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The political agenda

 Governments have set the goal of 

agreeing post 2012 greenhouse gas 

emission targets at the UNFCCC 

COP-15 meeting in Copenhagen in 

December 2009.
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The political agenda

 Global CO2 emissions must peak by 

2020 and halve by 2050 to prevent 

global average temperatures rising by 

more than 2°C.
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Steel

 The production of steel accounts for 

approximately 5% total CO2 emissions. 

It is the largest industrial emitter and a 

prime focus for governments. 
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A global sectoral approach for steel

A global sectoral approach is essential 

for steel because:

 > 40% of steel is traded internationally

 > 50% of steel is produced in developing  

countries

 Steel is an energy-intensive and fiercely 

competitive industry.
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worldsteel advocates a global 

sectoral approach

The objectives of our approach are to:

 have greatest impact on global emissions

 engage all major steel producing countries

 work within the UNFCCC framework

 respect the common but differentiated 

responsibilities of developing countries

 avoid market and competitive distortions
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The 4 Building Blocks of our approach

1. Actions to reduce CO2 /t of steel

2. The spread of best-practice

3. R & D on breakthrough technology

4. Use of steel to create a greener 

low-carbon world
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Climate action programme:

 Common methodology for measurement 

of steel plant emissions.

 Data collection on confidential basis from 

member steel plants.

 Reference against aggregate data.

 Recognition for participating companies.
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Use of LCA to show Green Steel

 Automotive (WorldAutoSteel)

 Wind turbines

 Bridges

 Rail

 Housing (Living Steel)

 Ships

 Electrical motors
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Our sectoral approach is not 

a sectoral agreement

 The responsibility lies with 

governments to adopt policies and 

measures which do not create carbon 

leakage or distort the competitive 

market for steel.



6

11

Key messages:

 Steel is part of the solution.

 A low carbon world will need intelligent 

steel solutions.

 Global application of current best 

practice will help.

 Maximising recycling helps.

 Radical CO2 /t reductions require major

government support for R&D, and 

implementation of CCS.
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Key messages:

 All major steel producing countries need to 

be engaged.

 Our approach does not constitute an 

agreement which solves the issue of 

carbon leakage.

 Differences in the price of carbon for steel 

from emission trading schemes or taxation 

will create major competition problems and 

not reduce global CO2 emissions from steel.



7

Cover photo by Daniel Rodríguez Molowny


