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 About the OECD 

The OECD is a forum in which governments compare and exchange policy experiences, identify good practices in 
light of emerging challenges, and promote decisions and recommendations to produce better policies for better 
lives. The OECD’s mission is to promote policies that improve the economic and social well-being of people around 
the world. 

 About the Special Projects and Outreach Unit 

The Special Projects and Outreach Unit (SPOU) is funded by the Government of Japan and it operates within the 
OECD’s Directorate for Financial and Enterprise Affairs (DAF). The Unit supports the OECD’s Programme of Work 
and Budget in the field of financial and corporate affairs. Its projects aim at supporting policy dialogue with non-
OECD developing countries and economies, with priority given to Asian countries. 

 About the Asian Development Bank Institute 

Established in 1997, the Asian Development Bank Institute (ADBI) is the think tank of the Asian Development Bank 
(ADB). Its objective is to share knowledge and skills to reduce poverty and support long-term growth and 
competitiveness in developing Asia and the Pacific. The ADBI also provides fora for sharing development practices 
and country experiences in a wide range of research areas such as financial inclusion. 

 About the Roundtable on Capital Market and Financial Reform in Asia 

Established in 1999 in the aftermath of the Asian financial crisis, the OECD-ADBI Roundtable on Capital Market 
and Financial Reform in Asia (“Tokyo Roundtable”) provides an annual forum for high-level policy dialogue among 
OECD and Asian countries on topical issues of high interest from the viewpoint of capital market reform in Asia. It 
brings together high-ranking officials from finance ministries/treasuries, central banks and securities regulators from 
Asian and OECD member countries, as well as experts from international organisations, particularly the Bank of 
International Settlements (BIS) and the International Monetary Fund (IMF), including private sector representatives 
and academics. 
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Day 1 – 8 December 2020 

CET 
(Paris) 

JST 
(Tokyo) 

 

08:30 – 
08:45 

16:30 – 
16:45 

Opening Remarks 

 Mr. Masamichi Kono, Deputy Secretary-General, OECD 

 Professor Tetsushi Sonobe, Dean, ADBI 

  Group photo 

08:45 – 
09:10 

16:45 – 
17:10 

Keynote Addresses 

 Mr. Kenji Okamura, Vice Minister of Finance for International Affairs, Japan 

 Mr. Aerdt Houben, Director of Financial Markets, De Nederlandsche Bank 

I. Recent developments in the capital markets 

  Session 1: Recent trends and prospects in the Asian capital markets 

The global economy is facing the lowest growth since the global financial crisis due to the impacts of 
Covid-19. In particular, manufacturing activities have weakened substantially as heightened 
uncertainty about growth prospects have contributed to deteriorating business confidence and 
investment.  

Unprecedented monetary policy accommodation and fiscal stimulus has cushioned the shocks 
stemming from the economic consequences from the global Covid-19 pandemic, and the impact on 
global financial markets. As a result, risks from growing financial vulnerabilities have materialized, and 
are now causing elevated corporate defaults and downgrades. Therefore, a robust macro-prudential 
policy and a proactive supervisory approach will be crucial to not only secure the sound balance sheet 
of financial institutions, but also contain systemic financial risks.  

Covid-19 has also contributed to a sharp shift in capital flows from Emerging Markets to safe havens, 
which has had a mixed effect on Asian markets.  The abrupt decline of global risk appetite has been 
somewhat ameliorated by Asian policy responses, yet fragilities in capital flows and debt dynamics 
remain. A renewed reversal of capital flows from the Asian region could threaten sustainable growth. 

 

Questions for discussion: 

1. How has Covid-19 impacted financial markets and capital flows in Asian economies in 
2020, and what is the outlook? 

2. What are the major risk factors we should take into account to evaluate Asian financial 
markets and economies? 

3. How can Asian monetary and financial authorities further address the impacts caused by 
Covid-19? 

09:10 – 
10:00 

17:10 – 
18:00 

Moderator: Mr. Chul Ju Kim, Deputy Dean, ADBI 

Speakers: 

 Mr. Naomi Takeda,  Deputy Director-General, Financial Market Department, Bank of 
Japan 

 Mr. Bryan Hardy, Economist, BIS 

 Ms. Caroline Roulet, Economist, OECD 

10:00 – 
10:20 

18:00 – 
18:20 

Open Discussion 

10:20 – 
10:35 

18:20 – 
18:35 

Break 
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  Session 2: Monetary and fiscal policies, growing household and corporate debt, and 
income distribution 

Asian countries are shifting to higher government spending and loosened monetary policies in 
response to Covid-19, Meanwhile loose financial conditions are encouraging financial risk-taking 
behaviour and fuelling a further build-up of household and corporate debt, which raises concern about 
financial vulnerabilities. The IMF estimated that a 5% increase in the household debt to GDP ratio over 
a three-year period is expected to lead to a 1.25% drop in real GDP growth three years ahead.  

Financial regulators have introduced various strategies, such as macro-prudential measures, including 
loan limits for mortgage borrowers on second homes and strict controls on credit cards and unsecured 
personal loans, in order to cool down real estate markets and contain household debt. 

Vulnerabilities from excessive corporate debt could result in losses in banks and nonbank financial 
institutions with significant exposure to highly indebted corporates. Particularly vulnerable banks and 
financial institutions might reduce their credit intermediation, which could tighten financial conditions 
and amplify shocks.  

Another effect of these monetary and fiscal policies is changes in income distribution. Asian authorities 
should carefully consider the medium- and long-term impacts of the policies on financial inclusion. 

 

Questions for discussion: 

1. Will the slowing of global economic growth, rising indebtedness including through government 
support programmes, and ongoing trade disputes, what will be the net effect on households and 
corporate sector debt in the Asian region?  

2. What regulatory or supervisory measures should be taken to address debt vulnerabilities? How 
can we prevent the negative feedback loop from spreading to highly indebted nonfinancial 
companies and liquidity strapped financial institutions? 

3. What measures should be taken to address the impacts of monetary and fiscal policies on 
income distribution?  

10:35 – 
11:15 

18:35 – 
19:15 

Moderator: Professor Tetsushi Sonobe, Dean, ADBI 

Speakers: 

 Ms. Junko Koeda, Chief Economist, Policy Research Institute, MoF, Japan 

 Mr. Davit UtiashviIi, Head of Financial Risks and Macro-Prudential Policy Division, 
National Bank of Georgia 

 Dr. Jae Young Lee, Group Head and Lead Economist, Asean+3 Macroeconomic 
Research Office (AMRO) 

11:15 – 
11:35 

19:15 – 
19:35 

Open Discussion 
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 Day 2 – 9 December 2020 

CET 
(Paris) 

JST 
(Tokyo) 

 

II. Capital markets of the future 

  Session 3: The impact of BigTech on conventional financial services - traditional 
regulatory approaches vs. novel financial services provided by tech companies. 

The BigTechs are developing sophisticated offerings based on enormous amounts of customer data 
from social media, and are leveraging customer brand loyalty to enter into various forms of financial 
services. In Asian markets, BigTechs have already successfully grown to become leading financial 
service providers in payments, peer to peer lending, and investment services, such as money market 
funds. In this manner, they are providing convenience, improved product choice, and efficiency 
gains, such as cost and speed. This has proven to be a competitive edge over banks and other 
traditional financial services providers in some jurisdictions. 

However, there are growing concerns that increasing BigTech dominance in scale and efficiency 
could erode retail funding, usage, and profitability of traditional banks, which could contribute to 
fragilities in the financial system. This development has accelerated due to Covid-19, as the growing 
use of BigTechs has strengthened their market valuations, prompting acquisitions that may have 
contributed to rising market concentration. 

Furthermore, BigTechs can engage in regulatory arbitrage to avoid costs associated with financial 
regulation and supervision. Where they are capable of evading regulation applied to traditional 
financial service providers, consumers might face discriminatory practices, excessive premium 
pricing, misuse of private data, and cyber risks. 

Thus, while competition in the financial sector is welcome for its efficiency, BigTechs’ advancement 
in the financial sector is likely to raise concerns over anti-competitive practices, such as predatory 
pricing tactics, and significant network effects that result in barriers to entry of markets. Their scale 
merit and network advantages may impair appropriate competition with traditional financial 
institutions and finally undermine consumer welfare and erode financial stability. These 
developments are contributing to evolving regulatory perspectives and concerns.  

Questions for discussion: 

1. Could further competition between traditional financial institutions and BigTechs result in 
harmful effects on monetary policies and financial stability? For example, could the erosion of 
traditional financial institutions’ profits imply a loss in capital buffer, resulting in risks to the 
financial system?  

2. How has Covid-19 altered the competitive landscape for BigTechs, and what concerns do these 
developments raise? 

3. To what extent are existing regulations fit for purpose, when it comes to maximising the 
potential and mitigating downside risk BigTech poses to the financial services sector? Are new 
regulations needed and, if so, should these regulations be activity-based or entity-based? 

 

08:30 – 
09:10 

16:30 – 
17:10 

Moderator: Mr. Antonio Gomes, Deputy Director, Directorate for Financial and Enterprise 
Affairs, OECD 

Speakers: 

 Mr. Erik Vermeulen, Professor, Tilburg University and Tilburg Law and Economics 
Center, Netherlands 

 Dr. Bihong Huang, Economist, ADB 

 Mr. Patrick Armstrong, Member of Secretariat, FSB 

09:10 – 
09:30 

17:10 – 
17:30 

Open Discussion 
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Session 4: The impacts of alternatives to a legal tender - Stablecoins vs. Central bank 
digital currency 

Under the low interest rate environment, financial savers cannot find significant positive return in 
traditional financial products, consequently, the may risk dedicating part of their savings to alternative 
payment or store value solutions. At the same time, banks have been subjected to considerable 
regulatory reforms and required to hold higher capital and liquidity buffers. As a result, regulatory 
arbitrage has contributed to the migration of some financial activities from banks to FinTechs and 
BigTechs. 

Over the past decade, growing use of distributed ledger technology has contributed to the rise of 
various crypto-assets that have sought to mimic attributes of fiat currencies: medium of exchange, unit 
of account, and store of value. Bitcoin, a prominent crypto asset initiative, has not succeeded in 
becoming digital money, due in part to its high price volatility, which eroded trust in its ability to serve 
the functions of money. In light of these shortcomings, stablecoins are emerging as a potential solution 
because they are collateralized by real assets, including fiat currency. Moreover, the growing use of 
decentralised finance suggests that the availability of traditional financial services away from 
centralized and well-regulated institutions could provide national and cross-border avenues for 
payments, trading and storing various crypto-assets. 

The Libra announcement changed the tone of policy discussion, given the global scale and potential 
implications for financial stability, market integrity, competition, financial consumer protection, and 
even data privacy issues. Consequently, The Financial Stability Board developed global standards to 
help authorities address potential financial stability risks associated with these new cross-border 
initiatives. However, it did not address a range of risks related to competition, tax, financial consumer 
protection, and data security. 

In addition, the wider adoption of a global stablecoin may cause a significant reduction in cash 
demand which could lead to central bank balance sheet shrinkage and loss of its seigniorage 
revenues. At the same time, these initiatives offer policy makers the opportunity to consider 
alternatives to the current monetary system such as narrow banking, central banking account for all or 
central bank digital currency (CBDC). 

The CBDC initiatives could bring benefits to address shortcomings of stablecoins such as their 
ineffectiveness in financial distress, yet also raise policy questions. CBDCs could facilitate the decline 
of physical forms of cash; or could trigger a large shift of customer bank deposits into the CBDC, 
forcing banks to reduce credit intermediation to the real economy. Various policy considerations have 
been considered, and forms of CBDCs are now being tested through pilots at various central banks 
across the world, in both advanced and emerging market economies. 

Questions for discussion: 

1. If some global stablecoins were more widely adopted, what would be the implication for 
financial stability, market integrity, competition, financial consumer protection, and even data 
privacy issues? 

2. Is it realistic that the introduction of CBDC to the retail account level will reduce broad money 
(bank deposits) and finally indicate the demise of the reserve banking system? How can this 
fragility be overcome? 

3. How will digital coins or currency (crypto assets, stablecoins and CBDC) develop in the 
finance arena? In what ways can CBDC and other private stablecoins coexist? How does 
the development and implementation of decentralised technologies affect the potential for 
CBDCs and stablecoins to efficiently co-exist? 

09:30 – 
10:10 

17:30 – 
18:10 

Moderator: Mr. Greg Medcraft, Director, Directorate for Financial and Enterprise Affairs, 
OECD 

Speakers: 

 Mr. Yutaka Soejima, Head of Fintech Center, Deputy Director-General, Payment and 
Settlement Systems Department, Bank of Japan 

 Mr. Jon Frost, Senior Economist, BIS 

 Ms. Mai Santamaria Head of Financial Advisory, Department of Finance of Ireland 

 Mr. Yuta Takanashi, Director for International Digital Strategy and Policy, FSA Japan 

10:10 – 
10:30 

18:10 – 
18:30 

Open Discussion 

10:30 – 
10:40 

18:30 – 
18:40 

Break 



 

– 7 – 

 

 

Session 5: Sustainable Financing (ESG) – how to strengthen environmental, social 
and governance investment approaches to support long-term sustainable finance that 
supports economic growth.   

Many institutional investors in Europe and North America have adopted environment, social and 
governance (ESG) factors into asset allocation and risk decisions in their investment strategy to 
enhance long-term risk-adjusted returns. As Asian investors and issuers are now becoming more 
engaged in ESG disclosure and investing, adoption of practices varies across the region. ESG 
disclosure is currently fragmented due and lack of standardisation of ESG metrics, and of a low 
comparability of ESG ratings and investment methodologies. Moreover, the blending of indicators that 
align with financial materiality and stakeholder materiality can obscure the meaning of ESG scores and 
investment strategies. 

OECD research on ESG Investing highlights that the lack of consistency of metrics and comparability 
of ratings methodologies and investment approaches undermines coherence as to how ESG can 
deliver on long-term value and align with societal values. Unlike credit ratings, ESG ratings vary widely 
by major ratings providers, due to different choices of metrics and weighting methodologies. As such, 
portfolio composition of high ESG-scoring issuers may vary widely due to differences in ratings 
methodologies and scores.  

Also, investment strategies related to ESG integration vary significantly. For many investors, 
approaches such as “negative screening” (excluding firms that do not align with societal values) and 
tilting asset allocation toward issuers with higher ESG scores are utilised, yet result in widely different 
portfolio allocations. In addition, ESG investment strategies can include momentum, impact, long-short 
and other types of traditional strategies, all of which impact the asset allocation and performance 
outcome. 

For ESG practices to best serve investors, they will need to address several challenges with respect 
to: (1) greater standardization and improved disclosure of ESG metrics; (2) further harmonization and 
transparency in ESG benchmarking and rating methodology; (3) greater alignment with both financial 
materiality and societal values, including transition to low carbon economies. Therefore, policymakers 
should play a more active role in shaping standards that clarify and strengthen core elements of ESG 
investment to ensure transparency, effectiveness, and market integrity.  

Questions for discussion: 

1. What are the key challenges with respect to strengthening ESG disclosure in terms of 
transparency, consistency, and alignment of financial materiality to investment? How should 
policymakers and market participants react to these challenges? 

2. What are the appropriate policy tools and incentives to ensure that ESG reporting and 
ratings align with financial materiality that is meaningful for risk assessment and asset 
allocation?  

3. Given the policy imperative to better align finance with sustainable and inclusive economic 
growth, how can ESG methodologies be more aligned with a transition to low-carbon 
economies? 

4. What role is there for global coordination and guidance to ensure that disparate bodies 
engaged in improving ESG reporting, ratings, and investing can contribute to globally 
consistent outcomes? 

10:40 – 
11:20 

18:40 – 
19:20 

Moderator: Mr. Robert Patalano, Deputy Head of Division and Co-ordinator of the OECD's 
Committee on Financial Markets (CMF) 

Speakers: 

 Mr. Satoshi Ikeda, Chief Sustainable Finance Officer, FSA Japan 

 Ms. Dora Blanchet, Head of the Convergence Team, ESMA 

 Ms. Sachie Ii, Head of Sustainable Finance Office, Mizuho Securities Co., Ltd. 

 Mr. Yasunobu Katsuki, Senior Primary Analyst / SDGs Primary Analyst, Mizuho 
Securities Co., Ltd. 

 Dr. Kim Schumacher, Lecturer of Sustainable Finance and ESG, Tokyo Institute of 
Technology 

11:20 – 
11:40 

19:20 – 
19:40 

Open Discussion 

11:40 – 
12:00 

19:40 – 
20:00 

Conclusions and Closing Remarks 

 Mr. Greg Medcraft, Director, Directorate for Financial and Enterprise Affairs, OECD 

 Professor Tetsushi Sonobe, Dean, ADBI 

 


