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Mission 

• APRA’s mission 

 As well as being Australia’s integrated prudential supervisor, APRA has an 

ancillary mission to act as the national statistical agency for the Australian 

financial sector.  

 

 APRA collects an array of data from insurers for both purposes. APRA’s insurance 

statistics are used by APRA, other regulators, policymakers, industry and the 

public to contribute to a more prudent, competitive and efficient insurance 

sector.  
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Overview 

• APRA’s insurance reporting – an overview 

 

 APRA has developed its insurance data collection over the past decade to ensure 

that it remains relevant and useful. 

 

 It has also sought to make the statistics available to decision-makers in and 

around the insurance sector to lead to an improved industry.  

 

 And it has a rigorous consultation process to ensure that reporting requirements 

on insurers are necessary and balanced against the burden they impose. 
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Insurance reporting framework over the decade 

• Before and after the collapse of HIH insurance 

 Diverging from accounting standards. 

 
• Adjustments and minor alignment 

 Minor changes, alignments and improvements 

 
• Re-alignment to accounting standards 

 A return to accounting standards within a prudential framework 
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Before the collapse of HIH insurance 

• Traditional accounting framework 

 Consistent with the Australian accounting standards 

 

• Deferral and accrual 

 Backwards looking, premium recognised once earned 

 

• Simple capital framework 

 Capital requirements based largely on volume of business written 
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After HIH 

• Risk based capital framework 

 Capital charges applied based on individual risks of insurers 

 

• A forward looking approach 

 ‘Prospective accounting’ 

 

• Assessment of future liabilities 

 Premium liabilities calculation 
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Risk based capital framework 

 Reporting framework designed to capture necessary information 
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Premium liabilities 

• Assessment of future liabilities 

 Actuarial valuation, feeds into insurance risk charges 

 

• Forward looking 

 Component of claims expense - immediately recognised in profit and loss 
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Alignments, adjustments and new collections 

• IFRS changes 

 Alignment of framework to IFRS requirements 

 

• Changes to risk charges 

 Realignment of investment risk charges and reinsurance assets 

 

• Claims development data 

 Improved data collection 

 

• Liability crisis 

 Additional data collection and monitoring 
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Re-alignment to accounting standards 

• Evolution of accounting standards 

 A shift to a more forward looking approach 

 

• Test of liability adequacy 

 Assessment of premium provisions against expected costs 

 

• Industry reporting and prospective accounting 

 Inconsistent approaches a barrier to increased use 

 

• Realignment to accounting fundamentals 

 Prospective data still collected, but separately. Elements removed 



11 

Re-alignment to accounting standards 
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Insurance reporting framework over the decade 
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Use of insurance data 

• Publications 

 Quarterly performance publication and half yearly bulletin 

 

• Supervision 

 Data used regularly by APRA to supervise insurers 

 

• Regulators 

 Data is shared with the Australian Bureau of Statistics, the Reserve Bank of 

Australia and Australian Competition and Consumer Commission 

 

• Benchmarking 

 Use of APRA data by insurers to benchmark set to increase with alignment 
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Use of insurance data 
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Disclosure 

• HIH Royal Commission 

 Recommendation for increased disclosure of insurer  

 information 

 

• Confidentiality of collected data 

 Initially confidential when collected 

 

• Disclosure of entity level capital and solvency 

 Increased solvency coverage 

Recommendation 34 

I recommend that 

authorised insurers be 

required to make greater 

disclosure of information 

about their financial 

position. In particular, all 

financial and statistical 

information general 

insurers currently provide 

to the Australian 

Prudential Regulation 

Authority in their regular 

returns should be made 

public. 
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Impact of solvency disclosure 
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Impact of solvency disclosure 
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Changes to the reporting framework 

• Financial Sector Collection of Data Act 

 Data collection powers separated from regulation powers 

 

• Changes to reporting standards 

 Extensive consultation, informally and formally 

 

• Modern data collection system 

 Modern XBRL based collection system used by all industries 
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Data collection 
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In summary 

 

 APRA has developed its insurance data collection over the past decade through 

four key phases to keep it relevant and useful. 

 

 APRA has also sought to make the statistics available to decision-makers in and 

around the insurance sector to lead to an improved industry.  

 

 A rigorous consultation process ensures that reporting requirements on insurers 

are necessary and balanced against the burden they impose. 


