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Who are the members

As part of the 2022 OECD Local Development Forum in Cork, Ireland 15-17
June, the OECD Local Employment and Economic Development (LEED)
programme and OECD’s Strategic Foresight Unit and hosted a foresight
exercise on possible disruptions and scenarios for 2030-2050 and their
implications for local economic development.

This document summarises the outcomes of this exercise and will inform
both LEED work, including as part of its 40th anniversary reflections as well
as broader, global collaborative project on foresight for successful net-
zero transitions being led by the OECD.

About the workshop 
AGENDA AT A GLANCE

Welcome and introduction 
• Cllr. Seamus McGrath, County Cork
• Dexter Docherty, Foresight Analyst, OECD
• Jeff Finkle, International Economic Development Expert 
• Fearghal Reidy, Director of Service for Strategic and Economic 

Development, Cork City Council

Breakout group brainstorm 
• What signs do you see now that support the plausibility of this change?
• If this change reached a plausible extreme by 2035, what further impacts 

could this have broadly or for local development in particular?
• What further impacts or knock-on effects could they have? 

Moderators 
• Amal Chevreau, Policy Analyst, Social Economy and Innovation, OECD
• Lukas Kleine-Rueschkamp, Economist, OECD
• Shayne MacLachlan, Communications and Public Affairs Manager, OECD
• Randall Eberts, Senior Researcher, WE Upjohn Institute
• Louis Vervloet, General Director, ESF-Agentschap Vlaanderenvzw
• Alessandra Proto, Head of the Trento Centre for Local Development, 

OECD  
Summary and analysis of key findings from breakout groups

• What were some surprising and significant implications from your 
group’s discussion? 

• Which disruptions could interact in interesting ways?
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The disruptions
In 2021, the OECD identified over 30 possible disruptive changes that could emerge in the 2030-2050 period and explored their potential 
interactions and implications for net-zero transitions. This involved a series of workshops with foresight and subject matter experts as well as 
government officials involved in the design and implementation of net-zero transition strategies. The workshop explored a selection of these 
disruptions that were deemed most relevant for local economic development:

AI Leap
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AI Leap
Technology brings new tools 

that transform society 
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The scenario

There is a discontinuous leap in artificial intelligence (AI), and major advancements in robotics
and virtual reality (VR) in the 2030s. More training data enables acceleration in machine learning
and language processing. Language processors are able to understand and generate human text
at a level that is nearly indistinguishable from humans. The number of tasks that AI and robots
can complete at or above a human level accelerates rapidly and the barriers to its integration
into most organisational settings are rapidly diminishing. There is an unprecedented growth in
the rate of creative destruction with a simultaneously acceleration in the rate of innovation and
technological advancement. The efficiency gains allow firms to downsize their workforce while
completing the same tasks or to expand their operations into new sectors. Beyond this, the
metaverse is now mainstream. The average person spends roughly as much time in virtual reality
as they do sleeping, with virtual worlds replacing conventional screen time. Most work is
through telework, increasingly in VR workplaces. Most commerce, entertainment and social life
too.

AI Leap

5



Context and supporting signals

Context: There is inherent uncertainty about how much technologies such as artificial
intelligence, robotics and virtual reality will continue to advance and transform societies in the
coming decades. It is not clear how many tasks algorithms and robots will be able to perform at
a higher-level or faster rate than humans. The rate of technological advancement could slow as
marginal gains become harder to achieve or could accelerate if more investment and larger data
sets yield surprising breakthroughs.

Supporting signals: OpenAI’s GPT-3 is a language processor that is able to code, summarise
emails and authored an essay in the Guardian. A study from engineers at Google of a large AI
language model found that increasing model size resulted in discontinuous progress on about
one quarter of benchmarks, suggesting steep increases in performance may be possible at a
certain scale of data. AI-enabled personalisation of learning may boost student performance in
online classes by 2-2.5 times, opening up the potential for increased accessibility of knowledge
and skills development. Activities ranging from job training to physical therapy to church
attendance already occur in virtual reality, with the potential for much more of social and
professional life to shift into the virtual world increasing as new technologies emerge.

AI Leap
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https://www.nytimes.com/2020/11/24/science/artificial-intelligence-ai-gpt3.html
https://www.theguardian.com/commentisfree/2020/sep/08/robot-wrote-this-article-gpt-3
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fstorage.googleapis.com%2Fpathways-language-model%2FPaLM-paper.pdf&data=04%7C01%7CDexter.DOCHERTY%40oecd.org%7Cafefdab756144234b5cb08da17988a45%7Cac41c7d41f61460db0f4fc925a2b471c%7C0%7C1%7C637848241172020408%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=4KZ1z5bcukfK5KkZckV9HHswtiNO4AKyVWkOAfXn8ss%3D&reserved=0
https://eur02.safelinks.protection.outlook.com/?url=https%3A%2F%2Farxiv.org%2Fabs%2F2203.03724&data=04%7C01%7CDexter.DOCHERTY%40oecd.org%7C9bfb1fc92d0742f24cbc08da160b2ffc%7Cac41c7d41f61460db0f4fc925a2b471c%7C0%7C0%7C637846534550299771%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=XYEeIjyGw6zU0b%2B3X5XSULFeTBvFYXg5pGJiF1%2BFiVY%3D&reserved=0
https://www.wsj.com/articles/why-the-metaverse-will-change-the-way-you-work-11644229800
https://www.nytimes.com/2021/04/21/health/virtual-reality-therapy.html?mc_cid=a4d539a31d&mc_eid=7a559648d6
https://www.abc.net.au/news/2022-02-01/faith-metaverse-virtual-reality-church-service/100794466


Key takeaways from the discussion

• AI is having an ever increasing presence and will displace a number of jobs. Exact estimates vary, 

and have been calculated using different methodologies.

• Lifelong learning can help provide the skills necessary for making the switch between 

occupations susceptible to displacement by AI to those that are less so. All participants agreed 

that the desire to learn gave workers a great advantage.

• Flexibility in the workplace matters -- workers are less prone to being displaced if they were 

willing to include a greater number of activities in their daily work routine. But it was also 

recognized that workers must be willing to be trained to be competent performing multiple 

tasks.

• A worker's age is an important consideration when personalising training. Beyond digital natives, 

all agreed that it is important that those less familiar with performing digital functions must be at 

the same level of digital competence as those with more capabilities. Much of this had to do 

with age, but we should not assume that all are adept at a young age.

• Another topic was resiliency, which was defined as working toward the challenges AI brings. AI Leap
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Captured Carbon
Technology brings more 

breathing room
8



The scenario

Advances in carbon capture, usage and storage and direct air capture change the carbon 
reduction landscape. Sudden breakthroughs enable carbon capture volumes to increase at well 
over 100 Mt of CO2 per year until 2025 and accelerates annually. The capacity to store 2.4 Gt of 
carbon is reached by 2035, with hopes that it could continue rising as the technologies become 
even more affordable. The scale of industrial transformation in order to reach net zero 
diminishes. Debates have begun about which sectors, if any, might be allowed to relax their net-
zero commitments as a result of this newfound breathing room in terms of a green transition.  

Captured carbon
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Context and supporting signals

Context: Carbon capture, use and storage is a major x-factor that could shift how drastically CO2 

emissions need to be reduced in order to fulfil net zero pledges. The IEA net zero emissions 
pathway expects capture volumes to increase by 40 Mt CO2 per year over the next 5 years, with 
a rapid expansion in the 25 years that follow reaching a total of 1.6 Gt/year in 2030 and 7.6 Gt 
captured by 2050. The 2050 target amounts to slightly above 20 percent of the global emissions 
in 2020. Significant changes in stemming from breakthroughs or failures in carbon capture 
technology could have wide-ranging implications on the global economy.

Supporting signals: More and more climate scientists have begun to recommend carbon 
removal as a necessary part of climate change mitigation. US President Joe Biden announced a 
plan dubbed the Carbon Negative Shot to develop scalable carbon dioxide removal approaches., 
while analysis in Nature argues that polluter pays policies could accelerate the development of 
carbon capture, use and storage technologies. Direct-air capture pioneer Klaus Lackner is hopeful 
that the learning curves for these technologies can mirror solar energy and bring costs down 
rapidly as the technologies are brought to scale. Scientists have also explored several potential 
ways that captured carbon can be used in several sectors, such as construction, aviation and the 
creation of plastics.

Captured carbon

https://www.bloomberg.com/news/articles/2021-08-12/with-new-urgency-climate-scientists-recommend-carbon-removal
https://www.whitehouse.gov/briefing-room/statements-releases/2021/11/02/fact-sheet-president-biden-tackles-methane-emissions-spurs-innovations-and-supports-sustainable-agriculture-to-build-a-clean-energy-economy-and-create-jobs/
https://www.nature.com/articles/d41586-021-02192-4
https://www.technologyreview.com/2021/06/24/1027083/what-it-will-take-to-achieve-affordable-carbon-removal/?truid=dc543b4022b068b76fa45783b11d980e&utm_source=the_download&utm_medium=email&utm_campaign=the_download.unpaid.engagement&utm_term=&utm_content=06-29-2021&mc_cid=f5a821b373&mc_eid=7a559648d6
https://www.vox.com/energy-and-environment/2019/11/13/20839531/climate-change-industry-co2-carbon-capture-utilization-storage-ccu


Key takeaways from the discussion (1/2)

• Carbon capture, utilisation and storage (CCUS) has been around for awhile – since 1975. CCS 1.0 

was seen as a failure due to the underwhelming commitments at COP15 in Copenhagen and the 

global financial crisis in 2008. Only a few of the 25 projects ended up becoming operational. 

• There is more hope for CCUS 2.0 with 100 projects announced in 2021. If CCUS reaches its 

potential, by 2050 it could contribute to removing 20% of global CO2 emissions from the 

atmosphere. The sector could employ around 150,000 people by the same time. 

• The group discussed how we can get the incentives right for CCUS 2.0.

• There may be trade-offs involved in ramping up this technology. Much of the policy action in 

governments is driven by environmental groups (CSOs) who don’t regard the technology as a safe 

and sustainable option. This can have an effect on its future success.

Captured carbon
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Key takeaways from the discussion (2/2)

Other questions raised and discussed by the group:

• Is CCUS the most cost-efficient way of reducing CO2 in the atmosphere? It currently costs USD 15 

per tonne of CO2. The group discussed other ways of mitigating emissions: energy efficiency, 

renewable energy, sustainable transport, recycling, etc.

• What are the different incentives? Carrots and sticks: tax credits, lowering compliance costs, 

easing government regulations, investment costs.

• CCUS could be a good option as we don’t need to adjust human behaviour as significantly, which 

is a major challenge regarding other actions to reduce CO2: transport (electric vehicles, public 

transportation), recycling, increasing energy efficiency, reducing carbon footprint, etc.

• Does using all that energy required to capture and utilise CO2 make sense?

• If we are successful in capturing CO2 via CCUS, will that (perversely) encourage other actors to 

make less of an effort?

• Is CCUS just a bridge or a transition technology? 

• What might the local implications of CCUS be?

Captured carbon
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Green tech failure
Shortfalls in innovation 

necessitate larger behavioral 

shifts 
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The scenario

Green tech failure

Technological progress in the 2020s and 2030s is underwhelming in several key areas related to 
green transitions. Cost-effective technologies in heavy transport, aviation, battery storage, 
electricity transportation and carbon capture do not materialize at expected rates. Significant 
investments in several green sectors do not bring beneficial returns for investors or consumers. 
There are major barriers to technology transfer in the sectors that do experience progress, 
further limiting the diffusion of sustainable products and infrastructure, especially to low- and 
middle-income countries. 
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Context and supporting signals

Green tech failure

Context: Nearly all net-zero transition strategies will require significant technological 
breakthroughs in order to succeed. Almost half of the emissions reductions by 2050 laid out in 
the IEA’s Net Zero Roadmap are only in the demonstration or prototype phase today. Progress is 
required on batteries for electric vehicles, especially heavy transport, more sustainable forms of 
jet fuel, ways to transport and store renewable power and significant strides in affordable carbon 
capture, use and storage. Contingency planning for what happens if innovation falls significantly 
short in several areas is a basic due diligence for robust net-zero strategy development. 

Supporting signals: Carbon capture, use and storage remains too expensive for deployment at 
scale and some of the largest projects have often failed to meet their target volumes. This is 
despite the UN pinning its most optimistic shared socioeconomic pathway on 5 billion tons of 
CO2 being removed from the air a year by 2050. U.S. President Joe Biden’s Climate Plan promised 
10 million green jobs, many of which could be in jeopardy if green industries do not materialise. 
Some experts have warned about the risks of attempting to cease the usage of fossil fuels before 
renewable alternatives are ready to fill the gap, noting that 60% of global primary energy usage 
in 2020 came from oil and gas, and there could be challenges in scaling renewable energy. A 
group of economists have also postulated that the pace of technological progress may be 
slowing as innovation hits a point of diminishing returns where more researchers are needed to 
produce incremental advances.

https://www.iea.org/reports/net-zero-by-2050
https://www.iea.org/commentaries/is-carbon-capture-too-expensive
https://ieefa.org/resources/gorgon-carbon-capture-and-storage-sting-tail
https://joebiden.com/climate-labor-fact-sheet/
https://www.bakerinstitute.org/media/files/files/51d51fff/bi-report-012722-ces-global-energy.pdf
https://web.stanford.edu/~chadj/IdeaPF.pdf


Key takeaways from the discussion

Green tech failure

• The group that addressed this issue felt there was no room for failure.  

• They noted that governments have told citizens that collectively we would meet certain standards 

by 2030, 2040 and 2050, and there is a risk of complete alienation by citizens, consumers of 

politics and industry if these important targets are not met. 

• Governments need to invest to meet these targets.  They could do it through public-private 

partnerships or even taking equity in projects and get a return on those investments.  

• Local governments need to use their power to change behavior if necessary to achieve these 

targets.   
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Conspiracy chaos
Misinformation and 

disinformation paralyze 

democracy 
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The scenario

Conspiracy chaos

Elaborate and compelling conspiracy theories are increasingly picked up by social media 
influencers and opportunistic public figures. A lack of trust in research and authority creates 
fertile ground for malicious as well as unaware actors to optimize conspiracy messages to thrive 
under social media algorithms. Technologies such as deep fakes and language processors are 
used to exponentially increase the quantity and quality of misinformation and disinformation, 
overwhelming the protections put in place by democratic societies. Initiatives designed to 
promote principles of equity and sustainability are regularly maligned and directly attacked by 
highly motivated groups online and in real-life. Instances of violence have increased in frequency 
in several jurisdictions, heightening political tensions and undermining social cohesion 
everywhere. 



Context and supporting signals

Conspiracy chaos

Context: Misinformation and disinformation have become growing problems in recent years drawing 
the attention of the highest levels of authority within governments and platform companies. It is 
unclear whether measures being taken to combat the spread of mis- and disinformation will be 
sufficient to offset new technological developments in AI, natural language processing and virtual 
reality that could increase the salience and persuasiveness of conspiracy theories. These conspiracy 
theories may play a role in driving a more polarised and potentially more violent society. If access to 
accurate information and a shared sense of factual reality cannot be preserved there may be an 
escalation in violence related to race, religion, gender and sexual orientation.

Supporting signals: Existing conspiracy theories such as QAnon have deployed gamification 
techniques to maximize adherence and contributed to highly disruptive protests and attacks on 
digital infrastructure such as 5G towers. Language processors capable of autonomously generating 
convincing content at an unprecedented scale and deep fake technology raise the risk of widespread 
disinformation. Governments and media have struggled to confront the ‘infodemic’, leading to 
information bankruptcy. As few as a dozen actors produced nearly two-thirds of Covid-19 vaccine 
hoaxes on social media platforms with significant public health consequences. Trusted institutions 
such as the World Economic Forum have become direct targets of conspiracy theories related to 
their advocacy for a “Great Reset” following the pandemic. As an OECD toolkit on combatting 
untruths shows, access to accurate information is “indispensable for the healthy functioning of 
democratic societies”. 

https://www.washingtonpost.com/outlook/qanon-game-plays-believers/2021/05/10/31d8ea46-928b-11eb-a74e-1f4cf89fd948_story.html
https://www.theguardian.com/world/2022/feb/08/canada-ottawa-trucker-protest-extremist-qanon-neo-nazi
https://www.nytimes.com/2020/04/10/technology/coronavirus-5g-uk.html
https://www.theatlantic.com/ideas/archive/2020/09/future-propaganda-will-be-computer-generated/616400/
https://www.theguardian.com/technology/2020/jan/13/what-are-deepfakes-and-how-can-you-spot-them
https://www.nytimes.com/2020/04/10/technology/coronavirus-5g-uk.html
https://www.npr.org/2021/05/13/996570855/disinformation-dozen-test-facebooks-twitters-ability-to-curb-vaccine-hoaxes
https://www.thedailybeast.com/conspiracy-theorists-are-already-freaking-out-about-the-next-pandemic-as-part-of-the-so-called-great-reset
https://goingdigital.oecd.org/data/notes/No23_ToolkitNote_UntruthsOnline.pdf?utm_source=Adestra&utm_medium=email&utm_content=Read%20the%20note&utm_campaign=STI%20News%209%20April&utm_term=sti


Key takeaways from the discussion

Conspiracy chaos

• There is a need for education on how to handle information and avoid misinformation. 

Populations need support in their ability to actively participate in democratic societies. 

• Local development can play a key role in providing these kinds of educational supports for 

everyone.

• Information is power and the use and production of information generates power. Ensuring 

people have access to accurate information about what is happening in their community is an 

important policy objective.

• An overemphasis in many social media platforms on the creation of groups with similar thinking 

and expectations can pose big challenges for society. Policy makers should work to build 

communities instead of insular groups. 

• Local leadership can play a key role in building healthy communities and minimising the dangers 

of disinformation.    
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Well-being economies
Towards a more holistic 

view of growth 
21



The scenario

Well-being economies

Several major economies adopt development models that prioritise physical and mental health 
as well as psychological well-being above economic growth. This is enabled by innovations in, 
and the encouraged adoption of, wearable technologies that generate real-time health data at 
scale. These technologies enable large-scale monitoring of the health of society and serve as an 
alternative to financial statistics to monitor the functioning of the economy. Among the citizenry, 
large proportions of youth select life paths that prioritize personal fulfilment over income. 
Competitive firms invest heavily in building positive social relationships within the workplace and 
the wider community to retain talent. Many municipalities and governments have shifted 
spending patterns in order to prioritize holistically defined well-being.   
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Context and supporting signals

Well-being economies

Context: There is an implicit assumption within global climate discourse that the dominant socio-
economic paradigm will be tweaked but not transformed in the coming decades. This means the 
expected future is one where consumption continues to be a core metric of quality of life and 
younger generations enter the labour market as have generations in the past and prioritize growth, 
income and consumption over other sources of well-being. However, there are movements gaining 
momentum to make more holistic assessments of well-being the means of measuring societal 
success. Advances in technology, health and human psychology could also enable new ways to 
monitor well-being and evaluate policy interventions. 

Supporting signals: In their report for the OECD Beyond GDP: measuring what counts for economic 
and social performance, Stiglitz, Fitoussi and Durand advocate for a dashboard of indicators to 
replace GDP and better reflect well-being in societies. The European Union’s Beyond GDP initiative 
has been advocating for indicators that are more inclusive of environmental and social aspects of 
progress for well over a decade. The OECD published a policy brief on ways of measuring firm 
performance through a well-being lens. New Zealand is taking a well-being approach to the national 
budget process as well as its recent effort to enhance that approach with insights from a Māori 
world view, which resulted in the He Ara Waiora framework. Wales was the first country in the 
world to put into law the protection of future generations through its Well-being of Future 
Generations (Wales) Act in 2015. The Spanish Minister of Consumption made the case for degrowth
in an essay.

https://www.oecd.org/social/beyond-gdp-9789264307292-en.htm
https://ec.europa.eu/environment/beyond_gdp/background_en.html
https://www.oecd.org/wise/Measuring-the-Social-Performance-of-Firms-through-the-Lens-of-the-OECD-Well-being-Framework-Policy-Brief-February-2022.pdf
https://www.imf.org/en/News/Articles/2022/01/26/cf-new-zealand-changing-the-conversation-on-well-being
https://www.treasury.govt.nz/information-and-services/nz-economy/higher-living-standards/he-ara-waiora
https://www.futuregenerations.wales/about-us/future-generations-act/
https://la-u.org/the-limits-to-growth-eco-socialism-or-barbarism/


Key takeaways from the discussion

Well-being economies

• The future of work and bringing sense to work is a major trend that transcends geographical 

differences. 

• Well-being means different things in different places: having a local lens is very important so as 

to tailor well-being to the needs of people and places. 

• Well-being is about places and people: sustainability and inclusion should be at the centre of 

well-being economies. 

• “To grow or decline, that is the question.” How can local economies avoid declining through the 

transition?

• Young people go fast but old folks know the shortcuts: 1 in 3 people in Europe and other 

developed countries will be 65 by 2035. There is a need to strike a balance between providing 

opportunities for young people and benefitting from expertise and knowledge of experienced 

groups. 

• Well-being economies need to adopt a gender lens: providing more day care could allow more 

opportunities for women. 

• There is a need for cross-cutting indicators that go beyond growth measurement to assist in all of 

this.
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Divided world
Climate cooperation amid a 

fight for global supremacy 
25



The scenario

The relationship between the West and China deteriorates to the point that the world is divided 
between two separate sets of digital and economic infrastructures with divergent norms and 
standards. The rest of the world is forced to largely choose sides and interact with only one 
power while decoupling their economies from the other. There is intense competition for global 
supremacy led by the United States and China that spills over in all major areas of the economy. 
Negotiations in all multilateral fora in which the two superpowers participate have stagnated as 
allies of each power have also hardened their stances.  This stand-off manifests itself in 
undermining supply chains, theft of intellectual property, and increased pricing as a result of 
tariffs on goods shipped because of politics.  

Divided world
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Context and supporting signals

Divided world

Context: The future of the West’s relationship to China is unclear, despite a large degree of 
cooperation being declared essential in order to combat climate change. The IEA’s Net zero by 2050
Framework explicitly assumes international cooperation on climate will continue: “The pathway to 
net‐zero emissions by 2050 will require an unprecedented level of international co‐operation 
between governments. This is not only a matter of all countries participating in efforts to meet the 
net zero goal, but also of all countries working together in an effective and mutually beneficial 
manner.” As tensions between the world’s superpowers rise, future-ready net-zero strategies should 
be prepared for a world where cooperation is far more challenging.

Supporting signals: Competition with China enjoys bipartisan support in the United States, including
intensifying competition over technology and in the Indo-Pacific. Eric Schmidt, formerly the head of
Google and chair of the US National Security Commission on Artificial Intelligence, warned that China
could surpass the US in technological capacity and argued that “American values” should be at the
heart of all technological developments. Meanwhile, Chinese companies are the driving force behind
digitalisation in Africa.

Tensions have risen in the business world as Western companies that took stances against labour
conditions in Xinjiang faced large-scale boycotts in China. On environmental issues, foreign policy
experts have engaged in a heated debate about whether it is beneficial or not for hostile
competition to extend to climate change, which has already begun.

https://www.iea.org/reports/net-zero-by-2050
https://foreignpolicy.com/2021/05/19/china-us-competition-technology-endless-frontier-new-cold-war/
https://www.rand.org/pubs/research_reports/RR4412.html
https://www.cbsnews.com/news/tech-giant-eric-schmidt-warns-china-is-catching-up-to-u-s-in-a-i/
https://www.cfr.org/sites/default/files/pdf/Chinas%20Digital%20Silk%20Road%20and%20Africas%20Technological%20Future_FINAL.pdf
https://www.nytimes.com/2021/03/29/style/china-cotton-uyghur-hm-nike.html
https://www.foreignaffairs.com/articles/united-states/2021-07-23/can-america-trust-china-fight-climate-change
https://www.bakerinstitute.org/research/chinas-climate-cooperation-smokescreen/
https://thediplomat.com/2021/03/even-climate-change-is-a-fraught-area-for-us-china-cooperation/


Key takeaways from the discussion (1/2)

Assessment of scenario and its possible escalation:

• The scenario was generally deemed a very realistic possibility. Signs of a division into separate 

technological and political spheres are aplenty already, including the use of different 

communications applications (WhatsApp vs. WeChat), payment or online retail systems (PayPal & 

Amazon vs Alipay & Alibaba) or the opposite approaches to the COVID-19 pandemic. 

• If such a division escalated further, it would cause havoc on multilateral cooperation on climate 

change.

• It has already led to a massive disruption of global value chains and active reconsideration of on-

shoring economic activity, all of which has a direct impact on local economies in terms of 

inflation, product choice, and jobs.

• Swing countries, those not fully established in either bloc, could play an increasingly influential 

role in the future including economically, politically, and militarily.
Divided world
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Key takeaways from the discussion (2/2)

Implications for local economies/communities:

• A divided world would probably necessitate a rethink of local (and national) economic 

development strategies, as trade, benefits of technological progress, low prices, or consumer 

choice would all dramatically deteriorate. 

• It would require a strong emphasis on local assets as a cornerstone of local development policy. 

• It would probably elevate the role of the circular economy and heighten the importance of more 

locally anchored food production/sourcing processes. 

• It would drive a rethink of tourism, which is a major element of many remote regions’ 

economies, as the decline of international tourists would cause a significant revenue shortfall.

• Likewise, in terms of human capital or tertiary education, a divided world would have serious 

consequences, not the least in communities of the UK, Canada, Ireland, Australia or the US where 

universities rely on Asian (more generally, overseas) students and their tuition fees for their 

business model.
Divided world
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