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NATIONAL ACCOUNTS SYSTEM OF MEXICO
ACCOUNTS BY INSTITUTIONAL SECTORS (1993-1996)

INEGI

1. The Instituto Nacional de Estadística Geografía e Informática has prepared an important
amplification to the System of National Accounts of Mexico (SNAM), which is known by the
title “Accounts by Institutional Sectors” (and is often referred to as SISA - the System of
Institutional Sectors Accounts).  That work has been accomplished in the first instance for the
period 1993-1996 and now we are working on completing the 1997 year; in future it will be
updated annually.

2. As conceived in the 1993 revision to the SNA, the economic structure presented was divided
into five institutional sectors: Non financial corporations, Financial corporations, General
government, Households, and Non-profit private institutions that serve households(NPISHs).
The coverage of the internal economy was extended to include the relationship of these sectors
with the Rest of the world.

3. Through their transactions the sectors describe the form in which the activities of the productive
and financial fields are linked, and how their activities affect the overall economy.  The
following economic accounts structure has been set up to assist in meeting this objective:

a) Current Accounts

I Goods and Services Production

II. 1.1 Generation of the Income

II. 1.2. Assignment of the Income

II. 2 Secondary Distribution of the Income

II. 3 Redistribution of the Primary Income

II. 4 Utilization of the Income

b) Accumulation Accounts

III. 1 Capital of Account

III. 2. Financial Account

4. The strategy to develop the SISA commenced several years ago when the base year of the
Mexican SNA was being changed from 1980 to 1993.  It incorporated the following innovations:
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• Valuation of production at basic prices;

• Disaggregation of production by its utilization (market, for final use, or non-market);

• New treatment of taxes, distinguishing taxes relating to specific products from those related
more generally to production and imports;

• Amplification of the concept of household consumption incorporating into the expenditures
on goods and services those final expenditures that the government incurs on individual
goods and services (education, health, etc.).

5. The Accounts by Institutional Sectors are added to the thematic coverage that INEGI generates
on the Mexican SNA.  It is currently structured in the following way:

− Annual accounts:

• for institutional sectors

• for economic sector of origin

• regional (for 32 federative entities)

− Quarterly accounts

• for economic sector of origin

• for components of final expenditures

6. Monthly indicators

a) of national coverage

• for the whole of economic activity (monthly GDP)

• for gross fixed investment

• for industrial production

b) of state coverage

• for the manufacturing and electricity production by selected federal entities.

7. In the accounts designed by institutional sectors, in which the economic process is described in
detail, we can appreciate which institutional sector generates each of market production, non-
market production and that for own use.  In the same way, the principal costs incurred in
generating the production are identified - input, remunerations, taxes and provisions for
depreciation.  The net operation surplus can then be obtained, from which secondary
redistributions are identified.  They are shown, together with payments related to interest,
dividends and other incomes, and also contributions and social benefits and current transfers.
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8. Statistics relating to these variables are all important for macroeconomic analysis because they
elucidate the behavior between institutional sectors paying and receiving money for such
transactions, independently of whether they are residents or not.  The resources mobilized
between the offering and claimant sectors can be identified and the extent to which there is
balance between economic operations and the financial instruments.  In the non-financial
corporations sector, we included all companies of large, big and medium size.  The importance
of this sector is shown by its contribution to GDP being 53,6% in 1993.  In order of importance
are households (with 34,8%), followed by general government (9,3%), financial corporations
(4,7%), while the non-profit private institutions serving households reach only 0,5%.  The item
for financial intermediation service adjusts the previous values by –2,9%.

9. With respect to saving, there are sectors that traditionally are net lenders, particularly households
and the financial corporations; in contrast, others are high net borrowers, such as the non-
financial corporations sector.  However, changes can occur in some cases because of economic
policy which changes a traditional lender sector becomes a borrowing sector, as was the case for
households in Mexico during 1994.  On the other hand, sectors which are traditionally borrowing
sectors can sometimes have a surplus, as happened in 1996 with the non-financial corporations.
While being an unusual feature, the borrowing by households in Mexico in 1994 could have
acted favorably for the economy resulting in an expansive effect by increasing the physical or
non-financial investment.  Of course, the surplus of the non-financial corporations at that time,
could have contributed to alleviating, at least temporarily, the external borrowing of the country
and with this to improve its debit position.  These are general reflections that we can now
elaborate in the light of the new data of the SISA.

10. Also it can be verified that the structure of total gross saving was affected by a substantial
modification in the periods referred to.  A particularly strong effect was seen in a contraction in
saving originating from the rest of the world; the financial corporations and the government in
1995 as a consequence of the crisis that was unleashed at the end of 1994.  However, at this time
the non financial corporations sector increased its saving, while households remained practically
without changes, as a result making possible a rise in capital formation.

11. One must take into account that the physical investment is the one which induces the saving and
not the other way around.  The resources that incorporate capital goods into the productive
process determine the expansions of income while the saving generates to investment an effect
that decreases the levels of income.  On the contrary, the conduct of the sectors that are net
financial borrowers is always much influenced by the conduct adopted by that the lenders of
funds.

12. The expenditure on physical investment has a great relevance in Mexico.  It is distributed in the
following form: the non-financial corporations with 71,1%; households 21,5%; general
government 6,5%; and the financial corporations with 0,9%.

13. This is only a sample of the analyses that are possible as a result of the structural information
compiled in the accounts by institutional sectors.  Definitely, the information available is now
much more detailed and covers a wider part of the economy.  Thanks to these results, Mexico
will move to the phase 5, of 6 stages, established by the Statistical Commission of the United
Nations for the installation of SNA93 in all countries.
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14. With the conclusion of the projects to develop the SICS a new stage is also opened up for basic
statistics generation within INEGI that will allow continuity and to enrich the quantification of
indicators that are necessary to feed into the basic accounting plan.

15. This important effort will provide information of great use on the global economy by
institutional sector, by economic activity, for the government in particular, by regions.  A high-
priority is to examine special topics for the country, such as the ecological accounts, industry
export factory work and the tourism sector.

16. Associated with this is a follow-up of the economic picture in the quarterly figures of supply, of
the gross internal product and the components of expenditure, as well as with monthly indicators
of economic activity and of investment.

17. Mexico has now a solid, efficient and timely National Accounts System.  It is solidly based
because it identifies the interrelationships of all the variables that underpin it and efficient
because it permits an integral analysis of the economy and allows additional information on its
operation to be incorporated.  It is timely because it reflects the changes that are being registered
in the economic structure of the country and it also shows the evolution of the economy in the
short term, with the accounts being released 45 days after the end of each quarter.


