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Ladies and gentlemen, distinguished speakers and guests, 

I am delighted that so many of you have travelled here today, and that you stayed 

until the end of what has been an engaging and enlightening exchange of views to 

mark the launch of the OECD’s inaugural Business and Finance Outlook. I want to 

share with you some of the most important take-aways from this afternoon’s 

discussion, as well as how the OECD sees the way forward.  

We decided to launch a new Business and Finance Outlook precisely to highlight 

developments, challenges, and policies that specifically affect business and markets, 

and the financing of the real economy. Perhaps even more importantly, we wanted to 

address the fact that although the financial sector was central to the crisis, finance 

still seems to be disconnected from economic recovery. Financial markets are still not 

working for people, or supporting meaningful, sustainable and inclusive growth. 

Address the global challenges of growth, investment, and long-term promises 

In his opening remarks, the Secretary-General highlighted some of the challenges 

that OECD countries face in generating the investment and growth needed to create 

jobs and raise living standards.  He touched on why investment is happening in the 

wrong places; what should be done about it; and why finance is still not playing its full 

part in economic recovery.  

Governors Knot and Visco have highlighted the crucial role of monetary policy, but 

also reminded us that we need more than monetary policy actions to sustainably exit 

from the crisis and put our economies on a stronger footing. A mix of policies is 

necessary, with deep and targeted structural reforms being central, and with macro-

prudential policies as a buffer. Several of these issues, and others, were highlighted 

by Adrian Blundell-Wignall, when he presented some of the ‘killer slides’ from the 

Outlook.  

The two rounds of discussion have given us time to explore some important aspects 

of this overall picture: the low interest rate environment and its financial and 
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economic implications, including for institutional investors that have made long-term 

promises. 

Here, I would like to acknowledge the excellent contributions from today’s panellists, 

as well as our expert moderators, who encouraged such stimulating discussions. (By 

the way, if you missed something, you know that you can review the webcast, and 

we also plan to publish a short summary of the discussions in our Financial Market 

Trends Journal.)  

The first panel delved into the risks building up in the financial system in the context 

of a low growth, low interest rate environment. Participants looked at investment 

trends from the buy and sell side – and it was refreshing to hear their, at least 

cautiously, optimistic outlook. They also discussed the need to foster growth-

enhancing investment, stressing the differences in real economy financing 

mechanisms in the United States and Europe; they explored benefits and risks of the 

emergence of “shadow banking” and addressed issues of reduced liquidity coupled 

with increased volatility in the market, Considering monetary policy normalisation, the 

importance of central bank communication was highlighted – a lesson central 

bankers have learned to smoothen a regime change.  

In his special address to kick off the second panel, Larry Zimpleman highlighted why 

rates are so low; how long this low rate environment may last; whether and how this 

will affect the promises made by pension funds and life insurers; and what 

policymakers can do to help mitigate the impact.  

Our panellists then shed light on the difficulties that institutional investors, and in 

particular pension funds and life insurers, face in keeping the promises they have 

made to pensioners and policyholders, respectively. They focused on measures to 

prevent funding and solvency issues, while the monitoring of pension funds and 

insurances companies that takes into account a wider macro environment was also 

considered important.  
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The next steps 

Launching this new Business and Finance Outlook series is an important step for the 

OECD, and leaves us much better armed both to contribute to the debate on the 

post-crisis role of finance in our economies and to advise policymakers on how to 

stimulate more and better investment.  

These issues are critically important to us, and are those we plan to carry out further 

work on in future Business and Finance Outlooks. We will continue to identify 

impediments to financing the real economy, as well as how to remove them. We will 

also focus on the particular financing challenges facing small firms and households, 

in an effort to make finance more inclusive. In the next edition, we plan to further 

explore how to do business in a fragmented global environment, managing cross 

border flows, as well as looking at the business and financial challenges arising in 

our ageing societies. In all this, we will also consider challenges that arise from 

technological change – especially “FinTech” – which came up regularly in today’s 

panels.   

Ladies and gentlemen: 

As you can see, we won’t run out of topics for this outlook any time soon! There is 

still so much to do to make our financial system work for people. As our Secretary-

General said at the outset, the OECD is proud to make this further substantive 

contribution to the understanding and implementation of better investment policies for 

better lives. 

Thank you 


