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STEEL MARKET DEVELOPMENTS 

Global summary 

World steel demand growth began to decline towards the end of 2011 in line with the global economic 
slowdown. Steel demand growth fell sharply in the first quarter of 2012, to a yearly rate of only 0.6% from 
9.0% in the third quarter of 2011, according to figures from the Commodity Research Unit (CRU). Asian 
steel demand, which accounts for two thirds of the world total, has led this development, with growth 
slowing from 10.7% in the third quarter of 2011 to 2.0% in the first quarter of 2012. In China, steel 
consumption increased by only 2.5% in the first quarter of 2012, while in Japan steel consumption 
contracted for the fifth quarter in a row, with the impacts of the March 2011 earthquake still weighing on 
the country’s steel demand.  

One other recent development is the divergence between steel demand in Europe and in the United 
States, reflecting the regions’ different economic performance. According to CRU, European steel 
consumption declined by 9%, year-on-year, in the last quarter of 2011 and in the first quarter of 2012. This 
contrasts significantly from the situation in the US, where steel consumption increased by 14% and 12%, 
respectively, during these two quarters. Weak economic activity in Europe has also contributed to a 
contraction in steel demand in the CIS region since the end of last year.  

The weaker growth in global steel demand in late 2011 and early 2012 is associated with a more 
general slowdown in industrial activity. According to the Netherlands Bureau for Economic Policy 
Analysis (CPB), world industrial production grew by 3.9% in February 2012, in year-on-year terms, thus 
continuing the downward growth path that began in the summer of 2011. As in the case of steel, industrial 
production growth rates in the euro area and in the US have been diverging since September 2011. In 
February 2012, industrial production grew by 4.7% in the US, whereas it declined by 1.0% in the euro 
area. Such a wide gap in industrial production growth rates between these two economies has not been 
seen since 1993. 

Other developments that have dampened steel demand growth include weak activity in construction. 
Construction output in developed countries is estimated to have remained almost stagnant in 2011, though 
this marks an improvement from the declines in activity observed since 2006. Projections for the sector 
suggest a gradual improvement, with Oxford Economics expecting output in this sector to increase by 2% 
in developed economies, supported by the recovery in the US and reconstruction work in Japan. 
Construction output in emerging economies is expected to increase by a relatively strong 6.3% in 2012, a 
similar growth rate to that seen in 2010 and 2011. 

Turning to steel production developments, the first quarter of 2012 saw world steel production reach 
1 507 million metric tonnes (mmt) in annualised terms, representing only a 0.9% increase from the same 
period in 2011. Global steel production has been slowing continuously over the past half year, from a rate 
of 10.2% in the third quarter of 2011 and 2.9% in the fourth quarter. Notably, China, which accounts for 
nearly 46% of world production, has also experienced a significant production slowdown, with annual 
growth falling from 10.2% in the third quarter of 2011 to only 0.5% in the first quarter of 2012. 
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Forecasts for global steel demand point to a slowdown in growth in 2012 compared to 2011. 
According to the World Steel Association’s Short-Range Outlook released in April 2012, world apparent 
finished steel use is expected to increase by 3.6% in 2012 and by 4.5% in 2013, with demand in emerging 
economies increasing slightly more than the world average (by 1.0 percentage point more in 2012 and by 
0.6 percentage points more in 2013). The Australian Bureau of Resources and Energy Economics (BREE) 
forecasts that global crude steel demand will increase by 4.0% in 2012 and 4.4% in 2013.  

The economic background 

Macroeconomic developments 

In an Interim Assessment of its Economic Outlook released on the 29 March 2012, the OECD 
indicated that the short-term macroeconomic prospects for OECD countries had improved in the first 
quarter of 2012 compared to the situation prevailing in late 2011, but indicators still suggested a fragile 
recovery. For the first half of 2012, the OECD Interim Assessment points to a decoupling between robust 
growth in the United States, Canada and Japan and a weak outlook in Europe. GDP growth in the US is 
being driven by stronger consumer confidence and increases in nonfarm payroll employment. Japanese 
GDP growth is expected to rebound in the first quarter of 2012, supported by stronger industrial production 
as the sector recovers from the adverse external shocks experienced in late 2011, and a weaker yen. In the 
euro area, business and consumer confidence are at low levels. Moreover, the growth of bank lending is 
weak and fiscal contraction is dampening demand, according to the Interim Assessment. The next 
Economic Outlook will be released on 23 May 2012. 

Table 1. GDP growth in the G7 economies   

Annualised quarter-on-quarter growth, in per cent 

  11Q1 11Q2 11Q3 11Q4 12Q1F 12Q2F 

US 0.4 1.3 1.8 3.0 2.9 2.8 

Japan -7.0 -1.3 7.1 -0.8 3.4 1.4 

Euro 3* 3.6 0.8 1.2 -0.8 -0.4 0.9 

UK 1.0 -0.2 2.3 -1.2 -0.4 0.5 

Canada 3.7 -0.6 4.2 1.8 2.5 2.5 

G7 0.2 0.6 2.8 1.1 1.9 1.9 

Source: OECD Economic Outlook interim assessment, 29 March 2012. 

* Euro 3 includes Germany, France and Italy 

The OECD composite leading indicators have been moving higher for the US and Japan since the last 
quarter of 2011, pointing to improvements in economic activity in these countries in the first half of this 
year (Figure 1). The forward-looking indicator for economic activity in the euro area has been stable under 
100 since September 2011, which suggests that GDP growth in the euro area is not expected to recover 
significantly in the first half of 2012. 
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Figure 1. OECD composite leading indicators 

 

Source: OECD. 

Economic slowdowns are also being observed in many emerging economies. In Brazil, India and 
China, yearly GDP growth rates have declined in each quarter of 2011. In China, yearly GDP growth 
continued to decelerate in the first quarter of 2012, moderating to 8.1%, i.e. its lowest level since the 
second quarter of 2009. In contrast, Russian growth was stronger in the second half of 2011 than in the 
beginning of the year, with economic activity being supported by high oil prices. 

Table 2. GDP growth in the G7 economies   

Year-on-year growth, in per cent 

  11Q1 11Q2 11Q3 11Q4 12Q1 

Brazil 4.1 3.3 2.2 1.4 N.A. 

Russia 4.0 3.4 5.0 4.8 N.A. 

India 7.8 7.7 6.9 6.1 N.A. 

China 9.7 9.6 9.4 9.2 8.1 

Source: Datastream. 

However, the OECD leading indicators for Brazil, India and China have increased since 
November 2011, pointing to a possible re-acceleration in economic activity in the second quarter of 2012 
(Figure 2). The Russian leading indicator has remained stable above a reading of 100 since the last quarter 
of 2011, pointing to relatively strong growth in the beginning of 2012. 
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Figure 2. OECD composite leading indicators 

 
Source: OECD. 

Economic activity in key steel-using sectors 

Industrial production 

Industrial production in advanced economies has recovered only 57% of the drop occurred during the 
crisis (Figure 3), a factor that has had a bearing on the post-crisis recovery in steel production across many 
OECD countries. In February 2012, industrial production in advanced economies was still down 8% 
compared to its pre-crisis peak reached in February 2008. Recently, industrial production has performed 
relatively well in the US, increasing by 4.5% in the first two months of 2012 compared to the same period 
in 2011. In Japan, industrial production decreased by 3.7% in February 2012 compared to February 2011.  
In the euro area, industrial production growth has slowed since August 2011, when it reached 4.8%, and in 
recent months has even declined in yearly terms. It declined by 1.3% in the first two months of 2012 
compared to the same period the previous year. 
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Table 3. Yearly growth rates of industrial production in advanced economies (%) 

  
Advanced 

Economies United States Euro area Japan 

Q1 2011 3.8 5.4 6.8 -2.4 

Q2 2011 1.2 3.6 3.8 -6.9 

Q3 2011 2.2 3.8 4.1 -2.5 

Q4 2011 1.4 4.4 0.7 -1.6 

Jan-Feb 2012 0.7 4.5 -1.3 -2.5 

Sources: CPB, CEIC. 

Figure 3. Industrial production in advanced economies (index 100 in 2000) 

 

Source: CPB. 

Industrial production growth rates in the euro area and in the US have been diverging since 
September 2011, in response to the deepening euro area debt crisis. Between August 2011 and 
February 2012, growth in US industrial production increased by 1.3 percentage points while that of the 
euro area has declined by 5.9 percentage points. As a result, the gap between US and euro area industrial 
production growth is now at its widest level since 1993. Indeed, growth in industrial production is 
normally highly correlated between the US and the euro area (Figure 4). 
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Figure 4. Industrial production yearly growth rates in the US and the euro area, in % 

 

Sources: CPB, CEIC. 

Industrial production growth in the emerging economies has slowed, but the post-crisis recovery, 
particularly in emerging Asia, is still impressive (Figure 5). In the first two months of 2012, emerging 
economies as a group saw growth slow to 6.5% relative to the same period in the previous year, down from 
a peak of 16% attained in the beginning of 2010. Emerging Asia performed best (8.6% growth in the first 
two months of this year), followed by Central & Eastern Europe (2.6%) and Latin America (0.1%). 
Industrial production in Africa and Middle East, which is not so correlated with other regions, increased by 
3.7 % in the first two months of 2012. 
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Table 4. Yearly growth rates of industrial production in emerging economies (%) 

  Emerging 
Economies Asia 

Central/ 
Eastern 
Europe 

Latin 
America 

Africa & 
Middle East 

Q1 2011 10.0 12.5 8.0 4.5 2.2 

Q2 2011 8.4 11.0 6.2 2.9 0.6 

Q3 2011 9.4 12.3 6.0 2.5 1.8 

Q4 2011 8.0 10.4 4.9 0.7 3.5 

Jan-Feb 2012 6.5 8.6 2.6 0.1 3.7 

Note: The CPB defines advanced economies as OECD countries excluding Turkey, Mexico, Korea and Central European 
countries. Emerging economies are those in Asia, Central and Eastern Europe, Latin America, and Africa and the Middle 
East.   

Sources: CPB, CEIC. 

Figure 5. Industrial production in emerging economies (index 100 in 2000) 

 

Source: CPB. 

Construction 

In the developed world, construction output is estimated to have increased by 0.3% in 2011, the first 
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Construction output growth in emerging economies slowed slightly in 2010 and 2011, to yearly 
increases of 6%. Oxford Economics expects the construction sector to maintain this pace of growth in 
2012. However, major risks surround these projections, including the risk of a sharp slowdown in Chinese 
construction activity, which would significantly impact the construction and steel sectors in 2012.  

Table 5. Construction value added, annual growth rate in % 

 2005-2009 2010 2011e 2012f 

EU 15 -1.0 -1.7 0.4 -0.4 

US -5.9 -3.2 -1.0 4.7 

Japan -3.2 -2.2 -1.2 3.2 

Developed countries -2.6 -1.4 0.3 2.0 

Brazil 3.7 11.8 3.5 4.0 

Russia 5.4 -0.2 3.6 9.2 

India 9.5 8.3 4.4 8.4 

China 15.5 11.3 12.6 8.3 

Emerging markets 7.9 6.3 6.2 6.3 

World 0.3 1.2 2.4 3.6 

Source: Oxford Economics. 

Steel market developments 

Global steel demand 

According to CRU, finished steel consumption increased by 0.6% in the first quarter of 2012 
compared to the same period in 2011, following growth of 9.0% in the third quarter of 2011 and 3.8% in 
the last quarter of 2011 (Figure 6). North America and, to a lesser extent, Asia performed better than the 
world average in the first quarter of 2012, with demand increases of 8.2% and 2.0%, respectively. In 
contrast, steel demand in Europe and the CIS posted negative yearly growth rates in the first quarter of 
2012 (-9.4% and -4.6%, respectively).  
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Figure 6. Global finished steel demand (annualized) 

 
Source: Commodity Research Unit (CRU). 

Country-by-country developmentsP0F

1
P show that the weakest performing countries in terms of steel 

demand have been located in Europe, where steel consumption contracted by 27% in Spain, 13.3% in 
France, 13.2% in Germany, 9.5% in Italy, and 8.2% in the United Kingdom in the first quarter of 2012. 
The strongest performing countries were located in the Americas, with steel demand increasing by 11.8% 
in the US in the first quarter of 2012 (the third quarter in a row when growth exceeded 10%) and by 13.8% 
in Brazil. Canadian steel consumption also increased strongly in the beginning of 2012. 

In China, steel demand has been slowing since the third quarter of 2011, falling to only 2.5% in the 
first quarter of 2012. Over the past decade, Chinese steel demand has grown faster than that in the rest of 
the world, except in 2010, when developed countries began to recover following the crisis (Figure 7). 
During the strong Chinese growth years of 2001-2007, the gap between Chinese steel demand and that of 
the rest of the world averaged as much as 17.8 percentage points. The gap has recently narrowed to 
6.4 percentage points since the beginning of 2011. Nevertheless, due to the sheer size of Chinese demand, 
in absolute terms, its demand continues to account for the bulk of the global steel demand increase. Indeed, 
China accounted for 91% of the increase in world steel demand in 2011, which is more than the 78% share 
of growth it contributed during 2001-2007 (Figure 8).  

                                                      
1  Details on country-by-country developments are elaborated in the Annex. 
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Figure 7. Steel demand growth rates in China, in the world, and in the world excluding China, in % 

 
Source: Commodity Research Unit (CRU). 

Figure 8. Contributions by China and by the rest of the world to global steel demand growth,  
in percentage points 

 
Sources: Commodity Research Unit (CRU), OECD. 
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Production and capacity 

In the first quarter of 2012, world steel production reached 1507 mmt in annualised terms, 
representing a 0.9% increase from the same period in 2011 (Figure 9). Global steel production has been 
slowing down compared to the third and fourth quarters of 2011, when yearly growth rates were 10.2% and 
2.9% respectively. The growth rate of Chinese steel production has also been slowing down, from 10.2% 
in the third quarter of 2011 to 0.5% in the first quarter of 2012.  

Figure 9. Global steel production 

 
Sources: CEIC, World Steel Association. 

According to the World Steel Association, the world capacity utilisation rate was 81.1% in 
March 2012 (Figure 10). The capacity utilisation rate was on a declining trend in the second half of 2011, 
and eventually bottomed out at 70.7% in December 2011. Since then, it has been rising. The implied global 
annual steelmaking capacity, derived from monthly production and capacity utilisation figures, reached 
1956 mmt in March 2012. It has been following an upward trend since 2009, implying the addition of 
100 mmt of capacity each year. The capacity monitoring work of the Secretariat suggests that global 
capacity will increase at a slower pace over the next few years, increasing from 1.96 billion tonnes in 2011 
to 2.13 billion tonnes 2014. 
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Figure 10. Monthly capacity utilization and implied capacity 

 
Source: Secretariat calculations based on data from the World Steel Association. 

Steel prices 

According to Management Engineering & Production Services (MEPS),P1F

2 
Pthe global composite steel 

price was USD 787 tonne in January 2012, down 3.2% compared to January 2011 (Figure 11). During this 
period, steel prices fell by 5.7% in the European Union, 0.9% in North America and 3.5% in Asia. Prices 
fell particularly in the latter part of 2011 owing to weaker market sentiment. Declines in steelmaking raw 
material prices during the course of 2011 may have also contributed to lower steel prices. 

Steel companies’ share prices  

Steel share prices have exhibited considerable volatility. In the second half of 2011, the Datastream 
World Iron & Steel index lost 33%, compared to a 12% decline in the MSCI world index for all sectors, as 
global economic growth prospects weakened (Figure 12). Improvements in the outlook led to an increase 
of 13% in the index for steel companies’ share prices during the first quarter of 2012, compared to a 10% 
gain for the MSCI all-sector index. In April 2012, the steel index showed renewed weakness. 

                                                      
2  MEPS provides price data freely to the public on its website at www.meps.co.uk. 
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Figure 11. Steel prices 

 

Source: Management Engineering & Production Services (MEPS). 

Figure 12. Steel companies share prices (index, 100 in January 2003) 

 
Source: Datastream. 
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Prospects for the global steel market 

Stocktaking of steel demand forecasts 

According to the World Steel Association, world apparent finished steel use is expected to increase by 
3.6% in 2012 and by 4.5% in 2013, following growth of 5.6% in 2011. In 2012 and 2013, steel demand in 
developed economies is expected to grow at a lower rate than in emerging economies. The World Steel 
Association expects Chinese steel demand to grow by 4.0% in 2012 and 2013, close to the world average. 
Steel consumption growth in emerging and developing economies is expected to be driven by Africa, 
Central & South America and Other Europe where growth rates are expected to be 10.9%, 6.8% and 6.2% 
in 2012, respectively. Steel demand in the EU is expected to decline by 1.2% in 2012 compared to an 
increase of 5.2% for NAFTA. The Australian Bureau of Resources and Energy Economics (BREE) 
forecasts roughly similar rates of growth in global crude steel demand (4.0% in 2012 and 4.4% in 2013).  



STEEL MARKET DEVELOPMENTS 

 17 

ANNEX: Recent economic and steel data for individual economies 

Asia 

In China, GDP increased by 8.1% year-on-year in the first quarter of 2012, the lowest growth rate 
since the first quarter of 2009. The yearly growth rate of Chinese secondary industry output has been 
declining each quarter since the second quarter of 2010, falling to 9.1% in the first quarter of 2012. Despite 
this slowdown, Chinese GDP growth is still higher than the government’s target of 7.5% for 2012. The 
total value added of industrial companies was up 11.9% in March 2012, the weakest performance since 
July 2009. The Chinese real estate climate index has been decreasing since early 2010. Since the second 
half of 2011, the real estate market has weakened, evident in the reduction of sales in the commodity 
housing market and widespread house price declines across major Chinese citiesP2F

3
P. According to CRU, 

finished steel consumption in China increased by 2.5% in the first quarter of 2012 compared to the same 
period in 2011. The slowdown in Chinese GDP and steel-using sectors contributed to relatively weak steel 
production activity. Indeed, Chinese steel production amounted to 697 mmt, in annualised terms, during 
the first quarter of 2012, representing a yearly increase of only 2.5%.  

Table 6.  Steel production and consumption in Asian economies during the first quarter of 2012 

(annualised level in mmt, annual growth rate compared to the same period in 2011 in %) 

 

Steel 
production 

(mmt) 

Growth rate 

(%) 

Finished 
steel 

consumption 

(mmt) 

Growth 
rate 

(%) 

Asia 967.0 1.5 941.0 2.0 

China 696.9 2.5 731.0 2.5 

Japan 106.3 -4.1 78.2 -6.6 

India 72.0 0.0 NA NA 

Korea 68.9 4.0 64.9 -0.2 

Chinese Taipei 22.9 -2.8 23.4 12.3 

Sources: World Steel Association, DataStream, CRU 

Yearly GDP growth in India was 6.1% in the fourth quarter of 2011. Manufacturing production 
increased by 4.0% in February 2012 compared to February 2011, and has been slowing down since 
April 2010. Steel production growth also slowed early this year. 

                                                      
3  For more details on the Chinese construction market, see the document prepared on steel-using industries. 
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In Korea, annualised quarterly GDP growth was 1.3% in the fourth quarter of 2011, down from an 
annual growth rate of 6.3% for 2010. Korean manufacturing production increased by 5.4% year-on-year in 
February 2012, but has been on a slowing trend since early 2011. Finished steel consumption contracted 
slightly in the beginning of 2012. 

Chinese Taipei’s GDP increased by 4.0% in 2011. The manufacturing production growth rate in 
Chinese Taipei has been on a downward trend since January 2010. In January 2012, it declined by 17.2%, 
but then rebounded by 8.2% year-on-year in February. Steel production declined slightly in the beginning 
of this year.  

In Japan, GDP decreased by 0.7%, in annualised terms, in the last quarter of 2011. In 2011, Japanese 
industrial activity suffered from the effects of the Great East Japan Earthquake that occurred on 
11 March 2011 and later in the year from the floods in Thailand. Japanese manufacturing production was 
still 4.1% lower in February 2012 relative to its February 2011 level. Both steel production and 
consumption have also contracted in the beginning of 2012. 

In Indonesia, GDP increased by 6.5% in the last quarter of 2011 compared to the same period in the 
previous year. Manufacturing production went up 3.4% year-on-year in the last quarter of 2011.  

In Malaysia, GDP increased by 5.2% in the fourth quarter of 2011 compared to the same period in the 
previous year. Manufacturing production increased by 9.2% year-on-year in February 2012.  

In Thailand, GDP decreased by 9% in the fourth quarter of 2011, because of the severe floods. 
Manufacturing production plunged by 50% between September and November 2011.  

North America 

In the United States, GDP increased by 3.0% quarter-on-quarter, in annualised terms, in the fourth 
quarter of 2011 and by 2.2% in the first quarter of 2012. In March 2012, manufacturing production in the 
US climbed 5.0% year-on-year. The steel market has benefited from the country’s relatively strong 
economic performance, with production up more than 8% and finished steel consumption up nearly 12% in 
the first quarter of this year. 

In Canada, quarter-on-quarter annualised GDP growth was 1.8% in the last quarter of 2011. 
Manufacturing production increased by 3.9% year-on-year in January 2012. Similar to the positive trends 
seen in the US, Canadian steel production and consumption posted significant growth in the first quarter of 
2012.  

In Mexico, GDP increased by 1.7% quarter-on-quarter, in annualised terms, in the last quarter of 
2011. Manufacturing production in Mexico increased by 2.7% in February 2012 compared to 
February 2011. Mexican steel production and consumption were down in the beginning of this year. 
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Table 7. Steel production and consumption in North American economies during the first quarter of 2012 

(annualised level in mmt, annual growth rate compared to the same period in 2011 in %) 

 

Steel 
production 

(mmt) 

Growth 
rate 

(%) 

Finished 
steel 

consumption 

(mmt) 

Growth 
rate 

(%) 

North America 124.8 6.7 118.4 8.2 

United States 92.1 8.3 90.6 11.8 

Mexico 17.4 -3.0 14.0 -10.4 

Canada 14.0 10.5 13.8 7.9 

Sources: World Steel Association, DataStream, CRU. 

South America 

In Brazil, the annualised quarterly GDP growth rate was 1.4% in the last quarter of 2011, after 
registering -0.3% in the third quarter. Brazilian manufacturing production decreased by 3.5% year-on-year 
in February 2012. Its yearly growth rate has been negative every month since September 2011. Steel 
demand is nevertheless increasing by faster than expected. In the first quarter of 2012, Brazilian steel 
demand rose nearly 14% from the previous year. 

In Argentina, the annualised quarterly GDP growth rate was 3.2% in the last quarter of 2011, slowing 
down each quarter in 2011. Industrial production went down 1.5% in February 2012 year-on-year, its third 
consecutive decrease. Steel production increased gradually in the beginning of this year.  

Table 8. Steel production and consumption in South American economies during the first quarter of 2012  

(annualised level in mmt, annual growth rate compared to the same period in 2011 in %) 

 

Crude steel 
production 

(MMT) 

Growth 
rate 

(%) 

Finished 
steel 

consumption 

(MMT) 

Growth 
rate 

(%) 

South America 47.6 1.4 NA NA 

Brazil 34.8 2.4 28.7 13.8 

Argentina 5.4 5.5 NA NA 

Venezuela 2.9 -19.6 NA NA 

Sources: World Steel Association, DataStream. 

Europe 

Euro area GDP decreased by 1.2%, in annualised terms, in the last quarter of 2011, compared to 
growth of 3.4% in the first quarter of 2011. Manufacturing production in the euro area decreased in 
January and February 2012 by 0.4% and 2.4%, respectively, year-on-year. The European steel market is 
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still very weak, and production and consumption for the EU as a whole declined in the first quarter of 
2012. 

In Germany, annualised quarterly GDP growth in the last quarter of 2011 was -0.7%. German 
manufacturing growth has slowed down recently, falling to 0.9% in February 2012 compared to 10% year-
on-year in August 2011. Steel production and consumption fell significantly in the beginning of this year. 

In France, annualised quarterly GDP increased by 0.6% in the last quarter of 2011. Manufacturing 
production decreased by 3.7% year-on-year in February 2012 after a contraction of 1.7% in January 2012. 
Steel consumption appears to have declined in the beginning of this year, despite positive production 
growth. 

Italy’s GDP went down 2.6% in annualised terms in the last quarter of 2011, after contracting by 
0.7% in the third quarter. Manufacturing production decreased by 6.5% in February 2012 compared to the 
same period last year, marking its sixth consecutive month of year-on-year contraction. Steel production, 
particularly EAF-based production, has increased strongly in Italy recently. 

In Spain, GDP decreased by 1.2% in annualised terms in the fourth quarter of 2011. Manufacturing 
production decreased by 4.5% year-on-year in February 2012, its sixth consecutive month of contraction. 

In the United Kingdom, GDP declined by 1.2% in annualised terms in the fourth quarter of 2011. 
Manufacturing production decreased by 1.5% in February 2012 in year-on-year terms. Steel production 
and consumption have contracted strongly in the beginning of 2012. 

Table 9. Steel production and consumption in the EU 27 during the first quarter of 2012 

(annualised level in mmt, annual growth rate compared to the same period in 2011 in %) 

 

Steel 
production 

(mmt) 

Growth 
rate 

(%) 

Finished steel 
consumption 

(mmt) 

Growth 
rate 

(%) 

EU 27 175.5 -3.9 156.3 -9.4 

Germany 43.4 -4.8 31.6 -13.2 

Italy  29.5 5.7 22.6 -9.5 

France 16.6 8.1 12.9 -13.3 

Spain 14.8 -15.5 9.2 -27.0 

United Kingdom 7.6 -22.1 6.4 -8.2 

Sources: World Steel Association, DataStream, CRU. 

In Russia, the annual GDP growth rate was 4.8% in the last quarter of 2011. Manufacturing 
production decreased by 3.7% year-on-year in March 2012. Steel production increased by nearly 5% in the 
first quarter of this year. 

In Ukraine, GDP growth increased by 5.2% in 2011. Manufacturing production increased by 1.6% in 
February 2012. Steel production nevertheless declined in the beginning of 2012. 
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In Turkey, GDP growth eased to 5.2% year-on-year in the last quarter of 2011 from the rapid 11.9% 
pace observed in the first quarter. Manufacturing production increased by 3.2% year-on-year in 
February 2012, marking a slowdown since September 2011, when growth was 12.9%. Turkish steel 
production, which is mainly EAF based, continues to increase strongly. 

Table 10. Steel production in Russia, Ukraine and Turkey during the first quarter of 2012  

(annualised level in mmt, annual growth rate compared to the same period in 2011 in %) 

 

Steel 
production 

(MMT) 

Growth 
rate 

(%) 

Russia 73.4 4.9 

Ukraine 32.3 -8.1 

Turkey 36.1 13.7 

Sources: World Steel Association, DataStream. 

Middle East and Africa 

In the Middle East and Africa, industrial production increased by 3.7% in the first quarter of 2012 
compared to the same period last year. South African steel production declined significantly in the 
beginning of 2012.  

Table 11. Steel production in some economies in Middle-East and Africa during the first quarter of 2012 

(annualised level in mmt, annual growth rate in %) 

 

Steel 
production 

(mmt) 

Growth 
rate 

(%) 

Iran 14.5 6.8 

Saudi Arabia 5.4 -0.2 

Africa 14.8 -5.2 

South Africa 6.8 -16.6 

Egypt 6.5 3.5 

Sources: World Steel Association, DataStream. 
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Steel Market Developments provide up-to-date information on global and regional 
steel markets. Reviewed and approved by the OECD Steel Committee, they are 
disseminated approximately twice a year to allow policymakers, industry, media 
and academia to keep abreast of the main trends and recent developments taking 
place in steel markets. 

The reports provide an overview of recent supply and demand developments and, 
when available, forecasts from publicly available sources. Topics of special interest 
are occasionally covered, such as developments in steel-related raw material 
markets, steelmaking capacity trends or updates on specific regions that are 
important for the global steel market. 
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