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REPORT OF THE JOINT OECD-EUROSTAT MEETING OF EXPERTS
ON TRADE-IN-SERVICES STATISTICS

5-6 July 1999, Paris

1. The meeting was opened by Mr. Kincannon, Chief Statistician of the OECD.  He welcomed
the participants, the full list of whom is given in Annex 1, and apologised for the
postponement of the meeting, which had originally been planned for the previous Autumn.
This postponement had been due to delays in preparing the draft Manual.

2. Mr. Kincannon stressed the central importance of the work to review the provisional draft
Manual on Statistics of International Trade in Services, which  he reminded delegates was
being spurred by the GATS negotiations.

3. It was the intention of the OECD, he said, to start collecting statistics on trade in services
according to this Manual in order to, amongst other things, inform future trade negotiations
concerning services.

4. The Manual, which had been prepared by the Interagency Task Force on Statistics of
International Trade in Services, was now nearing completion, but Mr Kincannon invited
participants to assist in making the Manual, a really practical compilers’ aid.

5. Finally he wished participants a useful and successful meeting and passed the Chairmanship
to Mrs Almut Steger of the Deutsches Bundesbank.

Adoption of the Agenda  [STD/SERV/A(99)1]

6. The agenda was adopted, with one change of order.  Item 5(I), was to be taken out of
sequence before lunch on the second day.  The agenda of the meeting is given in Annex 2.

Report of the Meeting of Experts on Trade-in-Services Statistics of 24-25 November 1997
[STD/SERV(99)/1]

7. One change was requested by Mrs Steger and agreed.  In paragraph two, in the last line
‘without the European Union’ to be replaced by ‘outside the European Union’.  Oral report
on the first edition of the joint OECD-Eurostat publication - Services Statistics on
International Transactions, 1987-1996.

8. Mr Roberts, OECD/STD, provided an oral report on the first joint OECD-Eurostat
publication of the Services Statistics on International Transactions 1987-1996, published in
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spring 1999.  He complimented Ms Figueira of Eurostat, in her absence, for her work to
make it a successful collaboration.  The publication was the first to present data on the
OECD/Eurostat joint classification of international trade in services.  This provides a more
detailed, but compatible, breakdown of the IMF/BPM5 classification.  There had been
copyright issues between the organisations, which had been resolved for the one issue and
which would have to be faced again for the next.  Eurostat estimated certain data for Member
States in the EU.  There were also more detailed data for certain non-EU Member States.
The diskette provided in some cases more up-to-date data and longer time series than the
book, again only for non-EU Member States.

9. Mr Roberts invited participants’ views on the new publication and on some possible
improvements, in particular:

•  could we get more up to date data?

•  could more historical data be provided?

•  could extra detail by service product be provided?

•  should we seek to move to a geographical breakdown by partner country/region?

10. Mr Roman, Eurostat, said that improving timeliness would be the priority for the second
edition.  Ms Steger, Germany/Bundesbank, said 1998 German data had now been provided
to Eurostat.

11. Regarding historical series, Ms Steger remarked that implementation of BPM5 meant that
there was a break in the series.  Mr Roman pointed out likely quality limitations of
generating historical estimates and for Eurostat these were not a priority.  Mr Karsenty,
WTO/OMC, asked whether it would be possible for the publication to be clearer about
breaks in series and to provide historic estimates of the major aggregate service groups.

12. Mr Whichard, USA/BEA, said US data went back to 1986 in their own format.  Mr Renard,
Banque de France, thought the joint publication was a useful development but that additional
historical data were impossible in France because of the different way data had been
collected in the past.  Mr de Boeck, Banque National de Belgique, agreed that there was a
very limited possibility for more historic data.  Mr Henderson, Statistics Canada, said his
Office would investigate the historical data earlier sent and ensure available breakdowns
appeared from 1970.  The UK had detailed data from 1996, but historical data requires
statistical estimation.  Ms Cullum, Statistics New Zealand, said BPM4 breakdowns go back
to 1989 and BPM5 breakdowns will be available in respect of 1999.

13. On the question of extra product detail, France and Belgium were working toward the
OECD-Eurostat classification, as were other EU countries.  Eurostat said that there would be
some extra product detail for 1998.  Canada said that they had little more detail than they had
supplied for 1997 and telecoms data posed potential problems of confidentiality.  New
Zealand said confidentiality was a big issue, when looking at product detail.  The UK had
some more detailed data from 1996.

14. Regarding geographical breakdowns of international trade in services transactions, the
United States said that they could provide a breakdown for services trade as a whole.  France
thought that the addition of a geographic breakdown was potentially interesting.  The
problem of bilateral asymmetry in data exists but it would be useful to bring this out into the
open.  Ms Steger commented that bilateral comparisons could be a useful tool for improving
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data quality.  For Belgium geographical breakdowns lead immediately to confidentiality
problems.  Canada said geographical data for six ‘regions’ and four ‘types of service’ were
available and plans were underway to provide annual breakdowns, in 1999, of trade in
services by over 40 partner countries, with a year’s lag.  The UK reported that its
geographical data was greatly improved since 1996, but confidentiality was a problem if
these are broken down by detailed type of service.  Eurostat thought that a geographical
dimension to the joint publication would be valuable.

15. OECD said it wanted to find a common approach and suggested that it should try to find
suitable aggregations for geographical by product breakdowns.  It said that this was
important for informing, for example, trade negotiations as well as providing the tool of
bilateral comparisons for improving data quality.  But it was a sufficiently important issue to
defer any quick decisions on the detail that would be requested, before availability had been
properly investigated.

16. The meeting agreed that:

•  for historical data:  There were limited opportunities for improvement except where
data were readily available in particular countries.  These should be investigated
and OECD/Eurostat should consider the possibility of recalculation of historic series
for main aggregates of types of service.

•  for extra product detail:  The scope was still limited but should be investigated in
terms of the Extended Balance of Payments Statistics classification (EBOPS)

•  for geographical detail:  OECD would launch a written procedure to investigate the
availability of geographic breakdowns by type of service and seek to develop
proposals for a common approach;

•  OECD and Eurostat would seek to improve the methodological notes in the joint
publication, possibly seeking to draw on documentation that lists deviations from
BPM5;
OECD and Eurostat would seek to improve the timeliness of the next joint
publication and pursue wider improvements in the subsequent editions;

Oral reports of Sectoral Groups (for information) on:

I. Foreign Direct Investment
(Ms. Ayse Bertrand, Directorate for Financial, Fiscal and Enterprise Affairs)

17. Ms Bertrand (OECD/DAFFE) reported that the OECD Working Party on Financial Statistics
and the IMF Committee on Balance of Payments Statistics had conducted a joint survey of
the implementation of methodological standards for foreign direct investment statistics.
More than 100 countries have responded of which 50 by letter, as the questionnaire was too
restrictive.  A database SIMSDI of responses has been created and placed on the Internet.
The database is password protected and accessible to officials on request.  It contains 55
standard analytical tables, the full responses and a survey report.  IMF/OECD have asked
Member States for permission to derestrict the database and report.

18. Subject to the agreement of the OECD Working Party a meeting of experts was planned for
the end of 2000, which would be open to non-Member countries.  Ms Bertrand invited e-mail
inquiries from Member States and other participants concerning SIMSDI.
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II. Foreign Affiliates Trade (FATS) Statistics
(Mr. Thomas Hatzichronoglou, Directorate for Science, Technology and Industry

19. Mr Hatzichronoglou (OECD/DSTI) presented a report on the results of the joint
OECD/Eurostat Survey on the activity of Domestic Firms and of Foreign Affiliates in the
Service Sector.  The questionnaire was distributed in 1997.  Statistics had been supplied by
11 countries from a mixture of central banks, national statistical institutes and in the case of
Japan, MITI.  Geographical and sectoral coverage was rather weak.  There were some
inconsistencies with figures published elsewhere by the same country.  He asked why the
differences existed? There were also confidentiality problems.

20. For inward FATS, some had been reported on a minority and some on a majority control
basis.

21. Ms Schmidt/Eurostat said that there were two FATS questionnaires and suggested looking at
the different methodologies and doing some further analysis.

22. Mr Whichard proposed that the OECD Globalisation Manual should be harmonised with our
Manual.

III. Tourism Statistics Directorate for Science, Technology and Industry)
(Mr. Alain Dupeyras, 

23. Mr Dupeyras OECD/DSTI presented a report on OECD work on tourism statistics.  He said
that this area of work in OECD had been subject to cuts.  There is an expert Working Group,
which meets once a year.  It seeks to develop economic data to describe tourism-related
activity beyond just physical flows.

24. The OECD Statistical Working Party of the Tourism Committee had developed draft OECD
guidelines for a tourism satellite account and a separate employment module.  Tourism is a
diverse and complex industry, which has its own language, but there was a need to make
comparisons between industries and countries.  This need was what the satellite account
sought to meet.  The World Tourism Organisation WTO/OMT also developed a Tourism
Satellite Account.  Ms Chamie UNSC reported that the recent June 1999 conference of
CARICOM statisticians had expressed concern about these different tourism frameworks.
Mr Dupeyras informed participants that the objective is now to build a common conceptual
framework for a Tourism Satellite Account, jointly between WTO/OMT, OECD and
Eurostat for submission to the UN Statistical Commission.  This is one of the main
recommendations of the recent world Conference on the measurement of the economic
impact of tourism (Nice, June 1999).

25. In response to a question from the Bank of France representative, Mr Dupeyras said that four
or five countries had tourism satellite accounts (TSA) and about half a dozen more had
economic reporting systems on tourism with some common features to the TSA in place.

Review of the draft Manual on Statistics of International Trade in Services

I. Chapter 1:  Introduction

II. Chapter 2:  Conceptual framework
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26. Mr Cave OECD/STD explained that there were two English versions of the provisional draft
Manual in circulation STD/SERV(99)2 and STD/SERV(99)2 Rev 2 but that they were
textually the same, with the same paragraph numbers.  The Rev2 version dated 17 June
simply had some very minor presentational changes so that some editorial comments were
removed, some false paragraph and footnote references had been corrected and all references
to ICFA were changed to ACFA.  There was also a French version of  the provisional draft
Manual as it stood in May 1999 for chapters 1 to 3 only.  This was available as a room
document.

27. Mr Arkell (Independent Trade Consultant) introduced chapters 1 and 2 of the Manual.  The
main motivation for producing the Manual is to meet the needs of the World Trade
Organisation (WTO/OMC) and in particular to inform the negotiations concerning the
General Agreement on Trade in Services (GATS) and monitoring its subsequent
implementation.  The concept of trade in services used by the WTO is encapsulated in the so
called ‘Four Modes of Supply’, which together go wider than the traditional balance of
payments type trade.

28. The GATS originally used a breakdown of services for its negotiations known as GNS/W120
(1991).  This was more disaggregated than the Manual proposes but the two systems are
broadly compatible at a high level of aggregation.  The Manual also discusses relationships
with the SNA 93, ISIC rev 3, CPC v1.0, IMF/BPM5, OECD/FDI/BD3 and the OECD
Manual on Globalisation Indicators.

29. Chapter one sets out a suggested order of implementation of recommendations according to
degree of difficulty.  Ms Steger invited comments saying that while the Manual seeks to
meet WTO/OMC needs, it does not attempt to address every concern and must be seen as a
realistic compromise between need and practicality.

30. The Canadian representative commended the authors of Chapters 1 and 2.  He requested that
the authors agree a better way of distinguishing Foreign Affiliate Trade Statistics (FATS)
from Foreign Affiliate Trade in Services Statistics (FATS Statistics).  He suggested that the
principle that GATS needs product data and the practical reality that FATS Statistics cannot
provide product data at present could be brought out more clearly.  Turning to the scope of
the Manual, he thought that perhaps it needed to acknowledge more clearly the links to
globalisation indicators and also explain why cross-border trade in services had no apparent
need of a discussion of links to value-added and jobs, while an extensive discussion of these
and other variables is very much a part of the FATS discussion..

31. Mr Graf  Israel/CBS asked why there was nothing in the Manual on  i) prices of services,
given that it was a trade Manual;  or ii) on an SNA sectoral distribution of services.
Mr Blades OECD/STD responded that we would need to find a suitable place in the Manual.
Ms Chamie remarked, referring to SNA93, that the Manual should discuss the relationship
between foreign affiliates and the foreign controlled non-financial corporations sector and
the recommendation made in SNA93 to identify foreign controlled financial corporations.

32. Mr Humphries UK/ONS thought there was a need for a section on compilation issues setting
out options.

33. Mr Karsenty gave a short presentation on Modes of Supply.  The GATS seeks to establish a
multilateral framework of principles and rules for trade in services.  Specific commitments
are made by countries for types of service and mode of supply.  It is therefore necessary to
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have a statistical allocation by these two components.  He set out the general criteria for
statistical allocation by mode of supply.  He said that identifying FATS, which was mode 3
was a high priority, while splitting Balance of Payments type trade in services by mode of
supply was a lower priority for WTO/OMC.  There were clearly difficulties separating
modes of supply at the margins in some cases e.g.  BOP type trade in computer services
could be either cross-border (mode 1) or a presence of natural persons (mode 4).

34. The Bank of France pointed out that GATS agreements were in place for certain services
while others were in the negotiating pipeline and air transport, while technically covered,
was in fact controlled by other bilateral agreements.  All commercial services were in some
way covered by GATS.

35. Mr. Schuller Luxembourg/Statec suggested that page 12 could be clarified drawing on Mr
Karsenty’s presentation of Modes of Supply.  He said that in certain cases, e.g. construction
services, it was possible for a consumer to be satisfied by several modes of supply but only
receive one bill.  This might be mentioned in the commentary.  Mr Karsenty agreed but said
that in practice for compiling statistics one would have to take the most important mode of
supply for particular classes of transactions.

36. The UK suggested that the principle of taking the most important mode of supply in complex
transactions should be clearly stated in the Manual.

37. Mr Whichard said that para 37 should be reviewed in relation to the GATS and clarified.
Employees were not necessarily employees of firms based in their country of residence.  We
may also need to look again at Mode 1 cross-border again.

38. The Bank of France said that the difference between modes of supply 3 and 4 was hard to
define in practice.  Mr Karsenty replied that it was essentially the difference between the
presence of a juridical person and a natural person.

39. The UK asked if a reconciliation table between modes 1, 2 and 4 and various balance of
payments transactions, such as goods and services purchased by travellers, could be
included.

40. There was agreement to take in Mr Karsenty’s modes of supply charts into the text of
page 12, with some guidance on complex cases if possible.  It was agreed that the
subject of modes of supply would be considered further by the Task Force.

41. Ms Fitzgibbon IMF said that inland freight of goods was not covered by the IMF/BPM5 but
asked if it was covered by the GATS?

42. Luxembourg described the situation of a firm investing in another country and whose sales
might include domestic sales, exports to the home country and to third countries.  Mode 3
actually corresponded to domestic sales and France added that nevertheless the exports and
imports of foreign affiliates were included in the FATS.  Belgium expressed the view that
this chart would sit better in chapter 4.

43. Mr Karsenty said that in principle GATS was concerned with service products.  The
structure of chapter 3 should be born in mind when considering chapter 2.  Ms Chamie
reminded the meeting that the UN Statistical Commission had requested consistency be
maintained in this Manual with IMF/BPM5, CPC v1.0, SNA 1993 and statistics of
international trade in services.  This has been observed in the provisional draft Manual.
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44. Mr Whichard proposed an extra paragraph in section 2.2 to describe the relation of EBOPS
to the joint OECD-Eurostat trade in services classification.

45. Mr de Boeck pointed out that in para 60 (iii) migrants transfers are not all labour
related flows.  It was agreed that this required an amendment.  He also questioned
whether the last two sentences of para 62 were really in BPM5 and said that it should be
checked.

46. Canada suggested that in para 66, where it referred to “modes 1, 2 and 4”, the “2”
should be deleted.  This was accepted.

47. Mr Roman said that mode 3 covers all types of services.  The Bank of France said that the
one-year rule was difficult to apply.  Ms Fitzgibbon agreed that in this area construction was
difficult to categorise and there were unresolved issues regarding the Manual.  Belgium
added that the high degree of sub-contracting in construction further confuses the statistical
issue.

48. Mr Roman proposed that given the big margin of interpretation around the one-year rule,
construction services should all be allocated to Mode 3.  Mr Whichard said that in that case
para 36 on Mode 3 should explicitly state that it included short-term investments of less than
one year e.g. construction.  This also relates to para 68.  Further the wording of para 75, in
the sentence referring to “domestic sales” will need loosening to take account of
construction.

49. Luxembourg remarked that the Trade in Services Manual was not just for GATS and raised
the relationship between sections 2.1, 2.2 and 2.5.  He proposed that 2.5 belonged with 2.1
and 2.2 could perhaps be relegated to an annex.  Mr Karsenty replied that 2.5 helped the
reader to understand concepts that were not fully introduced in 2.1.  The Chair agreed that
the relationship between 2.1, 2.2 and 2.5 would be reconsidered by the Task Force.

50. Ms Steger raised again the question of whether this Manual is more than just for GATS.
Mr Whichard remarked that there is a crying need to develop better systems internationally
for looking at trade in services.  GATS has given us a policy push in the right direction.

51. The Chair then directed the meeting to chapter one and the question of the so called
“priorities”.  There was a discussion of an alternative more appropriate term than
“priorities”.  Mr Cave raised the question of geographical breakdowns, which were awarded
a medium priority in chapter 3, yet were unmentioned in the chapter one priority list.
Mr Roman agreed and said that geographical breakdowns for balance of payments type trade
in services would be important to support implementation monitoring within GATS.
Ms Chamie said that we were trying to strengthen already agreed frameworks.  There was a
question of statistical priorities and GATS priorities and whether we needed to distinguish
these.  Ms Steger suggested the ordering criterion could be ease of collection e.g. Inward
FATS data were easier to collect than outward FATS data. The UK raised the question of
timescale and data quality and asked whether OECD would produce estimates to plug gaps
in national data.  Mr Whichard said that we must avoid giving the impression that low
“priority” was unimportant.  Mr Blades suggested that we might indicate that by a certain
date, we hope that most countries will be collecting all components of the data.  It was
agreed that the Task Force would, in the light of the views expressed by the Expert
Group, review the list of “priorities”.
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III. Chapter 3:  Services transactions between residents and non-residents

52. Ms Fitzgibbon introduced chapter 3 concerning service transactions between residents and
non-residents.  The Extended Balance of Payments (EBOPS) Classification was a
disaggregation of the BPM5.  It had been linked to the CPC except in the three areas of
travel, construction and government services, where a wide range of goods and services may
be consumed.  She also explained how chapter 3 service transactions corresponded mainly to
Modes 1,2 and 4.  It was proposed that modes of supply breakdowns might be done at the
BPM5 product level of disaggregation.

53. Belgium raised the temporary BOP codes used in Annex 2 and said that these did not
correspond to the IMF document of March.  Ms Fitzgibbon said that IMF was to meet
Eurostat later that week to try to resolve the issue of codes.  Mr Roman said that they had a
near definitive list and wished to change codes as little as possible, but would need to leave
room for a few extra codes.  Ms Steger requested that they consider the need for national
codes within the BOP system, perhaps through the use of an extra digit.  The meeting
agreed on the need for a stable common solution to the BOP codes problem taking into
consideration existing codes.

54. Discussion turned to the content of the proposed EBOPS.  Canada said that it could not
separate post and courier services on the grounds of confidentiality.  Mr Henderson asked
why franchises were broken out and not patents and fees for the use of other intellectual
property.  He also asked whether under other personal, cultural and educational services it
was still a WTO priority to isolate the medical treatment and tuition portions from the
associated living costs in health- and education-related travel.  Why health and education
were considered important to split out in other personal, cultural and educational services.
France agreed that the EBOPS gave rise to some anxiety.  They already had difficulty
completing the OECD/Eurostat list and there was a danger of deterioration of information if
it became too disaggregated.  Israel, concurring, said the list is big and presents problems
and asked why was nothing included on the Internet?

55. In response Mr Roman said that freight transportation data would give a valuable alternative
way to record freight, provide useful trade information and improve the quality of estimates.
We also need to include excursionists in travel data.  Gross insurance premiums and claims
data allow a much clearer estimate of insurance service activity.  Ms Steger added that there
was as yet no agreement on the measurement of Internet activity as regards international
trade in services.

56. Ms Morales, for the Bank of Spain, said that it had agreed with the OECD/Eurostat trade in
services list, but they would find it virtually impossible to extend it.  Belgium inquiring as to
the urgency of the demand for extra detail, added that this extra detail was an additional
burden to respondents.  This brought the risk of loss of quality.  It was probably easier to ask
for extra detail on exports than imports.

57. The WTO said that the EBOPS was already a compromise and the GATS list is much more
detailed.  The representative reminded participants that it was the countries’ negotiators who
need the extra data.  Eurostat thought that the extra burden on respondents was not so great,
as in the main the respondents would have the data available.

58. Ms Steger said that in Germany they had finalised not too long ago a maximum list of
service products.  This balanced quality and detail.  There was not much support for extra
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data collection.  Most countries will probably not be able to supply EBOPS in the near
future.  WTO replied that the Manual sets out our priorities for the long term.  Mr Blades
said that this expert group had a special responsibility for developing EBOPS and it was
agreed that there would be a written procedure to comment on the proposed extension
items by the end of August.  The IMF and UN reminded the meeting that if this was to be a
truly international classification, as intended, then there were other procedures to go through
apart from this Group.  There would be a worldwide review later.

59. Belgium asked if the status of the EBOPS was the same as the provisional draft Manual.
Were other countries looking at it? Ms Fitzgibbon replied that it would be discussed in the
UN sponsored workshops.

60. The Chair asked about periodicity of data.  The US and Canada said that detailed data were
only available annually.  Ms Kosek, National Bank of Poland, said it had quarterly data at
the Eurostat code level.  Mr Roman said that Eurostat saw an annual need.  It was
concluded that there would be no recommendation on periodicity in the Manual.

61. Concerning section 3.4 on transactions between related and unrelated parties, Belgium said
that such a breakdown is not available in Belgium and obtaining it would require a change in
the principles and means of data collection.  Mr Renard/France emphasised the importance
of related/unrelated data.  SESSI has collected data on this in France already and
international collection should be a long term objective.  Mrs Nygård Evensen, Statistics
Norway, spoke of confidentiality problems with this kind of breakdown.  Canada stated that
their commercial services are broken down in this way, but transportation is not and could be
difficult to do.  France and the US agreed that transportation could not be broken down.

62. On modes of supply Belgium said data was not available, but it would be possible if one
presumed a dominant mode of supply for each type of service.  Norway thought that it would
be possible to provide some modes of supply data in the long term provided that not too
great detail was demanded.  Canada anticipated that while broad mode 2 data were available,
and mode 3 figures - initially broad - were under development, separate mode 1 and mode 4
statistics would not be available in the medium term.

63. The WTO inquired as to whether mode 2 travel expenditure excluding goods bought by
travellers might be potentially available as this would be of policy interest.  Canada said that
some information covering goods bought by travellers was actually collected but had never
been analysed.  Ms Steger thought it would not be easy to get travel excluding goods
purchased, although it depended on a country’s data collection system.

64. Ms Fitzgibbon/IMF invited comments on the sections on construction, financial, insurance,
transport services and for travel.  She said there was also an interest in data on small items
produced locally by non-residents.

65. The discussion then turned to the alternative presentations of construction services as set out
in section 3.7.4.  This offers the choice between identifying the sub-components of
construction services on the basis of where  they were provided (home or host country) as
against the services that are being provided.  Ms Steger suggested that it may be appropriate
to get a net figure for construction services earnings i.e. gross earnings - expenses = net
earnings, although for trade negotiations purposes we may also need a gross earnings.
Mr Roman said that there was no difference in the information to be provided just in the
presentation.  The BPM5 says that where a country cannot do the breakdown, purchase of
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goods and services by the construction firm should be added to other business services other
(OBSO).  This distorts the data for OBSO.

66. The US expressed a preference in principle for the second alternative but feared that it might
force people into making bad estimates.  In practice purchases in OBSO are acceptable.  The
UK said that the second presentation was cleaner but collection would be difficult.  France
said that the information exists about construction services but is difficult to collect.  Canada
suggested collection of construction receipts and payments disaggregated if countries can.
Spain asked whether the opinion of national accountants might be enlightening.  France
suggested that there ought to be a wider debate about construction services.  Ms Bertrand
OECD/DAFFE said that construction services would be discussed in the next meeting of FDI
experts.

67. The Chair summed up by saying that it appeared that the first alternative, as set out in
paras 152-154 was preferred, but written comments were invited.

68. Turning to financial services, Mr Roman, commented that the provisional draft Manual did
not yet fully define the desired three component breakdown of financial services, which he
said was a problem.  Ms Fitzgibbon said that she had not yet had time to develop the
breakdown, but they would be in the next draft.  Mr Karsenty asked nonetheless for feedback
on the likely difficulty of providing the proposed components.

69. Mr Whichard observed that the problem with financial services is that they are not always
explicitly charged and FISIM estimates this charge.  If FISIM is omitted then financial
services will be understated with respect to other services and similarly for services with
respect to goods.  Thus we ought to include FISIM estimates.  Mr Henderson said that the
Canadian national accountants had an amount for FISIM, which could be provided, but it
was essentially an estimate.

70. The meeting agreed that FISIM should be kept as a memorandum item.

71. Mr de Boeck said that he was potentially concerned with the definition of investment
banking.  There was an element of quality of service as well as type of service here.  Then
there was the issue of splitting financial intermediation from other financial services.

72. Ms Steger invited written comments on data availability for financial services.

73. Concerning travel Mr Roman said that the need was for total travel expenditure by tourist
and (one day) excursionist, by personal and business traveller.  Ms Steger replied that this
would not be easy in Europe, unless after the introduction of the Euro new surveys were
developed.  Canada can split out same day travel.  The WTO/OMT’s approach to excursions
is not quite the same as that for the balance of payments.  There is a need for education and
health related expenditure for travellers and consideration is being given to whether travel
agencies might not be included in travel.

74. The meeting agreed that in Para 144 and 145 need to ensure we include the excursions
of business travellers.

75. The Chair invited general comments on chapter 3.  France said that more attention needed to
be given to areas of special problems.



STD/NA/SERV(2000)4

12

76. It was concluded that a more analytical presentation was needed, with examples of
inclusions and exclusions.  The compilation hints needed simplifying.

IV. Chapter 4:  Foreign Affiliates Trade in Services statistics

77. Mr Whichard introduced chapter 4 on foreign affiliate trade in services statistics, which he
designated FATS statistics.  This terminology was potentially confusing with foreign
affiliate trade statistics also known as FATS, but he suggested that for the purposes of the
Manual we should continue to use the term FATS statistics.

78. A significant issue was the definition of the universe of firms, which used ownership criteria
and according to the GATS was a majority (50%) ownership of voting shares.  FDI statistics
following BPM5 criteria of a minimum 10% interest, should continue to be compiled but
were not central to FATS statistics.

79. For inward FATS the ultimate beneficial owner (UBO) was preferred to the first foreign
parent and for outward FATS the first affiliate was the recommended subject of study.

80. Belgium asked whether it would not be sensible for the Manual to recommend that the 50%
criterion should apply to other data including FDI.  WTO replied that rather they were
hoping to be able to compare the 50% data to the 10% data.

81. Mr Roman asked how associated groups of investors, who share control, are to be dealt with.
Mr Whichard said that he would seek to find an improved definition of associated
groups and it would be correct to include borderline cases.  He would check the SNA for
possible guidance.  The Manual should have such a criterion.  Luxembourg stated that in
para 214 it talked about “the direct investor”, when it could be two or three acting in concert.

82. Mr Hatzichronoglou said that the first inquiry on FATS threw up the distinction between
shares and votes and there could be control without majority ownership.  The true criterion
and objective was a majority of voting rights and the Manual should clarify that.

83. Ms Steger agreed and said that this concept of majority control should be our prime
objective, while data by other criteria could be collected as supplementary.

84. Mr Roman raised the question of associates who were from different countries.  WTO
replied that if there was not a majority owner from one country it was not a GATS issue.

85. Ms Steger said that this Group should seek to cooperate with the OECD Globalisation
Group and Canada added that it would be helpful to fall in step with their timetable.

86. Concerning the attribution of FATS variables Mr Karsenty said WTO needed sales of goods
and services and other variables in some case broken down by industry and in other cases by
product.

87. Ms Chamie said the correspondence tables with CPC and EBOPS needed to be reviewed by the Task
Force.  Mr Roman said that annexes 4-5 sought to compare the activity with EBOPS, but there were
not always clear relationships between the two.  Canada made available as an information  document
its detailed commentary on specific linkages between the CPC  and BOP coding shown in Annex  3
of STD/Serv(99)3.  Ms Steger invited the Expert Group to comment on and suggest
amendments to the correspondence tables in the annexes but noted that there were not always
clear one to one relationships.
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88. Mr Hatzichronoglou pointed out that for each FATS activity one could make a comparison
with a country’s corresponding total activity, but for international trade in services between
residents and non-residents that was not possible because it was described by products.

89. Turning to the subject of UBO, Ms Steger invited Mr de Boeck, as Chair of the Eurostat
Working Group on FATS, to report on the outcome of the Eurostat pilot studies.  He said
that many countries could identify the UBO in principle, but that, in some complex cases, the
actual UBO may not be clear.

90. Ms Schmidt said that for Eurostat the aim was to be able to make comparisons at a European
level and therefore we may need some short-term and longer term recommendations.
Mr Hatzichronoglou said that we have to relate recommendations to economic needs.
Mr de Boeck added that we also had to set realisable objectives and suggested that UBO be
collected as supplementary information to immediate beneficial owner.  Eurostat said that
UBO and first foreign parent were in most cases the same.

91. Mr Whichard wondered whether there was a compromise solution.  It was agreed to
recommend that the UBO is the target owner for inward FATS in the Manual.

92. Detailed discussion then began on chapter 4.  Canada questioned the scope of the Manual
regarding FATS statistics.  Was employment needed? There was a case to slim down
requirements vis à vis the Globalisation manual.  Ms Fitzgibbon said that we needed the
ability to compare with globalisation indicators so there had to be a set of common
indicators.

93. Mr Karsenty said that value-added, employment, exports and imports were necessary.
Mr Blades questioned whether sales or output was the more appropriate.  Mr Whichard said
sales was more widely available and could be broken down more easily.

94. Mr Karsenty also said that getting inward FATS data was an important first step, but that we
could not say that outward was not a priority.  Mr Hatzichronoglou said that only six or
seven countries could provide outward data for reasons (often legal ones) of collection.

95. Ms Steger inquired as to FATS statistics availability.  The US was now collecting on the
basis of NAICS, which might not match ISIC rev 3/ICFA completely but it would mainly.
Canada has started to collect FATS statistics, but was starting outward collection on a very
overall basis using majority owned and other criteria.  France had done surveys in 1995 and
1997 with inward data broken down by sector and geographically for employment, value-
added, turnover, exports and imports as well as outward data.  Mr Hatzichronoglou offered
to provide the availability of all FATS statistics as of 1997.

96. Belgium was collecting for inward FATS the obligatory variables for the European
Structural Business Statistics Regulation but there was a limited sectoral coverage.  1996 and
1997 results were expected to be available this year.  Germany collects FDI data with
turnover and employment.  New Zealand said that there was currently no work in this area
and none on the programme for the next two years.

97. Mr Hatzichronoglou spoke of the need to make employment data comparable with national
totals.

98. It was agreed to maintain the current recommended variables in the Manual.
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99. Delegates were then invited to provide written comments on the ICFA breakdown of
activity.

100. Ms Steger asked that countries comment on data availability now and in the future.
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ANNEXES TO THE MANUAL

I. Is Annex 3, the BOP-CPC concordance table useful in its present form?

101. Mr Blades asked whether annex 3 could be shown the other way around as well as that might
be equally useful.  Ms Chamie replied that that was no problem it was all in a database.

II. Would it be useful to have more information on the GATS agreement and on the GATS
product list?

102. Mr Henderson wondered if something could be added on GATS schedules.  The WTO
representative said that he would try to provide a summary of GATS schedules.

103. Replying to Mr Henderson the UN and IMF said that the GNS could be mapped onto
EBOPS.

Actions agreed:

•  The OECD would write with a checklist for comments within a week.

•  The next meeting would take place in summer 2000 at a date to be arranged.

•  The Expert Group would all receive the worldwide circulation of the Draft Manual in October

104. OECD gave a short presentation on the revised action plan for the Manual.  Comments on the
provisional draft Manual should be sent to William.Cave@oecd.org or fax 33 1 4524 1713 by  
the end of August 1999.  The full action plan is attached at annex 3.

105. Mr Karsenty explained that the WTO electronic discussion forum on the Manual was open to
national statisticians.  Applications should be sent to him giving details of agency, address,
telephone and e-mail.

106. There was no other business and the Chair thanked participants for their contributions and closed
the meeting.



STD/NA/SERV(2000)4

16

ANNEX 1
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ANNEX 2

OECD-EUROSTAT MEETING OF EXPERTS ON TRADE-IN-SERVICES STATISTICS

AGENDA

OECD, 2 rue André Pascal, 75016 Paris
5-6 July 1999

Beginning at 9:30 a.m. on the first day

1.  Welcome and opening  

2.  Adoption of the agenda  STD/SERV/A(99)1

3.  Report of the meeting of Experts of Trade-In-Services
Statistics of 24-25 November 1997

 STD/SERV(99)1

4. Oral report on the first edition of the joint OECD-
Eurostat publication-Services Statistics on International
Transaction, 1987-1996

I. Can more historical data be provided?

II. Can extra detail by service product be provided?

III. Should we seek to move to a geographical breakdown
by partner country/region? 

5. Oral reports of Sectoral Groups (for information) on:

I. Foreign Direct Investment
(Ms. Ayse Bertrand, Directorate for Financial, Fiscal
and Enterprise Affairs)

II. Foreign Affiliates Trade (FATS) Statistics
(Mr. Thomas Hatzichronoglou, Directorate for
Science, Technology and Industry)

III. Tourism Statistics
(Mr. Alain Dupeyras, Directorate for Science,
Technology and Industry)
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6 Review of the draft Manual on Statistics of International
Trade in Services

I. Chapter 1:  Introduction

II. Chapter 2:  Conceptual framework
(During the discussion of this chapter, WTO will give
a presentation on “modes of supply”.)

III. Chapter 3:  Services transactions between residents
and non-residents

IV. Chapter 4:  Foreign Affiliates trade-in-service
statistics

STD/SERV(99)2
STD/SERV(99)4

7 Annexes to the Manual

I. Is Annex 3, the BOP-CPC concordance table useful in
its present form?

II. Would it be useful to have more information on the
GATS agreement and on the GATS product list?

STD/SERV(99)3

8  Action Plan and Timetable for the Manual -
Oral Presentation by the Secretariat

 

9 Other business
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ANNEX 3

DRAFT ACTION PLAN

to Complete the

MANUAL ON STATISTICS OF INTERNATIONAL TRADE IN SERVICES

1999  

June WTO to set up new Electronic Discussion Forum (EDF)
and prepare instructions for use.  Provisional draft Manual to be posted
on EDF requesting comments*.

Meeting of Statisticians from the CARICOM Region review provisional draft
Manual.

5-6 July OECD meeting of Experts in Trade-in-Services Statistics, Paris reviews
provisional draft Manual.

7 July Inter-Agency Task Force meeting, Paris

August IMF, UNSD to set up worldwide distribution list (including Voorburg Group)

End August Deadline for comments on provisional draft Manual

27 September -1 October

Review of the provisional draft Manual at a meeting of Statisticians from
the ESCAP region, Canberra

End September Revised draft Manual ready for world-wide circulation

27 October IMF Balance of Payments Committee, Washington, reviews Draft Manual

November OECD meeting on Globalisation, Paris, reviews Draft Manual

end December Deadline for worldwide comments on Draft Manual

2000  

January 2000 Task Force meets at IMF Washington to review outcome of worldwide
consultation and plan ‘final’ version of Manual to be ready one month later.

Early 2000 UN Expert Group meeting, New York, to finalise the Manual followed by Inter-
Agency Task Force meeting

March 2000 Task Force report to UN Statistical Commission/Working Party


