
Comments to the Draft Revisions to the G20/OECD Principles of Corporate 
Governance from Valoris – Mike Lubrano, Managing Director 
 

1. Comment, page 7, paragraph 6: There are at least two problems with the use of the 
term "resilience" for corporates in this document. One is that as used in this document 
it is not clear what it is intended to cover. Does it only refer to the ability to manage 
E&S "events"?  The new chapter seems to imply a much broader concept, but that 
seems inconsistent with how it is used here. The second is that its use implies that the 
definition of sustainability is lacking something specific. But what does resilience of 
companies mean that is not already understood as encompassed by sustainability? In 
particular, the inclusion of bondholders in the new chapter VI muddies the waters. 

2. Comment, page 7, paragraph 8: Replace "shares" with "securities". 
3. Comments page 13, I.H.: Suggest replacing "definition" with "practical definitions", 

since there may be different definitions of what constitutes a group for different 
regulatory purposes; I believe this comma is misplaced. In any case, this is an 
awkwardly constructed sentence. "Eligibility to join financial consolidation" probably 
reads better as "appropriateness of inclusion in consolidation of financial reporting".   

4. Comment page 16, paragraph 8: Why not also class actions here, as on page 22? 
5. Comment page 17, II.C.3.: "In a manner that ensures" would read better. 
6. Comment page 17, II.C.3., paragraph 1: It is not clear to me what "professional" 

means in this context. If refers to platforms that have appropriate features and data 
and IT security for this application, perhaps just spell this out. 

7. Comment page 19, II.D., paragraph 1: Replace "created" with "undertaken" 
8. Comments page 21-22, II.G., paragraph 3 and 4: Suggest "A key underlying principle 

for any board member who operates within a group structure is that even though the 
company on whose board such member serves may be controlled by another 
company, such board member's duty of loyalty relates to the company and its 
shareholders, rather than the controller company or the group"; Provisions of what? 
Probably good to specify; add "and excessive layering" 

9. Comment page 24, III.A., paragraph 3.: Might be useful to point out how this contrasts 
with the "comply or explain" regime for CG codes. 

10. Comment page 30, IV.A.4., paragraph 1: "Assure" is the wrong word. I think "exert" 
is what you mean. 

11. Comment page 32, IV.A.10.: Credit agreements might be a better term. 
12. Comments page 34, IV.C, paragraph 4: Place "to improve auditor independence and 

audit quality" at the end of the sentence; "example" is redundant in this sentence. 
13. Comment page 34, IV.D.: Financial audit opinions should be explicitly addressed to 

the shareholders. 
14. Comment page 36, V.A.1.: This is an awkwardly drafted paragraph. Given its 

importance, I suggest a re-write. 
15. Comment page 43, V.E.4., paragraph 2: Aren't you supposed to use "jurisdictions" 

rather than "countries"? 
16. Comment page 43, V.F., paragraph 2: Insert "that" before "of others". 
17. Comment page 44, Chapter VI, paragraph 2: Several is the wrong modifier. It implies 

only a small number, and it is many. 
18. Comment page 44, Chapter VI, paragraph 5: "Consider" seems a weak word. Maybe 

"give considerable weight to the financial interests of shareholders". 
19. Comment page 44, Chapter VI, paragraph 6 : his first sentence is a bit awkward. 
20. Comment page 46, Chapter VI, VI.A.1., paragraph 3: Add "in the short term" after 

"financially material" and add "in the longer term" at the end of the sentence. 
21. Comment page 46, Chapter VI, VI.A.2: This sounds to me like the approach being 

implemented by ISSB. Should there be some reference to it? 
22. Comment page 46, Chapter VI, VI.A.3.: Isn't this basically an endorsement of 

integrated reporting?  Shouldn't there be an explicit reference to this approach? Citing 



sustainability reports without reference to integrated reporting might be read as 
reflecting the view that IR is not an important advance. 

23. Comment page 47, Chapter VI, VI.C.1.: Lobbying has a legal definition in the US and 
probably other jurisdictions. Maybe use a broader, more general term? 

24. Comment page 49, VI.D.6.: It is not clear why the discussion of the interests of a core 
category of investors included in this chapter. 

25. Comment page 49, VI.D.6, paragraph 2: This section seems to be trying to cover too 
much in a small space. Different issues get jumbled and as a result, don't get the 
treatment they deserve. Suggest a careful re-write. 


