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NATIONAL ACCOUNTS REVISION POLICY IN NORWAY

Statistics Norway,  Division for National Accounts

The Norwegian System of National Accounts

1. Statistics Norway is responsible for releasing the annual and quarterly National Accounts and
the monthly Balance of Payments figures for Norway.  The Division for National Accounts
compiles the National Accounts figures (incl. BOP) in versions that reflect the increasing
availability of statistical information.

2. The publication cycle starts with provisional quarterly figures based on monthly and quarterly
indicators.  Such versions are published shortly after the reference period, and at this stage
actuality is given priority to coverage and reliability.  A revised annual version of the accounts is
published about one year later, and then coverage and reliability of the basic statistical
information are considerably increased.

3. The quality of the National Accounts figures is further improved when a (so-called) final version
is published 28 months after the end of a given accounting year.

4. The Norwegian National Accounts underwent a major, general revision in 1995, including the
implementation of the new guidelines of ESA95, SNA 93 and the IMFs BOP Manual 5th edition.

5. The annual versions of the integrated Norwegian National Accounts system are currently
covering:

• Institutional sector accounts

• Balance of Payments (as a mirror image of the institutional sector “Rest of the world”)

• Supply and use tables (with a detailed product breakdown) in current and constant (year
T-1) prices

• Integrated “industry format” I/O tables in current and t-1 prices

• Labour force account

• Regional accounts

• Economic and Environmental accounts (NOREEA)

• Satellite Accounts for Tourism
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General Revisions of the National Accounts System

6. Three important reasons for revisions of the National Accounts are:

• New or more comprehensive statistical information made available/ old source data
disappear,

• New and better methods of estimation,

• New guidelines, definitions and classifications agreed upon internationally.

7. Norway has only had four general revisions of the National Accounts system.

∗ The first general revision was the establishing of the modern national accounts in the
period 1946-1952.

∗ The second revision was carried out in the period 1956-1962, primarily introducing new
statistical data.

∗ The third revision was undertaken round 1970 when SNA 68 was implemented in
Norway, but involving all three kinds of revision aspects referred to above.

∗ The recent fourth revision involved the implementation of ESA95, SNA 93 and the IMFs
BOP Manual 5th edition in 1995, but was indeed also involving methodological
improvements and use of all new statistical source data.

8. From the latest general revision, Statistics Norway published the first results (revised
institutional sector accounts integrated with detailed supply and use tables) covering the years
1988 – 1993 in July 1995.  Since then, revised figures for fixed assets and capital consumption
have been compiled.  All time series go back to 1978 and are annually updated.

9. From the general revision history of Norway, it is seen that 10 years elapsed between the first
and second revisions, 11 years between the second and third, and 22 years between the third and
fourth revisions.  There was however a clear intention to undertake the fourth revision in first
half of the 1980s (and with a new effort planned around 1990), meaning that the frequency with
which general revisions were planned was every 10 years or so, generally speaking.

10. The latest revision gave very high changes of the main aggregates, particularly caused by better
use of the statistical data sources and not by definitional changes.  While GDP was revised
approximately 10 per cent both in 1973 (3rd revision) and in 1995 (4th revision), the two
instances were nonetheless quite different.

11. In 1973, the net effect on GDP from non-definitional changes were almost nil, while the bulk of
the downward revision was due to definitional changes by regrouping repairs etc. from gross
fixed capital formation to intermediate consumption.

12. In 1995, on the contrary, most of the upward revision (9 out of 10 per cent) was caused by non-
definitional changes, while the implementation of the new SNA/ESA definitions just amounted
to 1 per cent of GDP.
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Revisions of the Norwegian Quarterly National Accounts

13. The Norwegian Quarterly National Accounts can briefly be described as a model for
extrapolating and balancing aggregated supply and use tables of the base year by use of various
short-term indicators.  The base year is normally T-2 and is changed annually.

14. The results are published about 10 weeks after the end of the quarter.  For each subsequent
quarter within a year, the previous quarters within the same year is revised.  The quarterly
figures for previous years are only revised when harmonised with the preliminary and final
annual national accounts.  In this way consistency is kept between annual and quarterly national
accounts.

15. In 1997, Statistics Norway published revised annual National Accounts data back to 1978.  This
year revised quarterly national account figures, which are consistent with the annual data, were
published also back to 1978.

16. In the re-estimation of the historical quarterly national accounts figures back to 1978, three
options in choosing estimation method were considered:

1) Using the former quarterly distribution on revised annual figures, i.e. no re-estimation of
quarterly data by use of the quarterly national accounts extrapolation and balancing
model.

2) Re-estimating quarterly data by using the quarterly national accounts model with base
year t-1, i.e. structural relations in the model from t-1, and subsequently adjust the
quarterly figures to corresponding annual revised figures also estimated with t-1 as base
year.

3) Re-estimating quarterly data using the quarterly national accounts model with fixed base-
year (1993), i.e. structural relations as observed in 1993 used in the model in estimating
all years back to 1978.  The adjustment to revised annual figures can be carried out by
chaining the annual constant price figures at t-1 prices to 1993-prices, and subsequently
harmonise the quarterly series with the annual figures.

17. The third solution was chosen, primarily due to evaluation of the available resources in the
National Accounts Division.

Future revisions policy

18. In the future, numerical revisions of the Norwegian National Accounts are foreseen more often
than before, every 5 to 10 years.

19. Up to the last main revision, the need for best possible year-to-year changes (growth rates)
overruled the need for best possible current level of the main aggregates.  The increased interest
paid to correct levels at any time require more frequent revisions of the level.  This is one of the
main lessons learned from the recent general revision.  By revising more frequently than before,
it is reason to believe that the non-definitional effect might be lower.

20. We may distinguish three types of revisions:



STD/NA(98)31

4

• Current revisions caused by changes in statistical information:  Annual revisions of the
compilation methodology because statistical information change, disappear or new or
more comprehensive information is available, are the current business of the National
Accounts division.  The future plan is, to a certain degree, to implement statistical and
methodological improvements in the annual National Accounts, but not carry the revision
backwards annually.  Before releasing the National Accounts, the results have to be
evaluated.  If serious discontinuities in the time series occur, the year-to-year change has
to overrule the need for best possible current level of the main aggregates.

• Numerical revisions: These are periodical revisions for backward recalculating of the
National Accounts time series.  As a consequence of the annual changes in statistical
information and improved methodology, all the integrated National Accounts time series
should be revised to give new levels for the time series at previous dates.  With the large
integrated Norwegian National Accounts system, it becomes an impossible task to
recalculate all the time series backwards.  In practice, a methodology has to be developed
for rebasing a set of integrated main aggregates.  With numerical revisions of the time
series every 5 to 10 year, this should allow us to continue the emphasis on correct growth
rates, postponing to the next numeric revision, significant changes in the levels, resulting
from change in data sources.

21. Norway and other EEA countries will from 1999 all face the ESA95 requiremen.  It has already
been an initiative by Eurostat to achieve harmonisation with for example 5 years revision
intervals for the numerical revisions, but the issue needs more discussion.

•  General revisions:  These revisions aim at implementing new international guidelines (ESA
20XX, SNA20XX) giving new concepts, accounting structure and classifications.  General
revisions will be more infrequent and should be harmonised between countries.  For Norway, it
was not comfortable to be alone with the revised National Accounts estimates according to the
new SNA93/ESA95), when our new estimates were compared with other countries’ unrevised
estimates.  A number of objections to such comparisons were raised from various users,
although this “criticism” was calmed down by reference to the modest definitional effects.


