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Main points 

• The near-term outlook has not changed much since 
November 2009, when EO86 was released 

• The recovery is uneven, sluggish and bumpy in the 
OECD area but strong elsewhere 

• Recent indicators provide encouraging signs, although 
risks remain 

• The state of public finances is the main longer-term 
concern 



A moderate recovery is foreseen in 
the main OECD regions 

Quarterly GDP growth (annualised rate) 

Source: OECD Economic Outlook 86 database.  
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The short-term outlook has improved 
Indicator Model forecasts, GDP growth in per cent 

1. Average of the three largest countries of the euro area (Germany, France and Italy). 

Source: Datastream; Markit Economics Limited; and OECD calculations.  



Financial conditions have improved markedly 

Note: A unit decline in the index implies a tightening in financial conditions sufficient to produce an average reduction in the level of 

GDP by 1/2 to 1% after four to six quarters. See details in Guichard et al. (2009). 

Source: Datastream; and OECD calculations. 



Emerging-market bond spreads are narrowing 

Note: All series are JPM EMBI Global Diversified stripped spreads. 
Source: JP Morgan. 



Industrial production is bouncing back strongly 
Year-to-year percentage change 

  
 

Note: Data for China are OECD estimates. Seasonally adjusted series for Brazil and China.  

Source: Datastream.  



Global trade is recovering in earnest 
Year-to-year percentage change 

  
 

Note: Balance of respondents reporting an increase  and a decrease in export orders. 

Source: OECD, Main Economic Indicators database; and OECD calculations. 



Unemployment is peaking in some countries 
Unemployment rate, per cent 

 

Source: OECD, Main Economic Indicators database; and Datastream.  



Core inflation is trending downwards 
Core inflation (CPI), 12-month percentage change 

 

Source: OECD, Main Economic Indicators database.  



Inflation expectations are anchored in most countries 
Based on bond yield differentials (Merrill Lynch), in per cent 

 

Note: Expected inflation implied by the yield differential between ten-year government benchmark and inflation-indexed bonds. 

Source: Datastream. 



Policy interest rates remain low in the major 
economies  

            In per cent 
 

Source: Federal Reserve; Bank of Japan; and European Central Bank. 
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Public finances have weakened significantly 
           General government balance, in per cent of GDP 

 

 

 

  
 

Note: Government balance for 2009 is an estimate for some countries.  Norway refers to mainland Norway only. 

Source: OECD, System of National Accounts database; and OECD Economic Outlook 86 database. 
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Is a new pattern of global imbalances emerging? 
Current account balance, in per cent of GDP 

 

Source: OECD, Quarterly National Accounts database; and OECD, Main Economic Indicators database. 
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