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The crisis hit OECD countries severely starting from late 2007  

Source: OECD, 2009 
* estimates and protections  

Unemployment rates are 
expected to rise to 9% compared 

to 5.6% before the crisis 



FDI flows to major emerging market economies have been 
impacted by the economic crisis since 2008 
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FDI flows to developed and emerging economies,  
US$ Billion in current prices and current exchange rates 

Developed countries* Emerging economies** 

*Australia, Canada, France, Germany, Italy, Japan, Korea, UK, USA 
** Argentina, Brazil, China, India, Mexico, Russia, Saudi Arabia, South Africa, Turkey 
***For 2009 Developed countries exclude Australia, Canada and Korea and Emerging economies 
exclude Saudi Arabia 
 
 



Create incentives for a better balance between risk and search for return: 

• Streamline regulatory framework, emphasizing business conduct rules and strengthen 
incentives for their enforcement; 

• Stress integrity and transparency of markets including disclosure and protection 
against frauds; 

• Reform capital regulations to ensure more capital at risk in the system. Counter-
cyclical bias and better liquidity management in financial institutions should be 
encouraged; 

• Avoid impediments to international investment flows; 

• Strengthen governance of financial institutions and understanding of how tax policies 
affect financial markets 

 
Exit from emergency measures in the right way: 
• Level competitive playing fields need to be re-established eventually 
• Viable firms will be restored to health and expected to operate on a commercial basis 
• Beneficiaries not being able to wean themselves off support will experience penalties 
• As adequate pools of equity capital become available, firms are expected to operate 

without guarantees 

OECD strategic response to the crisis:  
Finance, competition and governance 
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GDP Growth in the MENA region will still average around 4% in 2009 

Source: IMF , OECD           Source: ILO and IMF  
 *estimates  

 MENA region has not been hit as badly as other countries 



FDI Inflows into the MENA region have been less affected than 
other regions but are expected to fall in 2009  

Source: UNCTAD Gulf: Bahrain, Kuwait, Oman, Qatar, Saudi Arabia, UAE, Yemen 
  North Africa: Algeria, Djibouti, Egypt, Libya, Morocco, Tunisia 
  Levant: Iraq, Jordan, Lebanon, Palestinian Territory, Syria 

Estimated 
drop of 39% 
in 2009 

North 
Africa 

Gulf 

Levant 

 Keeping open and transparent investment regimes in times of economic crisis and beyond  

67.2 

78.1 

93.7 

CAGR 2000-2008: 
61.6%  

For Egypt:  
-14% 

For Morocco:  
-57%! 



Source: IMF, 2009  

But regional discrepancies  within the MENA region exist 
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MENA ‘positive’ investment policy responses 

Policy framework and 

Incentives 

Administrative and  

regulatory 

Investment protection  

 

Morocco  

Established independent  

investment agency AMDI 

 

Tunisia 

Cut customs duties on raw  

materials from 17% to 15% and  

from 43% to 36% on semi- 

finished goods. 

 

Jordan 

Development areas, 

 flat tax rate,  

national  investment strategy 

Syria 

Introduced administrative  

simplification programme 

 

Morocco 

Continued administrative  

Simplification under supervision  

of newly established  

Comité national des procédures  

relatives à l’investissement (CNPI)  
Commission nationale de l’environnement  

des affaires (CNEA) 

 
Saudi Arabia 

Introduced an electronic  system to  

Speed up property registration 

 

 

Oman 
Concluded  BIT with 

extensive investment protection  

provisions with the U.S. in 2009 

 

Syria 
Continues to draft laws to  

strengthen intellectual property  

Protection 

 

Egypt 
Introduced the National Property  

Registration Programme and 

established new economic 

Courts in 2009 

Revised their model BIT 

 

 



Impact of crisis Description 

Potential for  
more cautious 
approach to  
liberalisation and  
reform in certain 

areas 

Financial crisis could make governments take a more cautious approach to 
liberalisation and reforms across the region in certain areas:  

 Privatisations – weak markets and weak investor appetite are delaying 
planned privatisations:  

• E.g. privatisation of Kuwait Airways initially called off in October 2008, 
citing market environment 

• E.g. sale of Banque du Caire in Egypt proceeds slowly 

 Financial sector reform – Bail-outs and outright nationalisation of banks in 
North-America and Europe may have created potential uncertainty about 
financial sector liberalisation 

Potential  
Long-term Impact  
of Reform Delays 

Delayed economic reforms would have long-term negative effects: 

 Long-term growth and investment 

• Reform delays are likely to reduce growth and investment in the long 
term, even during economic recovery  

 Social effects - unemployment 

• Aborted reform agenda will undermine region’s efforts to meet 
employment creation targets (80 million jobs needed over next 20 
years) 

Challenges for investment policies 



MENA region still ranks high on the FDI Regulatory Restrictiveness Index 

Source:  OECD 2007 

The indicator aims to measure deviations from ‘national treatment’, i.e. discrimination against foreign 
investment, rather than the institutional environment in general; 
The measures are limited to overt regulatory restrictions on FDI, such as foreign direct equity investment 
limits, screening and approval procedures and other policy restrictions (national requirements, movement of 
people, input and operational restrictions). 



Tariffs in MENA still high compared to OECD and world 

averages 

Source: World Bank 2008 Trade Indicators 
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MENA Investment Programme Response 

Political  
Support 

Policy  
Expertise Private Sector  

Involvement 

• MENA Ministerial Declaration as an 
opportunity to send a clear signal to 
the international investor- and 
business community 

• OECD Committee  

• Regional Working Groups and 
Regional Task Forces • MENA Business 

• Business Forum and Women’s 
Business Leaders Summit 

Action  
and Implementation 

Regional: 
• Monitoring impact of crisis on investment flows  
• Measuring impact of crisis on SME development 
• Analyzing regulatory frameworks and policy implications 

of the crisis and the potential role of tax policy  
• Drafting a regional competitiveness report 
• Using OECD Principles on Corporate Governance to 

ensure the implementation of standards 

 

 

Country specific: 
•  Business Climate Development Strategies (BCDS) to 

improve business environment, increase investment 
and develop country-specific responses to the crisis 

• Concrete projects for reform (e.g. Free Economic 
Zones Guidelines, Iraq Investment Project) 

 



Working Group 1: Possible outputs  

• Output 1: Strengthening regional investment 
frameworks 

 

• Output 2: Continued monitoring of investment policies 
and promotion (country progress report and joint 
learning exercise using the BCDS tool: Business Climate 
Development Strategy – IPP Chapter) 

 

• Output 3: Further development of the work on 
economic zones 
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Output 1: Intra-regional investment flows 

 The First Arab Economic Summit in Kuwait 2008 called for a more robust 
framework for economic integration 

 

Source: ANIMA, December 2009 



Output 1: Strengthening regional investment 
frameworks 

 

• Ministerial mandate 

• MENA countries are active IIA negotiators: 582 BITs 
signed  (21% of the total BITs) including 73 intra-
MENA BITs 

• Existing regional investment frameworks are either 
old or dormant 

• What are the ways and options to revitalize regional 
investment frameworks? 
 

19 



Country Progress Matrixes: 

Reform measures taken since 2006 in areas relevant to investment 

 

Output 2: Monitoring of investment policies and promotion 

Investm. 

Policy

Investm.

Protect.

Investm. 

Prom.

Transp/ 

Comm.

Taxes/ 

Finan.

Business 

Reg.

Responsi

ble BC

Econ. 

Div.

Human 

Capital 

SME 

Dev.

Algeria x x

Bahrain x x x x x

Djibouti x x x

Egypt x x x x x x x x

Iraq x x x x x x

Jordan x x x x x x x x x x

Kuwait x x

Lebanon x x x x x x x

Libya x x x

Morocco x x x x x

Oman x x x

Palestine x x x x x x x x

Qatar x x x x x

SA x x x x x x x

Syria x x x x x x x x x x

Tunisia

UAE x x x x x x

Yemen x x x x x x x x



 

FDI Policy 

  
Promotion and 

Facilitation 

Transparency 

 

Investment Policy and Promotion 

NON DISCRIMINATION 

•  Restrictions to national treatment 

•  Review of restrictions to national 

treatment 

•  Approval procedures 

•  Admittance of business personnel 

•   Transfers of FDI related capital 

•  FDI incentives 

•  Performance requirements 

 

PROPERTY RIGHTS 

•  Land ownership 

•  Titling and cadastre 

•  Intellectual property 

 

INVESTOR PROTECTION 

•  Guarantees against expropriation 

•  International agreements 

•  International arbitration  

 

FRAMEWORK 

•  Strategy 

•  Institutional support 

•  Monitoring and 

evaluation 

• National/sub-national 

coordination 

 

SERVICES & ACTIVITIES 

•  SME linkages 

•  One stop shop 

•  Client relationship 

management 

•  Policy advocacy 

•  Aftercare services 

• Free economic zones  

• Publication 

avenues and tools 

 

• Prior notification 

and stakeholder 

consultations 

 

• Procedural 

transparency  

Output 2 (cont’d): BCDS IPP Chapter 
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1. Minimise reliance on corporate income tax incentives; 

2. Improve one-stop-shop services by zone authorities; 

3. Increase linkages with the local economy; 

4. Facilitate the role of private sector in zone development; 

5. Support private sector-led development of clusters.  

5 Recommendations for Economic Zones:  

Output 3: Economic Zones Development 
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