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HARMONIZED SYSTEM 2002 AMENDMENTS

Introduction

1.� The Harmonized System (HS) was developed as a multipurpose nomenclature intended to serve a
number of different needs, including Customs tariffs, and statistical and transport requirements.  In
fact, there are 102 Contracting Parties to the HS Convention and 177 countries using the HS –
representing more than 98 % of world trade (November 2000).  The HS is therefore not only an
important instrument for the WCO but, more importantly, one of the most important instruments in
world trade.

2.� While today the most important use of the Harmonized System is as a tool for revenue collection, it
should be stressed that the HS was developed during the 1970’s and 80’s as a trade facilitative
measure.  The Harmonized System is surely that – since it is, in fact, the “language” of international
trade.

3.� It should be acknowledged, however, that if an instrument is developed to serve a number of quite
different purposes (Customs revenue, trade statistics, monitoring of certain goods, etc.), its structure
and provisions do not always fulfil the expectations of the individual user completely.  A regular
review of the provisions is, therefore, necessary.

WCO Council Recommendation

4.� Under the provisions of the HS Convention, the WCO Council adopted a set of amendments to the HS
(reproduced in its Recommendation of 25 June 1999), which were subsequently accepted by the
Contracting Parties, except for one recommended amendment.  The accepted amendments will come
into force on 1 January 2002.

5.� The revision, which is in fact the second one to make major amendments since the HS was introduced
in 1988, includes in total 373 sets of amendments, ranging from simple editorial to more elaborated
ones, such as the restructuring of Chapters 41 and 48.  As a result, the number of six digit codes will
increase slightly (i.e., by 2 percent, from 5,113 to 5,225), while the number of headings will remain
almost unchanged (1,244 in 2002 against 1,241 in 1996).

General scope of the amendments

6.� Although Member Customs Administrations are the main source of the proposals to amend the HS,
(international) organizations also requested identification of certain commodities, in particular to be
able to have these commodities monitored in international trade.  The main sources of the accepted
amendments, therefore, are :

q� Technological progress;



STD/NA/ITS(2000)10

3

q� Trade patterns;

q� Clarification of texts to ensure uniform application;

q� Adaptation of the Nomenclature to reflect trade practice; and

q� Amendments related to the social and environmental fields, i.e., subheadings to facilitate the
monitoring and control of :

•� Certain species covered by the Convention on International Trade in Endangered Species of
Fauna and Flora (CITES);

•� Fish falling under the International Commission for the Conservation of Atlantic Tunas
(ICCAT);

•� Specific categories of waste controlled by the Basel Convention; and

•� Narcotic drugs and psychotropic substances falling within the Single Convention on Narcotic
Drugs (1961), as amended by the 1972 Protocol, and the 1971 Convention on Psychotropic
Substances.

Assignment of code numbers

7.� General principles have been laid down regarding the numbering of new or modified subheadings and
the reuse of deleted code numbers.  Provided they are compatible with the structure of the Harmonized
System, code numbers are changed only where there is an amendment to the text of a heading or
subheading (or any relevant Section or Chapter Note) and, simultaneously, a significant change of
scope in the subheading(s) concerned.  The renumbering is confined to the specific subheadings (at
one-dash level, fifth digit; or at two-dash level, sixth digit); the code numbers of those residual
subheadings whose scope has been modified, remained, however, unchanged.

8.� In some cases code numbers have been renumbered even though the scope of the subheading remained
the same.  On the other hand, certain subheadings may have been significantly modified in scope but
have retained the same code number.

9.� It should be noted that not reusing the code numbers of deleted headings or subheadings disrupts the
continuity (i.e., the systematic order of the code numbers) adopted when the Harmonized System
Nomenclature was prepared and leads to gaps in the numbering, for example in Chapter 41.
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Example 1

HS 1996 HS 2002
4101.10 - Whole hides and skins of bovine

animals, of a weight per skin not
exceeding 8 kg when simply dried,
10 kg when dry-salted, or 14 kg
when fresh, wet-salted or otherwise
preserved

- Other hides and skins of bovine
animals, fresh or wet-salted :

4101.21 -- Whole
4101.22 -- Butts and bends
4101.29 -- Other
4101.30 - Other hides and skins of bovine

animals, otherwise preserved
4101.40 - Hides and skins of equine animals

4101.20 - Whole hides and skins, of a weight
per skin not exceeding 8 kg when
simply dried, 10 kg when dry-
salted, or 16 kg when fresh, wet-
salted or otherwise preserved

4101.50 - Whole hides and skins, of a weight
exceeding 16 kg

4101.90 - Other, including butts, bends and
bellies

Code numbers 4101.10, 4101.30 and 4101.40 could no longer be used for the identification of the
various subcategories in the new structure, since the scope of the subheadings had changed
considerably.

Example 2

10.� The list of tropical wood of Subheading Note 1 to Chapter 44 has been supplemented with four new
types : Mandioqueira, Pau Amarelo, Pau Marfim, Quaruba and Tauari.  Yet the code numbers of the
subheadings concerned (i.e., 4403.49, 4407.29, 4408.39, 4412.13, 4412.22 and 4412.92) have not be
changed.

Complementary publications

11.� To support the user of the HS, a number of complementary publications are available.  The main
publications concern the HS Explanatory Notes and the Compendium of Classification Opinions.

12.� The Explanatory Notes to the HS follow the systematic order of that instrument and provide a
commentary on the scope of each heading, giving a list of the main products included and excluded,
together with technical descriptions of the goods concerned.  They may also give practical guidance for
their identification.  They do, however, not form an integral part of the HS.  The Harmonized System
Committee is currently reviewing the proposed amendments to the Explanatory Notes to reflect the HS
2002 amendments.  This review will be completed by the end of this week.

13.� The Compendium of Classification Opinions contains the descriptions of specific products, together
with their appropriate HS code, classified by the HS Committee.  The content of this publication will
also be updated in accordance with the new situation.

14.� Both publications are also available in electronic format on the Harmonized System Commodity
DataBase CD-ROM, which also contains the HS classification of about 200,000 products.

15.� WCO’s latest product in respect of the Harmonized System, the computer-based training programme in
the Harmonized System on CD-ROM, called “Harmonizer”, should also be revised.
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16.� The publication of the revised versions of the Explanatory Notes, the Compendium, the HS
Commodity DataBase and the Harmonizer is scheduled for summer 2001.

17.� To assist Member Administrations, international organizations and other parties, the WCO Secretariat
prepared correlation tables between the HS 1996 and HS 2002 editions.  These tables, which were
discussed by the Committee last week, will be published on the WCO Web site for the public, once
they have been finalized.

18.� Finally, a booklet explaining the amendments will be published before the end of this year.

Actions for implementation

19.� To have the amendments inserted into the national Customs tariff and statistical nomenclatures,
national legislation to amend these nomenclatures will be necessary in most of the countries.  A timely
preparation and publication of the revised instruments by the Member administrations is indispensable.
The WCO Secretariat can assist its Members in checking the drafts of the Customs tariff nomenclature,
or provide them with training and technical assistance programmes.

20.� In addition, other organizations should take the appropriate measures to have their HS related
instruments revised in accordance with the HS 2002 edition.

Conclusions

21.� In conclusion, one can say that :

•� The HS 2002 edition reflects the current view of WCO Members, international organizations and
other users of the Harmonized System.

•� The increase of the number of commodity entries is not unreasonable.

•� The nature of a large number of the amendments shows the importance of the HS for purposes
other than Customs.

•� The principle vis-à-vis the reuse of deleted code numbers has disrupted the continuity.

•� Complementary publications and actions should assist the users in preparing the implementation
at national level by 1 January 2002.

Thank you for your attention.


