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What is the OECD project on innovation in the software sector? 
At the March 2007 meeting of the OECD Committee on Industry, Innovation and Entrepreneurship, the 
OECD Member Countries launched a two-year project on innovation in the software sector.  The objective 
is to analyse innovation in the software sector and provide policy-relevant conclusions via a major OECD 
report to be released in early 2009. The project will consider software innovation from three perspectives: 

 The structural features of software innovation (exploring central economic processes, such as 
invention, production, distribution and use) 

 Research and development in the sector and the market environment (including globalisation) 

 Users’ perspectives with respect to secure and accessible software.   

The project is being conducted by the OECD Secretariat with guidance and input from an Advisory Expert 
Group drawn from government, business and academia. 

The OECD Conference on Innovation in the Software Sector is jointly organised by the OECD, the 
Spanish Ministry of Industry, Tourism and Trade and the Regional Government of Extremadura.  It is 
intended to provide a forum for an initial stock taking on innovation in the software sector and to provide 
guidance to the OECD as it moves to develop its report. 

Why focus on innovation in the software sector? 

The significance of innovation in the software sector is twofold, since software is not only a highly-
innovative and economically-important sector in its own right, but software is often also an important 
element of innovation in other sectors. For example, many process and structural innovations depend 
heavily on organisational changes which are facilitated by new software. Such changes can be a major 
driver of productivity improvements. Thus, the expected economic impact of software innovation is likely 
to be much greater than what is observed by solely examining capital investment in the sector. 

What are some interesting features of innovation in the software sector? 
 
 Technological developments, in particular in Information and Communication Technologies, and the 

roll-out of high-speed broadband communications networks have hugely increased the scope for 
globalisation of software activities. As a result, production and consumption of software can take place 
in different locations, internationalising software research and development activities and creating new 
market segments such as “software as a service”. 

 
 Software has many dimensions.  It has become an important component of a growing number of 

products and processes, and is used not only in computers but also in household appliances, cars and 
very sophisticated industrial systems, among many other applications.  Software products are delivered 
in a broad range of forms (e.g. off-the-shelf or customised, as a stand-alone product or as part of a 
service package) and via many channels (e.g. retail stores, Internet, direct to customers). 

 
 At the national level, it is known that the share of software in total investment has been growing 

rapidly in recent decades. Still there is a lack of data on some aspects of software innovation, due in 
part to challenges of valuation, definition and identification.  One example of the complexity of 
assessment of software innovation can be found with respect to patents: according to some analyses, 
the bulk of software patent applications are filed by firms whose primary activity is not software 
production. 


