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Task force on the rest-of-the-world account:  

Increasing consistency between Balance of Payments  and 
National Accounts  

 

Note for 8th OECD International Trade Statistics Expert Meeting 

 

The Eurostat/ECB Task Force on the Rest-of-the-World Account (the TF-RoW) has thoroughly analysed 

the reasons of the discrepancies between balance of payments statistics and the Rest-of-the-World 

Account and has produced recommendations which, if applied by all the Member States, would increase 

consistency between the two data sets. 

The "Final report of the TF-RoW", the "Statistical Annex" with the results of the survey on empirical 

differences, the "Addendum" which further analyses some issues and provides guidelines for the 

implementation of the TF RoW recommendations, in the versions finally endorsed by all the competent 

European Committees and Working Groups1, are attached to this document. 

Readers only interested in the findings related to goods and services should look at Table 2 of the 

Final Report (page 6), Table 2 and Table 3 of the Annex (pages 4-7),  paragraphs 2, 3 and 4 of the 

Final report (pages 6-17), paragraph 1 of the Addendum (pages 2-6). 

All the documents related to the work of the TF RoW are availble in CIRCA/BoP/Task Force RoW2 at 

the following address 

http://forum.europa.eu.int/Members/irc/dsis/bop/library?l=/task_force_row2&vm=detailed&sb=Title  
 
 
 
 
 
 
_________________________ 
1 The Committee of Monetary Financial and Balance of Payments statistics (CMFB), the Balance of Payments Working Group, 
the National Accounts Working Group, the ECB WG on External Statistics 
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 FINAL 

 30 May 2007 

TASK FORCE ON THE REST-OF-THE-WORLD ACCOUNT: 

FINAL REPORT REVISED 

After the approval from the CMFB 

 

Executive summary 

The Task Force on the Rest of the World Account (TF-RoW) has analysed the factors affecting the 

consistency at national level between balance of payments (b.o.p.) and Rest-of-the-World account (RoW). 

Some of the discrepancies are due to a number of methodological differences between the respective 

reference manuals, some of which are expected to disappear after the current update of the international 

statistical manuals (SNA and BPM5).  

The TF-RoW has issued recommendations to overcome these methodological differences, which in some 

cases entail an early implementation of the future standards in b.o.p. and national accounts. Other 

differences are not due to underlying methodological issues, but to the use of different data sources or 

compilation methods by b.o.p. and RoW compilers, or different revisions practices.  

An assessment of all these differences has been obtained by running in the third quarter of 2006 a survey 

on empirical differences between b.o.p. and RoW. The survey results are summarised in this report and 

presented in a statistical annex. They were used to prioritise the recommendations. 

 

This document is the final version of the "Task Force of the Rest of the World account: Final 
report" which was endorsed by the CMFB at its February 2007 meeting. 

Further work was requested in: (i) transit trade; (ii) e-commerce and possible legal issues 
regarding the use of credit card data; (iii) guidelines for the implementation of the 
recommendations. These issues will be analysed in an additional meeting of the Task Force and will 
result in an addendum to this final report which will be submitted to the CMFB for its consideration 
in the June 2007 meeting. 
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Summary of recommendations 

The following table summarises the recommendations of the TF-RoW. They are classified in two 

categories, high and medium priority, depending on the size of the discrepancies (and consequent 

relevance in terms of impact on the euro area/EU aggregates) or on the number of countries affected. The 

timetable for implementation is based on the efforts needed to implement the recommendation and the 

time lag with which the application of the recommendations could reasonably be expected. A third 

category (other recommendations) comprises issues of a more general nature, which do not necessarily 

cause sizeable discrepancies between b.o.p. and RoW, but which may need further investigation in this or 

other fora, if so wished by the CMFB. None of the recommendations implies an increase in the reporting 

burden by respondents. Instead, a common and consistent use of data sources and estimation methods 

between b.o.p. and RoW compilers is recommended to both limit duplication of efforts and improve the 

data quality. 

 

High priority 

• The observed gap between imports and exports in some entities involved in transit trade should be 

recognised preferably as a service in b.o.p. statistics compiled according to the Community concept. 

When RoW is compiled according to the Community concept a consistent recording is expected 

there; the impact on GDP and other important indicators in national accounts is not expected to be 

sizeable in general (Short-term implementation). As required by the CMFB, this recommendation 

will be further analysed by the Task Force and an addendum to the Task Force report will be 

submitted to the CMFB for its June 2007 meeting. 

• Repairs should be recorded net both in b.o.p. and RoW (Short-term implementation). 

• Distributed and undistributed earnings from Collective Investment Institutions should be 

recorded in a separate property income category both in b.o.p. and RoW (Medium-term 

implementation). 

• Gaps due to non-methodological issues, often different data sources used in b.o.p. and RoW, should 

be swiftly addressed, where relevant; sharing and exchange of data sources between b.o.p. and 

RoW compilers is important (Short-term implementation).  

• Revision practices should progressively be aligned both at national level and for the euro area/EU 

aggregates. The CMFB has approved in 2003 the revisions practice for b.o.p. and has already agreed 

that the ECB and Eurostat should develop a vision for revisions in euro area/EU quarterly accounts 
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(Medium-term implementation). 

Medium priority 

• Reclassifications from goods into services should be done consistently in b.o.p. and RoW by all 

countries. (Medium-term implementation). 

• International construction activities lasting less than one year and entailing gross fixed capital 

formation should be recorded under services both in b.o.p. and in RoW (Short-term implementation). 

• Harmonised guidelines to compile EU transfers consistently across statistics should be elaborated 

(Medium-term implementation). 

• Accruals should be applied in the recording of current transfers in b.o.p. (Short-term 

implementation).  

• Goods and services acquired by travellers should be recorded in services both in b.o.p. and RoW, 

with the exception of valuables. B.o.p. and national accounts compilers should share their data 

sources, so as to perform the same adjustments on both data sets (Short-term implementation). 

• Current efforts to compile FISIM in the b.o.p./RoW should be pursued; the same data should appear 

in the b.o.p. and in the RoW (Medium-term implementation). 

• Tax refunds should be recorded net both in b.o.p. and RoW (Short-term implementation). 

Other recommendations 

• Cross-border e-commerce may be developing rather quickly and may have a sizeable effect on 

domestic and RoW accounts. Clear guidance should be provided to b.o.p. and RoW compilers, 

notably regarding the use of credit cards data, subject to an assessment of the legal feasibility. 

• To the extent that illegal activities are included in national accounts, a common treatment for the 

estimation of cross-border transactions should be defined between RoW and b.o.p. compilers. 

While the TF-RoW has covered the mandate as outlined in Annex 1, a supplementary meeting will be 

held in the first half of 2007 to further consider the recording of transit trade activities, establish more 

specific guidance on the implementation of the recommendations agreed by the CMFB, in particular on e-

commerce and the possible (and legally sound) use of credit card issuers data, and on the possible way(s) 

to monitor progress in this field, e.g. through running similar surveys in 2008 and 2010. 
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Introduction 

1. At its July 2005 meeting, the CMFB agreed to revive the Task Force on the Rest-of the World 

Account (the TF-RoW) in order to support further work on the reconciliation of the b.o.p and the RoW 

account at national level. According to its mandate (attached, Annex 1), the TF has first address 

methodological aspects and submitted a progress report to the CMFB in June 2006. Later a survey on the 

empirical differences between b.o.p. and RoW was run. The final report has been submitted to the CMFB 

for consideration in its January 2007 meeting.  

2. The TF-RoW in its new composition met in Frankfurt on 1 February 2006 and on 23 May 2006 and, 

mainly working via electronic discussion groups, delivered a Progress report to the June 2006 CMFB 

meeting (Ref. doc CMFB 06/06/A.6.2) and a complete report to the January 2007 CMFB meeting (Ref. 

doc CMFB 07/02/A 6.2). This revised version contains minor editing and few clarifications following the 

discussion in the January 2007 meeting and comments received in written thereafter. 

3. On 6 and 9 October 2006, the Survey on b.o.p./RoW differences was delivered to the BoP and NA 

Working Groups and to the ECB Working Group on External Statistics. Almost all Member States of the 

European Union replied in time to the survey (Ref. Table 1 in the statistical Annex for details). The TF-

RoW met again in Frankfurt on 22 and 23 November 2006 to discuss and analyse the results of the 

survey. 

4. Sections 2 to 6 of this document are based on the reports discussed during the last meeting of the 

Task Force1 and on the previous documents elaborated by the electronic discussion groups (Ref. doc 

CMFB 06/06/A.6.2). The chapters are structured as follows: (i) the methodological background is 

described first, comparing the standards according to the System of National Accounts (SNA 93), the 

European System of Accounts (ESA 95) and the IMF Balance of Payments Manual, 5th edition (BPM5); 

(ii) this is followed by an assessment of the size of the discrepancies based on the results of the survey on 

empirical differences; and (iii) the recommendations of the TF-RoW on each topic are presented. 

Section 7 covers other issues that were discussed by the TF. In sections 8 and 9, a procedure to monitor in 

the future b.o.p/RoW differences is proposed, together with some final actions to be performed by the TF. 

1. Summary of the survey results 

5. In accordance with its mandate, in October 2006 the TF-RoW run, a survey on empirical differences 

between b.o.p. and RoW, which was submitted to all the Members of the ESCB Working Group on 

External Statistics and Eurostat’s Balance of Payments and National Accounts Working Groups. The 

empirical results of this survey are summarised in tables 1 and 2. Further details, including differences per 

Member State, are provided in the statistical annex to this report. In addition, further analysis on the 

impact of these differences is provided in Sections 2 to 6. 

6. Differences registered in goods are high in absolute terms. Euro area countries (namely Germany, 

Greece, France and Netherlands) are the main contributors to these differences accounting for a total of 

around 2% of the euro area aggregate. These differences are due to methodological issues (e.g. repairs), to 
                                                                        
1  All the preparatory documents discussed by the TF RoW are available in CIRCA/BoP/Task Force RoW2 at the following 

address http://forum.europa.eu.int/Members/irc/dsis/bop/library?l=/task_force_row2&vm=detailed&sb=Title  
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the use of different data sources in one of the Member States (which cause the largest differences, around 

EUR 10 billion per year in debits) and to other non-methodological differences (e.g. differences due to 

data processing or to integration of adjustments).  

7. In services, the incidence of methodological differences is higher than in goods (e.g. construction 

activities and FISIM). In addition, also sizeable differences emerged from the compilation processes, 

especially in the Netherlands. As a result, differences for services remain at around EUR 20 billion in 

2003 and 2004 (accounting for approximately 5% of the euro area and EU aggregates in credits and for 

6% in debits). These results are discontinued in 2005 where a large difference reported by one Member 

State is counterbalanced by the differences found in other Member States.  

8. The lowest differences are found in compensation of employees and are caused by very few Member 

States, namely France, Belgium and Austria. Conversely, investment/property income is severely affected 

by well known methodological differences (e.g. retained earnings from collective investment institutions, 

FISIM and construction activities). In addition, Luxembourg reported employing different compilation 

methods in b.o.p. and RoW. This implied significant differences, especially on the debit side (EUR -14 

billion in 2005). Differences are mostly concentrated in the euro area and reached around 6% and 5 % of 

the total b.o.p. in credits and debits respectively. 

9. Differences in current transfers and in the capital account, although low in absolute terms, can be 

significant in relative terms. The highest differences are observed in current account debits,  caused 

mainly by Austria. These are expected to disappear after the implementation of a new b.o.p. compilation 

system.  

Table 1. Sum of the differences b.o.p./RoW in euro area countries 

2003 2004 2005
Sum Euro 13 -12,955 -9,774 -25,078

As % euro area b.o.p. -1.3% -0.9% -2.1%

Sum Euro 13 -24,143 -26,104 -15,940

As % euro area b.o.p. -2.6% -2.6% -1.4%

Sum Euro 13 17,728 20,554 552

As % euro area b.o.p. 5.3% 5.6% 0.1%

Sum Euro 13 18634 25946 -5219

As % euro area b.o.p. 6.0% 7.8% -1.4%

Sum Euro 13 373 622 458

As % euro area b.o.p. 2.5% 4.1% 3.0%

Sum Euro 13 -30 112 -176

As % euro area b.o.p. -0.4% 1.4% -1.9%

Sum Euro 13 -14,115 -7,834 -18,873

As % euro area b.o.p. -6.2% -3.0% -5.8%

Sum Euro 13 -19,387 -15,984 -7,227

As % euro area b.o.p. -7.1% -5.5% -2.1%

Sum Euro 13 4,647 3,720 2,532

As % euro area b.o.p. 5.7% 4.5% 3.0%

Sum Euro 13 10,130 5,184 3,846

As % euro area b.o.p. 7.3% 3.7% 2.5%

Sum Euro 13 -2,831 -1,551 -1,897

As % euro area b.o.p. -11.9% -6.4% -8.1%

Sum Euro 13 -780 -2,340 -62

As % euro area b.o.p. -7.2% -35.3% -0.6%

Current transfers

Capital account

Differences epxressed as b.o.p minus RoW

Goods

Services

Compensation 
of employees

Investment/property
 income

Credits

Debits

Credits

Debits

Credits

Debits

Credits

Debits

Credits

Debits

Credits

Debits

 
EUR million, unless otherwise indicated 
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Table 2. Sum of the differences b.o.p./RoW in EU-27 countries 

2003 2004 2005
Sum EU27 -12,561 -9,282 -24,252

As % EU b.o.p. -1.4% -1.0% -2.7%

Sum EU27 -25,740 -27,596 -15,074

As % EU b.o.p. -2.9% -3.1% -1.6%

Sum EU27 17,343 22,395 518

As % EU b.o.p. 5.0% 6.5% 0.1%

Sum EU27 18778 28462 -5759

As % EU b.o.p. 6.1% 9.3% -1.8%

Sum EU27 -275 159 -48

As % EU b.o.p. -2.3% 1.3% -0.4%

Sum EU27 -304 -195 -123

As % EU b.o.p. -5.4% -3.5% -2.2%

Sum EU27 -14,229 -7,701 -18,873

As % EU b.o.p. -4.6% -2.6% -6.6%

Sum EU27 -19,915 -15,859 -7,365

As % EU b.o.p. -6.0% -5.1% -2.5%

Sum EU27 4,571 4,113 3,353

As % EU b.o.p. 13.4% 12.1% 9.8%

Sum EU27 8,759 5,383 3,732

As % EU b.o.p. 12.0% 7.1% 4.8%

Sum EU27 -2,806 -733 -2,199

As % EU b.o.p. -57.3% -14.4% -38.1%

Sum EU27 -771 -1,721 -1,170

As % EU b.o.p. -5.8% -15.7% -11.1%

Current transfers
Credits

Debits

Capital account
Credits

Debits

Compensation 
of employees

Credits

Debits

Investment/property
 income

Credits

Debits

Differences epxressed as b.o.p minus RoW

Goods
Credits

Debits

Services
Credits

Debits

 

EUR million, unless otherwise indicated 

10. In general, consistency problems between b.o.p. and RoW at national level, are not only due to 

methodological differences. Specific compilation practices followed in some Member States have also a 

significant impact on the consistency between these two set of statistics.   

11. Sections 2 to 7 analyse in more detail the mentioned differences, clarify their impact and present the 

TF-RoW recommendations in order to solve these differences. 

2. Goods 

2.1 Repairs 

Methodology 

12. BPM5 recommends all repairs to be recorded in net terms under the item goods. In contrast, SNA 93 

and ESA 95 distinguish between ordinary maintenance and repairs, which are to be recorded net under 

services, and major improvements, additions or extensions which are to be recorded in gross terms under 

goods2.  

13. The new b.o.p. manual will keep the net recording of repairs but will move them from goods to 

services. It will also clarify that repairs on goods covers both minor and major repairs. Standards in 

national accounts will follow the same principle.  

                                                                        
2  “Gross recording” means that the full value of the goods leaving or entering the country to be repaired has to be recorded 

under repairs, and this means imputing a change of ownership of the goods which move from one country to the other. “Net 
recording” implies that only the difference between the value of goods which leave the country for being repaired and the 
value of goods that come back after having been repaired is recorded under repairs; no change of ownership is assumed.   
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14. Following recent changes in Intrastat and Extrastat, external trade statistics stopped collecting gross 

information on repairs. The information is still collected in some Member States for national purposes, 

but the remaining countries should resort to estimates.  

Impact 

15. Empirical differences due to repairs are only observed in a few countries (namely Germany, Italy and 

Sweden) but they are significant. In terms of absolute size, this is the second source of discrepancy 

between b.o.p. and RoW for transactions in goods, after transit trade. The different practices followed by  

Member States in recording repairs are also the cause of important asymmetries. 

16. In general it is observed that repairs are recorded gross both in b.o.p. and national accounts in those 

countries where this information is collected in national foreign trade statistics. Countries using a 

settlement system or service surveys record repairs in net terms. 

17. In addition, several Member States announced that they will move to net recording following the 

change in the Intrastat and Extrastat regulations. Others expressed difficulties to estimate the final value 

of the goods after the repair. 

18. There is therefore not only a different treatment between b.o.p. and RoW in some Member States, but 

also dissimilar practices among countries. This has been also identified by some countries as a cause of 

asymmetries when analysing bilateral data. An harmonised treatment will therefore also contribute to 

reduce asymmetries both in goods and services. 

Recommendations 

19. Following all the considerations above, the TF-RoW strongly recommends the recording of all 

repairs in net terms both in b.o.p. and RoW. 

20. For the time being, it is recommended to keep the recording of repairs under goods in b.o.p.; the sub-

item “Repairs on goods” will be moved out of the b.o.p. aggregate item “Goods” and recorded as a sub-

item of services when the new B.o.p. Manual is introduced.  

21. It is recommended to implement this recommendation in the short-term given the size of the 

discrepancies and the availability of the data. In order to avoid breaks in time series, back-data should 

also be revised and provided on a best-effort basis.  

2.2 Reclassifications between goods and services 

Methodology 

22. This relates to certain type of goods (e.g. photographic material, films, records, CDs, works of art, 

etc) recorded in external trade statistics which are reclassified to services in RoW by some countries 

while they are retained in goods in b.o.p.  

23. The B.o.p. Compilation Guide specifies that “transactions in goods that represent services 

transactions (e.g. blueprints, videos and tapes) should be excluded from goods and included, at market 

value, in services” (BPCG, Table 2.1-6., page 8). However, the Manual on International Trade in Services 

specifies that provision of packaged (non-customised) software, purchase and sales of films, television 
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and radio programmes etc. are excluded from audiovisual services and have to be recorded under general 

merchandise (MITS 3.118 and 3.137). The MITS approach is followed also by the draft of the new b.o.p. 

Manual. 

24. According to BPM5, only in case these products are customised, made on order of a specific client, 

they will need to be removed from goods and recorded under services.  

25. In National Accounts, goods which are the result of a service activity are in some cases re-classified 

from goods to services when compiling the RoW account and the supply and use tables. This 

reclassification is made only by some Member States which compile GDP using the Supply and use 

tables. Supply and use tables follow CPA, and require that both customised and packaged software are 

assigned to the same (service) activity. 

Impact 

26. Although only a few Member States (namely Spain, Sweden, France and Italy) report the above 

described reclassifications between goods and services, the values involved can be important  and explain 

around 8-9% of the total discrepancies observed in goods. In addition to differences between b.o.p. and 

RoW, when these reclassifications are made inconsistently they also create asymmetries in the euro area 

and EU aggregates in both goods and services. 

27. A list of all the goods for which some Member States are currently making reclassifications between 

goods and services has been produced by the TF-RoW. Such a list is based on the CN and NACE 

classifications3 and contains a variety of products which are the result of a service activity4. 

Recommendations 

28. The TF-RoW recommends reclassifications from goods into services should be done consistently by 

all Member States and both by b.o.p. and national accounts compilers.  

29. In addition, it will be explored to which extent consistent classification criteria between goods and 

services could be defined in the revised manuals. 

2.3 Goods bought by travellers 

Methodology 

30. The treatment of goods bought by travellers is exactly the same in b.o.p. and RoW, according to the 

manuals. Both manuals state that such goods have to be recorded under services/travel. 

31. Goods bought by travellers are not included in Intrastat statistics, but could be included in Extrastat 

Statistics, in case they are declared to the Customs authorities. For exports, a Customs declaration is, in 

principle, required only where the value of the goods exceeds the Customs threshold; for imports, in 

general, no Customs declaration has to be filled in (only in case these imported goods are subject to 

import duties, a written Customs receipt should be filled). 

                                                                        
3  CN: Combined Nomenclature, used in Intrastat and Extrastat for the collection of trade in goods data. NACE: Classification 

of Economic Activities. CPA: Classification of products by activity. All these are European classification . 
4  Further control has shown that this list is composed by all the CPA codes of the divisions from 50 to 99 (all related to service 

activities according to the NACE) which have a link to the CN nomenclature . 
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32. In case any goods bought by travellers are included in external trade statistics, these should be 

removed from goods and recorded under services both in b.o.p. and in RoW.  

33. A small methodological difference concerns some valuable goods (paintings, sculptures, antiques, 

jewellery). BPM5 does not provide an instruction concerning valuable goods while ESA 95 establishes 

that acquisition and disposal of existing valuables is considered positive or negative gross capital 

formation and in the case of a transaction with the Rest of the World, the import or export of a good is to 

be reported (ESA95 §3.150.e). A further problem of reclassification linked to the present CPA should 

also be considered for this kind of valuables.  

Impact 

34. Reclassification of goods bought by travellers explains most of the difference between b.o.p and RoW 

observed in Portugal and Slovakia. The observed discrepancy does not seem to be due to the treatment of 

durable goods, but to the use of different data sources or compilation practices. 

35. It is noted that for the majority of the Member States there is no need to perform any reclassification 

for the purpose of Supply-Use or Input-output tables.  

Recommendations 

36. According to the standards the TF-RoW recommends that all goods and services acquired by 

travellers are recorded under services, with the exception of valuable and durable goods, which have to be 

recorded as goods; contacts have been made with the editors of the new manuals and this issue is 

expected to be clarified and treated consistently in new b.o.p. and national accounts manuals. 

37. Before making adjustments to external trade statistics for goods bought by travellers, b.o.p. and 

national accounts compilers should carefully verify to what extent these goods are included in external 

trade statistics.  

38. The TF RoW recommends sharing of data sources, in such a way that the same adjustments can be 

performed on both b.o.p. and RoW. 

2.4 Non-methodological differences 

39. Among differences which are not linked to inconsistent methodologies but to compilation practices in 

some countries, the following issues could be highlighted: 

• A difference is observed in Greece due to the use of different data sources. While b.o.p. employs 

bank settlements to compile goods, RoW makes use of external trade data5. This difference amounts 

to around EUR 3 billion in credits and EUR 10 billion in debits.  B.o.p. compilers confirmed their 

intention to start using external trade data as soon as these data are released with the necessary 

timeliness. 

• France reported high differences due to data processing issues which amount to EUR 4 billion in 

credits and debits. 

                                                                        
5  For the years 2002-2006 data are provisional in RoW. 
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• Significant differences are observed in the Netherlands which are due to adjustments performed in 

RoW and not in b.o.p. to integrate external trade statistics in the system of national accounts. 

Recommendations  

40. Efforts should be made by the Member States involved to overcome these discrepancies, which are 

only due to different compilation practices and different data sources used by b.o.p. and RoW compilers. 

Sharing of data sources and a regular dialogue between NA and BoP compilers could help solving these 

discrepancies. 

3 Transit trade and transfer pricing 

Methodology 

41. Although not a methodological difference between national b.o.p. and RoW, transit trade has been 

identified as a cause of sizeable differences between b.o.p. and RoW in the compilation of the annual 

European accounts by institutional sectors published on 31 May 2006. 

42. The treatment of transit trade in the b.o.p. and RoW contributions to the European aggregate differs. 

Transit trade data are included in b.o.p. and foreign trade statistics compiled according to the Community 

concept, but not in the RoW data, which are compiled according to the national concept.  

43. Theoretically, transit trade, which mainly concerns the “Rotterdam” and “Antwerp” effects, should 

have no impact in net terms. Nevertheless, in practice this is not the case. In practice the value of the 

goods re-exported can be much higher than the value of the goods in transit which entered the country. 

This creates remarkable differences between the net value of trade in goods recorded in b.o.p and in 

RoW.  

44. A growing gap both in the Belgian and Dutch data is observed, caused by the practices of a few 

companies which considerably (by 100%, 150% or even more) raise the price of the goods between the 

(extra) import declared (from another affiliate of the multinational firm, or from any other supplier) and 

the (intra- or extra-group) re-export. Although these companies operate in the national economy and are 

registered with a VAT number, they often have no or very few staff employed. So far, they have been 

treated as non-residents for national account purposes and the transactions concerned were therefore not 

included in the goods compiled according to the national concept. However, they are included in the 

Community concept of trade in goods (and b.o.p.), which result in a significant gap between the b.o.p. 

and RoW statistics in net terms. 

45. In relation with transit trade the TF-RoW also discussed the issue of transfer pricing, taking as 

background material a document presented in the last IMF Balance of Payments Committee6. Intra-group 

transactions in goods and services can be valued by multinationals at artificially high/low prices with the 

purpose of shifting profits from one country to another. The TF-RoW agreed that theoretically a market 

price should be imputed to intra-group transactions, but acknowledged that it is very difficult to obtain 

                                                                        
6  ECB, Jorge Diz Dias and Rodrigo Oliveira-Soares, “The seemingly puzzling link between FDI stocks and related income”, 

Discussion paper S/ETS/2006/99, version dated 10 Nov 2006. 
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data on this phenomenon. It also noted that this issue has a bearing not only on transit trade and 

b.o.p./RoW differences, but also on other statistics like Foreign Direct Investment and FATS. 

Impact 

46. At present, transit trade is very significant in the Netherlands and Belgium, but also affects the data of 

Austria, Luxembourg and Slovenia. Following EU enlargements, it cannot be discarded that the transit 

trade phenomenon becomes increasingly relevant in other Member States, particularly those with large 

borders and with a growing trade with Asian or sub-Mediterranean countries.  

47. For Belgium, the net difference amounts to around EUR 8 billion per year. While a few hundred 

companies may be involved in this type of transactions, only 20 companies significantly affect the overall 

figures. The gap due to transit trade is difficult to assess in the case of the Netherlands, where the large 

discrepancy observed between the b.o.p. and RoW value of goods is more generally attributed to 

“integration of accounts”. The difference between the (net) trade balance compiled according to the 

Community and according to the national concept is around EUR 1 billion for Luxembourg and EUR 0.5 

billion for Slovenia. 

Recommendations 

48. The TF-RoW recommends the following treatment as regards the described entities engaged in transit 

trade activities characterised by major changes in the import and re-export prices: 

• These entities should be considered as resident institutional units when compiling statistics according 

to the Community concept. 

• The gap between imports and exports should be recognised in b.o.p., e.g. as a service (on account of 

branding or franchising) or as income. It is recommended to apply the former, as it would have the 

presentational advantage that major national account aggregates (GDP and GNI) would not be 

affected when compiling accounts according to the Community principle.  

• The geographical breakdown of the service or income derived from such units can be compiled on the 

basis of the residency of the parent enterprise of these units. 

• Consultations with the counterpart country (i.e. the country of residence of the parent company, when 

another Member State) should always be made in order to reduce asymmetries. 

• This treatment should be applied for the compilation of b.o.p. goods according to the Community 

concept 

49. When RoW is compiled according to the Community concept a similar recording is expected; the 

impact on GDP and on other important indicators in national accounts is not expected to be sizeable in 

general, although it may depend on the residency of the units and on the current recording. 
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50. The GNI Committee has been consulted on this issue, via a letter transmitted on 22 December 2006. 

The replies received from this Committee and from the three Working Groups consulted acknowledge the 

complexity and relevance of the issue and in general support the proposed treatment.7  

These recommendations will be further considered in an additional meeting of the TF, which will 

result in an addendum to this report to be submitted to the CMFB in the June 2007 meeting. 

In addition, the issue of transfer pricing may need to be further examined in a broader context relating to 

the statistical treatment of (national and cross border) transactions performed by multinationals. 

4. Services 

4.1 Construction activities 

Methodology 

51. B.o.p. and national accounts differ in the recording of international construction projects when these 

last less than one year. In b.o.p. statistics, construction activities are recorded as services, unless the entity 

undertaking the construction is considered resident in the territory where the construction takes place. In 

such a case, a direct investment relationship is established and the receipts are recorded mainly as income. 

An associated recording should also take place in the financial account (both in b.o.p. and international 

investment position (i.i.p.)). 

52. The difference between BPM5 and ESA 95 concerns the criteria to establish the residency of 

construction enterprises. BPM5, in line with SNA 93, establishes that units undertaking major 

construction projects which last for a year or more should be regarded resident in the host economy. For 

the rest, the general rule of one year is to be applied to determine the residency and therefore construction 

activities lasting less than a year are recorded as services. In contrast, ESA 95 indicates that, regardless of 

the duration of the construction activity, if its output constitutes gross fixed capital formation, then such a 

unit should be considered as a notional resident unit.  

53. Consequently, construction activities lasting less than one year and entailing gross fixed capital 

formation should be recorded as trade in services in the balance of payments and mainly as cross-border 

income payments in the national accounts.  

54. This issue is not addressed in the current review of manuals, probably because of the consistency 

between BPM5 and SNA 93. The only novelty would be that the future b.o.p. manual will require the 

distinction in services between construction abroad and construction in the compiling economy in line 

with the Manual on Statistics of international trade in services. 

Impact  

55. The described methodological difference affects both services and property income.  When using  

b.o.p. to compile the RoW account, a reclassification from services to (mainly) property income is 

expected.  

                                                                        
7  As an alternative to the recording under services, the recognition of the price gap under goods or the use of satellite accounts 

were put forward. The inclusion of the issue in the mandate of the Task Force on Multinationals to further assess and analyse 
the impact was also suggested.  
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56. Construction services are recorded in the national accounts according to the data provided by b.o.p. 

compilers, i.e. no discrepancy arises from the use of a different data source. The discrepancy is limited to 

those construction activities lasting less than one year and entailing gross fixed capital formation. The 

total discrepancy amounts to EUR 12 billion on the credit/use side and EUR 8 billion for debits/resources. 

57. The survey revealed that despite the existing difference in the methodological standards, the 

recording of international construction is a cause of differences only in six Member States (Germany, 

Italy, Spain, France, Portugal and Finland). These Member States follow BPM5 and ESA 95 respectively 

in b.o.p. and RoW. Denmark attains consistency by applying the ESA 95 treatment both in b.o.p. and 

RoW. The remaining Member States follow the BPM5 (and SNA 93) convention in b.o.p. and RoW.8 

58. Regarding data sources employed in national accounts to identify activities lasting less than one year 

that entail gross fixed capital formation, Denmark and Belgium capture all the necessary information to 

apply the ESA 95 rule in its b.o.p. surveys. The other Member States resort to proxies. Germany assumes 

that all construction by German companies abroad lasting less than one year result in gross fixed capital 

formation (and therefore should be recorded in income and not services), while every construction work 

in Germany undertaken by foreign companies relates to repairs and maintenance (and therefore is kept in 

services). Spain assumes that all construction activities, both abroad and in the compiling economy, imply 

gross fixed capital formation9. Italy employs the share of ordinary maintenance activity over total 

production in order to estimate construction activities involving repairs and maintenance and reclassifies 

the rest under income. The potential effect in financial accounts (transactions and positions) is ignored in 

all cases. 

59. Different proxies to estimate “gross fixed capital formation” also translate in different modes of 

transition when using b.o.p. to compile the RoW account: 

• Germany: net services recorded in b.o.p. are reclassified as income credits/uses in RoW. 

• Spain and France: net services in construction abroad are reclassified as income credit/uses, while 

net services in construction in Spain are moved into income/debits services. 

• Italy: figures in services credits and debits in b.o.p. are transferred to income credits and debits 

respectively. 

• Portugal and Finland: construction services recorded in b.o.p. are removed from services in RoW 

and are not reclassified elsewhere. 

60. The evidence collected by TR-RoW revealed that, in addition to differences between b.o.p. and RoW, 

these activities are not recorded uniformly in RoW across Member States. Some Member States do not 

apply the ESA95 rule and, among those  applying it, most of them resort to dissimilar proxies which may 

be a cause of inconsistencies and asymmetries at euro area and EU level. These asymmetries would affect 

both services and property income. 

                                                                        
8  Based on the evidence received from Member States, the ESA95 rule does not seems to be applied by most Member States 

and the few ones applying it resort to heterogeneous proxies which likely result in asymmetries. 
9  Those construction projects for which an afiliate or branch is established in the country were the project takes place are 

recorded as direct investment. 
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Recommendations 

61. The TF recommends establishing clear and practical guidelines in order to align both b.o.p. and RoW 

and reduce asymmetries across countries.  

62. Evidence collected by the TF revealed difficulties in the application of the treatment recommended by 

ESA 95 and in particular in the detection of gross fixed capital formation in international construction 

projects when these last less than one year. It is therefore proposed to follow also in RoW the 

treatment currently employed in b.o.p. as recommended by BPM5 and SNA 93.  

63. This would both eliminate the differences between b.o.p. and RoW observed in some countries and it 

would bring consistency to national accounts. In addition, this treatment would imply no need to make 

any recording in the financial accounts.  

64. Given that this treatment is already followed in b.o.p. (and also in RoW by some Member States) a 

short-term implementation of this recommendation is considered feasible. It is also expected that the 

compilation of back-data would not impose difficulties. 

4.2 Financial Intermediation Services Indirectly Measured (FISIM) 

Methodology 

65. At present FISIM is identified in national accounts, as recommended by ESA 95, and not in b.o.p. 

(BPM5 states that these implicit services “are reported indistinguishably under investment income 

(interests)”). Therefore a methodological difference exists and FISIM are classified under (financial) 

services in the RoW account, while they are indistinctly recorded under investment income in b.o.p. 

66. The current methodological discrepancy will disappear in the future international statistical manuals. 

FISIM will then also be recorded under financial services in the b.o.p. 

67. In practical terms, in order to surpass this (temporary) methodological difference and bridge both sets 

of statistics, Eurostat and the ECB have included specific FISIM related memorandum items in their 

b.o.p. quarterly transmission requirements.  

68. As already identified in other fora, evidence collected by the TF-RoW revealed that Regulation 

448/1998, which establishes the calculation of FISIM in national accounts, appears to be ambiguous in 

certain aspects. These issues are being considered in a new task force mandated by Eurostat National 

Accounts Working Group. 

Impact  

69. As expected most of the Member States signalled FISIM as a reason for discrepancies in services and 

property income. 

70. Regarding the compilation of FISIM memorandum items in b.o.p., seven Member States regularly 

compile and transmit these to ECB/Eurostat. These Member States have established internal arrangements 

which guarantee the consistency in the FISIM calculations between RoW and b.o.p., despite some 

difficulties related to different timeliness and revision practices. The remaining Member States 

participating to the TF-RoW plan to follow similar approaches in the short or medium term.  
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71. Once the new manuals enter into force only empirical differences related to different data sources 

could be at play. Given the approaches followed, or planned to be followed, the risk of empirical 

differences between RoW and b.o.p. seems low. 

Recommendations 

72. The TF-RoW recommends that Member States pursue their current efforts to identify FISIM in their 

b.o.p. statistics in anticipation of the new b.o.p. manual which is expected to be fully consistent with NA.  

73. The TF-RoW also considers that reference rates should take on board the currency denomination, e.g. 

at least break down assets and liabilities-related income into EUR/USD/other currencies. In its first 

meeting the new Task Force on FISIM supported this recommendation and encouraged Member States to 

investigate further in this direction. The ECB is currently developing a new methodology in order to 

derive a from-whom-to-whom matrix on interest flows for deposits and loans and the corresponding 

FISIM; these matrices make use of multiple sources (e.g. MFI balance sheet statistics, balance of 

payments, MFI interest rates) and take into account the different currency composition of loans and 

deposits.  

74. The Task force on FISIM has been informed about this discussion and the TF-RoW 

recommendations, via a letter transmitted to its chairman on 22 December 2006. 

4.3 Estimation of illegal activities  

Methodology 

75. According to ESA 95 all production activities should be included in the national accounts even if they 

are illegal. References in BPM5 to illegal activities are limited to smuggled goods. 

76. In view of recent discussions in the GNP and GNI Committees regarding the inclusion of illegal 

activities in national accounts, a potential discrepancy between national accounts and b.o.p. could arise. 

Impact 

77. At present, illegal activities are rarely included in RoW or in b.o.p. Initial estimates in some Member 

States revealed that illegal activities could amount to 1% of GDP. Evidence collected by the TF-RoW 

shows that illegal activities are mostly cross-border transactions (usually imports). Thus, the potential 

impact on the level of (and consistency between) RoW and b.o.p. could be non-negligible. 

Recommendations  

78. The TF-RoW recommends that to the extent that illegal activities are included in national accounts, a 

common treatment for the estimation of cross-border transactions is defined between RoW and b.o.p. 

compilers, and that estimation methods are developed jointly. 

79. Uniform guidelines should be defined and applied in order to avoid asymmetries. For example, 

estimates of exports, and not only imports, should be considered. In any event, a split between intra-euro 

area/other EU/extra EU should be estimated. 
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4.4 Gambling and e-transactions 

Methodology 

80. According to ESA 95, the amount paid for a lottery ticket or bet should be distinguished into the 

payment of a service (to the organiser) and the rest of the amount, which is used to fund the winners 

(recorded as current transfers). BPM5 does not make this distinction and both elements are recorded as 

current transfers. 

81. In principle, e-transactions do not differ from any other transactions from a methodological 

standpoint.  

Impact 

82. The service element in gambling is usually small when compared with the transfer element and the 

effect of this methodological discrepancy seems to be rather limited. In practice, available data suggest 

that the split is not made in the RoW either, possibly due to practical difficulties to distinguish both 

elements. 

83. At this juncture, the more general point of e-commerce, and other e-activities, was raised. This issue 

has already been raised in several fora, including the CMFB. Their development need a clear guidance as 

the domestic and cross-border components may be increasingly difficult to disentangle, even more so 

when considering not only national but also euro area/EU borders. Part of the e-commerce in goods could 

be captured via Extrastat, but it is not captured by Intrastat. In addition, more difficulties are found to 

capture e-commerce in services. Some Member States expressed their difficulties to in general capture 

information on e-commerce from households which mostly affect the imports 

Recommendations  

84. Regarding gambling, the TF-recommends that common methods between b.o.p. and RoW should be 

employed. When it is possible to distinguish the service and the transfer, ESA 95 rules should be followed 

both in RoW and in b.o.p. In case this distinction is not possible, everything should be recorded under 

transfers. 

85. The TF-RoW recommends that the issue of e-commerce and other e-activities is further explored and 

that clearer guidance on the issue of cross-border e-commerce is provided to b.o.p. and national accounts 

compilers. The possibility to use information from credit cards companies may be a way forward. 

The legal feasibility of the use of credit cards information will be assessed in the additional meeting of 

the TF and will be part of the addendum to the final report.  

4.5 Non-methodological differences 

86. The most significant non-methodological differences are found in the Netherlands and are due to 

adjustments performed when integrating the International Trade Statistics in the system of national 

accounts. These differences reached their maximum in 2005 when they amounted to EUR -15 billion both 

in credits and debits (i.e. not affecting the net). In 2006 Q1 and Q2 differences amounted to EUR -5 

billion for credits and EUR -7 billion for debits.  
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87. Other significant differences are due to the use of different sources for the compilation of services. 

For the compilation of services, Greece employs data collected from ITRS (plus a survey for travel) in 

b.o.p. while RoW figures for the latest years (2002-2005) are estimated based on previous value indices. 

This implies a difference of around EUR 2 billion in credits and EUR 1.5 billion in debits per year. 

88. Austria also reported a significant difference for the so-called “NAL services” (“nicht aufteilbare 

Leistungen”) which amount to EUR 8 billion in credits and EUR 12 billion in debits per year. This 

difference entails a reclassification from services to current transfers when moving from b.o.p. to RoW. It 

is expected that this difference will be solved after the implementation of the new b.o.p. system. Back-

data will be estimated in 2007 for b.o.p. The subsequent revision in national accounts in 2008 is expected 

to eliminate these differences. 

89. Finally Luxemburg shows significant discrepancies on the debits side due to entities established in 

Luxemburg and involved in the management of Collective Investment Institutions. These entities, which 

are registered in Luxemburg for fiscal reasons, are treated in the national accounts as Special Purpose 

Entities (they have no activity and no employment) and are therefore treated as non-residents. Therefore 

the distributed benefits, in the form of dividends are reclassified in RoW as services paid to non-residents 

while they remain in property income in b.o.p. This discrepancy reached EUR 5 billion in 2005. 

Recommendations 

90.  The Member States concerned are invited to provide the CMFB via the TF-RoW Secretaries with an 

action plan and a timetable to eliminate these discrepancies. 

5. Income  

5.1 Income from collective investment institutions (CIIs) 

Methodology 

91. The main methodological difference between BPM5/ SNA 93 and ESA 95 is due to the treatment of 

undistributed earnings of CIIs. While ESA 95 requires the recording of distributed and retained earnings, 

BPM5 and SNA 93 only provide for the recording of distributed earnings.  

92. A second methodological difference stems from a Commission regulation clarifying ESA 95 and 

classifying retained income from CIIs as interest or as equity income depending on the underlying 

instruments in which the CII invest. 

93. Broadly in line with ESA 95 and following the conclusions in the report of the ESCB Task Force on 

Portfolio Investment Income,10 the ECB recommends that in b.o.p. all income earned by CIIs is assigned 

to the investors regardless whether it is distributed or not11.  

94. This issue has been discussed by the IMF BOPCOM and the AEG. In particular, the ECB and 

Eurostat have jointly presented to both bodies a proposal along the following lines: all investment funds’ 

earnings (comprising both distributed dividends and retained earnings) should be recorded as if they 

                                                                        
10  See report, dated August 2003: http://www.ecb.int/pub/pdf/other/portfolioinvestmentincome200308en.pdf. 
11  See publication “European Union Balance of Payments/International Investment Position Statistical Methods”- November 

2005: http://www.ecb.int/pub/pdf/other/bop05en.pdf  
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were distributed to shareholders, under a single (new) property income category. This category could be 

subdivided into debt and equity earnings.  

95.  This proposal has largely been accepted both by the AEG and the IMF BOPCOM (only the further 

split into debt or equity income is supplementary) and therefore will become the future standard both in 

b.o.p. and national accounts.  

Impact 

96. It is observed that while some Member States record retained earnings both in b.o.p. and in RoW, 

some  record them neither in b.o.p. nor in RoW. Although not directly impacting the consistency between 

b.o.p. and RoW, these dissimilar practices cause asymmetries both in b.o.p. and RoW. 

97. In addition, four Member States (Italy, Austria, Finland and Hungary) have different practices in 

b.o.p., where retained earnings are not recorded, and RoW, which incorporates an estimate for 

undistributed earnings. This causes a difference between b.o.p. and RoW in total property income. 

98. Luxemburg follows different compilation methodologies which result in significant differences in 

total property income, especially on the debit side. In the RoW, the figures are derived from detailed 

profit and loss accounts while in b.o.p. monthly benchmark yields, broken down by country and 

instrument, are applied to detailed positions.  

99. Regarding the ESA 95 recommendation to classify undistributed earnings according to the 

instruments in which the CII invest, it is applied in RoW by Belgium, Italy and Luxemburg. This 

methodological difference causes a reclassification from equity income to interest when comparing b.o.p. 

and RoW, although the total property income remains unaffected (with the exception of Luxemburg as 

explained above). 

Recommendations 

100. TF-RoW makes the following recommendations:  

• In line with ESA 95 and the ECB recommendation, retained earnings should be included both in 

b.o.p. and RoW. Imputation of retained earnings should be made on both sides (credits and debits) in 

order to avoid asymmetries, preferably using harmonised methods. 

• The proposal agreed for the new manuals will solve the current methodological discrepancies and 

therefore an early implementation both by b.o.p. and national accounts compilers is recommended. 

• To facilitate the transition towards this recording, the ECB and Eurostat will introduce in the BoP 

quarterly questionnaire, current account, two new codes which allow a separate reporting of 

distributed and retained income from mutual funds. These new items can be reported on a voluntary 

basis by countries. 

• The TF-RoW recommends that the split of (distributed and retained) income into debt and equity 

income as currently requested by ESA 95 is re-considered. Indeed, the investment policy of CIIs is 

not always clearly stated; furthermore, CIIs increasingly invest in other, often cross-border, funds, 

and this development further blurs the distinction. Last but not least, the availability of a separate 
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category of income, as above recommended, already has an important analytical value, while 

avoiding the difficult delineation of the debt/equity income split. 

• The splits into debt and equity income, if still deemed useful, should be considered as a 

supplementary item, rather than in the core accounts. 

101. For some Member States, the possibility of compiling the new income category is connected to the 

implementation of security-by-security portfolio investment compilation systems and to the Centralised 

Securities Database, expected for March 2008 (Guideline ECB/2004/15). 

5.2 Non-methodological differences 

102. The Netherlands and Luxemburg are the only Member States where differences are found for 

reinvested earnings, in both cases on the debit side. In the case of Luxemburg the discrepancy is due to a 

different coverage of SPEs in b.o.p. and RoW and amounts to EUR -1.5 billion. The difference in the 

Netherlands is due to different estimation methods and different data sources. Both b.o.p. and RoW 

assume that all SPEs are owned by non-residents and therefore all retained earnings are attributed to rest 

of the world. Nevertheless the information available to b.o.p. and NA compilers is different which results 

in differences which reached not less than EUR12 billion in 2005. 

103. Substantial differences are also explained by the use of “different definitions of interest” in b.o.p. 

and RoW in the Netherlands and France. This causes a difference of around EUR -5 billion in the 

Netherlands in 2005 on both credits and debits, and relates to interest on group loans by SPEs. In the case 

of France, in 2005 the difference between b.o.p. and RoW amounts to EUR 6 billion in credits and EUR 9 

billion in debits. The same differences appear with an opposite sign in distributed income, i.e. there is 

reclassification from interest into distributed income when moving from b.o.p. to RoW. 

Recommendations 

104. Efforts should be made by the Member States involved to eliminate the described discrepancies.  

6 Transfers 

6.1 EU transfers 

Methodology 

105. Regarding the classification of EU transfers into current and capital transfers BPM5 and ESA 95 

contain consistent criteria.  

106. Guidelines for recording specific EU Transfers are included not only in ESA 95, but also in a 

number of other Eurostat’s documents; such guidelines should be applied both by b.o.p. and RoW 

compilers. For example, EU’s Traditional Own Resources (TOR) have to be recorded gross of the 

reimbursement of collection costs, which have to be estimated and recorded as exports of services12. 

                                                                        
12  “Note to the attention of GNI Committee”, 12 May 2004, p.2. 
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GNP/GNI own resource payments and the UK rebate should be recorded as miscellaneous current 

transfers (D75)13.   

107. Time of recording seems to introduce a systematic deviation between b.o.p. and national accounts 

compilers and among the EU Member States. While transfers are usually recorded on a cash basis in the 

b.o.p. statistics, the accruals principle is generally employed in NA. Evidence collected by the TF-RoW 

shows that Member States apply the accruals principle in national accounts in different ways. Moreover, 

in national accounts and Government Finance Statistics the accrual principle is applied together with the 

principle of rearrangement to the “principal party to a transaction”14 considering also the need to assure 

the “neutrality of funds”15. This compilation method, which is generally not followed by b.o.p. compilers, 

may lead to differences between b.o.p. and RoW especially in the quarterly statistics. 

108. ESA 95 (par. 6.13) defines K2 as “Acquisition less disposal of non-financial non-produced assets”, 

whereas BPM5 (par. 358) requires gross recording of the very same transactions (b.o.p. item ‘480’).   

Impact 

109. Not all Member States appear to be aware of the EU prescriptions regarding the treatment of 

transactions with the EU Institutions. As a consequence, e.g., gross recording of ‘Traditional Own 

Resources’ is not in all Member States applied both in b.o.p. and in the RoW and not all Member States 

are recording the UK rebate under D75. 

110. Empirical differences seem to be related mainly to the use of different data sources and a different 

timeliness (and revisions vintage) of the data. RoW compilers normally refer to data coming from the 

government sector which are not always available monthly, with the timeliness required by b.o.p. 

compilers. 

111. The discrepancies detected for current and capital transfers are normally very small in absolute 

terms, but can be more significant when compared to the total value recorded for these transactions in the 

euro area and EU-25 b.o.p. 

112. It was also noted that fourteen Member States are providing the additional b.o.p. details in current 

transfers. The compilation of these details proves to be very useful in eliminating discrepancies.  

113. The different recording in b.o.p. and national accounts of non-financial non-produced assets 

produces differences only in the gross value of this item.   

Recommendations 

114. As a general recommendation, TF-RoW encourages the exchange of data between b.o.p. and RoW 

compilers in order to avoid inconsistencies in the classification of EU transfers.  

                                                                        
13  ESA95 §4.122 footnote 11 and GNI Committee, March 2004, doc Eurostat/C1/GNIC/015-Rev.1 EN, p.9. 
14  This relates to transactions carried out on behalf of other units. For further details, please refer to ESA 95 (paragraph 1.38) 

and “New decision of Eurostat on deficit and debt - The treatment of transfers from the EU budget to the Member States” 
Eurostat news release, 15 February 2005. 

15  The operation of the EU transfers (where the government is acting on behalf of the EU) has to be neutral in terms of net 
lending/net borrowing of the government sector. This means that if at the end of the reference period the government has 
received from the EU more (or less) funds than what it has already transferred to the final beneficiary, the difference is 
subtracted (or added) to the amount actually received from the EU Institutions and recorded by NA compilers as a purely 
financial transaction between the EU Institions and the Government. 
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115. The TF recommends the elaboration of harmonised guidelines to compile EU transfers in a 

consistent way in b.o.p., quarterly sector accounts and government finance statistics.  

116. B.o.p. data for the EU institutions as compiled by Eurostat should steadily be used to cross-check 

data obtained from national sources. 

117. The TF-RoW recommends the application of accruals in the quarterly b.o.p. and encourages a 

harmonisation of the methods employed in national accounts to apply the accruals principle.  

6.2 Taxes on income and wealth 

Methodology 

118. The treatment of tax refunds differs between BPM5 and ESA 95. BPM5 states that current taxes on 

income and wealth should be recorded on the credits side, whereas refunds of taxes are included on the 

debits side (i.e. gross recording). ESA 95 states that the total value of taxes should be reduced by the 

amount of any rebates or refunds (i.e. net recording). 

Impact  

119. Evidence of empirical discrepancies between b.o.p and RoW has been found in only one Member 

States: Germany. This could reflect that either tax refunds are not significant in other Member States or 

they are not able to identify which part of the total taxes are due to tax refunds. Nevertheless, the situation 

could change due to the Council directive 2003/48 on the transfer of withholding taxes on interest income 

of non-residents. According to this directive, as of July 2005 some countries16 have started to levy 

withholding tax on interest income of non-residents. (75% – this proportion will increase over time – of 

the revenue from this withholding tax is transferred to the Member States where the owners of the interest 

are resident and 25% of the tax revenue collected from non-residents is retained by the collecting 

country17) which will increase the importance of cross border payments of taxes on income. 

Recommendations 

120. The TF-RoW recommends to record tax refunds on a net basis both in b.o.p. and RoW. 

6.3 Recording of insurance premiums and claims 

121. Sizeable differences have been detected in some Member States in current transfers (and services) 

due to different treatments of insurance in b.o.p. and RoW, which relates to different methods to split the 

premium (to be recorded as services) and the claim (to be recorded as transfer). The recommendations for 

recording insurance are apparently slightly different between ESA 95 and BPM5.  

122. The TF-RoW recommends the use of common methods and the exchange of data sources between 

b.o.p. and RoW both for insurance and re-insurance activities. 

                                                                        
16  Namely Belgium, Luxembourg, Austria and other jurisdictions such as Switzerland, Liechtenstein, Andorra or Cayman 

Islands. 
17  NA and b.o.p. compilers agreed to record the 25% of the withholding tax retained by the collecting country as tax on income 

paid by non-residents, whereas the 75% is recorded as a tax on income directly received by the Member States of residence 
of the tax payers. See document BP05/29, “Treatment of the withholding tax on interest income of non-residents (Council 
Directive 2003/48)” discussed at Eurostat BoP WG in March 2005. 
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6.4 Other issues 

123. In some Member States, the discrepancy between b.o.p and RoW in capital transfers is due to the 

different recording of a few, very big transactions related to debt cancellation and debt relief. Considering 

that the methodologies to apply to this kind of transactions should be the same in b.o.p. and RoW, the TF-

RoW recommends the exchange of data sources between b.o.p. and RoW compilers to overcome also this 

kind of discrepancy and a consultation of Eurostat in case of any doubts. 

 

7 Other issues 

7.1 Revision practices 

124. Several of the issues analysed by TF-RoW revealed that the lack of a harmonised revision practice 

between NA and b.o.p. constitute a recurrent source of discrepancies between b.o.p. and RoW. This is one 

of the causes that hampers the use of b.o.p. as the reference framework for the compilation of the RoW 

account. In this respect, the TF-RoW noted the current practice of b.o.p. compilers, which follows the 

agreement reached in the STC and CMFB in December 2002/January 2003. This revision practice has 

helped better managing users’ expectations and is also in conformity with the best practices set out in the 

IMF Data Quality Assessment Framework. 

125. The TF-RoW recommends that Member States pursue their efforts to increase the convergence 

between revision practices in b.o.p. and national accounts, in order to avoid to the extent possible vintage 

differences in the compilation process. In addition it encourages transparency vis-à-vis users as regards 

the revision practice of quarterly euro area and EU accounts by institutional sectors and recommends a 

maximum alignment between QSA and b.o.p. at euro area and EU level. 

7.2 Additional balance of payments details 

126. The TF-RoW has monitored progress in the compilation of the additional b.o.p items required from 

b.o.p. compilers for sector accounts purposes (see doc CMFB 06/06/A.6.2); these details are essential for 

the compilation of quarterly sector accounts and should enable the use of b.o.p. as a framework for the 

compilation of the RoW account as proposed by the TF-QSA and confirmed by the TF-RoW in its first 

composition. The TF-RoW encourages b.o.p. compilers to pursue their efforts to compile these additional 

details and to close the existing gaps.  

7.3 Asymmetries in b.o.p. and RoW  

127. The TF-RoW also reviewed the on-going work on asymmetries in the ESCB and Eurostat Working 

Groups. The TF-RoW welcomed these initiatives and emphasised the important contribution of the so-

called “bottom-up” approach to the reduction of the most sizeable differences between national b.o.p. and 

RoW.  

128. All the work performed by the TF-RoW, and the agreed recommendations thereof are in essence a 

substantial part of such bottom-up approaches and may produce concrete and sizeable improvements in 
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the data and reduce asymmetries. However, the TF-RoW recognised that a top-down approach could be 

needed to deal with residual asymmetries, especially when compiling quarterly sector accounts. 

 

8 Future monitoring of differences between b.o.p. and RoW  

129. The TF-RoW recommends to re-run the survey on empirical differences on a bi-annual basis, with at 

least two further iterations (in 2008 and 2010). In order to alleviate the burden on national compilers it is 

proposed that respondents are provided with questionnaires pre-filled with the b.o.p. and RoW data 

submitted to ECB/Eurostat. Countries should first check the data, as gaps have been noted in the present 

survey between b.o.p. and RoW data available at Eurostat and at national level for the same period and 

item, and then explain the reasons for the differences. The TF-RoW considers that October/November is 

the most convenient time to run the survey and that sufficient time should be provided in order to obtain a 

detailed response. 

 

9 Follow-up 

130. The mandate as outlined in Annex 1 was fulfilled in a timely manner. However, the CMFB agreed 

for the TF to hold a supplementary meeting in April 2007 in order to (i) further consider the issue of 

transit trade and transfer pricing, (ii) further investigate the treatment of e-commerce and (iii) establish 

more specific guidance on the possible implementation of the recommendations (timetables for 

implementation, reference years, provision of back-data on a best-effort basis, etc.) and to discuss the 

possible way(s) to monitor progress in this field, e.g. through running similar surveys in 2008 and 2010.  

131. Concerning non-methodological differences, the Member States concerned are invited to provide the 

CMFB via the TF-RoW Secretaries with an action plan and a timetable to eliminate these discrepancies. 

132. In general, the TF-QSA – to the extent that it will continue its work – is considered a convenient 

platform to organise the follow-up and degree of implementation of the recommendations. As an 

alternative, the network of participants to the TF RoW (see Annex 2) has proved to be a useful forum to 

discuss methodological issues affecting the consistency between b.o.p. and RoW and could eventually be 

revived to discuss the results of the bi-annual survey. 
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ANNEX 1 

 

Mandate of the Task Force on the Rest-of-the-World account 
 

At its July 2005 meeting, the CMFB agreed to revive the Task Force on the Rest-of-the-World account in 
order to support further work on the reconciliation of the balance of payments and the rest of the world 
account at the national level.  

 

Background 

The Task Force on the Rest-of-the-World (RoW) account (the “Task Force” hereinafter) was first 
commissioned by the CMFB and STC in January 2003 in order to assess the feasibility of the proposal 
made by the Task Force on Quarterly European Accounts by Institutional Sectors (TF-QSA) to use the 
balance of payments (b.o.p.) as the reference framework for the RoW account within the system of 
quarterly European sector accounts. Following the conclusions included in its final report (approved in 
January 2004), Member States were requested to provide additional extra EU/euro area b.o.p. transaction 
details from June 2005 to Eurostat and at the end of 2005 to the ECB’s DG-Statistics so as to contribute 
to the compilation of the RoW account. 

After the Task Force was disbanded, the consistency between national b.o.p. and RoW account (annual) 
data has been analysed in the TF-QSA. In particular, a survey to monitor and report on the differences 
between the national b.o.p. and RoW account was run. In addition to known methodological differences 
(namely the treatment of construction services, income derived from mutual funds and ‘FISIM’), further 
structural differences were found due to e.g. different classifications or different revision practices.  

 

Mandate  

The revived Task Force on the Rest-of-the-World account is mandated to further support the work on 
reconciliation of the b.o.p. and the RoW account at the national level by:  

1. Tackling the differences between the national b.o.p. and RoW account identified in the survey. The 
Task Force would a) analyse methodological differences between the current IMF Balance of 
Payments Manual (BPM5) and (SNA 93 and) ESA 95, b) propose possible amendments so that 
these methodological differences will no longer exist at the end of the current review of these 
standards (as the prospect may already be for the income accruals) and c) analyse structural 
differences;  

2.  Identifying possible solutions to close remaining methodological and other systematic differences 
at European and national level; 

3 Recommending best practices in national approaches: to ensure consistency between b.o.p. and 
RoW and to remove asymmetries in mirror data; 

4. Continuing the analysis of differences between b.o.p and RoW at national level. The survey 
developed by the TF–QSA will be re-run in 2006 Q3-4 in order to assess the progress made on the 
consistency between the two statistics and on the availability of the additional b.o.p. details. 

5.  Requesting country reports. In those cases in which differences cannot be eliminated, the Task 
Force would request harmonised bridging tables between b.o.p and RoW; and  
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6. Reviewing the need for updating the existing legislation or agreements, in line with the work 
performed by the Task Force during its first mandate in 2003.  

 

The Task Force will report to the TF-QSA, the Working Group on External Statistics and Eurostat’s BoP 
Working Group and National Accounts Working Group. Work on points 1, 2, 3 and 6 above will be 
started in the first half of 2006, which will result in a progress report to be submitted to the CMFB in its 
June 2006 meeting. The final report will be submitted to the CMFB in its January 2007 meeting. The 
Task Force will be composed of representatives of Member States (maximum one per country, preferably 
mixing national accounts and b.o.p. compilers) and representatives of the ECB’s DG-Statistics and 
Eurostat. The Secretariat will be ensured jointly by Eurostat and DG-S. 

It is envisaged that two or three meetings will be organised in the course of 2006, to discuss the 
methodological aspects, to prepare the survey, to analyse the results obtained and to prepare the report. 
Much of the work will be done via written procedure. 
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ANNEX 2 

 

Members of the Task Force RoW, November 2006 
 
 

European Mr Jean-Marc Israël - Chairman ECB/Statistics/ External Statistics Section 

Central Mr Alberto González Pandiella - Secretary ECB/Statistics/External Statistics Section 

Bank Mr Tjeerd Jellema ECB/Statistics/Euro area accounts 

   

Eurostat  Ms Daniela Comini - Secretary EU Commission/Eurostat/Balance of Payments/C4 

 Mr Paolo Passerini EU Commission/Eurostat/National accounts/C1 

 Mr Peeter Leetmaa EU Commission/Eurostat/National accounts/C2 

   

ECFIN Mr Oliver Niebur EU Commission/DG Ecfin/Databases and Statistics
   

Belgium Mr Ghislain Poullet National Bank of Belgium/General Statistics Department 

   

Denmark Mr Poul Uffe Dam Denmarks Statistik  

   

France Ms Claudie Louvot INSEE/Département des comptes nationaux (initially) 

 Mr Frédéric Ouradou INSEE/Département des comptes nationaux (at the end) 

   

Germany Ms Cornelia Hammer Bundesbank/BoP division 

   

Greece Ms Barbara-Verra Rodis Bank of Greece/Balance of Payments Statistics Division 

 Ms Eleni Pandi National Statistical Service/National Accounts division 

   

Italy Mr Luca Serrai Ufficio Italiano dei Cambi/Balance of payments Unit 

 Mr Ludovico Bracci ISTAT/National accounts 

   

Netherlands Ms Esther Vieveen  Statistics Netherlands/National Accounts 

   

Portugal Ms Maria Manuela Raminhos Banco de Portugal/Departamento de Estatistica 

   

Spain Ms María Pérez-Jurado  Banco de Espana/Balance of Payments 

   

Sweden Mr Andreas Lennmalm  Statistics Sweden/Economic statistics/National Accounts 

   

United Kingdom Ms Geraldine Davies ONS/Balance of Payments (initially) 

 Mr Perry Francis ONS/Balance of Payments (in the second part) 

   

Czech Republic Ms Marcela Mancalova Czech Statistical Office/ National Accounting Branch 

   

Lithuania Ms Gailute Juskiene Statistics Lithuania/National Accounts 

   

Norway Mr Tore Halvorsen Statistics Norway/National Accounts 



  

 

DIRECTORATE GENERAL STATISTICS 

EXTERNAL STATISTICS DIVISION 

EUROPEAN COMMISSION - EUROSTAT  

DIRECTORATE NATIONAL AND EUROPEAN ACCOUNTS 

BALANCE OF PAYMENTS UNIT 

 

  

 18 January 2007 

SURVEY ON EMPIRICAL DIFFERENCES 

STATISTICAL ANNEX TO THE TASK FORCE ON THE REST-OF-THE-WORLD 

ACCOUNT FINAL REPORT  

 

Introduction 

1. This document presents tables showing the differences between national balance of 

payments and rest of the world account as reported in the survey on empirical differences run 

by the Task Force on the Rest of the World Account in autumn 2006. 

2. The tables display differences for the 27 countries that reply to the questionnaires: EU 

member states (including Bulgaria and Romania, but with the exception of Ireland) and 

Croatia, Norway, Turkey and Iceland. Some countries replied to the quarterly questionnaire 

and some to the annual questionnaire according to their compilation practices in quarterly 

sector accounts. 

3. Differences are showed separately for credits/uses and resources/debits, both on a 

quarterly and annual basis, for the following items: 

• Goods 

• Services 

• Compensation of employees 

• Total investment income 

• Current transfers 

• Capital account 

4. Where countries compile quarterly sector accounts and only transmitted the quarterly 

questionnaire, annual differences are calculated based on differences reported on a quarterly 

basis. 
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5. The sign convention is the following: balance of payments – rest of the world account 

(i.e. a positive sign in differences means that balance of payments data is above the rest of the 

world data). 

6. Differences are expressed in EUR millions. As memorandum, for each item, total 

differences for the euro area and EU are shown as a percentage of the figures published for 

these items in the euro area and EU balance of payments. 



  

 

Table 1 -  Reporting of Balance of Payments and of Sector accounts data (Annual and Quarterly) 
and replies to the survey on BoP/RoW differences of October 2006 

Survey BoP/Row differences October 2006: questionnaires received status as 21/12/2006

ASA QSA QBoP ASA QSA Methods when QSA Derogation for S2?
 Austria AT euro x x x x x x 17 and 24 Nov

 Belgium BE euro x x x x x x 30 Oct and 13 Dec

 Germany DE euro x x x x x 26-Oct

 Spain ES euro x x x x x x 31 Oct and 22 Nov

 Finland FI euro x x x x 31-Oct S2, derogation for QSA (Apr 08)

 France FR euro x x x x 07-Dec

 Greece GR euro x* x x x x 3 and 10 nov S2, derogation for QSA (Aug 08)

 Ireland IE euro x x x x 10-Nov No discrepancy, RoW data taken directly from BoP

 Italy IT euro x x x x x 31-Oct

Luxembourg LU euro x x x x x 30 Oct and 21 Dec S2, derogations for D4, D7, D8, D9 (Apr 08)

 Netherlands NL euro x x x x x 03-Nov

 Portugal PT euro x x x x x x 02-Nov S2, Derogation for time of deliver Q+100 and not Q+95 (Aug 08)

 Denmark DK x x x x 31-Oct S2, derogation for QSA (Apr 08)

 Sweden SE x x x x x 02-Nov

 United Kingdom GB x* x* x x x x 31-Oct S2, derogation for D1-uses (Jul 08)

Czech Republic CZ x* x x x 27-Oct S2, derogation for QSA (Jan 08)

Estonia EE x x x x x x 31-Oct

Latvia LV x x x x x 31-Oct

Lithuania LT x x x x x x 30-Oct

Poland PL x x x x x x 02 and 03 Nov 

Slovenia SI x* x x x x 03/11/2006 S2, derogation for QSA (Jan 07)

Slovakia SK x x x x x 31-Oct S2, derogation for QSA (Jan 08)

Cyprus CY x x 01/11/2006 S2, derogation D1, D2, D3, D4 (Oct 07), other transactions Aug 08

Hungary HU x but S2 empty x x x 31-Oct S2, derogation for QSA (Jul 08)

Malta MT x but S2 empty x x x x 31-Oct S2, derogation for QSA (Jan 08)

Bulgaria BG x x x x 31 Oct + 2/11 add

Croatia HR x x x x 31-Oct

Romania RO x x x x 31-Oct

Turkey TR x x x x 27-Oct

Norway NO x x x 31-Oct

Iceland IS No discrepancy, RoW data taken directly from BoP

** Reporting status end of September 2006

*FISIM non allocated

Reporting to Eurostat**
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Table 2 - Goods 

 
Goods – Credits/Uses – Annual data 

 

Goods 

Credits/Uses

BE 2 -2 2

DE -7163 -7479 -7982

GR -3404 -2231 -2512

ES 22 229 188

FR -3898 -2859 -3098

IE 0 0 0

IT -1283 -1180 -1290

LU 2949 3196 4603

NL 1425 2158 -9048

AT 0 0 -4106

PT -1606 -1606 -1834

FI 1 0 0

SI 0 0 0

Sum (Euro 13) -12955 -9774 -25078

As a % of euro area b.o.p -1.3% -0.9% -2.1%

CZ 0 0 223

DK 0 0 .

EE 0 0 0

CY 0 0 0

LV 0 0 0

LT 0 0 -12

HU . 216 .

MT 0 0 0

PL 0 0 0

SK -170 -278 -215

SE 564 553 832

UK 0 0 0

BG 0 0 0

RO 0 0 -2

Sum (EU-27) -12561 -9282 -24252

As a % of EU-25 b.o.p -1.4% -1.0% -2.7%

HR 0 0 0

NO . . 0

TR 0 0 0

IS 0 0 0

2003 2004 2005

 

(EUR millions) 

Goods – Debits/Resources – Annual data 

 

Goods 

Debits/Resources

BE -2 3 0

DE -4386 -4864 -5040

GR -10040 -9743 -6402

ES -295 737 1633

FR -4384 -2664 -1236

IE 0 0 0

IT -1708 -2306 -1140

LU 1968 2232 2844

NL -4994 -9356 -1875

AT 242 259 -4296

PT -546 -402 -428

FI 1 0 0

SI 0 0 0

Sum (Euro 13) -24143 -26104 -15940

As a % of euro area b.o.p -2.6% -2.6% -1.4%

CZ 0 0 165

DK -1841 -1990 .

EE 0 0 0

CY 0 0 0

LV 0 0 0

LT 0 0 49

HU . 185 .

MT 0 0 0

PL 0 0 0

SK -339 -312 -478

SE 583 625 1127

UK 0 0 0

BG 0 0 0

RO 0 0 4

Sum (EU-27) -25740 -27596 -15074

As a % of EU-25 b.o.p -2.9% -3.1% -1.6%

HR 0 0 0

NO . . 0

TR 0 0 0

IS 0 0 0

2003 2004 2005

 

(EUR millions) 
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Goods – Credits/Uses –Quarterly data 

Goods 

Credits/Uses Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

BE -123 241 -90 -26 189 175 -369 3 -136 251 -273 160 -652 267

DE -1,822 -1,671 -2,063 -1,607 -1,875 -1,815 -2,003 -1,786 -1,846 -1,943 -2,276 -1,917 . .

GR -2,617 -693 1,452 -1,546 -1,646 -539 1,760 -1,807 -2,101 -436 2,134 -2,109 -2,317 -292

ES 47 14 -16 -22 89 77 33 29 79 71 43 -5 46 17

FR

IE . . . . . . . . . . . . . .

IT -317 -329 -230 -408 -195 -125 -300 -561 -247 -348 -416 -279 -24 74

LU 564 566 742 1,077 690 666 751 1,089 690 834 933 2,145 2,205 830

NL 1,398 190 -163 0 2,053 -782 -350 1,237 -2,107 -1,877 -1,912 -3,152 -1,879 -276

AT 0 0 0 0 1 0 0 0 -1,027 -1,026 -1,026 -1,027

PT -320 -419 -488 -379 -331 -357 -594 -324 -346 -437 -649 -402 -402 -544

FI . . . . . . . . . . . . . .

SI . . . . . . . . . . . . . .

Sum (Euro 13) -3,190 -2,101 -857 -2,911 -1,026 -2,699 -1,071 -2,120 -7,041 -4,912 -3,441 -6,586 -3,021 76

As a % of euro area b.o.p -1.3% -0.8% -0.3% -1.1% -0.4% -0.9% -0.4% -0.7% -2.5% -1.6% -1.1% -2.0% -0.9% 0.0%

CZ . . . . . . . . . . . . . .

DK . . . . . . . . . . . . . .

EE 0 0 0 0 0 0 0 0 0 0 0 0 0 0

CY . . . . . . . . . . . . . .

LV 0 0 0 0 0 0 0 0 0 0 0 0 0 0

LT 0 0 0 0 0 0 0 0 0 -17 2 3 3 0

HU . . . . . . . . . . . . . .

MT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

SK -51 -12 -96 -10 -90 15 -33 -171 -124 -11 -126 47 11 4

SE 146 108 111 199 138 105 137 172 200 191 181 260 283 204

UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

BG 0 0 0 0 0 0 0 0 0 0 0 0 0 0

RO 7 12 6 19 -1 0 2 -13 -26 -15 -2 17 -5 3

Sum (EU-27) -3,088 -1,993 -835 -2,703 -978 -2,579 -966 -2,133 -6,990 -4,766 -3,386 -6,259 -2,730 286

As a % of EU-25 b.o.p -1.5% -0.9% -0.4% -1.2% -0.4% -1.1% -0.4% -0.8% -3.0% -1.8% -1.3% -2.2% -1.0% 0.1%

HR . . . . . . . . . . . . . .

NO . . . . . . . . . . . . . .

TR . . . . . . . . . . . . . .

IS . . . . . . . . . . . . . .

2003 2004 2005 2006

 

(EUR millions) 
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Goods – Debits/Resources –Quarterly data 

Goods 

Debits/Resources Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

BE 360 -685 222 101 404 -994 120 473 142 333 577 -1,052 160 359

DE -1,085 -1,103 -1,098 -1,100 -1,135 -1,178 -1,361 -1,190 -1,295 -1,307 -1,393 -1,045 . .

GR -2,343 -2,278 -3,055 -2,364 -2,346 -2,413 -2,579 -2,405 -1,727 -1,037 -1,974 -1,664 705 395

ES -9 -20 -43 -224 250 259 110 119 237 515 490 391 396 380

FR

IE 0 0 0 0 0 0 0 0 0 0 0 0 0 0

IT -540 -533 -331 -303 -643 -407 -523 -734 -437 -432 -100 -172 -304 67

LU 300 546 482 640 440 469 603 720 456 536 610 1,242 1,598 831

NL -15 -2,743 -2,236 0 -201 -4,231 -2,826 -2,098 381 -545 -813 -898 -214 -32

AT 67 57 58 61 62 62 66 69 -1,078 -1,074 -1,073 -1,072

PT -206 -144 -94 -102 -136 -53 -161 -52 -122 -99 -114 -93 -256 -221

FI . . . . . . . . . . . . . .

SI . . . . . . . . . . . . . .

Sum (Euro 13) -3,471 -6,903 -6,095 -3,291 -3,307 -8,485 -6,551 -5,098 -3,443 -3,109 -3,790 -4,363 2,084 1,779

As a % of euro area b.o.p -1.5% -3.0% -2.8% -1.4% -1.4% -3.3% -2.6% -1.8% -1.3% -1.1% -1.3% -1.4% 0.6% 0.5%

CZ . . . . . . . . . . . . . .

DK . . . . . . . . . . . . . .

EE 0 0 0 0 0 0 0 0 0 0 0 0 0 0

CY . . . . . . . . . . . . . .

LV 0 0 0 0 0 0 0 0 0 0 0 0 0 0

LT 0 0 0 0 0 0 0 0 1 -1 10 38 17 0

HU . . . . . . . . . . . . . .

MT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

SK -168 -46 -76 -49 -159 16 -39 -130 36 -136 -250 -127 -16 -6

SE 145 128 116 194 152 173 114 187 287 271 246 323 269 228

UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

BG 0 0 0 0 0 0 0 0 0 0 0 0 0 0

RO 4 17 3 25 1 -2 0 0 -1 -34 3 17 -1 5

Sum (EU-27) -3,490 -6,804 -6,051 -3,120 -3,313 -8,299 -6,476 -5,040 -3,120 -3,009 -3,780 -4,112 2,354 2,007

As a % of EU-25 b.o.p -1.6% -3.1% -2.8% -1.4% -1.5% -3.4% -2.6% -1.9% -1.2% -1.1% -1.3% -1.3% 0.7% 0.6%

HR . . . . . . . . . . . . . .

NO . . . . . . . . . . . . . .

TR . . . . . . . . . . . . . .

IS . . . . . . . . . . . . . .

2003 2004 2005 2006

 

(EUR millions)  
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Table 3 - Services 

 
Services – Credits/Uses – Annual data 

 

 

Services 

Credits/Uses

BE -1655 -1794 -1531

DE 3665 3288 1719

GR 759 2649 2082

ES -713 -108 596

FR 3503 3209 3637

IE 0 0 0

IT 391 837 349

LU -2297 -2018 -2209

NL 3641 3632 -14712

AT 7690 7709 7590

PT 2320 2660 2570

FI 430 519 497

SI -6 -28 -36

Sum (Euro 13) 17728 20554 552

As a % of euro area b.o.p 5.3% 5.6% 0.1%

CZ -66 -115 -136

DK -432 475

EE -17 -20 -25

CY 13 -112 -135

LV 33 43 110

LT -5 -6 -9

HU 1154

MT 0 0 0

PL -36 -53 -23

SK 81 84 43

SE 44 389 138

UK 0 0 0

BG 0 0 0

RO 0 0 2

Sum (EU-27) 17343 22395 518

As a % of EU-25 b.o.p 5.0% 6.5% 0.1%

HR 0 0 0

NO . . 0

TR 0 0 0

IS 0 0 0

2003 2004 2005

 

(EUR millions) 

Services – Debits/Resources – Annual data 

 

Services 

Debits/Resources

BE -791 -814 -855

DE 1910 1953 1865

GR -441 1377 1643

ES -2405 -2307 -3150

FR 3266 3181 3138

IE 0 0 0

IT 648 1548 -242

LU -3062 -3791 -5366

NL 5907 10288 -17374

AT 12880 13357 14056

PT 866 876 779

FI -122 298 304

SI -23 -21 -17

Sum (Euro 13) 18634 25946 -5219

As a % of euro area b.o.p 6.0% 7.8% -1.4%

CZ -136 -179 -174

DK 1192 2073

EE -28 -24 -20

CY -77 -74 -123

LV 22 18 6

LT -24 -26 -9

HU 909

MT 0 0 0

PL -341 -274 -156

SK 63 219 84

SE -528 -125 -149

UK 0 0 0

BG 0 0 0

RO 0 0 1

Sum (EU-27) 18778 28462 -5759

As a % of EU-25 b.o.p 6.1% 9.3% -1.8%

HR 0 0 0

NO . . 0

TR 0 0 0

IS 0 0 0

2003 2004 2005

 

(EUR millions) 
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Services – Credits/Uses –Quarterly data 

Services 

Credits/Uses Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

BE -498 -77 -876 -205 -396 -377 -279 -742 -788 -797 -598 652 -776 -670

DE 876 673 868 1,248 749 680 1,018 841 348 196 1,119 56

GR 115 188 288 168 440 653 1,006 548 382 569 685 446 384 564

ES -266 -203 -178 -66 -70 -82 -7 52 163 263 -28 199 125 -44

FR

IE

IT 121 -1 129 142 322 113 225 177 183 42 46 78 339 169

LU -544 -760 -483 -510 -170 -700 -505 -644 -349 -668 -615 -577 -624 -1,350

NL 1,094 1,041 1,506 0 754 1,004 1,066 808 -4,063 -3,786 -3,381 -3,482 -3,158 -3,153

AT 1,507 1,475 2,407 2,301 1,527 1,356 2,550 2,518 1,732 1,376 2,752 2,849

PT 448 551 753 568 527 688 801 644 520 604 821 625 611 751

FI

SI

Sum (Euro 13) 2,854 2,887 4,414 3,646 3,682 3,335 5,874 4,202 -1,872 -2,201 801 845 -3,099 -3,733

As a % of euro area b.o.p 3.7% 3.5% 5.0% 4.2% 4.6% 3.6% 5.9% 4.5% -2.2% -2.3% 0.7% 0.8% -3.2% -3.5%

CZ

DK

EE -4 -4 -4 -4 -5 -5 -5 -5 -4 -6 -8 -6 -9 -10

CY

LV 7 8 8 9 8 9 11 15 23 26 30 30 36 37

LT -2 -1 -1 -1 -2 -1 -1 -1 -2 -2 -2 -3 -3 -5

HU

MT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PL -6 -7 -12 -10 -11 -13 -8 -21 -3 -6 -8 -7 -8 -22

SK 73 -21 12 16 47 -8 34 11 76 -12 112 -133 -19 -73

SE -19 39 34 -10 -33 183 31 208 51 130 46 -89 -16 148

UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

BG 0 0 0 0 0 0 0 0 0 0 0 0 0 0

RO 1 0 -1 0 0 0 0 0 4 9 27 -72 0 0

Sum (EU-27) 2,904 2,901 4,451 3,646 3,685 3,500 5,935 4,409 -1,727 -2,061 997 565 -3,117 -3,659

As a % of EU-25 b.o.p 3.5% 3.4% 5.0% 4.2% 4.4% 3.8% 6.0% 4.5% -1.9% -2.0% 0.9% 0.5% -3.1% -3.3%

HR

NO

TR

IS

2003 2004 2005 2006

 

(EUR millions) 
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Services – Debits/Resources –Quarterly data 

Services 

Debits/Resources Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

BE -278 -159 -159 -195 -342 52 126 -650 -839 -499 -363 847 -558 -636

DE 551 503 409 447 378 475 554 546 424 468 377 596

GR -97 -106 -110 -127 319 339 350 368 377 405 424 436 102 52

ES -592 -623 -556 -634 -600 -615 -452 -641 -578 -744 -963 -866 -566 -325

FR

IE 0 0 0 0 0 0 0 0 0 0 0 0 0 0

IT 145 63 82 359 578 331 351 288 403 15 -444 -216 90 -611

LU -907 -954 -424 -777 -852 -1,139 -749 -1,050 -1,209 -1,371 -1,168 -1,618 -1,724 -2,111

NL 1,777 752 3,378 0 2,216 2,373 4,560 1,139 -4,017 -4,574 -4,102 -4,681 -4,268 -3,691

AT 1,779 3,052 4,591 3,458 2,242 2,786 5,119 3,210 2,584 2,583 5,311 3,579

PT 223 214 213 216 204 193 211 268 211 189 188 191 268 212

FI

SI

Sum (Euro 13) 2,601 2,742 7,425 2,747 4,144 4,796 10,070 3,477 -2,644 -3,529 -740 -1,732 -6,655 -7,110

As a % of euro area b.o.p 3.5% 3.7% 9.0% 3.4% 5.4% 5.9% 11.3% 4.0% -3.2% -4.0% -0.7% -1.8% -7.2% -7.5%

Sum Absolute values (Euro 13) 6,349 6,426 9,921 6,213 7,732 8,302 12,472 8,159 10,642 10,849 13,339 13,029 7,576 7,638

As a % of euro area b.o.p 8.5% 8.7% 12.0% 7.7% 10.1% 10.2% 14.0% 9.4% 13.0% 12.4% 13.3% 13.7% 8.3% 8.1%

CZ . . . . . . . . . . . . . .

DK . . . . . . . . . . . . . .

EE -9 -7 -7 -6 -7 -6 -5 -6 -6 -5 -5 -4 -4 -4

CY . . . . . . . . . . . . . .

LV 2 6 4 10 2 5 5 5 0 2 1 2 2 3

LT -4 -5 -7 -8 -3 -6 -8 -8 -2 -5 -3 2 -5 -1

HU . . . . . . . . . . . . . .

MT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PL -127 -70 -93 -54 -69 -57 -55 -94 -42 -43 -30 -41 -15 -9

SK 87 -8 3 -20 99 6 64 49 -12 30 38 27 -5 -6

SE -107 -135 -85 -201 -65 -5 -51 -5 -49 -50 -6 -44 -35 44

UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

BG 0 0 0 0 0 0 0 0 0 0 0 0 0 0

RO 1 0 -1 0 0 0 0 0 -42 -4 18 29 0 0

Sum (EU-27) 2,444 2,522 7,239 2,469 4,101 4,733 10,021 3,418 -2,796 -3,604 -728 -1,761 -6,717 -7,083

As a % of EU-25 b.o.p 3.3% 3.5% 8.9% 3.1% 5.5% 6.0% 11.5% 4.0% -3.5% -4.3% -0.8% -1.9% -7.4% -7.8%

Sum Absolute values (Euro 27) 6,349 6,426 9,921 6,213 7,732 8,302 12,472 8,159 10,642 10,849 13,339 13,029 7,576 7,638

As a % of EU-25 b.o.p 8.6% 8.9% 12.3% 7.9% 10.3% 10.6% 14.3% 9.5% 13.4% 13.0% 13.9% 14.3% 8.4% 8.4%

HR . . . . . . . . . . . . . .

NO . . . . . . . . . . . . . .

TR . . . . . . . . . . . . . .

IS . . . . . . . . . . . . . .

2003 2004 2005 2006

 

(EUR millions)  
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Table 4 - Current transfers 

 

                                                                      

Current transfers – Credits/Uses – Annual data 

 

Current transfers - credits 

Credits/Uses

BE 1359 1891 2228

DE 1677 1734 1558

GR 1473 1511 2089

ES 552 542 489

FR

IE 0 0 0

IT 0 -37 -57

LU . . .

NL -1207 -2053 -3490

AT 76 -168 -542

PT 743 383 345

FI -33 -36 -40

SI 7 -48 -47

Sum (Euro 13) 4647 3720 2532

As a % of euro area b.o.p 5.7% 4.5% 3.0%

CZ 430 123 590

DK 0 0 .

EE 30 104 179

CY . . .

LV 0 0 0

LT 0 -34 7

HU . -333 .

MT 0 0 0

PL 0 148 0

SK -10 99 -46

SE -526 287 92

UK 0 0 0

BG 0 0 0

RO 0 0 .

Sum (EU-27) 4571 4113 3353

As a % of EU-25 b.o.p 13.4% 12.1% 9.8%

HR 0 0 0

NO . . 0

TR 0 0 0

IS 0 0 0

2003 2004 2005

 

(EUR millions) 

Current transfers – Debits/Resources – Annual data 

 

Current transfers - debits 

Debits/Resources

BE 2339 2236 2295

DE 2079 2073 1458

GR 156 -16 594

ES 294 -141 -361

FR 6827 4732 4426

IE 0 0 0

IT -7 0 18

LU . . .

NL 2529 831 -504

AT -4110 -4319 -3989

PT 114 -117 33

FI -68 -68 -72

SI -24 -27 -53

Sum (Euro 13) 10130 5184 3846

As a % of euro area b.o.p 7.3% 3.7% 2.5%

CZ -58 -107 -134

DK 0 0 .

EE 37 106 113

CY . . .

LV 0 0 0

LT 0 -3 0

HU . -116 .

MT 0 0 0

PL 0 0 0

SK -77 -9 47

SE -1272 328 -139

UK 0 0 0

BG 0 0 0

RO 0 0 .

Sum (EU-27) 8759 5383 3732

As a % of EU-25 b.o.p 12.0% 7.1% 4.8%

HR 0 0 0

NO . . 0

TR 0 0 0

IS 0 0 0

2003 2004 2005
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Current transfers – Credits/Uses –Quarterly data 

Current transfers - credits 

Credits/Uses Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

BE 404 75 100 780 496 330 326 739 502 418 431 877 462 207

DE 3,308 415 643 -2,689 4,350 105 868 -3,589 4,389 105 981 -3,917 . .

GR

ES 89 145 234 83 103 193 188 58 102 119 -36 304 282 99

FR

IE . . . . . . . . . . . . . .

IT 1 -1 0 0 -2 -25 -4 -6 0 -1 -3 -53 2 -20

LU . . . . . . . . . . . . . .

NL -157 -507 -319 -224 -422 -848 -570 -213 -341 -1,424 -924 -801 -490 -863

AT -49 31 100 -5 -196 112 35 -118 -227 -131 -13 -171

PT 227 122 207 187 170 56 65 92 167 74 90 14 235 67

FI . . . . . . . . . . . . . .

SI . . . . . . . . . . . . . .

Sum (Euro 13) 3,824 280 965 -1,868 4,499 -77 907 -3,037 4,593 -841 526 -3,748 491 -510

As a % of euro area b.o.p 12.0% 1.8% 6.1% -9.7% 15.7% -0.5% 5.8% -14.2% 15.8% -4.9% 3.4% -16.9% 1.7% -2.9%

CZ . . . . . . . . . . . . . .

DK . . . . . . . . . . . . . .

EE 0 2 7 21 8 -6 21 80 47 51 26 55 22 42

CY . . . . . . . . . . . . . .

LV 0 0 0 0 0 0 0 0 0 0 0 0 0 0

LT 0 0 0 0 -10 -27 4 -1 49 78 -13 -107 22 35

HU . . . . . . . . . . . . . .

MT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PL 0 0 0 0 176 -38 124 -128 0 0 0 0 0 0

SK -9 -13 -28 40 -2 35 -96 164 -18 -43 -27 41 -55 41

SE 410 -453 -88 -396 -112 207 44 149 -37 -212 244 96 8 5

UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

BG 0 0 0 0 0 0 0 0 0 0 0 0 0 0

RO . . . . . . . . . . . . . .

Sum (EU-27) 4,225 -184 857 -2,203 4,559 95 1,004 -2,773 4,635 -967 756 -3,662 487 -388

As a % of EU-25 b.o.p 51.8% -2.1% 9.8% -26.0% 58.2% 1.0% 11.8% -30.6% 62.7% -10.5% 6.7% -37.4% 5.3% -3.6%

HR . . . . . . . . . . . . . .

NO . . . . . . . . . . . . . .

TR . . . . . . . . . . . . . .

IS . . . . . . . . . . . . . .

2003 2004 2005 2006

 

(EUR millions) 
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Current transfers – Debits/Resources –Quarterly data 

Current transfers - debits 

Debits/Resources Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

BE 643 632 469 595 680 491 485 581 868 461 365 601 662 179

DE 444 641 468 526 246 482 590 755 377 561 179 341 . .

GR 0 0 0 0 0 0 0 0 0 0 0 0 0 0

ES 31 29 76 158 -34 -30 24 -101 -59 -178 21 -146 -21 128

FR

IE

IT -12 -17 16 7 2 -1 -2 1 -15 31 5 -2 0 -345

LU . . . . . . . . . . . . . .

NL 697 381 735 716 228 75 282 246 -456 373 -305 -116 -570 -77

AT -93 -1,300 -1,844 -872 -645 -1,020 -2,200 -453 -587 -797 -2,129 -477

PT 1 -1 2 112 -116 3 1 -5 2 7 23 1 -5 -4

FI . . . . . . . . . . . . . .

SI . . . . . . . . . . . . . .

Sum (Euro 13) 1,711 365 -79 1,242 361 0 -821 1,023 131 458 -1,841 202 66 -118

As a % of euro area b.o.p 4.8% 1.1% -0.2% 3.8% 0.9% 0.0% -2.4% 3.1% 0.3% 1.4% -5.2% 0.5% 0.1% -0.4%

CZ . . . . . . . . . . . . . .

DK . . . . . . . . . . . . . .

EE 7 8 9 14 18 25 11 51 25 28 29 30 23 18

CY . . . . . . . . . . . . . .

LV 0 0 0 0 0 0 0 0 0 0 0 0 0 0

LT 0 0 0 0 0 0 -2 -2 0 0 0 0 -23 -24

HU . . . . . . . . . . . . . .

MT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PL 0 0 0 0 44 -11 -39 3 0 0 0 0 0 0

SK -32 -24 -19 -2 -44 -29 30 35 -49 -44 45 95 -17 -30

SE -499 -148 -107 -518 162 -1 -6 173 -18 -52 -56 -13 -22 -37

UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

BG 0 0 0 0 0 0 0 0 0 0 0 0 0 0

RO . . . . . . . . . . . . . .

Sum (EU-27) 1,187 202 -196 735 542 -16 -826 1,284 88 390 -1,823 314 28 -190

As a % of EU-25 b.o.p 6.7% 1.1% -1.1% 3.8% 2.6% -0.1% -4.3% 5.7% 0.4% 1.9% -8.0% 1.3% 0.1% -0.9%

HR . . . . . . . . . . . . . .

NO . . . . . . . . . . . . . .

TR . . . . . . . . . . . . . .

IS . . . . . . . . . . . . . .

2003 2004 2005 2006

 

(EUR millions)  
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Table 5 – Capital transfers 

          

                                                               

Capital account – Credits/Uses – Annual data 

Capital account - credits 

Credits/Uses

BE -146 -118 -180

DE -3 0 -5

GR -870 -421 -607

ES -480 -476 -477

FR 12 66 122

IE 0 0 0

IT 0 1 1

LU . . .

NL -690 -290 -290

AT 10 157 56

PT -719 -597 -655

FI 0 0 0

SI 55 127 137

Sum (Euro 13) -2831 -1551 -1897

As a % of euro area b.o.p -11.9% -6.4% -8.1%

CZ -182 3 -79

DK 69 115 .

EE -4 -7 -3

CY . . .

LV 0 0 0

LT 0 92 49

HU . 154 .

MT 0 0 0

PL 0 531 0

SK 149 -68 -268

SE -7 -2 -2

UK 0 0 0

BG 0 0 0

RO 0 0 .

Sum (EU-27) -2806 -733 -2199

As a % of EU-25 b.o.p -57.3% -14.4% -38.1%

HR 0 0 0

NO . . 0

TR 0 0 0

IS 0 0 0

2003 2004 2005

 

(EUR millions) 

Capital account – Debits/Resources – Annual data 

Capital account - debits 

Debits/Resources

BE 631 227 334

DE -1 -452 1306

GR 23 80 38

ES -141 -210 38

FR -152 -698 -377

IE 0 0 0

IT 1 -1 -11

LU . . .

NL -1389 -1684 -1712

AT 9 157 56

PT 0 0 0

FI -6 -6 -10

SI 244 246 276

Sum (Euro 13) -780 -2340 -62

As a % of euro area b.o.p -7.2% -35.3% -0.6%

CZ -38 540 -763

DK 69 115 .

EE 5 4 2

CY . . .

LV 0 0 0

LT 0 -6 -9

HU . 82 .

MT 0 0 0

PL 0 0 0

SK -27 -115 -340

SE 0 0 0

UK 0 0 0

BG 0 0 0

RO 0 0 .

Sum (EU-27) -771 -1721 -1170

As a % of EU-25 b.o.p -5.8% -15.7% -11.1%

HR 0 0 0

NO . . 0

TR 0 0 0

IS 0 0 0

2003 2004 2005

 

(EUR millions) 
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Capital account – Credits/Uses –Quarterly data 

Capital account - credits 

Credits/Uses Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

BE -47 -38 -43 -18 -62 0 -34 -22 -55 -44 -42 -38 -40 85

DE 8 -6 -5 4 -9 4 -5 7 4 6 -8 -5 . .

GR

ES -108 -125 -77 -170 -99 -131 -82 -165 -76 -149 -64 -187 -47 -52

FR

IE . . . . . . . . . . . . . .

IT -1 0 1 1 1 1 0 0 3 3 1 -5 0 0

LU . . . . . . . . . . . . . .

NL -95 -305 -290 -286 -274 -249 -278 -267 -227 -187 -25 -113 -45 81

AT 3 1 2 3 6 148 2 2 2 40 10 3 0 0

PT -195 -125 -142 -257 -176 -117 -96 -208 -183 -121 -143 -208 -196 -93

FI . . . . . . . . . . . . . .

SI . . . . . . . . . . . . . .

Sum (Euro 13) -434 -598 -555 -723 -613 -344 -493 -653 -532 -453 -271 -553 -327 20

As a % of euro area b.o.p -8.1% -13.1% -13.0% -7.5% -11.8% -6.3% -8.5% -8.5% -10.9% -7.8% -5.9% -6.8% -5.6% 0.4%

CZ . . . . . . . . . . . . . .

DK . . . . . . . . . . . . . .

EE -2 -2 7 -7 3 6 0 -16 12 5 -14 -6 53 49

CY . . . . . . . . . . . . . .

LV 0 0 0 0 0 0 0 0 0 0 0 0 0 0

LT 0 0 0 0 -1 0 29 64 41 -4 -7 19 9 -11

HU . . . . . . . . . . . . . .

MT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PL 0 0 0 0 111 102 192 130 0 0 0 0 0 0

SK 22 24 73 53 11 17 97 -4 1 9 1 2 11 10

SE -1 -4 -2 -4 -3 -3 -58 -5 -2 -5 -2 -5 -7 -16

UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

BG 0 0 0 0 0 0 0 0 0 0 0 0 0 0

RO . . . . . . . . . . . . . .

Sum (EU-27) -416 -580 -477 -682 -491 -222 -233 -483 -480 -449 -292 -542 -263 52

As a % of EU-25 b.o.p -36.6% -57.8% -43.2% -41.2% -37.4% -13.1% -12.1% -34.6% -35.9% -26.9% -14.4% -29.3% -15.6% 2.9%

HR . . . . . . . . . . . . . .

NO . . . . . . . . . . . . . .

TR . . . . . . . . . . . . . .

IS . . . . . . . . . . . . . .

2003 2004 2005 2006

 

(EUR millions) 
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Capital account – Debits/Resources –Quarterly data 

Capital account - debits 

Debits/Resources Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

BE 597 -20 -22 77 148 21 10 48 171 66 31 67 318 174

DE 8 4 -3 -10 -9 -2 -16 -425 1,796 -1 2 -491 . .

GR

ES -29 -38 -37 -37 -44 -59 -51 -56 5 14 3 16 1 1

FR

IE

IT 1 1 -1 0 1 0 -3 1 -2 -3 -3 -3 0 -1

LU . . . . . . . . . . . . . .

NL -166 -291 -464 -468 -427 -403 -432 -422 -543 -742 -157 -270 -258 -59

AT 3 1 3 2 5 149 3 0 2 40 12 3 0 0

PT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

FI . . . . . . . . . . . . . .

SI . . . . . . . . . . . . . .

Sum (Euro 13) 414 -343 -524 -437 -325 -294 -489 -854 1,428 -626 -113 -679 60 115

As a % of euro area b.o.p 9.7% -12.6% -30.1% -21.1% -19.1% -19.4% -28.5% -50.3% 37.3% -33.8% -6.3% -19.6% 1.6% 3.2%

CZ . . . . . . . . . . . . . .

DK . . . . . . . . . . . . . .

EE 0 1 2 2 2 1 1 0 1 0 0 1 1 2

CY . . . . . . . . . . . . . .

LV 0 0 0 0 0 0 0 0 0 0 0 0 0 0

LT 0 0 0 0 0 0 -6 0 -2 -1 -6 0 0 0

HU . . . . . . . . . . . . . .

MT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

SK 14 19 21 27 5 5 5 -4 6 3 2 16 19 8

SE 0 0 0 0 0 0 0 0 0 0 0 0 0 0

UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

BG 0 0 0 0 0 0 0 0 0 0 0 0 0 0

RO . . . . . . . . . . . . . .

Sum (EU-27) 429 -324 -501 -407 -318 -289 -489 -858 1,433 -623 -115 -662 80 125

As a % of EU-25 b.o.p 8.4% -10.3% -21.7% -15.4% -11.0% -10.6% -19.1% -27.1% 31.4% -21.2% -4.7% -13.8% 1.7% 1.6%

HR . . . . . . . . . . . . . .

NO . . . . . . . . . . . . . .

TR . . . . . . . . . . . . . .

IS . . . . . . . . . . . . . .

2003 2004 2005 2006

 

(EUR millions)  
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Table 6 - Compensation of employees 

    

                                                      

Compensation of employees – Credits/Uses – Annual data 

Compensation of employees 

Credits/Uses

BE 252 281 294

DE -165 -267 -431

GR 0 0 0

ES -1 0 0

FR 586 482 482

IE 0 0 0

IT 2 0 0

LU 3 11 26

NL -12 249 68

AT -219 -135 19

PT 0 0 0

FI -74 0 0

SI 0 0 0

Sum (Euro 13) 373 622 458

As a % of euro area b.o.p 2.5% 4.1% 3.0%

CZ -396 -9 75

DK 0 0 .

EE 0 0 0

CY -69 -74 -94

LV 0 0 0

LT 0 0 0

HU . 0 .

MT 0 0 0

PL 0 0 0

SK -164 -380 -487

SE -18 0 0

UK 0 0 0

BG 0 0 0

RO 0 0 .

Sum (EU-27) -275 159 -48

As a % of EU-25 b.o.p -2.3% 1.3% -0.4%

HR 0 0 0

NO . . 0

TR 0 0 0

IS 0 0 0

2003 2004 2005

 

(EUR millions) 

Compensation of employees – Debits/Resources – Annual data 

Compensation of employees 

Debits/Resources

BE 240 241 237

DE -22 13 207

GR -34 -38 -44

ES 0 0 0

FR 0 0 0

IE 0 0 0

IT 1 -3 13

LU 8 -26 -66

NL 123 368 20

AT -313 -443 -542

PT 0 0 0

FI -33 0 0

SI 0 0 0

Sum (Euro 13) -30 112 -176

As a % of euro area b.o.p -0.4% 1.4% -1.9%

CZ -141 -70 190

DK 0 0 .

EE 0 0 0

CY -60 -62 -69

LV 0 0 0

LT 0 0 1

HU . -127 .

MT 0 0 0

PL 0 0 0

SK -49 -49 -69

SE -24 2 0

UK 0 0 0

BG 0 0 0

RO 0 0 .

Sum (EU-27) -304 -195 -123

As a % of EU-25 b.o.p -5.4% -3.5% -2.2%

HR 0 0 0

NO . . 0

TR 0 0 0

IS 0 0 0

2003 2004 2005

 

(EUR millions) 
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Compensation of employees – Credits/Uses –Quarterly data 

Compensation of employees 

Credits/Uses Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

BE 54 65 56 77 62 75 63 80 67 79 67 82 67 77

DE -42 -31 -41 -51 -56 -61 -74 -76 -98 -109 -112 -112 . .

GR 0 0 0 0 0 0 0 0 0 0 0 0 0 0

ES 0 -1 1 0 1 0 0 0 0 0 1 0 0 2

FR

IE . . . . . . . . . . . . . .

IT 1 0 0 1 0 2 -1 0 0 0 0 0 0 -2

LU . . . . . . . . . . . . . .

NL 0 -30 -5 23 2 -21 101 167 26 37 13 -8 -15 1

AT -75 -63 -51 -30 -47 -45 -35 -7 -14 5 6 21

PT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

FI . . . . . . . . . . . . . .

SI . . . . . . . . . . . . . .

Sum (Euro 13) -63 -59 -41 20 -39 -51 54 164 -19 11 -25 -17 52 79

As a % of euro area b.o.p -1.8% -1.6% -1.1% 0.5% -1.0% -1.4% 1.4% 4.1% -0.5% 0.3% -0.7% -0.4% 1.3% 1.9%

CZ . . . . . . . . . . . . . .

DK . . . . . . . . . . . . . .

EE 0 0 0 0 0 0 0 0 0 0 0 0 0 0

CY . . . . . . . . . . . . . .

LV 0 0 0 0 0 0 0 0 0 0 0 0 0 0

LT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

HU . . . . . . . . . . . . . .

MT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

SK -40 -19 -44 -61 -112 -89 -90 -89 -33 -137 -193 -123 -22 -60

SE -4 -4 -4 -6 0 0 0 0 0 0 0 0 0 0

UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

BG 0 0 0 0 0 0 0 0 0 0 0 0 0 0

RO . . . . . . . . . . . . . .

Sum (EU-27) -107 -82 -89 -47 -151 -140 -36 75 -52 -126 -218 -139 30 18

As a % of EU-25 b.o.p -3.8% -2.7% -2.9% -1.5% -5.2% -4.7% -1.1% 2.3% -1.9% -4.2% -7.2% -4.5% 1.0% 0.6%

HR . . . . . . . . . . . . . .

NO . . . . . . . . . . . . . .

TR . . . . . . . . . . . . . .

IS . . . . . . . . . . . . . .

2003 2004 2005 2006

 

(EUR millions) 
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Compensation of employees – Debits/Resources –Quarterly data 

Compensation of employees 

Debits/Resources Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

BE 59 61 59 61 60 61 60 61 58 60 59 60 58 60

DE -13 -14 -1 6 -16 2 16 11 19 48 50 90 . .

GR 0 0 0 0 0 0 0 0 0 0 0 0 0 0

ES 1 1 -2 1 0 0 -1 0 0 -1 0 0 0 2

FR

IE

IT -1 1 1 1 0 -1 -1 0 2 0 1 11 0 -6

LU . . . . . . . . . . . . . .

NL 42 -12 23 70 41 -42 156 213 91 -67 -9 5 -11 1

AT -65 -81 -77 -90 -91 -111 -113 -128 -118 -135 -136 -154

PT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

FI . . . . . . . . . . . . . .

SI . . . . . . . . . . . . . .

Sum (Euro 13) 23 -45 3 48 -7 -91 117 156 53 -95 -36 12 47 57

As a % of euro area b.o.p 1.7% -2.2% 0.1% 2.7% -0.5% -4.3% 5.1% 8.3% 3.2% -4.1% -1.3% 0.5% 2.3% 2.0%

CZ . . . . . . . . . . . . . .

DK . . . . . . . . . . . . . .

EE 0 0 0 0 0 0 0 0 0 0 0 0 0 0

CY . . . . . . . . . . . . . .

LV 0 0 0 0 0 0 0 0 0 0 0 0 0 0

LT 0 0 0 0 0 0 0 0 1 0 0 0 0 0

HU . . . . . . . . . . . . . .

MT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PL 0 0 0 0 0 0 0 0 0 0 0 0 0 0

SK -9 -9 -22 -9 -13 -13 -11 -13 -8 -12 -10 -39 -14 -11

SE -7 -7 -4 -7 0 0 0 1 0 0 0 0 0 0

UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

BG 0 0 0 0 0 0 0 0 0 0 0 0 0 0

RO . . . . . . . . . . . . . .

Sum (EU-27) 8 -61 -23 32 -20 -103 107 144 46 -107 -46 -26 34 45

As a % of EU-25 b.o.p 0.6% -4.3% -1.7% 2.2% -1.5% -7.4% 6.8% 9.1% 3.0% -7.1% -2.8% -1.6% 1.8% 2.2%

HR . . . . . . . . . . . . . .

NO . . . . . . . . . . . . . .

TR . . . . . . . . . . . . . .

IS . . . . . . . . . . . . . .

2003 2004 2005 2006

 

(EUR millions)  
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Table 7 - Investment Income 

    

                                                           

Investment Income – Credits/Uses – Annual data 

 

Income total 

Credits/Uses

BE 1167 1383 800

DE -2667 -1800 1502

GR -198 -162 116

ES 1042 339 -2149

FR 1616 1640 435

IE 0 0 0

IT -6919 -6788 -10709

LU -6720 -3561 -13556

NL -1901 -81 3438

AT 441 1261 1293

PT -228 -314 -315

FI 230 227 249

SI 21 22 23

Sum (Euro 13) -14115 -7834 -18873

As a % of euro area b.o.p -6.2% -3.0% -5.8%

CZ 65 41 42

DK 0 0 .

EE 0 0 0

CY 0 39 59

LV -11 -7 -39

LT -6 -5 -7

HU . 14 .

MT 0 0 0

PL -58 -107 -43

SK -90 -68 -6

SE -13 225 -5

UK 0 0 0

BG 0 0 0

RO 0 0 .

Sum (EU-27) -14229 -7701 -18873

As a % of EU-25 b.o.p -4.6% -2.6% -6.6%

HR 0 0 0

NO . . 0

TR 0 0 0

IS 0 0 0

2003 2004 2005

 

(EUR millions) 

Investment income – Debits/Resources – Annual data 

 

Income total 

Debits/Resources

BE 223 450 225

DE -933 -474 -28

GR 458 407 105

ES -716 -2515 137

FR -1376 -1551 -2927

IE 0 0 0

IT -1399 -1228 -2807

LU -7722 -4957 -13755

NL -7386 -5749 11989

AT -628 -615 -166

PT 22 -2 29

FI 32 228 -42

SI 37 21 14

Sum (Euro 13) -19387 -15984 -7227

As a % of euro area b.o.p -7.1% -5.5% -2.1%

CZ 135 132 126

DK 0 0 .

EE 0 0 0

CY 0 -65 61

LV 0 18 65

LT 14 16 -4

HU . -1 .

MT 0 0 0

PL 247 119 87

SK -332 -17 -14

SE -591 -76 -460

UK 0 0 0

BG 0 0 0

RO 0 0 .

Sum (EU-27) -19915 -15859 -7365

As a % of EU-25 b.o.p -6.0% -5.1% -2.5%

HR 0 0 0

NO . . 0

TR 0 0 0

IS 0 0 0

2003 2004 2005

 

(EUR millions) 
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Investment income – Credits/Uses –Quarterly data 

Income total 

Credits/Uses Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

BE 450 -993 1,136 573 550 1,275 -250 -192 546 930 -93 -584 1,177 2,025

DE -610 -426 -758 -873 -696 -491 -496 -117 324 431 81 666 . .

GR

ES 391 259 270 123 167 20 108 44 -448 -641 -542 -518 -587 -287

FR

IE . . . . . . . . . . . . . .

IT -1,672 -1,686 -1,774 -1,787 -1,738 -1,594 -1,759 -1,696 -2,074 -2,955 -2,671 -3,009 -2,880 -4,717

LU . . . . . . . . . . . . . .

NL -980 720 -712 -929 -440 136 611 -388 7,087 -1,846 -1,098 -705 -5,333 -1,594

AT 120 110 101 110 307 315 316 324 342 357 366 228

PT -33 -55 -60 -80 -87 -80 -71 -76 -77 -77 -80 -81 -80 -69

FI . . . . . . . . . . . . . .

SI . . . . . . . . . . . . . .

Sum (Euro 13) -2,333 -2,071 -1,798 -2,862 -1,937 -420 -1,540 -2,102 5,700 -3,800 -4,037 -4,003 -7,702 -4,642

As a % of euro area b.o.p -4.7% -3.3% -3.2% -4.8% -3.3% -0.6% -2.5% -2.8% 8.4% -4.7% -5.0% -4.2% -9.4% -4.3%

CZ . . . . . . . . . . . . . .

DK . . . . . . . . . . . . . .

EE 0 0 0 0 0 0 0 0 0 0 0 0 0 0

CY . . . . . . . . . . . . . .

LV -2 -2 -3 -4 -2 -2 -1 -2 -7 -8 -10 -13 -16 -13

LT -2 -1 -2 -1 0 -2 -1 -2 -1 -2 -2 -2 -1 1

HU . . . . . . . . . . . . . .

MT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PL -17 -15 -21 -6 -24 -25 -17 -42 -13 -15 -7 -8 29 11

SK -22 12 -36 -44 6 -10 -25 -40 -26 -17 86 -49 3 31

SE -2 -8 3 -7 52 48 63 63 7 -5 -1 -6 -47 -34

UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

BG 0 0 0 0 0 0 0 0 0 0 0 0 0 0

RO . . . . . . . . . . . . . .

Sum (EU-27) -2,377 -2,087 -1,856 -2,923 -1,905 -410 -1,522 -2,125 5,659 -3,848 -3,972 -4,081 -7,735 -4,646

As a % of EU-25 b.o.p -3.0% -2.6% -2.6% -3.8% -2.8% -0.6% -2.3% -3.1% 9.2% -5.5% -6.1% -6.1% -11.2% -5.9%

HR . . . . . . . . . . . . . .

NO . . . . . . . . . . . . . .

TR . . . . . . . . . . . . . .

IS . . . . . . . . . . . . . .

2003 2004 2005 2006

 

EUR millions) 



 

 

Investment income– Debits/Resources –Quarterly data 

Income total 

Debits/Resources Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

BE 712 -1,488 798 201 575 500 -259 -366 624 282 -87 -594 1,392 1,860

DE -243 -289 -323 -78 -325 -282 -41 174 172 51 -425 174 . .

GR

ES -228 -172 -165 -151 -629 -592 -655 -639 -18 -10 44 121 -165 -99

FR

IE 0 0 0 0 0 0 0 0 0 0 0 0 0 0

IT -266 -249 -296 -588 -324 -317 -282 -305 -852 -952 -300 -702 -728 -1,545

LU . . . . . . . . . . . . . .

NL -832 -3,524 -1,700 -1,330 -305 -2,138 -1,831 -1,475 -1,342 -212 3,784 9,759 -1,019 305

AT -163 -154 -150 -160 -145 -149 -175 -144 -37 -41 -42 -46

PT 9 3 7 3 -3 5 8 -12 14 5 2 8 11 26

FI . . . . . . . . . . . . . .

SI . . . . . . . . . . . . . .

Sum (Euro 13) -1,010 -5,874 -1,829 -2,104 -1,156 -2,974 -3,235 -2,768 -1,440 -877 2,975 8,720 -508 548

As a % of euro area b.o.p -1.7% -7.3% -2.9% -3.0% -1.8% -3.3% -4.8% -3.9% -2.3% -0.9% 3.5% 8.5% -0.6% 0.5%

CZ . . . . . . . . . . . . . .

DK . . . . . . . . . . . . . .

EE 0 0 0 0 0 0 0 0 0 0 0 0 0 0

CY . . . . . . . . . . . . . .

LV 3 0 2 -5 4 2 5 8 16 15 19 15 18 21

LT 1 3 4 6 1 4 6 5 -1 1 0 -4 2 -3

HU . . . . . . . . . . . . . .

MT 0 0 0 0 0 0 0 0 0 0 0 0 0 0

PL 105 48 59 38 35 19 31 35 26 23 15 24 11 -2

SK -84 44 -124 -167 -46 45 9 -25 -128 12 -119 221 -20 33

SE -113 -333 -74 -70 -13 -33 -14 -15 -149 -171 -163 24 -245 -609

UK 0 0 0 0 0 0 0 0 0 0 0 0 0 0

BG 0 0 0 0 0 0 0 0 0 0 0 0 0 0

RO . . . . . . . . . . . . . .

Sum (EU-27) -1,099 -6,113 -1,961 -2,302 -1,175 -2,937 -3,199 -2,760 -1,676 -997 2,728 8,999 -743 -11

As a % of EU-25 b.o.p -1.3% -6.5% -2.6% -3.0% -1.8% -3.6% -5.0% -4.2% -3.1% -1.3% 4.2% 13.9% -1.2% 0.0%

HR . . . . . . . . . . . . . .

NO . . . . . . . . . . . . . .

TR . . . . . . . . . . . . . .

IS . . . . . . . . . . . . . .

2003 2004 2005 2006

 

(EUR millions)  
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TASK FORCE ON THE REST-OF-THE-WORLD ACCOUNT: 

ADDENDUM TO THE FINAL REPORT  

For consideration and approval of the CMFB 

Introduction 

1. At its July 2005 meeting, the Committee for Monetary, Financial and Balance of Payments Statistics 

(CMFB) agreed to revive the Task Force on the Rest-of-the-World Account (the TF-RoW) in order to 

support further work on the reconciliation of the balance of payments (b.o.p.) statistics and the RoW 

account – as part of the national accounts – at national level. According to the mandate given, the Task 

Force presented its final report at the February 2007 CMFB meeting. The CMFB agreed with most 

recommendations of the TF-RoW report (finalised in the mean time), but requested clarification on some 

points and further work on (i) the issue of price gaps in transit trade activities, (ii) an assessment of the 

recording of e-commerce and the legal aspects related to the use of credit card data and (iii) guidelines for 

the implementation of the recommendations. In order to respond to this request, the Task Force held an 

additional meeting on 25-26 April, whose conclusions are presented in this document. 

2. To deal with the CMFB’s request for clarification, a revised version of the final report has been 

circulated to the ECB Working Group on External Statistics, Eurostat’s Balance of Payments and 

National Accounts Working Groups and the Task Force on “Quarterly Sector Accounts”, for final 

comments via written procedure. The revised version of the TF RoW final report has been circulated for 

approval to the CMFB and will be posted on the CMFB website (http://www.cmfb.org) and in CIRCA 

(http://circa.europa.eu/Members/irc/dsis/cmfb/library).  

3. In addition, the inconsistencies between the current b.o.p and national accounts manuals, as they were 

detected by TF-RoW, have been communicated to the editors of the new b.o.p. and national accounts 

manuals. 
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1. Price gaps in transit trade1  

4. The TF-RoW analysed in previous meetings transit trade activities characterised by major changes in 

the import and re-export prices and issued some recommendations for their statistical treatment. 

Following the request by the CMFB to further assess these recommendations, the TF-RoW has further 

analysed how these activities are organised, what is the effect on euro area and EU aggregates and how to 

treat them when compiling b.o.p. and quarterly euro area/EU aggregates by institutional sectors (QSA). 

5. At present, transit trade activities may show price gaps that are substantially higher than those 

expected to result from storage, tax and insurance fees; large price gaps are currently observed in the 

Netherlands, Belgium and Luxembourg. It is understood that the same phenomenon becomes increasingly 

significant also in other Member States2. 

6. Examples 1, 2 and 3 below show the cases analysed by the Task Force in previous meetings. In 

examples 1 and 2, the goods acquired by country X from country Y enter the euro area/EU through a 

Member State A. Goods are then dispatched to Member State B, which provides a payment to a third 

country X that in turn pays Y. The price gap is observed between the import value recorded in Extrastat 

when entering the EU, thus reported by A according to the ‘origin principle’ (counterpart is Y), and the 

value recorded in Intrastat when goods are dispatched to country B also in the EU according to the 

‘consignment principle’ (B “imports” from A). This Community concept avoids a double counting at 

aggregated level3. In example 3 the cash flows takes place directly between country Y and Member State 

B (country of final destination in the EU) while the goods enter the EU through Member State A. The 

price gap is observed between the import value declared when the goods enter the EU and the value at 

which goods are finally dispatched to Member State B. Example 3 can also be seen as a particular case of 

example 2, where X and B are merged. 

7. An important consideration is the relationship between the units in X, Y and B. Evidence available 

shows that these units may be independent parties and, in such cases, the price gap could be attributed to 

merchanting activity. Alternatively, likely more often (at least for the biggest price gaps), these units are 

interrelated and belong to the same multinational group. In this case, the price gaps could be assimilated 

to transfer pricing.  

8. As regards the relationship between the units in X and in A, they may be independent (e.g. in the 

Netherlands), or can be also related (e.g. in Belgium). The unit in A through which the goods enter the 

EU is treated as a non-resident by A (in some cases is only a mail-box with a VAT number). It uses the 

                                                                        
1  Transit trade is used in this document to refer to goods entering a Member State, where they are administratively cleared and 

then dispatched to another Member State withouth further processing. This is also known as "quasi-transit trade" or as  
"disguised transit trade", and is to be distinguished from goods in “real” transit, where no administrative clearance takes 
place. Members of the TF proposed  to call this "Quasi-trade". 

2  This seems to be the case of Hungary where an increasing number of entities are registering only for VAT purposes. The 
activity of these entities also generates high price gaps and in some cases the schemes are more complex than the ones shown 
in this addendum including reverse trade. 

3  It differs form national trade statistics where B will record according to the country of origin, i.e.Y. 
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service of a local fiscal representative, which is in charge of the customs formalities. These fiscal 

representatives are thus seen by A as providers of services to non-residents. 4  

Examples of transit trade schemes characterised by major price gaps 

 

 

 

 Flow of goods  Cash flow 

9. Annex 1 shows the numeric recording underlying the three cases according to the Community 

concept, both when transactions take place within the same group or between independent parties. 

In example 1, Member State A would currently record an extra import of 50 (and an intra export of 150), 

while B will record an extra transaction in the financial account of 150. There is therefore an unbalance in 

the external euro area/EU aggregates amounting to 100. Example 3, although following a different 

                                                                        
4   The fiscal representatives usually pay import duties, though. The GNP Committee has already examined the problem of 

import duties paid by non-residents in relation to the eventual need to adjust (=reduce) the national figures of import 
duties("42nd meeting of GNP Committee, "Import duties paid by non-residents, the Rotterdam effect and the accession 
effect", 42ndmeeting og GNP Committee, 3-4 July, Eurostat/B1/CPNB/342).  

Y B 
50 

150 

Euro Area / EU 

Example 3 

A 150 

Y A B 

X 

50 

50 150 

150 

Euro Area / EU 

? 

Example 1 

Y A B 

X 

50 

50 150 

150 

Euro Area / EU 

? 

Example 2 
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scheme, would have the same impact.  In example 2, the extra import of 50 recorded by A will be 

counterbalanced with the out-payment of 50 recorded by X. External euro area/EU aggregates would in 

principle be balanced but the price gap would unbalance the intra euro area/EU side.  

10. The distinction between intra or extra group transactions becomes relevant because in case the 

transactions are between independent parties it is very likely that country X will record export of 

merchanting services, whereas in the case of intra-group transactions it is not certain whether the 

recording will be made on services, income or transfers, or if there would any recording at all. 

Recommendation 

11. The TF-RoW recommends that for the sake of the aggregated statistics5 the units through which the 

goods enter the EU is always considered as a resident unit when compiling euro area/EU aggregates. 

Therefore, the Member States where these units are located (i.e. country A in the examples) should 

recognise the price gap in its country contributions to the aggregates reported to the ECB DG-S and 

Eurostat, when these are compiled according to the Community concept, as follows: 

• Member States should distinguish between intra-group transactions and transactions undertaken 

between independent parties6. For transactions between independent parties, the gap would be 

recognised as an import of services originated by merchanting activities, while for intra-group 

transactions the gap would be recognised as an import of services originated by intra-group 

operations (e.g. related with branding).7  

• The price gap amounts to the difference between the value declared when the goods are initially 

imported and their value when dispatched to a third country, excluding changes in price due to 

storage, tax and insurance. 

• The geographical breakdown should be compiled on the basis of the residency of country X in the 

examples. This information should be collected from the fiscal agent in charge of the customs 

formalities8. 

12. The potential recording resulting from these recommendations is shown in the annex for each case, 

being the entries marked in red. 

13. In addition, the TF-RoW recommends that Belgium and Netherlands will jointly analyse some real 

cases where the representative agent and the entity on behalf of whom this representative agent is acting 

are located respectively in both countries. This analysis will aim at avoiding asymmetric recording in 

those cases where both parties are within the euro area/EU (example 2). The results may be discussed 

jointly with Eurostat and the ECB’s DG-Statistics, which will then prepare some guidance notes (to be 

submitted to the CMFB at a later stage). Possible changes in the registration of transit trade (e.g. due to 

                                                                        
5  It is understood that Member States retain full ownership for the methodology underlying their national accounts and national 

b.o.p. The mandate of the TF-RoW focuses on the consistency of national contributions for building up (b.o.p. and RoW) 
euro area/EU aggregates. 

6  Relationships between X, Y and B will determine this distiniction between intra and extra group  
7  It is worth noting that the new Manuals will propose to record merchanting in goods on a net basis (gross re-export value 

minus import value). 
8  Under the assumption that the entities on behalf of whom the fiscal representatives act do not change very often, it could be 

enough to collect the information on the geographical breakdown at some intervals. 
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the Single European Authorisation9) will need to be followed-up as they may in due course impact the 

way transit trade is organised. 

2. E-commerce and legal aspects related to the use of credit cards data 

14. Credit cards information is currently used by balance of payments compilers in some Member States 

mostly for the compilation of the travel item in services. Usually, total figures regarding payments abroad 

by holders of cards issued by a resident entity and/or payments in the compiling economy made by 

holders of cards issued by non-resident entities are usually made available to compilers. Under the 

assumption that the holders and the issuer entity are resident in the same country10, those data are used to 

estimate and/or cross-check the tourism item both on credits and debits.  

15. A more extensive use of credit cards information is attempted by Belgium, where detailed 

information is provided by some of the most relevant credit card processors11 operating there. The raw 

information is provided to National Bank of Belgium (NBB) as available in the systems of these credit 

cards. This information is then bridged into the b.o.p concepts by NBB compilers. In general the 

information is timely, detailed and of good quality. In particular the following information is made 

available: type of expenditure, country of counterpart, currency and amounts transferred.  

16. Of course, the actual coverage of domestic and cross-border transactions may widely vary across 

Member States, as does the regular use of credit cards. Data on the use of various payment devices in 

each Member State are available in the “Blue Book” statistics that may give some hints on the respective 

coverage.  

17. For the time being, the analysed information is obtained on a voluntary basis, except in Belgium, 

which has included the reporting of this information by credit cards operators and issuers into its legal 

requirements. 

18. Legal experts have confirmed that article 6 of Regulation 2560/2001 could in principle also affect 

payments made through credit cards. However, a non-binding legal interpretation by the European 

Commission has clarified that the article 6 does not impede collecting a somewhat aggregated 

information about payments made through credit cards. While aggregation may avoid any confidentiality 

issues, it may also limit the usefulness of the information – depending on the criteria retained – and could 

also increase the cost for the credit cards operators. When requesting this information, it seems therefore 

advisable to adopt strategies that limit the costs borne by credit-card operators or associations. 

Transactions related to credit cards payments are concentrated in a few operators which could favour that 

the reporting of this information is organised in a very cost-effective way across Europe, especially in 

comparison with other payment information. 
                                                                        
9  It will enable economic operators to centralise the accounting and payment of custom duties for all transactions in the 

authorising Member State (which should be the one where the economic operator has the main accounts, documentations and 
records) although the movement of goods may take place in another Member State. 

10  That assumption may be eroded if cross-border retail banking spreads in Europe facilitated by the Single Euro Payments 
Area. However, for legal reasons, the credit cards operators usually know the fiscal residency of their customers. 

11  While credit card issuers are the entities extending credit to the cardholders, credit card operators are the companies handling 
and processing the transactions settled through credit cards. The same processor can handle transactions of several credit 
cards (e.g. VISA and Mastercard). In some cases the credit card issuer and the processor are the same entity (e.g. American 
Express). 
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19. TF-RoW agreed that detailed information from credit cards would be very useful to derive 

geographical breakdowns and also to capture the growth rates and dynamics of the transactions (with the 

above caveat on the levels). Given that survey results (which could cater for the grossing-up and more 

accurate information on levels) are often not timely enough, and may also not accurately reflect e-

commerce, the dynamics found in credit cards data could be extremely valuable in order to interpolate the 

information available from lower-frequency surveys, to provide timely preliminary estimated and to 

check the overall accuracy of survey results. Credit cards information would obviously need to be 

supplemented by other sources.  

20. In addition to  a possibly extended use of credit card information for the compilation of the travel 

item in the b.o.p,, the TF-RoW agreed that credit cards information would be an important data source for 

the recording of e-commerce, in particular regarding the part of e-commerce which is not captured by 

Foreign Trade Statistics. Other e-transactions, like those related to e-gambling, could also be captured 

through credit cards information. 

Recommendations 

21. The Task Force confirmed that information on credit cards transactions would be extremely useful in 

order to supplement other data sources which might be available at lower frequency as for example in the 

recording of tourism services. In addition, it would allow to capture transactions related to e-commerce 

not available from other data sources. This would serve as one source, in parallel to additional (possibly 

far more costly) data collection and estimation methods (that could, thus, be limited to lower frequencies). 

22. Given the concentration of activity in a few operators and cards associations, the TF-RoW agreed 

that approaching them in a coordinated and unified way could result in lower costs for them to report the 

information. Consequently, it recommends that the ECB and Eurostat establish contacts with the most 

important credit card operators and associations to explore what information could be obtained from their 

systems, and at which cost. Besides, if the CMFB expresses an interest, the ECB could further explore the 

possibility of a legal instrument directed towards credit card issuers, to be developed in the medium term. 

3. Guidelines for the implementation of the recommendations 

23. The TF-RoW in its final report classified its recommendation in two categories, high and medium 

priority depending both on their relevance (in terms of the size of differences between b.o.p. and RoW 

and countries affected) and the efforts needed to implement the recommendation. Further guidance as 

regards deadlines and provision of back-data was requested by the CMFB. 

24. For each recommendation the following table shows the deadline agreed by TF-RoW in its 

additional meeting together with some additional observations. In general, for those recommendations 

ranked with high priority the deadline established is June 2008, with data referring to 2008 Q1. For 

medium-priority recommendations, 2010 is proposed, for data referring to 2010 Q1 with the exception of 

FISIM for which the TF suggest to have a quicker implementation, considering that NA compilers of all 

Member States (but the UK) are already compiling and reporting FISIM. These deadlines should be 

regarded as final dates for implementation. An earlier implementation would be possible and welcomed. 
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As regards provision of back-data, it will be linked to the next benchmark revision in national accounts 

and will cover data as of 1999 Q1 to the extent possible.  

25. In line with the deadlines established it is proposed that monitoring exercises would take place in 

autumn 2008 and 2010. As mentioned in the final report, Member States will be provided with pre-filled 

questionnaires, on the basis of  the data submitted to ECB’s DG-Statistics and Eurostat, and should just 

check the outcomes and explain the reasons for any (main) differences. 

 

Recommendation12 Deadline Additional observations 

High priority 

Price gaps in transit trade June 2008 Due to significant impact on European aggregates it is 
recommended to implement the recommendations as 
soon as possible. 

Net recording of repairs June 2008 To avoid breaks in time series, additional information to 
correct the level in the compilation of euro area accounts 
would be transmitted. It is recommended to implement 
the recommendation as soon as possible. The 
recommendation is in line with the new b.o.p. and SNA 
manuals. 

Income from Collective 
Investment Institutions  

March 2008-
March 2009 

In line with the deadline for the implementation of 
security-by-security compilation systems by Eurosystem 
NCBs. 

Presentation of the new details in the property income 
account to be elaborated (so as to allow a full bridge 
between b.o.p. and RoW).   

Non-methodological 
differences 

June 2008 Non-methodological differences (e.g. due to the use of 
different data sources in b.o.p and RoW) should be 
swiftly addressed by each Member State.  

Alignment of revision 
practices 

June 2010 Based on the revision policy for euro area accounts, as 
submitted to this CMFB meeting. In b.o.p., a 
harmonised revision practice, endorsed by the CMFB, is 
in place since 2003. 

Medium priority 

Reclassification between 
goods and services 

No specific 
deadline 

These reclassifications should be done consistently by 
both b.o.p. and RoW compilers. Reclassifications 
between goods and services impact annual but not 
quarterly accounts (where goods and services are 
reported together). 

Eurostat will continue to explore to which extent 
consistent classification criteria between goods and 
services could be defined in the revised manuals. 

                                                                        
12  A more detailed explanation and analysis of each of the recommendations can be found in the final report of the TF-RoW. 
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International construction 
activities lasting less than 
one year and entailing gross 
fixed capital formation 

June 2010 To be recorded as services both in b.o.p. and RoW. This 
is  in line with the standards in old and new BPM and 
SNA manuals. To be considered in the update of the 
ESA95. 

Elaboration of harmonised 
guidelines to compile EU 
transfers 

June 2010  

Accruals applied in current 
transfers in b.o.p. 

June 2010 The alignment of revision practices is expected to 
facilitate the sharing of information and the application 
of accruals also in b.o.p. 

Durable and valuable goods 
bought by travellers 

June 2010 The recommendation concerns durable and valuable 
goods acquired by travellers that should be recorded in 
goods as confirmed in the draft new b.o.p. manuals. 

All other goods acquired by travellers should already be 
recorded under services. 

FISIM in b.o.p. and RoW June 2008 The draft of the new b.o.p. manual confirms that FISIM 
should also be identified in b.o.p. Following national 
accounts compilers, FISIM should also be reported by 
b.o.p. compilers. 

Tax refunds June 2010 A clarification on how tax refunds should be recorded 
according to the new manuals will be sought.   

Other recommendations 

E-commerce No specific 
deadline 

Depending on the outcome of possible contacts with 
credit cards organisations. 

Estimation of illegal 
activities 

No specific 
deadline 

Guidance established by the GNI committee will be 
followed. 

Gambling June 2010 To distinguish the service and the transfer, common 
methods should be employed in b.o.p. and RoW.  

Compilation of additional 
balance of payment details13 

March 2008– 
March 2009 

March 2008 for those items which are standard 
components in BPM5. March 2009 for the rest, best 
estimates are accepted. This is in line with the new ECB 
Guideline. 

 

The TF-RoW considers that it has fulfilled its original mandate and the additional request made by the 

CMFB and therefore can be disbanded. The established network of contact persons across countries 

and sets of statistics/institutions so established could, however, still prove to be useful, for example to 

discuss practical implementation issues,  to assist in the monitoring and in the future, to deal with 

some further  issues that may arise (e.g. at the juncture of the update of ESA). 

                                                                        
13  These refer to some additional transaction detials in income, current and capital transfers that balance of payments compilers 

have started to transmit to ECB DG-S and Eurostat for the compilation of the euro area and EU sector accounts by 
institutional sector. Some gaps are observed in the details transmited by some Member States. The deadline indicates the 
recommended deadline for closing the gaps. 
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ANNEX 1. Numeric recording underlying examples 1, 2 and 3. 

The tables below show for the three examples the recording that Member States would make according to 

the Community concept, distinguishing between intra-EU (or euro area) transactions and extra-EU (or 

euro area transactions).  The recording is shown separately for intra-group and extra-group transactions. 

The current recording as analysed by the TF is presented first, followed by the recording according to the 

proposal of the TF. 

• Example 1 

 

1 a) Transactions between independent parties  

Current recording 

  Exports Imports Net   
Country Item intra extra intra extra intra extra Total 

  Goods 150     50 150 -50 100 
A  Merchanting         0 0 0 
  Financial         0 0 0 
  Balance         150 -50 100 
  Goods     150   -150 0 -150 
B Merchanting         0 0 0 
  Financial   150     0 150 150 
  Balance         -150 150 0 

EU = Goods 150 0 150 50 0 -50 -50 
A + B  Merchanting 0 0 0 0 0 0 0 

  Financial 0 150 0 0 0 150 150 
  Balance         0 100 100  

TF-RoW recommendation 

  Export Import Net   
    intra extra intra extra intra extra total 

A Goods 150     50 150 -50 100 
  Merchanting       100 0 -100 -100 
  Financial         0 0 0 
  Balance         150 -150 0 
B Goods     150   -150 0 -150 
  Merchanting         0 0 0 
  Financial   150     0 150 150 
  Balance         -150 150 0 

EU = Goods 150 0 150 50 0 -50 -50 
A + B  Merchanting 0 0 0 100 0 -100 -100 

  Financial 0 150 0 0 0 150 150 
  Balance         0 0 0  
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1b) Transactions within the same group  

Current recording 

  Export Import Net   
    intra extra intra extra intra extra total 

A Goods 150     50 150 -50 100 
  Service or income or ?         0 0 0 
  Financial         0 0 0 
  Balance         150 -50 100 
B Goods     150   -150 0 -150 
  Service or income         0 0 0 
  Financial   150     0 150 150 
  Balance         -150 150 0 

EU = Goods 150 0 150 50 0 -50 -50 
A + B  Service or income 0 0 0 0 0 0 0 

  Financial 0 150 0 0 0 150 150 
  Balance         0 100 100  

TF-RoW recommendation 

  Export Import     
    intra extra intra extra intra extra total 

A Goods 150     50 150 -50 100 
  Intra group operations       100 0 -100 -100 
  Financial         0 0 0 
  Balance         150 -150 0 
B Goods     150   -150 0 -150 
  Intra group operations         0 0 0 
  Financial   150     0 150 150 
  Balance         -150 150 0 

EU = Goods 150 0 150 50 0 -50 -50 
A + B  Intra group operations 0 0 0 100 0 -100 -100 

  Financial 0 150 0 0 0 150 150 
  Balance         0 0 0  
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2b) Transactions within the same group 

Current recording 

  Export Import Net    
    intra extra intra extra intra extra Balance 

X Goods         0 0 0 
  Service or Income or  ?? 100       100 0 100 
  Financial   50 150   -150 50 -100 
  Balance         -50 50 0 
A Goods 150     50 150 -50 100 
  Service or income         0 0 0 
  Financial         0 0 0 
  Balance         150 -50 100 
B Goods     150   -150 0 -150 
  Service or income         0 0 0 
  Financial 150       150 0 150 
  Balance         0 0 0 

EU = Goods 150 0 150 50 0 -50 -50 
A + B + X Service or income 100 0 0 0 100 0 100 

  Financial 150 50 150 0 0 50 50 
  Balance         100 0 100  

TF-RoW recommendation 

  Export Import Net    
    intra extra intra extra intra extra Balance 

X Goods         0 0 0 
  Intra group operations 100       100 0 100 
  Financial   50 150   -150 50 -100 
  Balance         -50 50 0 
A Goods 150     50 150 -50 100 
  Intra group operations     100   -100 0 -100 
  Financial         0 0 0 
  Balance         50 -50 0 
B Goods     150   -150 0 -150 
  Intra group operations         0 0 0 
  Financial 150       150 0 150 
  Balance         0 0 0 

EU = Goods 150 0 150 50 0 -50 -50 
A + B + X Intra group operations 100 0 100 0 0 0 0 

  Financial 150 50 150 0 0 50 50 
  Balance         0 0 0  
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• Example 2 

 

2a ) Transactions between independent parties 

Current recording 

  Exports Imports Net   
Country Item intra extra intra extra intra extra Total 

  Goods         0 0 0 
X Merchanting 100       100 0 100 

 Intra EU 
Financial 
Account   50 150   -150 50 -100 

  Balance         -50 50 0 
  Goods 150     50 150 -50 100 
A  Merchanting         0 0 0 
  Financial         0 0 0 
  Balance         150 -50 100 
  Goods     150   -150 0 -150 
B Merchanting         0 0 0 
  Financial 150       150 0 150 
  Balance         0 0 0 

EU = Goods 150 0 150 50 0 -50 -50 
A + B + X Merchanting 100 0 0 0 100 0 100 

  Financial 150 50 150 0 0 50 50 
  Balance         100 0 100  

TF-RoW recommendation 

  Export Import Net   
    intra extra intra extra intra extra total 

X Goods         0 0 0 
  Merchanting 100       100 0 100 
  Financial   50 150   -150 50 -100 
  Balance         -50 50 0 
A Goods 150     50 150 -50 100 
  Merchanting     100   -100 0 -100 
  Financial         0 0 0 
  Balance         50 -50 0 
B Goods     150   -150 0 -150 
  Merchanting         0 0 0 
  Financial 150       150 0 150 
  Balance         0 0 0 

EU = Goods 150 0 150 50 0 -50 -50 
A + B + X Merchanting 100 0 100 0 0 0 0 

  Financial 150 50 150 0 0 50 50 
  Balance         0 0 0  
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• Example 3 

 

Current recording 

  Export Import Net  
    intra extra intra extra intra extra total 

A Goods 150 0   50 150 -50 100 
  Financial         0 0 0 
  Balance         150 -50 100 
B Goods     150   -150 0 -150 
  Financial   150     0 150 150 
  Balance         -150 150 0 

EU = Goods 150 0 150 50 0 -50 -50 
A + B  Financial 0 150 0 0 0 150 150 

  Balance         0 100 100  

TF-RoW recommendation 

  Export Import Net    
    intra extra intra extra intra extra total 

A Goods 150     50 150 -50 100 
  Merchanting       100 0 -100 -100 
  Financial         0 0 0 
  Balance         150 -150 0 
B Goods     150   -150 0 -150 
  Financial   150     0 150 150 
  Balance         -150 150 0 

EU = Goods 150 0 150 50 0 -50 -50 
A + B  Merchanting       100 0 -100 -100 

  Financial 0 150 0 0 0 150 150 
  Balance         0 0 0  
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