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Africa’s Energy infrastructure environment

Electricity  …

• Electricity transmission across countries in Southern Africa is underpinned 

by bilateral agreements and a power trading system for is under 

development.

• Energy intensive industries are faced with sharply rising electricity prices 

and load shedding - limit full benefits from a possible global recovery.

• However, these impressive economic growth rates have not translated into 

increased incomes for the poor.

• One of the reasons is that growth has been achieved through capital 

intensive technologies and sectors.

Factors underpinning Africa’s growth in the past 2 years

Internal factors:
 Good macroeconomic management

 Better agricultural performance

 Expansion in the industrial sector – particularly in construction 
and mining

 Improved political situation in many countries

 Improved infrastructure development

External factors:
 Strong global economic environment

 Higher commodity prices

 Higher oil production and prices

 Continued donor support in the form of aid and aid debt relief

 Rising foreign direct investment

 Improved growth in the tourism sector

Real GDP growth in Sub-saharan Africa
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Opportunities for investing in Africa’s energy 
infrastructure

• The continent has huge hydro electricity generation capacity 
e.g. the potential 40 000MW from Inga (who develops, who 
owns, integrated transmission lines ), Kunene river and 
various small hydro’s

• Co-generation plants broadly aimed at :

– Addressing efficient utilisation of waste energy

– Promoting environmental sustainability and 
partnerships between developed and developing 
countries for the betterment of all

• Objectives:

– Carbon emissions vs coal/developing Africa

• Holistic approach to projects:

– Size of the economies = multi country transmission 

– Bilateral agreements for power purchase

– Power prices reality check
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Africa’s challenges to investing in energy 
infrastructure

• A substantial increase in electricity prices to reflect the increase of 

new capacity build programs across the continent has taken place 

since the mid-1990s, resulting in GDP growth consistently above 5% 

in many of the countries. Affordability (no electricity or pay more)

• Legal and regulatory framework by more than 10% p.a. in many 

African countries.

• Corporate governance – proper processes followed

• Other partners to co-fund have declined in many countries

However …experienced project developers/technical partner vs 

promoters

• Due to global financial crisis - change in risk appetite.

• Government needs to have or contract project finance capacity. 

• Private sector-led growth and job creation constrained by poor 

infrastructure and governance, among others.

Africa needs to grow by 5% p.a. to keep the number of its poor from rising, and should grow 

by 7% p.a. to achieve the goal of halving poverty by 2015
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• As a  South African development finance institution- play a  catalytic role in 

promoting sustainable development in Southern Africa:

 Southern Africa

 Rest of Africa

• Leverage private sector and public sector investment for economic development  

in Africa as a whole

• Play a major role in the development of industrial capacity and infrastructure. 

• Strengthen South Africa’s constructive role in regional economic development.

• Leverage FDI by bringing in foreign partners using international networks.

• Transfer experience and expertise to African DFIs.

• Development and promotion of capital markets and financial systems (e.g. risk 

enhancement instruments such as guarantees, co-financing with local financial 

institutions, credit lines for regionally-oriented financial intermediaries).

• Promote supply of goods & services from South Africa.

• Support NEPAD and other regional initiatives.

Role of IDC
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• Identify project opportunities (greenfield 

projects, expansions & rehabilitation 

projects).

• Relatively sizeable projects. 

• Co-sponsor feasibility studies.

• Source financial and operating partners.

• Provide and arrange funding (e.g. direct 

equity, debt finance, guarantees, export 

finance).

• Assist with implementation via steering 

committees.

Role of IDC in the African continent
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• More than 80 projects under implementation or consideration in 25 African countries

• Over USD1 billion approved to date for African project outside South Africa

• Largest exposures in Mozambique, Nigeria, Malawi, Kenya and Ghana   

IDC’s exposure in Africa (outside South Africa) …

Role of SA’s development finance institutions

IDC's Africa portfolio as at 31 July 2007 (excl. Mozal)

(As % of total commitment)

Nigeria

23.5%

Malawi

12.4%

Mozambique

29.1%

Kenya

7.1%

Namibia

2.2%

Mauritius

4.6%

Ghana

7.0%

Sudan

3.2%

Congo

3.9%
Lesotho

0.2%

Swaziland

2.9%

Tanzania

1.5%

Gabon

1.0%

Botswana

1.2%
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ALGERIA

• Water

• Power

ANGOLA

• Infrastructure

NAMIBIA

• Agric. / agro-processing

• Mining

• Energy

• Tourism

• Storage infrastructure

BOTSWANA

• Infrastructure

• Mining

• Manufacturing

LESOTHO

• Mining

• Manufacturing

D.R. CONGO

• Energy

• Mining

• Tourism

RWANDA

• Energy

KENYA

• Pharmaceuticals

• Agro-processing

• Telecoms

• Mining

• Financial services

SWAZILAND

• Agro-processing

• Mining

• Manufacturing

• Ind. infrastructure
MAURITIUS

• Air transport

MADAGASCAR

• Mining

MOZAMBIQUE

• Mining

• Tourism

• Manufacturing

• Agro-processing

• Wood processing

• Energy

• Ind. Infrastructure

• Transport infrast.

TANZANIA

• Energy

• Mining

• Manufactur

• Pharmaceut.

• Transp. Infra. 

MALAWI

• Agriculture

• Tourism

• Retail infra. 

ZAMBIA

• Mining

• Agric.

UGANDA

• Energy

EGYPT

• Agriculture

MALI

• Agro-processing

THE GAMBIA

• Infrastructure

• Tourism

BENIN

• Energy

• Manufacturing

EQ. GUINEA

• Infrastructure

GABON

• Infrastructure

TOGO

• Fin. services

NIGERIA

• Energy

• Telecoms

• Manufact.

• Tourism

GHANA

• Mining

• Tourism

• Energy 

IDC’s African 

portfolio 

(excluding 

South Africa)

IDC’s investment portfolio in the RoA
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Concluding remarks

• Africa is one of few global regions for which a higher economic 

growth rate is a tangible possibility

• Africa is attracting progressively higher inflows of foreign direct 

investment and presents numerous investment opportunities.

• Although limited, the available evidence on the impact of SA FDI in 

Southern Africa appears to indicate that the benefits to host 

countries outweigh any negative repercussions, while benefits to 

SA are substantial. 

• South Africa’s private sector will continue playing a critical role 

through investment and trading activities.

• SA’s Development Finance Institutions, such as the IDC , have made 

great strides in raising investment levels and changing grossly 

exaggerated perceptions of Africa as a high-risk investment 

destination. 

• In the spirit of NEPAD, we are firmly behind “Africa is open for 

business ! ” firmly on African soil.
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The Industrial Development Corporation

19 Fredman Drive, Sandown

PO Box 784055, Sandton, 2146

South Africa

Telephone (011) 269 3000

Facsimile (011) 269 2116

E-mail callcentre@idc.co.za

Thank you



11

Millennium Development Goals (MDGs)

• The MDGs were derived from the United Nations Millennium 
Declaration adopted by member states in 2000

• MDGs are the world's time-bound and quantified targets
broadly aimed at :

– Addressing extreme poverty in its many dimensions

– Promoting environmental sustainability and 
partnerships between developed and developing 
countries for the betterment of all

• Objectives:

– Goals and targets to be achieved by 2015

• 8 goals identified:

– Eradicate extreme poverty and hunger

– Achieve universal primary education

– Promote gender quality and empower women

– Reduce child mortality

– Improve maternal health

– Combat HIV/AIDS, malaria and other diseases

– Ensure environmental sustainability

– Develop gender equality, education partnership for 
development T
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Millennium Development Goals

Progress …

 Sub-Saharan Africa is lagging behind on most of 

the 8 goals, while North Africa is on track 

 However, progress varies from country to country

• Countries like Mauritius, Botswana, Egypt, 

Morocco, Cape Verde, Namibia etc. are likely 

to reach or have achieved some of the MDGs

• Countries like Niger, Somalia, Guinea Bissau, 

Liberia, Sierra Leone, DRC, etc. are unlikely 

to meet the targets

 Disparities even more discernible within countries, 

with the poorest (mostly in remote rural areas) left 

behind

 Overall, much still needs to be and can be done

With less than ten years remaining until 2015 (target year for MDGs to be achieved), what is Africa’s progress ?
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Millennium Development Goals

With less than ten years remaining until 2015 (target year for MDGs to be achieved), what is Africa’s progress ?

Challenges faced by Africa …

 Strong perception of poor governance, wide-spread war 
and violence, lack of infrastructure,  are among factors 
stifling economic growth and hampering human and 
social development 

 Lack of capacity

 MDGs remain underfinanced – with ODA from developed 
countries far below the committed 0.7% of their gross 
national income 

However, MDGs are too important to fail.

In Africa there is potential …

 To lift 147 million out of extreme poverty

 For 73 million no longer to suffer from hunger

 To improve access to safe drinking water for 50 million 
people

 For 149 million to enjoy the benefits of basic sanitation

 For the lives of 5.4 million young children to be saved 

What Africa must do ..

 Improve capacity

 Invest adequate resources in 

human development

 Deepen macroeconomic reforms 

and enhance domestic efficiency 

and competitiveness

 Strengthen democratic 

institutions and financial 

management systems

Overall, more funds are likely to be committed to achieve MDGs during the years to 2015

Initiatives in place …

 Debt relief – through Highly 
Indebted Poor Countries 
initiative and Multilateral 
Debt Relief 

 Increased official 
development assistance 
(ODA), with 50% of total 
increase devoted to Africa –
shift towards social sectors

 NEPAD’s sectoral priorities 
for development include 
tackling health and 
education, agriculture, 
environment and gender 
challenges

 Many countries in Africa 
have developed poverty 
reduction strategies aligned 
with MDG goals 

Financial aid alone 

is not likely to help


