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Background 

There is an increasing body of evidence that weaknesses in technology and knowledge 

diffusion are weighing on productivity growth and innovation in OECD countries, 

particularly in firms which are distant from the technological frontier (whether at the 

national level or global level). This weakens the capacity to adapt to meet future 

challenges and undermines inclusive growth across OECD regions. It is therefore 

necessary to examine whether current tools for innovation policy are too narrowly 

focused, targeting mainly research and development as well as science and technology-

based interventions. To ensure that technological and knowledge diffusion reaches lagging 

regions and creates room for all types of regions to benefit from global trends and 

technological change, a broader concept of innovation policy might be required. 

Regions in industrial transition often face large challenges, and even more so when they 

have weak institutional capacities, fragile industrial links, or a low-skilled workforce. 

These regions may be unable to attract sufficient investment to encourage innovation, or 

commercial research structures and firms that could contribute to industrial modernisation. 

Given these challenges, it could be argued that regional innovation policy could be 

broadened, assuming a more active role in encouraging and facilitating innovation through 

the diffusion and commercialisation of knowledge that support transition. 

Such a broader innovation policy should not be limited to the supply of R&D or direct 

innovation support, but also strive to support education and capital investment that match 

the need of local industries, increasing their absorptive capacity and innovative capability. 

Public policy can stimulate the effective transfer of knowledge through labour mobility 

and collaborative networks, fostering knowledge circulation and interactive learning. 

Policies in this context can be platforms for knowledge diffusion, e.g. based on the idea of 

supporting “related varieties”, with policy makers acting as intermediaries. Drawing 

lessons from previous industrial transitions can prove useful for policy makers to 

understand why policies failed or succeeded, and what regional mediating factors were 

behind such outcomes.  

For instance, the decline in manufacturing that started in the 1970s in all advanced 

countries has entailed structural shifts from classical production jobs to new sectors, 

including service sectors, with lasting consequences for regions. Understanding how the 

current industrial transition is different from previous ones can be useful to better prepare 

regions for the current and upcoming challenges. 
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Questions to address at the workshop: What policies, initiatives or programmes can help 

regions and cities prepare for the current/next industrial transition? 

 How were past industrial transformations different from the current one? 

 What lessons can policy makers draw from past successes/failures in industrial 

transition for current and upcoming challenges? 

 What are the challenges in regions that continue to undergo industrial transition? 

 How are regions adapting to a “double industrial transition” where those sectors 

that developed are again no longer supported by the competitive environment in 

the region? 

 How should regional innovation policies take social consequences of industrial 

transition into account? 

 What are possible policy levers with respect to regional capacity building, 

education, or support to SMEs? 

 What anticipatory policies can strengthen regional resilience in the face of industrial 

transformation? 

 

 


