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The financial crisis continues to have a dramatic effect on the world steel industry.  

Particularly in developed countries, workers have been confronted with the effects 

of the crisis. In our industries we have felt the results of the irresponsible 

speculation dramatically. Hundred thousands of jobs are lost forever. 

Manufacturing industries are in danger of losing even more jobs in the coming 

months – skilled jobs we cannot afford to lose.  

 

While steel demand is still waiting to fully recover in many developed countries 

unions are facing difficult decisions on how to address employer concerns on fixed 

cost. 

 

The three main fixed costs are: Raw Materials, Energy and Labour 

 

Until a full recovery many companies are focusing on Labour costs as the highest 

component. Although this maybe true for now a future recovery will see Raw 

Materials and Energy costs become higher as consumption increases. 

 

While the focus for now is on labour costs, the industry is missing the opportunity to 

position itself for a brighter future by failing to invest in education, training and 

vocational skills in many cases. 

 

Governments can play a key role in helping the steel industry build for a brighter 

future through supporting programmes that train the next generation of steel workers 

and ensure that we are not faced with a skills gap in the future. Our aim must be a 

highly skilled, secure workforce in the future. 

 

Trade issues remain a concern and it is easy to see the industry falling back into 

protectionism. We believe that markets should be open and fair and that workers 

rights are a key element in assessing the standards of any country. 
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We are concerned about the monopoly on raw materials and urge governments to do 

more to assist the steel industry and workers. 

 

The prices for raw materials have increased over the last month up to 100 percent 

and more. Again, speculators on the global market try to make a quick buck by 

gambling on stock exchanges and spot markets.  

 

Our industries need long-term perspectives and not short sighted profit driven 

speculation.  

 

The three big raw material companies BHP Billiton, Rio Tinto and Vale – who 

control 70% of the iron ore market – cannot be allowed to use their dominant 

position to dictate the prices for the raw materials our industries depend on.  

 

These companies are making enormous profits on our workers’ backs! This must 

stop! 

 

We need strong and binding global market regulation, not more speculation and 

the rule of unlimited greed. 

 

Our experience shows that at a time of record profits for mining companies - such as 

Gruppo Mexico and Vale and Rio Tinto - not one treats workers with decency and we 

have major conflicts with all. 

 

Many of these conflicts related to attempts to maximise profits and oppress workers 

rights.  

 

Environmental concerns also surround these companies and the Steel Industry will 

not be able to consider itself sustainable unless we can develop a strategy to 

undermine the current monopoly of the raw material supplies for this we need 

government action. 

 

We need a level-playing field and a socially fair transition towards a low-carbon 

economy.  

 


