
TERRORISM RISK 
MUNICH RE’S APPROACH  

Torsten Kraus 



Topic Network Team 

Task and Goals: 

 we are the sole working group with “crossline responsibility” for all topics in 

connection with terrorism.  

 we address opportunities and risks associated with terrorism.  

Our primary goals in understanding and evaluating the phenomenon of terrorism and 

 its impact on (re)insurance risks are: 

 to initiate, develop and effect appropriate risk management solutions, 

 to initiate and effect support for strategic interests affected by terrorism and 

 to propose and support new business opportunities, if arising. 
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Terrorism Group Strategy 

Terrorism does not constitute an insurable peril in the traditional sense:  

 Terrorism is not random, 

 its frequency cannot be predicted,  

 its severity is potentially catastrophic,  

 it is a result of or influenced by political and societal decisions and  

 it is dynamic.  
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Terrorism- Assesment 

25.05.2010 Torsten Kraus 

Terrorists have demonstrated that with simple tactics and low-tech weapons, 

they can produce vastly disproportionate results. 

Terrorism is now an effective strategic weapon. 

Terrorists change their modus operandi. 

Smaller terrorist organizations will have access to new technology and may 

become  capable of conducting more lethal operations 
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Munich Re promotes the comprehensive exclusion of terrorism (across all lines of  

business)  

but 

 

In order to accommodate clients and to keep and write otherwise desirable business, 

Munich Re is nonetheless prepared to offer clients limited cover in specific areas  

and under certain conditions. 

 

 

Terrorism Group Strategy 
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Support of Terrorism Market Solutions 

No coverage of original policies that provide stand-alone terrorism cover. 

Separate price 

No coverage of NBCR events 

Conventional Terrorism 

Budgeting 

Modelling 

 

Munich Re’s Approach 



Summary 
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Terrorism does not constitute an insurable peril in the traditional sense. 

Assessment of frequency is the most critical point.  

Munich Re promotes the comprehensive exclusion of terrorism but is prepared to 

offer clients limited cover in specific areas and under certain conditions. 

 

 

 



Future Prospects, Trends ? 

Number of attacks is decreased - the quality / skills of the terrorist is lower. 

In the recent past, there have been no successful major terrorist attacks. 

 

Terrorism pools          (National Solutions – Global Player) 

 

TRIPRA  (Low sensitivity with respect to the terrorism risk, Domestic Terrorism) 

 

Other topics have supplanted terrorism risk. 
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Thank you very much for 

your attention! 


