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Climate Change is the most challenging crisis ever faced by humanity. In order to find a solution 

the most basic and the most important tool that we have is information. 

 

The idea that “What gets measured gets managed” is attributed to Dr Peter Drucker, winner of 

the Presidential Medal of Freedom. The axiom becomes particularly pertinent when we are faced 

with an economic externality – a cost that affects everybody but which nobody has the individual 

power to control.  Greenhouse gas emissions are perhaps the most damaging externality that the 

world has ever known. 

 

The Carbon Disclosure Project (CDP) has worked to address this externality since its foundation 

in 2000, creating a dialogue between shareholders and investors supported by high-quality 

information. By leveraging the power of the shareholders’ authority we persuade corporations to 

disclose information about their greenhouse gas emissions and climate change strategies. By 

sharing that information with the marketplace we enable low-carbon investment, and help to 

create a climate where action to reduce emissions is expected as part of good corporate 

governance. 

 

CDP has grown exponentially since its foundation; it now has 475 signatory institutional 

investors with assets under management of US $55 trillion and receives climate change 

disclosures from thousands of companies all over the world. Yet the world has a long way to go 

before climate change information is fully incorporated into investment and other financial 

decisions. 

 

Governments around the world are increasingly requiring companies to report their emissions, 

often as part of emissions trading schemes. This is a positive development, and if schemes are 

linked it may eventually lead to a global carbon price. However, for this to happen it is important 

for different requirements to use comparable methodologies, and for common international 

standards of accounting and reporting to be developed. One important development in this area is 

the work of the Climate Disclosure Standards Board. 

 

At the moment the world is passing through a transitional stage where a global company may 

report emissions to governments in several different geographies using quite different reporting 

methodologies, time periods and boundary definitions. This cannot last; in the future we will 

need consistent, comparable, global data that can be used by governments and the market to 

change the way we allocated resources, and to enable a societal shift away from dangerous 

climate change. 


