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Why this discussion?

• The global crisis severely  affects the world’s steel and mining 
industries but also large manufacturing sectors with a 
dependence on steel and steel contained goods;

• The crisis is not yet over but there are signs of economic 
recovery;

• What  factors will influence the future steel industry? and

• What kind of options do industry and governments have to 
influence developments?

• Based on the results of the discussions and comments 
received a more comprehensive analysis on “The Global Steel 
Industry Beyond 2010” for consideration by the Committee in 
2010 will  be produced.
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Primary factors shaping the global steel 

industry in the years to come

• Continued production growth in developing economies, in 
particular the BRIC countries but stagnant or even declining 
steel output in developed economies;

• Steel intensive industries will recover and expand, however, 
increasing material substitution has to be envisage;

• Inefficient and environmentally unfriendly overcapacity will 
continue to exist in most parts of the world and needs to be 
eliminated;

• Industry will be under continued pressure to improve its 
performance

• Unrestricted availability of steel raw materials will remain a 
challenge;

• Environmental regulations and climate change policies will be 
in the economic and political forefront.

Consequences of these trends

• High costs steel making economies will close capacities and 
the centre of steel production (in terms of quality) will move 
to developing economies;

• Coinciding will be intensified investment migration towards 
low cost developing economies as improvements in the 
investment and political climate is to be expected;

• At the same time there will be changes in trade flows marked 
by intensified exports from developing to developed 
economies accompanied by danger based on subsidies or 
dumping;

• The steel industry in many developed countries will 
consequently have to reassess its own position within their 
respective national economy, the global steel world as well as 
its own production methods
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Resulting public policy issues

If and when they arise policy makers will have to explore and prepare 
ways and means to respond to the effects of the envisaged developments. 
They should ensure that they are flexible, proactive and resilient to 
following main issues:

• Environmental legislation: achieve good environmental legislation 
based on consensus among all players creating a level playing field to 
allow companies to base its decisions on economic factors;

• Labour policy: elaboration of labour market policies ensuring to 
support effectively metal workers via specific policies who might lose 
their jobs;

• Competition legislation: to prevent horizontal, up and downstream 
mergers from restricting competition in important steel product 
segments as well as access to steel making raw materials;

• Preservation of open markets: to enhance and strengthen existing 
trade rules to avoid market restrictions and trade frictions resulting 
from policies responding to changed circumstance.


