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Re: Public Consultation on Draft Revisions to the G20/OECD Principles of Corporate Governance 

The Finnish Securities Market Association (SMA) would like to thank OECD for the 

opportunity to comment the draft G20/OECD Principles of Corporate Governance. 

The SMA is an association promoting efficient self-regulation and good securities market 

practice. The association is responsible for the maintenance of the Finnish Corporate 

Governance Code and Helsinki Takeover Code. The association also provides guidance on 

the practical application of the two Codes. The founding members of the association are the 

Confederation of Finnish Industries EK, Finland Chamber of Commerce and Nasdaq Helsinki 

Ltd. All Finnish companies listed in the Helsinki Stock Exchange are supporting members of 

the association. 

The SMA fully supports the stated overarching aim of the revision, i.e. to support strengthened 

corporate sector resilience and to improve companies’ access to finance from capital markets. 

We agree with the identified priority areas to take into consideration during the review, 

including the management of environmental, social and governance risks; digitalisation; 

changes in corporate ownership and concentration; and the role of institutional investors and 

stewardship, among others. 

The draft principles seek to identify regulatory objectives and suggest various means for 

achieving them. We wish to stress the role of self-regulation in the implementation of the 

principles. Self-regulation provides necessary flexibility to corporate governance framework, 

supports effective functioning of markets and allows companies to innovate and to respond to 

new expectations of shareholders and stakeholders. 

We support the proposed amendments to principle I.A which emphasizes the impact of 

corporate governance framework on access to finance and to principle II.C.3 which deals with 

virtual and hybrid general shareholder meetings.  

As regards the draft principles relating to sustainability and resilience (section VI of the draft 

Principles), we fully support the underlying objective to embed sustainability into companies’ 

decision-making. Indeed, studies have shown that in the long term sustainable companies 

perform better and create more value for shareholders. Directors acting in the interest of the 

company are therefore taking stakeholders’ interests into account in decision-making. This is 

also in the interest of the shareholders. 

However, we feel that principles VI.B, VI.C and VI.C.1 are already embedded in the principles 

under section V (The responsibilities of the Board). In our view, this duplication should be 

removed in order to avoid any ambiguity that such duplication may cause. In our view, it would 

also be more logical that all principles that are creating explicit obligations on Boards are 

presented under section V. 

To be more precise, we propose that principle VI.B, which deals with stakeholder dialogue, is 

merged to principle V.A. Indeed, the proposed principle V.A already requires the Board to act 
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on a fully informed basis, in good faith, with due diligence and care, and in the best interest of 

the company and the shareholders, taking into account the interests of stakeholders. Issues 

relating to stakeholder dialogue could therefore be covered in the explanatory notes to 

principle V.A. 

Similarly, principle VI.C, which deals with sustainability risks and opportunities, is in our view 

an integral part of principles V.D.1 and V.D.2. Boards that do not take sustainability risks into 

account are not managing the company’s risks properly. In our view, it would be more logical 

to cover issues relating to sustainability risk management in the explanatory notes to principle 

V.D.2 and issues relating to sustainability opportunities in the explanatory notes to principle 

V.D.1. 

Moreover, principle VI.C.1 is in our view already embedded in principle V.C, which requires 

the Board to apply high ethical standards. We therefore suggest that the explanatory notes to 

principle V.C are made more explicit on this, which would render principle VI.C.1 redundant.  

 

Yours sincerely, 

The Finnish Securities Market Association 

 


