheme
and continued to purchase vessels from shipping companies
to help them cope with short-term liquidity problems. The
scheme was expanded in November 2009. The shipping
fund, which has a volume of KRW 4 trillion, has been
established through contributions from private investors
and financial institutions as well as from the Restructuring
Fund managed by KAMCO. The fund was initially

Ongoing
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"Restructuring Initiatives for
Shipping Industry", Financial
Services Commission Press release,
23 April 2009.
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Korea Eximbank continued to implement its ―Korean
Hidden Champions Initiative.‖ Under this seven-yearprogramme, which was launched in November 2009, Korea
Eximbank provides financial support for selected Korean
SMEs (so called ‗candidates for hidden champion‘;
111 such hidden champions have been identified as of
April 2011) that stand out for their high growth potential
and advanced technology of their products. In order to
provide the candidates with a variety of financing services,
Korea Eximbank developed innovative financial products
such as Export Credits for R&D, Export Credits for
Overseas Market Development and packaged facility which
customises several financial services based on individual
firm's long-term business plans.

Ongoing

Korea Eximbank annual report
2010.

On 17 November 2010, Korea Eximbank announced the
launch of the ―Green Pioneer Program‖. The programme is
planned to support 200 selected green enterprises with
USD 20 billion annually until 2020. Korea Eximbank
expects that around 50 enterprises become new players
in the market under this program.

17 November
2010

―Launch of a "Green Pioneer
Program"‖, Korea Eximbank press
release, 25 November 2010.

Under its Overseas Investment Credit programme, Korea
Eximbank continued to provide credit to Korean companies
for equity participation in foreign companies. On
25 October 2010, for instance, Korea Eximbank provided
USD 500 million – 70% of the total acquisition price – to
SK Networks Corp. to support the SK's takeover of 15% of
Brazilian iron ore mining company MMX. On 6 October
2010, the Bank provided financing of USD 750 million for
the takeover of the British oil and gas explorer, Dana
Petroleum Plc. by Korea National Oil Corporation,
corresponding to 25% of the total takeover price. On
26 July 2010, Korea Eximbank announced to support the
acquisition of an Australian iron ore mine by POSCO with
USD 250 million, 42% of the purchase price.

Ongoing

―Overseas Investment Credit‖, Korea
Eximbank website.

On 1 February 2011, the Central Bank of Russia introduced
a differential rate for mandatory reserve requirements for
liabilities of resident and non-resident companies. In the
reporting period, it increased the rate twice – on 1 March
2011 and 1 April 2011 –, each time widening the difference
between rates for resident and non-resident companies
further. On 1 April 2011, the rate for non-resident
companies rose to 5.5%, up from 4.5%, while domestic
companies had to set aside 4%, up from 3.5%. Russia had
abolished different rates of reserve requirements of resident
and non-resident banks on 15 October 2008.

1 February 2011,
1 March 2011,
1 April 2011.

―Required Reserve Ratios Set for
Credit Institutions‖, Bank Rossii
website;

On 15 February 2011, a bill that would amend to the

15 February 2011

established on 13 May 2009 as part of efforts to facilitate
restructuring of the shipping industry and began purchasing
ships in July 2009.

Mexico
Investment policy
measures

None during reporting period.

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

None during reporting period.

Russian Federation
Investment policy
measures

94

―Monetary Policy Measures‖, Bank
Rossii website.

―The first package of amendments‖
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Federal Law ―On Procedures of Foreign Investments in
Business Entities of Strategic importance for National
Defence and State Security‖ (No.57-FZ) was tabled before
the State Duma after passing the Commission of the
Government of the Russian Federation on Legislative
Drafting and by the Presidium of the Government of the
Russian Federation. The State Duma has since expressed an
initial approval of the Bill. Once entered into effect, the
amendments would relax the limits on foreign investments
in strategic industries and simplify the related procedures
for investors that were introduced in Law No.57-FZ in
2008. In particular, the amendments would exclude certain
banking from the list of strategic industries and eliminate
control over transactions regarding the use of subsoil
resources exercised as part of an additional equity issue
unless such issue increases the share of a foreign investor in
the authorised capital of the use of subsoil resources.
Strategic sectors under Law No.57-FZ include oil, gas, and
the nuclear industry, arms production, fisheries, aerospace,
the media, and also food companies dealing with infectious
agents and radioactive sources. The bill is part of a
liberalisation measures announced by the Prime Minister of
Russia in late December 2010.

Source
to the Law ―On Foreign
Investments…‖ is introduced to the
State Duma of the Russian
Federation‖, Federal Antimonopoly
Service of the Russian Federation
announcement, 18 February 2011.

A second liberalisation of the Law on Foreign Investment
in Strategic Industries was being prepared in late March
2011 upon proposal by the Federal Anti-Monopoly Service.
Once into force, this amendment would raise the limit of
authorised foreign investment in strategic oil, gas and
metals producers to 25%, up from currently 10%.
Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

Russia continued to implement policies and programmes
announced under the Anti-Crisis guidelines for 2010,
which the Russian Government had issued on 30 December
2009. The guidelines stipulate that certain anti-crisis
measures adopted in the Russian Government's Anti-Crisis
Programme for 2009 will continue to be implemented
throughout 2010 and new measures will be approved as
necessary. The 2010 Anti-Crisis guidelines allocated
RUB 195 billion to the implementation of the measures.
The measures that Russia continues to implement include
the following:
– Russia supports "backbone" organisations, i.e.
companies that have important impacts on the Russian
economy and that are eligible for state support measures.
An Interdepartmental Working Group allocates support
in the form of capital injections, direct state support and
state guarantees of loans to the 295 enterprises
designated by the Government Commission on
Sustained Economic Development as backbone
organisations.
– Russia provides financial support to some large domestic
companies, including car maker AvtoVAZ, United
Aircraft Building Corporation, railway wagon producer
Uralvagonzavod and Oboronprom industrial corporation.
In late December 2009 the Government allocated RUB
28 billion to AvtoVAZ. An additional RUB 10 billion
have been reserved for disbursement once the
restructuring programme developed with and approved
by shareholders for AvtoVAZ has been completed. This
support to the company follows earlier allocations of
RUB 37 billion to service the company‘s debts and
RUB 5 billion to implement programmes to support and
re-train workers. United Aircraft-Building Corporation
will receive, in 2010, RUB 11 billion; Uralvagonzavod
will receive RUB 10 billion.
– Russia also allocated, for the whole of 2010, guarantees
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Until
31 December
2010

"The Anti-Crisis Guidelines of the
Government of the Russian
Federation for 2010", Protocol
No. 42 of Russian Government
meeting dated 30 December 2009;
"Russian Government's Anti-Crisis
Programme for 2009", 9 June 2009;
Cabinet meeting record,
30 December 2009.
―Priority Measures of the Russian
Government – List of Anti-Crisis
Measures Being Implemented by the
Russian Government and the Central
Bank of Russia‖, Permanent
Representation of the RF to the
International Organisations in
Geneva, Press bulletin N5,
10 February 2009.
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The Exchange Control Circular No. 37/2010, issued by the
South African Reserve Bank on 27 October 2010,
announces a number of steps that reform the foreign
exchange control framework towards liberalisation that
were first made public in the 2010/2011 Medium Term
Budget Policy Statements.
As part of the measures, international headquarter
companies are allowed, since 1 January 2011, to raise and
deploy capital offshore without undergoing exchange
control approval. Publication of more details by the
Reserve Bank on the measure was still pending on
15 February 2011.

27 October 2010

Exchange Control Circular No.
37/2010, South African Reserve
Bank, 17 February 2010;

On 13 December 2010, the South African National
Treasury announced an increase of the share of assets that
South African institutional investors can hold abroad. The
increase is 5 percentage points up from the percentage set
in 2008. This change was already alluded to in Exchange
Control Circular No. 37/2010, issued by the South African
Reserve Bank on 27 October 2010.

13 December
2010

Exchange Control Circular No.
44/2010, South African Reserve
Bank, 14 December 2010, containing
the National Treasury press release
―New Prudential limits and
discussion document‖, dated
13 December 2010.

An exchange control circular issued on 20 December 2010
introduces an electronic rather than a paper-based
monitoring system for export control and related foreign
exchange revenue remittance to reduce the administrative
burden of such transactions.

20 December
2010

Exchange Control Circular No.
46/2010, South African Reserve
Bank, 20 December 2010.

of RUB 80 billion to small businesses. In addition,
RUB 100 billion have been allocated for loans for
SMEs; this programme is implemented by the Russian
Development Bank's partner banks. Productive and
innovative companies are priority recipients of these
support measures.

Saudi Arabia
Investment policy
measures

None during reporting period.

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

None during reporting period.

South Africa
Investment policy
measures

2010 Medium Term Budget Policy
Statements, 27 October 2010.

―A review framework for crossborder direct investment in South
Africa‖, National Treasury, February
2011;

In February 2011, the Treasury published three discussion
documents for public consultation, concerning: the
regulatory framework for foreign direct investment;
prudential regulation of foreign exposure for South African
institutional investors; and a safer financial sector to serve
South Africa better.

―Prudential regulation of foreign
exposure for South Africa
institutional investors‖ National
Treasury, February 2011;
―A safer financial sector to serve
South Africa better‖, National
Treasury, 23 February 2011.

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential

South Africa continued to provide assistance to companies
in distress through the Industrial Development Corporation
(IDC), a state-owned development finance institution. Over
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Ongoing

IDC Presentation to Parliamentary
Committee on Economic
Development, dated 13 October
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Description of Measure
impacts on
international
investment

Date

two years, ZAR 6.1 billion is available to address the
challenges of access to credit and working capital for firms
in distress due directly to the crisis; companies that do not
offer the prospect of long-term viability are not eligible. At
the end of September 2009, IDC had received 33
applications to the total value of ZAR 2.3 billion; about
ZAR 1.5 billion concerned a few large applications in the
automotive industry. By end-March 2010, applications to
the value of ZAR 1.1 billion had been approved.

Source
2009.
Address by Mr Ebrahim Patel,
Minister of Economic Development,
23 March 2010.

South Africa‘s Industrial Development Corporation (IDC)
and the Unemployment Insurance Fund (UIF) continued to
operate a ZAR 2 billion fund from which companies
promising to expand employment can borrow up to
ZAR 100 million. The fund was established on 14 April
2010. Successful applicants receive debt funding at fixed
preferential rates. The Fund specifically targets start-ups
and companies that require working capital for expansions
or acquisitions.

Ongoing

―IDC and UIF announce R2 Billion
fund to create employment‖, IDC
media release, 14 April 2010.

On 6 October 2010, Turkey clarified and simplified the
rules applicable for acquisitions of real estate by foreignowned Turkish companies. The new ―Regulation on
Acquisition of Real Estate Ownership and Limited Rights in
rem by Foreign-Owned Companies‖, which abolished rules
passed in 2008.

6 October 2010

Regulation on Acquisition of Real
Estate Ownership and Limited Rights
in rem by Foreign-Owned
Companies, Official Gazette
No. 27721 dated 6 October 2010.

On 23 October 2010, Turkey issued rules on the
registration of public offerings and sales of foreign capital
market instruments and depository receipts in Turkey.
Among other issues, the Communiqué Regarding the Sale
and Registration with the Capital Markets Board of
Foreign Capital Market Instruments and Depository
Receipts abolishes the requirement to conduct public
offerings of foreign stocks in Turkey through depository
receipts.

23 October 2010

Communiqué Regarding the Sale and
Registration with the Capital Markets
Board of Foreign Capital Market
Instruments and Depository Receipts
Serial: III, No: 44, Official Gazette
No. 27738 dated 23 October 2010.

On 3 March 2011, a new media law came into effect.
Among other provisions, the law increases the allowed
foreign ownership limit to 50% in up to two media
companies. Indirect holdings are not covered by these
limits. The previous, now repealed law No. 3984 only
allowed foreigners to own up to 25% in only one media
company.

3 March 2011

Law No. 6112 on the Establishment
of Radio and Television Enterprises
and Their Broadcasts of 15 February
2011, Official Gazette of 3 March
2011, Nr. 27863,.

―UIF Fact Sheet‖, undated.

Turkey
Investment policy
measures

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

None during reporting period.

United Kingdom
Investment policy
measures

None during reporting period.

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international

The UK continued to hold positions resulting from the
implementation of the Government Credit Guarantee
Scheme (CGS) as well as the recapitalisation scheme; both
schemes were introduced in October 2008 and were
discontinued on 28 February 2010. UK-incorporated
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European Commission decisions,
N507/2008, N650/2008, N193/2009,
N537/2009 and N677/2009.
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Date
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financial institutions, including subsidiaries of foreign
institutions with substantial business in the UK, were
eligible for the scheme. The limit on guarantees was set to
GBP 250 billion, and GBP 50 billion were initially set
aside for recapitalisation. As of December 2010, the
implementation of the schemes had led to government
guarantees of debt to an amount of GBP 115 billion under
the CGS.
The British Government continued to extend guarantees to
banks resulting from the implementation of the Working
Capital Guarantee Scheme. This scheme, which had come
into effect on 24 March 2009 and was superseded in
November 2009 by the broader Asset Protection Scheme,
provided public guarantees on up to 50% of participating
banks‘ portfolios of working capital loans with less than 12
months to maturity. All UK banks were offered guarantees
up to a total of GBP 10 billion, but only two banks – Royal
Bank of Scotland Group (RBS) and Lloyds Banking Group
(LBG) – participated in the scheme and obtained
guarantees to cover GBP 2.2 billion of loans totalling
GBP 4.4 billion. Through lending agreements related to the
Asset Protection Scheme, participating banks were required
to increase lending on commercial terms to SMEs and midsized corporate UK businesses. Existing Working Capital
Scheme guarantees expired on 31 March 2011.

European Commission decision
N111/2009.

The British government continued to hold financial
positions it had taken in banks as the financial crisis
unfolded. Restructuring of these banks – Northern Rock,
Lloyds HBOS, Royal Bank of Scotland, and
Bradford&Bingley – which had come under state
ownership following significant state support, moved
forward as these banks began divesting as mandated in
their respective restructuring plans. Thus the British
government held equity in the following banks,
administered by UK Financial Investments Ltd (UKFI):

―UK Financial Investments Limited
(UKFI) Annual Report and Accounts
2009/10‖, UKFI, 26 July 2010.

– The two entities that resulted from the split of former
Northern Rock on 1 January 2010 remained in
government ownership. Northern Rock entered into
public ownership as it had received government support
including recapitalisation measures of up to
GBP 3 billion, liquidity measures of up to
GBP 27 billion and guarantees covering several billion
GBP. The operational part, Northern Rock plc, is
planned to be returned to the private sector at a yet
undetermined date. In mid-January 2011, UKFI invited
expressions of interest from corporate finance advisers to
evaluate the strategic options for Northern Rock for a
later reprivatisation.

European Commission press release
IP/09/1600.

– On 1 October 2010, UKFI created UK Asset Resolution
Limited (UKAR) as the single holding company for
Northern Rock (Asset Management) plc (NRAM) and
Bradford&Bingley plc (B&B). Both Northern Rock
(Asset Management) plc and Bradford & Bingley plc are
fully government owned and hold illiquid assets of
former Northern Rock and Bradford&Bingley,
respectively. UKAR will run down past loans and
eventually be liquidated. Bradford&Bingley had been
split, partly sold and liquidated in September 2008.

―Expressions of interest for the
provision of corporate finance
advice‖, UKFI public notice,
17 January 2011.

1 October 2010

―UK Asset Resolution Limited‖, UK
Financial Investments press release,
1 October 2010.

Ongoing

European Commission decisions
N422/2009 and N621/2009.

On 2 November 2010, Treasury lifted the guarantees
covering wholesale liabilities of Northern Rock plc,
excluding certain fixed term wholesale deposits that
existed on 1 January 2010 and which are guaranteed to
maturity.
– While Royal Bank of Scotland (RBS) continued to
divest parts of its business in the reporting period as
required under the restructuring plan that the European
Commission had approved on 14 December 2009, the
British government continued to hold, as of June 2010,
83.18% of RBS. This equity holding results from total
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―Royal Bank of Scotland: details of
Asset Protection Scheme and launch
of the Asset Protection Agency‖, HM
Treasury release, December 2009.
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– The British government continued to hold a 41% stake in
Lloyds Banking Group that results from earlier financial
assistance and pro-rata participation in further capital
increases. In line with the restructuring plan for the bank
that the European Commission accepted on
18 November 2009, Lloyds is required to divest certain
assets.

Ongoing

European Commission decision
N428/2009.

The UK prolonged until 31 December 2011 only one of its
five temporary framework schemes for the non-financial
sectors: The Framework scheme for the granting of small
amount of compatible aid up to EUR 500 000 per company
in the period from 2009-2011. The overall budget of the
scheme, which came into effect on 4 February 2009, is set
at GBP 500 million. In April 2010, the UK reported that
only 1.1% of the budget allocated for this scheme had been
used.

Ongoing

European Commission decisions
N43/2009 and SA.32110.

– a scheme for the provision of loan guarantees, which
entered into effect on 27 February 2009. Guarantees
could be granted until 31 December 2010. The budget
allocation for this as well as the schemes notified as
N72/2009 and N257/2009 shared a common budget
allocation of GBP 8 billion in 2009 and 2010.

Until
31 December
2010

European Commission decision
N71/2009.

– a scheme for granting subsidised public loans, loan
guarantees and interest rate subsidies for investment
loans for the production of "green" products (i.e.
products that comply with or overachieve EU
environmental product standards that have been adopted
but are not yet in force).

Until
31 December
2010

European Commission decision
N72/2009.

– a scheme for subsidised interest rates, which initially
came into effect on 14 May 2009. At the inception of the
scheme, the British authorities estimated that up to 500
enterprises would benefit from the scheme. At the
inception of the scheme, the UK authorities estimated
that over 1000 companies would benefit from the
scheme.

Until
31 December
2010

European Commission decisions
N257/2009 and N460/2009.

– a scheme, introduced on 29 March 2010, that allows the
provision of small amounts of compatible aid to primary
agricultural producers. At the inception of the scheme,
the British authorities estimated that the budget of the
present scheme will not exceed GBP 20 million but
would benefit more than 1000 enterprises.

Until
31 December
2010

European Commission decision
N71/2010.

capital injections of over GBP 45 billion and guarantees
of more than GBP 211 billion from the British
Government under the Asset Protection Scheme.

The British Government discontinued the remaining four
temporary framework schemes for the non-financial sectors
on 31 December 2010:

United States
Investment policy
measures

None during reporting period.

Investment
measures relating
to national
security

None during reporting period.

Emergency and
related measures
with potential
impacts on
international
investment

The United States continued to wind down positions that it
had acquired during the implementation of the Troubled
Assets Relief Program (TARP). Authority to make
commitments under TARP expired on 3 October 2010.
TARP had initially been established pursuant to the
Emergency Economic Stabilization Act of 2008 (EESA).
TARP had been extended on 9 December 2009. The overall
budget of TARP had been revised to USD 475 billion,
down from USD 700 billion originally authorised.
Operations related to the TARP components were as
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―Troubled Assets Relief Program
(TARP), Monthly report to Congress
is pursuant to Section 105(a) of the
Emergency Economic Stabilization
Act of 2008‖ – August 2010;
―TARP Repayments Reach $181
Billion‖, Government Press Release,
5 April 2010;
―Troubled Asset Relief Program:
Two Year Retrospective‖,

- 100 -

Description of Measure

Date

follows:

Source
Department of Treasury, 5 October
2010;
Daily TARP Update, US Treasury
note, 16 February 2011.

– Treasury continued to receive repayments and to dispose
of assets acquired under the Capital Purchase Program
(CPP). The programme was designed to strengthen the
capital bases of US banks as the Treasury bought stock
or warrants from individual institutions ranging from
USD 300,000 to USD 25 billion. The programme was
open for new entrants from 14 October 2008 until
31 December 2009. The total amount of commitments
under the programme was almost USD 205 billion, and
707 US financial institutions benefitted from the scheme.
During the reporting period, Treasury continued to
receive repayments on the investments. As of 14 April
2011, total outstanding investment stood at
USD 33 billion, and USD 179.4 billion had been repaid.
On 14 April 2011, Treasury continued to have
investments in 508 financial institutions; 126 institutions
had fully bought back the capital, and 28 institutions had
moved from the Capital Purchase Program (CPP) to the
CDCI. Remaining investments in individual institutions
reach USD 300 million.
On 14 January 2011, Treasury announced the disposal of
certain warrant positions received under the Capital
Purchase Program (CPP), the Targeted Investment
Program (TIP) and as part of a loss-sharing agreement
through auctions. An auction agent has been designated
for these auctions.

TARP Transaction Report 18 April
2011 for period ending 14 April
2011;

– At the end of the reporting period on 29 April 2011,
Treasury continued to hold investments of a cumulative
amount of USD 570 million in 84 financial institutions
under the Community Development Capital Initiative
(CDCI), a component introduced under TARP on
3 February 2010. The investments had been concluded
on 30 September 2010; none of the investments had
been repaid as of 29 April 2011. Investments in
individual banks under the programme range from
USD 7000 to almost USD 80.9 million. No fixed date is
set for repayment of the capital.

―Treasury Announces Special
Financial Stabilization Initiative
Investments of $570 million in 84
Community Development Financial
Institutions in Underserved Areas‖,
Treasury press release, 30 September
2010;

– The Treasury also continues to hold securities resulting
from investments of USD 368 million under the Small
Business and Community Lending Initiative (SBA 7a
Program). Under the programme, Treasury purchased
securities backed by SBA loans – loans to SMEs –
between March and September 2010. Maturities of these
securities reach until 2035.

TARP Transaction Report 18 April
2011 for period ending 14 April
2011.

– In early 2011, Treasury concluded the disposal of its
7.7 billion shares of Citigroup which had received
government investments of USD 45 billion under TARP.
The sale was made in five tranches through a sales agent
and an underwritten public offering. On 30 September
2010, Treasury had also disposed of warrants it had
received under the Asset Guarantee Program (AGP).

TARP Transaction Report 18 April
2011 for period ending 14 April
2011;

– Treasury has disposed of parts of the assets resulting
from the Automotive Industry Financing Program
(AIFP), in which Treasury had invested
USD 81.3 billion. On 18 and 26 November 2010, the US
Government reduced its former 60.8% stake in New GM
to 33.3%. GM also repaid the USD 2.1 billion of
preferred stock that Treasury held in the company.

TARP Transaction Report 18 April
2011 for period ending 14 April
2011;

As of 29 April 2011, Treasury also owned 9.9% of the
equity in New Chrysler and had USD 7.1 billion of loans
outstanding to New Chrysler. Treasury also has loans of
USD 3.5 billion outstanding to CGI Holding LLC. A
USD 1.9 billion Treasury loan to Old Chrysler was
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Troubled Assets Relief Program
(TARP), Monthly report to Congress
is pursuant to Section 105(a) of the
Emergency Economic Stabilization
Act of 2008 – August 2010,
10 September 2010;
―Warrant Disposition Report,
Update June 30, 2010‖, Treasury
publication;
―Troubled Asset Relief Program:
Two Year Retrospective‖,
Department of Treasury, 5 October
2010, pp. 25-27 and p. 33;
―Treasury Announces Intent to Sell
Warrant Positions in Public Dutch
Auctions‖, Treasury press release,
14 January 2011.

TARP Transaction Report 18 April
2011 for period ending 14 April
2011.

‖Treasury announces further sales of
Citigroup securities and cumulative
return to taxpayers of $41.6 billion‖,
Treasury Press release, 30 September
2010.

―Troubled Asset Relief Program:
Two Year Retrospective‖,
Department of Treasury, 5 October
2010, p. 45;
―Troubled Assets Relief Program
(TARP), Monthly report to Congress
is pursuant to Section 105(a) of the
Emergency Economic Stabilization
Act of 2008‖ – August 2010.
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extinguished when Old Chrysler‘s liquidation plan was
approved in April 2010.
– As of 29 April 2011, Treasury continues to hold a stake
of 73.8% in Ally Financial (formerly GMAC), a bank
holding company providing automotive finance,
mortgage operations, insurance and commercial finance.
The Treasury also holds USD 5.9 billion of convertible
preferred stock in Ally Financial. The holdings result
from the conversion or exchange of existing government
investments and an additional investment that took place
on 30 December 2009, each under the Automotive
Industry Financing Program (AIFP). On 2 March 2011,
the Treasury disposed of around USD 2.7 billion Trust
preferred securities in Ally, which it had received in
connection with this conversion.

TARP Transaction Report 18 April
2011 for period ending 14 April
2011;

The Treasury has set out principles for the exercise of its
voting rights in New GM, New Chrysler, and Ally
Financial. These include that Treasury does not intend to
participate in the day-to-day management of any company
in which it has an investment. Treasury intends to exercise
its right to vote only on four matters: board membership;
amendments to the charter and bylaws; liquidations,
mergers and other substantial transactions; and significant
issuances of common shares.

Financial Stability Oversight Board
Quarterly Report to Congress for the
quarter ending March 31, 2010,
p. 51.

―Troubled Asset Relief Program:
Two Year Retrospective‖,
Department of Treasury, 5 October
2010, p. 28.
―Treasury Announces Public
Offering of Ally Financial Inc.
TruPs‖, Treasury department press
release, 1 March 2011.

―Troubled Assets Relief Program
(TARP), Monthly report to Congress
is pursuant to Section 105(a) of the
Emergency Economic Stabilization
Act of 2008‖ – March 2010, p. 18;
―Troubled Asset Relief Program:
Two Year Retrospective‖,
Department of Treasury, 5 October
2010.

While the Term Asset-Backed Securities Loan Facility
(TALF), a component of TARP, had been closed on
30 June 2010, loans of approximately USD 43 billion
provided under TALF remained outstanding. TALF loans
have a maturity of three years. The TALF, part of TARP‘s
Consumer and Business Lending Initiative and operated
jointly by Treasury and the FRBNY, sought to make credit
available by restarting the asset-backed securities market.
Under the programme, FRBNY was entitled to extend up to
USD 43 billion in loans, down from USD 200 billion
initially. Treasury provided a guarantee of up to 10 % of
this amount, i.e. USD 4.3 billion. Eligible to participate in
the programme were U.S. companies, including U.S.organised subsidiaries of foreign-owned companies as long
as the subsidiaries conducted significant operations or
activities in the United States and the U.S. subsidiary was
not directly or indirectly controlled by a foreign
government.

―Troubled Asset Relief Program:
Two Year Retrospective‖,
Department of Treasury, 5 October
2010, p. 34;

Treasury and the Federal Deposit Insurance Corporation
(FDIC) retain USD 5.2 billion of trust preferred securities
of Citigroup, as well as warrants. These assets result from a
loss-sharing agreement between the Treasury, the Federal
Deposit Insurance Corporation (FDIC), the Federal Reserve
Bank of New York and Citigroup Inc. that was terminated
on 23 December 2009. The agreement had originally
covered a pool of USD 301 billion in assets.

Termination Agreement,
23 December 2009.

The US Government continued to prepare the unwinding of
financial assistance to AIG that had, at an earlier stage of
the financial crisis, exceeded USD 182 billion. By
30 September 2010, federal exposure had been brought
down to USD 124.6 billion, and proceeds from subsequent
IPO of AIG subsidiary AIA in late October 2010 and the
sale of ALICO in November 2010 further reduced the
outstanding amount. On 14 January 2011, AIG concluded
the implementation of its restructuring plan, repaid
outstanding debt to the Treasury, the Federal Reserve Bank
of New York (FRBNY), and the AIG Credit Facility Trust,
and exchanged various forms of government support into
common shares. These steps resulted in Treasury owning
approximately 92% of AIG. Treasury is expected to begin
selling parts of its holdings in mid-2011 through four

TARP Transaction Report 18 April
2011 for period ending 14 April
2011;
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―Term Asset-Backed Securities Loan
Facility (TALF) Frequently Asked
Questions‖, Federal Reserve release,
3 March 2009.

―What AIG Owes the U.S.
Government (Updated as of
September 30, 2010)‖, AIG corporate
information.
―Troubled Asset Relief Program –
Third Quarter 2010 Update of
Government Assistance Provided to
AIG and Description of Recent
Execution of Recapitalization Plan‖,
GOA, January 2011.
―AIG executes Plan to Repay U.S.
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Government‖, AIG news release,
14 January 2011.

underwriting financial institutions, Bank of America Corp.,
JPMorgan Chase & Co., Goldman Sachs Group Inc. and
Deutsche Bank AG.
The US also continued to grant support to companies in the
non-financial sectors under the American Recovery and
Reinvestment Act of 2009, notably as grants for energy
efficiency and renewable energy property.

Source

Ongoing

American Recovery and
Reinvestment Act, 2009;
―Implementing the American
Recovery and Reinvestment Act of
2009 (Recovery Act)‖, Treasury
website.

European Union
Investment policy
measures

Emergency and
related measures
with potential
impacts on
international
investment

None during reporting period.

February 2011

The European Union institutions developed and published a
series of documents that set out the policy framework it
intends to apply in relation to FDI; the European Union
acquired the exclusive competence of foreign direct
investment under the Union‘s common commercial policy
with the entry into force of the Lisbon Treaty on
1 December 2009. Following the Commission‘s
Communication Towards a Comprehensive European
Investment Policy, the Foreign Affairs Council adopted
―Conclusions on a comprehensive European international
investment policy‖ on 25 October 2010. On 6 April 2011,
the European Parliament adopted a ―Resolution on the
future European international investment policy‖.

25 October 2010;
6 April; 2011;
13 April 2011

―Towards a comprehensive
European international investment
policy‖, 25 October 2010.

The European Commission plays a role in ensuring EU
member States‘ compliance with the rules of the internal
market, notably the freedom of capital movement, which
includes a controlling role on obstacles to cross-border
mergers.
The EU limits and controls Member States‘ aid to
industries or individual companies under the EU
competition policy framework of the Common Market as
set out in articles 107-109 TFEU (previously articles 87-89
of the TEC). This regime seeks to avoid distortions of
competition that could result from State aid intervening in
the economy.

Ongoing

The specific situation of the financial crisis and its impact
on the real economy has led the European Commission to
temporarily adapt the EU State aid policies in order to
enhance Member States‘ flexibility for their response to the
crisis. These modifications concerned first the financial
sector—from autumn 2008 onwards—and, subsequently,
from December 2008 on, the real economy and were set out
in a series or Communications from the Commission to
ensure transparency, predictability and homogenous
administration of the supervisory regime.
The first series of Communications for the financial and
non-financial sectors was applied, with only limited
modifications throughout the first two years since the crisis
broke, the Commission issued two Communications on
1 December 2010 that take account of the gradual
improvement of the economic situation in European Union
member states.
Financial sector
The European Commission continued to review guarantee
and recapitalisation schemes that EU-member States
notified or re-notified to the Commission. As set out in its
earlier Communications, the Commission‘s approval of
such schemes is limited to 6 months, requiring EU-member
states to re-notify the schemes periodically if they wished
to extend them. This requirement enables the Commission
to ensure consistency and effectiveness; impose
adjustments to the schemes, in particular in light of issues
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Ongoing

Communication from the
Commission - The application of
State aid rules to measures taken in
relation to financial institutions in
the context of the current global
financial crisis, OJ C270, 25 October
2008, p. 8;
Communication from the
Commission—the recapitalisation of
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raised by Member states or other parties; and eventually
withdraw approval of state aid once conditions that
warranted them have abated. The regular reviews of the
schemes are publicly available and include an assessment
of the operation and application of the schemes.
The Communications that set the criteria on which these
reviews are based do not have a sunset date with the
exception of the Restructuring Communication, which was
due to expire on 31 December 2010 but was extended to
cover restructuring aid notified by 31 December 2011.
Based on a review of EU-member states‘ guarantee
schemes, the European Commission adapted its practice of
approval of guarantee schemes to the improved conditions
on financial markets, leading to more exigent conditions for
the approval of such schemes. These adjustments include
notably: pricing of guarantees that are closer to market
conditions in order to reduce distortion of competition
resulting from government support; and the introduction of
thresholds of state-guarantees that trigger a mandatory
viability review. EU member States that had guarantee
schemes open for new entry beyond 30 June 2010 were
required to provide a mid-term review by October 2010 on
the operation of these schemes with a view to prepare
potential further tightening of conditions of such schemes.
The Commission carries out formal investigation
procedures that involve a thorough review of the
compatibility of the overall support that individual financial
institutions had received with the restrictions imposed on
state aid. The reviews constitute an element of the
framework in place to control and limit discrimination of
competitors and distortion of market conditions.
The Council of the European Union has also agreed on
common principles for exit strategies for the financial
sector. It formulated agreed principles for the design of exit
strategies and unwinding financial support schemes by EUmember states that are planned to start in 2011 at the latest.
In early 2011, the European Commission estimated that all
EU Member states combined provided the financial about
EUR 2,3 trillion in 2008 and 2009. In 2009, the total
assistance to the financial sector was EUR 1,1 trillion,
consisting of EUR 827 billion in guarantees on bank
liabilities, EUR 142 billion in capital injections,
EUR 110 billion on the relief of impaired assets, and
EUR 29 billion in liquidity and bank funding support.

Source
financial institutions in the current
financial crisis: limitation of aid to
the minimum necessary and
safeguards against undue distortions
of competition, OJ C 10, 15 January
2009, p. 2;
Communication from the
Commission on the treatment of
impaired assets in the Community
banking sector, OJ C72, 26 March
2009, p. 1;
Communication from the
Commission on the return to viability
and the assessment of restructuring
measures in the financial sector in
the current crisis under the State aid
rules, OJ C 195, 19 August 2009,
p. 9;
Communication from the
Commission on the application, from
1 January 2011, of State aid rules to
support measures in favour of banks
in the context of the financial crisis.
"DG Competition's review of
guarantee and recapitalisation
schemes in the financial sector in the
current crisis", p. 2.
―DG Competition staff working
document: The application of state
aid rules to government guarantee
schemes covering bank debt to be
issued after 30 June 2010‖, 30 April
2010.
Conclusions of the Council of the
European Union (document
EUCO6/09 dated 11 December
2009), paragraphs 9-11, referring to
the Conclusions of the Council of the
European Union (ECOFIN)
(document 17066/09 dated
3 December 2009).
Speech by Joaquín Almunia,
delivered on 2 February 2011.

Non-financial sectors
The Commission also continued to assess the compliance
of member governments‘ support to companies in nonfinancial sectors with the state aid and internal market
rules. The benchmark for the Commission‘s assessment
until 31 December 2010 was the Temporary Community
Framework for State aid measures to support access to
finance in the current financial and economic crisis. This
Framework temporarily relaxes State aid restrictions based
on article 107(3)(b) TFEU (formerly article 87 EU-treaty);
it also seeks to ensure that emergency interventions were
not made dependent on decisions regarding investment or
commitments concerning the location of production within
the EU.
The Temporary Framework was initially adopted on
17 December 2008 and slightly amended on 25 February
2009, 28 October 2009 and on 8 December 2009. As it
expired on 31 December 2010, the Commission replaced it
with a new Communication that will expire on
31 December 2011. This change abolishes some support
schemes, reduced the scope of application of others and
redefined the conditions of aid granted to companies.
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Temporary framework for State aid
measures to support access to
finance in the current financial and
economic crisis (2009/C16/01), OJ
of 22 January 2009.
A consolidated version, taking into
account amendments adopted on
25 February 2009 (Communication
from the Commission—Amendment
of the Temporary framework for
State aid measures to support access
to finance in the current financial
and economic crisis, and applicable
from 25 February 2009 onwards)
was published in OJ C83 of 7 April
2009.
―Communication of the Commission:
Temporary Union framework for
State aid measures to support access
to finance in the current financial
and economic crisis‖, (2011/C 6/05)
OJ of 11 January 2011.

- 104 ANNEX: METHODOLOGY—COVERAGE, DEFINITIONS AND SOURCES
Reporting period. The reporting period of the present document is from 16 October 2010 to
28 April 2011. An investment measure is counted as falling within the reporting period if new policies
were prepared, announced, adopted, entered into force or applied during the period. That certain
policies had been under development before the financial and economic crisis unfolded does not
prevent it from being included in this inventory.
Definition of investment. For the purpose of this report, international investment is understood
to include all international capital movements, including foreign direct investment.
Definition of investment measure. For the purpose of this report, investment measures by
recipient countries consist of those measures that impose or remove differential treatment of foreign
or non-resident investors compared to domestic investors. Investment measures by home countries are
those that impose or remove restrictions on investments to other countries (e.g. attaching restrictions
on outward investments as a condition for receiving public support).
National security. International investment law, including the OECD investment instruments,
recognises that governments may need to take investment measures to safeguard essential security
interests and public order. The investment policy community at the OECD and UNCTAD monitors
these measures to help governments adopt policies that are effective in safeguarding security and to
ensure that they are not disguised protectionism.
Emergency measures with potential impacts on international capital movements. International
investment law also recognises that countries may need flexibility in designing and implementing
policies that respond to crises. For example, the OECD investment instruments provide for
derogations to liberalisation commitments "if its economic and financial situation justifies such a
course of action" but imposes time limits on such derogations and asks members to "avoid
unnecessary damage" to others.14 The emergency measures, which in practice focus mainly on
financial services and automobiles, include: ad hoc rescue and restructuring operations for individual
firms and various schemes that give rise to capital injections and credit guarantees. Several emergency
schemes that provide cross-sectoral aid to companies were adopted and these are included in the
inventory.
To keep the size of the report manageable, a fairly narrow definition of emergency measure has
been used. The report classifies an ―emergency or related measure with potential impacts on
international investment‖ as: any measure that a government has identified as having been enacted to
deal with the crisis; and that may have a direct or indirect impact on foreign investment and that may
differentiate between domestic and foreign or non-resident investors,15 or that raises barriers to
outward investment. This includes programs that permit rescues or restructuring of individual firms,
or lending, guarantees or other aid schemes for individual companies. In addition, the measures must
be expected to have an impact on international capital flows (e.g. schemes that influence the pattern of
entry and exit in globalised sectors such as automobiles and financial services).
With the gradual recovery from the crisis, the designation by a government that a given
measure responds to the crisis becomes an increasingly uncertain criterion. Some schemes support
individual companies or companies in specific sectors to adapt to new economic conditions resulting
from the crisis. For instance, some governments provide support to the automotive industry for the
development of more energy-efficient vehicles to compete more successfully in global markets. In
many cases, such government support makes reference to the difficulties companies face in obtaining
loans in credit markets that have not fully recovered from the disruptions of the crisis. While the
present inventory still attempts to provide a complete list of such measures, even reporting in this area
becomes increasingly difficult.
14

See article 7 paragraphs a., d. and e. of the OECD Codes of Liberalisation.
The existence of differentiation does not itself imply discrimination against foreign or nonresident investors or investment.
15
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Measures not included. Several types of measures are not included in this inventory:
 Fiscal stimulus. Fiscal stimulus measures were not accounted for unless these contained
provisions that may differentiate between domestic and foreign or non-resident investors.
 Local production requirements were not included unless they apply de jure only to foreign
firms.
 Visas and residence permits. The report does not cover measures that affect visa and
residence permits as business visa and residency policy is not deemed likely to be a major
issue in subsequent political and economic discussions.
 Companies in financial difficulties for other reasons than the crisis. A number of countries
provided support to companies in financial difficulties – in the form of capital injections or
guarantees – in particular to state-owned airlines. Where there was evidence that these
companies had been in substantive financial difficulties for other reasons than the crisis,
these measures are not included as "emergency measures".
 Central Bank measures. Many central banks adopted practices to enhance the functioning of
credit markets and the stability of the financial system. These measures influence
international capital movements in complex ways. In order to focus on measures that are of
most relevance for investment policies, measures taken by Central Banks are not included
unless they involved negotiations with specific companies or provided for different
treatment of non-resident or foreign-controlled enterprises.
Sources of information and verification. The sources of the information presented in this report
are:
 official notifications made by governments to various OECD processes (e.g. the Freedom of
Investment Roundtable or as required under the OECD investment instruments);
 information contained in other international organisations‘ reports or otherwise made
available to the OECD and UNCTAD Secretariats;
 other publicly available sources: specialised web sites, press clippings etc.
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