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20% is the level of productivity in Low versus High 
Income Countries  

43% of the population lives under $2 per day 
or 2.5 billion  

780 million people lack access to an improved water source; 
approximately 1 in 9 people 

18 times larger in low income countries compared 
to high income countries 



Why focus on Inclusive Innovation? 

• Inclusive innovation--a product or service that addresses the needs 
of the excluded (e.g., the poor) 
 

• Almost 50% of the world population lives on less than $2 per day 
 

• Traditionally, most innovations were aimed at high income countries 
 

• Governments in emerging markets are starting to focus on 
innovations for the poor—new experiences emerging 
 

• Companies in large emerging markets are beginning to develop 
innovations for low income markets, but these are not yet aimed at 
the very poor 
 

 



Market and Government Failures 

• Typical market failures exacerbated by low income and 
education of target population  

 Wider gap between social and private return 

 

• Government failures 
 Lack of capacity, inefficiency, corruption 
 Public R&D labs do not target the poor 
 Innovation programs do not encourage the private sector 

to do more 
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Review of Inclusive Innovations:  
Emerging Findings 

• Emerging in all sectors 

• Nature of innovation 
– Greenfield research, most recombination of technologies, and 

important leveraging of ICT 

– Innovation in the business or delivery model 

• “Co-creation” with users 

• Wide range of agents 
– NGOs, grass root innovators,  

– social entrepreneurs, private firms 

– Foundations 

– Governments 

– Multilateral institutions 
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Review of Inclusive Innovations: 
Emerging Findings 

• Many inclusive innovations come from larger developing 
countries with critical mass of researchers, firms 

• Small poor countries face dual challenge: 

– Scale and capabilities 

• What is the impact? 

– Most innovations have not seen massive scalability 

– Partnerships have often been critical in scaling up  

– Need for massive dissemination of information 
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Government Policies 
1. Facilitate access to international sources of innovation 

2. Improve the investment climate for the private sector 

3. Strengthen core innovation infrastructure with a greater 
focus on inclusive innovation 

4. Utilize public procurement more effectively 

5. Enhance incentives for public R&D institutions and the 
private sector to conduct R&D related innovations  

6. Encourage greater collaboration among agents with 
complementary skills 

 

What are the implications for small, low income countries? 
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Implications for Multilaterals, Bilaterals 
and Foundations 

1. Advocacy 

2. Training 

3. Knowledge exchange 

4. Funding at the country level 

5. Global Grand Challenges 

6. Coordination of Global Initiatives 
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Thank you 

itepractice@worldbank.org 
elasagabaster@worldbank.org  


