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Monsieur le Directeur-Général [Luc Rousseau, DG-Entreprises, Ministère de l’économie, des 
finances et de  l’industrie (France)], distinguished guests, ladies and gentlemen, it is a pleasure to 
be here and address in your presence the crucial subject of globalisation and how it should alter 
public policy. 
 
Let me start by stating that the OECD is grateful to the French Ministry of Economy, Finance and 
Industry for their co-operation in organising this Conference and hosting it in the heart of their 
economic policy apparatus. 
 
This is far from being the first time France has played a leading role in advancing policy dialogue 
on global economic integration. Indeed, France had the wisdom to host the OECD Headquarters at 
its inception, half-a-century ago, and has established Paris as a privileged destination also for 
policy dialogue on managing global economic interactions ever since. In the 1970s, ‘80s or even 
in the 1990s, when few people were yet discussing globalisation with the passion with which they 
do today, when “offshoring” was not yet a household word, the OECD was in effect already a 
“secretariat for globalisation” that was already underway. 
 
OECD work on the liberalisation of capital movements was a key contributor to the 
internationalisation of capital and enterprise that is driving the present wave of globalisation. The 
knowledge and understanding the OECD developed on the contribution of international trade to 
economic development has fed into successive trade liberalisation rounds. More recently, 
governments have been trying to spread, using OECD analysis and peer review processes, best 
practices for regulatory reform and quality, which often translates into greater accessibility of 
markets for foreign merchants and investors.  
 
Since then globalisation came to affect many other domains, including research, innovation and 
markets for human capital. This Conference will start by presenting new evidence on those 
aspects. Our new Secretary-General, Angel Gurría – who very much wished to be here but was 
already scheduled to attend the G8 employment ministers’ meeting in Moscow today – wishes to 
maintain the OECD as the “secretariat of globalisation” as he calls it. 
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We are now asking our member governments, and consulting other stakeholders, on what needs to 
be done from now on, including by us, in order to help maintain national policy making relevant 
and helpful in an economic environment where a lot of decisions are made trans-nationally, not 
only by business, but also by other players such as universities, researchers, students, indeed, 
qualified workers of all kinds., Movement of productive resources across frontiers is no longer 
primarily an act of desperation by low-skilled immigrants or entrepreneurs too constrained in their 
domestic business environments. It is the heart of competitiveness strategy for enterprises at the 
forefront of technology and innovation. Their decisions in turn determine the pace and direction 
of economic growth and structural change. How are we going to make policy at the nation-state 
level given all this? How will we ensure that it will remain relevant? How are we going to avoid a 
new form of mercantilism where every country tries to promote imports of newly fashionable 
productive forces (such as R&D, skilled labour, entrepreneurship, global brands...) while 
minimising exports?  
 
In policy making, one size usually does not fit all. Indeed, one type of competitiveness policy and 
approach may not fit all sizes either. We observe that [increasingly] relatively smaller countries in 
the OECD tend to perform better. We believe that openness is key to benefiting from globalisation. 
It is the openness of the innovation system as a whole that matters. Openness to the cross-country 
mobility (of skilled human capital, of R&D funding, patenting by foreign co-inventors...) has 
emerged as a key ingredient of competitiveness policy. Our recent work by Guellec et. al.i  shows 
that a higher share of foreign R&D is positively correlated with one’s productivity growth. This 
observation rhymes with our earlier findings on the higher-than-average contribution of 
multinational enterprises in productivity growth in their host economies. But we must hasten to 
add that openness is easier to achieve if you are small as an, economy. If that is true, it still leaves 
the problem of devising competitiveness policies for large economies unsolved. Nevertheless even 
within larger countries, we see that for sub-national regions or localities globalisation is – or ought 
to be - the main consideration when constructing regional development policy. Today, a regional 
development policy maker who is trying to develop a cluster or strengthen industry-science 
relationship may find himself or herself in a position of investing in a university lab half way 
across the world. 
 
The new globalisation policy agenda is vast indeed. And the OECD will certainly not try to tackle 
it all with one conference or one project. 
 
This conference serves to highlight one set of issues and aspects of globalisation which, in our 
view, tends to get short shrift in public policy discussions. This has to do with the forward-looking 
aspects of globalisation. How does globalisation contribute to productivity growth and the rise in 
living standards? Rather than being simply an inconvenience one needs to adjust to, to what extent 
is it an integral part of achieving or maintaining competitiveness? Science, technological 
development, and the innovation process, are understood to be primary drivers of growth. To what 
extent are they becoming globalised, i.e., subject to decision making independent of borders, 
indeed subject to arbitrage between countries’ business and governance environment? Our Issues 
Paper for this Conference summarises our latest understanding of the issues and challenges, and 
develops these questions further. 
 
The Conference gives us an opportunity to highlight a number of ongoing OECD activities which 
provide new perspectives on globalisation. For instance, much of public policy is focused on FDI 
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and its contribution to economic development. But we in the OECD, for some time, maintain and 
develop internationally comparable measures and assessment on the “activity of multinationals” 
which is much more precise indicator of how an economy takes part in global integration.ii The 
Conference also enables us, as the OECD, to draw input and understanding from a wider range of 
stakeholders than member country officials who normally participate in the OECD process. We 
appreciate that opportunity. 
 
The OECD work on science, technology, industry and innovation, which is presented here, fits 
within a broader context of OECD work focused on understanding globalisation and shaping it 
where necessary. This includes work on developing and spreading international best practice on a 
transparent international investment environment, global standards for good corporate governance, 
developing public sector integrity and combating corruption. OECD also has an ongoing activity 
on the globalisation’s impacts on the labour markets, striving to come up with fact-based 
assessment of actual or potential job losses and gains due to globalisation. Last, but not least, we 
intend to take a fresh look at the problem of sustainable development in the light of intensifying 
global economic integration.  
 
But while all this is going on, we must now allow ourselves some time to discuss the subject of 
this very conference. Some of the questions before you include:  
 
� What should national development strategy look like in the globalised world economy?  
 
� Between trying to pick the winners and laissez-faire, what mix and what approaches are 

appropriate for public policy to foster competitiveness of an entire nation in the global 
economy?  

 
� What do politicians need in order to build support for appropriate policies?  
 
... and also,  
 
� In what ways can the OECD help? 
 
We are very interested in your views... 
 
Before I close, I would like to express my appreciation of Jørgen Rosted, who is the Chair, of the 
OECD Committee on Industry and Business Environment  as well as of this Conference.  His 
leadership over recent years has taken this OECD Committee through an important transformation. 
 

I wish you a successful conference. 
                                                      
i Guellec, Dominique and Bruno van Pottelsberghe de la Potterie (2001), “R&D and Productivity Growth: 
Panel Data Analysis of 16 OECD Countries”, STI Working Paper 2001/3, Paris. Available online at 
http://www.oecd.org/sti/working-papers 
 
ii  Measuring Globalisation: OECD Economic Globalisation Indicators, OECD, 2005. 
www.oecd.org/sti/measuring-globalisation 
 


