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STEEL MARKET DEVELOPMENTS 

Global summary 

Global steel demand growth has been slowing down from 9.0% year-on-year in the third quarter of 
2011 to 1.6% in the third quarter of 2012, according to the Commodity Research Unit (CRU). This 
slowdown has been driven notably by the deepening of the contraction of steel demand in Europe, which 
decreased by 9.4% in the third quarter of 2012 compared to the same quarter in 2011. The decline in steel 
demand has been particularly severe in the euro area, with steel use contracting in its four largest 
economies by more than 10% in the third quarter of 2012. The yearly growth rate of steel demand in Asia 
has gone down from 10.7% in the third quarter of 2011 to 2.5% in the third quarter of 2012, driven by a 
weakening of steel use growth in China during this period. Steel demand in North America increased by 
4.7% in the third quarter of 2012 and was stronger than the world average for a fifth consecutive quarter. 

Industrial production in advanced economies increased by 1.5% in the first half of 2012 compared to 
the same period in 2011. It marked a slowdown compared to higher growth rates in 2011 especially in the 
first quarter of 2011 when industrial production in advanced economies increased by 4% year-on-year. 
Industrial production growth in the emerging economies has also been slowing down since the beginning 
of 2011 to a grow rate of 6% in the first half of 2012 from more than 9% one year before. 

The average growth rate of industrial production in advanced economies hides significant gaps 
between economies. Indeed, industrial production continued to perform relatively well in the US, 
increasing by 4.6% in the first half of 2012 compared to the same period in 2011. In Japan, industrial 
production increased by 3.6% year-on-year in the first half of 2012 recovering after the contraction 
following the earthquake in 2011. On the contrary, the industrial production in the euro area decreased by 
1.9% in the first half of 2012 and was in June 2012 4.2% lower than its post crisis peak reached in August 
2011.  

In the developed world, construction value added is estimated to have increased by 0.3% in 2011, the 
first year of positive growth since 2006. According to Oxford Economics, construction sector value added 
in developed economies is expected to rise by 2.1% in 2012 driven mostly by the recovery in the US and, 
to a lower extent, by post-earthquake reconstruction work in Japan. On the contrary, construction sector 
value added in the European Union is expected to contract by 2.7% in 2012, driven by the expected 
decrease by around 5.5% of construction value added in Italy, United Kingdom and Spain. Construction 
activity growth in emerging economies slowed slightly in 2011 to a yearly increase of 5.9%. Oxford 
Economics expects the construction sector in emerging economies to continue its mild slowdown in 2012 
to a growth rate of 5.6%.  

In the first three quarters of 2012, world steel production reached 1 533mmt in annualised terms, 
representing a 0.6% increase from the same period in 2011 which marked a steep slowdown compared to a 
year-on-year growth of 8.6% in the first nine months of 2011. The yearly growth rate of Chinese steel 
production has also been slowing down to 1.7% in the first three quarters of 2012 compared to 11.9% in 
the first nine months of 2012. 
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According to the World Steel Association (worldsteel), world apparent finished steel use is expected 
to increase by 2.1% in 2012 and by 3.2% in 2013, following growth of 6.2% in 2011. Forecasts for 2012 
and 2013 were revised downwards by respectively 1.5 and 1.3 percentage points compared to the 
April 2012 worldsteel’s Short Range Outlook. In 2012, apparent steel use is expected to decrease by 0.3% 
in developed economies driven by a contraction by 5.6% in the European Union, partly offset by a 7.5% 
growth rate in North America. In emerging markets, apparent steel use is expected to grow by 3% in 2012, 
with Chinese steel consumption rising by 2.5%. In Africa, Central & South America and Other Europe 
growth rates are expected to be 5.8%, 3.8% and 3.8% in 2012, respectively. The Australian Bureau of 
Resources and Energy Economics (BREE) forecasts slightly lower global crude steel demand growth rates 
of 1.8% in 2012 and 2.6% in 2013. BREE expects Chinese steel demand to increase by 1.0% in 2012. 

The economic background 

Macroeconomic developments 

The OECD released on 6 September 2012 an Interim Assessment of its Economic Outlook, indicating 
that the global economy has weakened since spring 2012. This slowdown of global growth was led by the 
recession occurring in the euro area, with other economies, both inside and outside the OECD, adversely 
affected by the euro area crisis through trade and confidence channels. Business investment growth has 
also been slowing down, except in Japan because of post-disaster reconstruction. Forward-looking 
indicators for G7 economies show that weak growth is expected to persist in the second half of 2012 (see 
table 1). The next Economic Outlook will be released on 27 November 2012. 

Table 1. GDP growth in the G7 economies 

Annualised quarter-on-quarter growth, in per cent 

  12Q1 12Q2 12Q3F 12Q4F 

US 2.0 1.3 2.0 2.4 
Japan 5.3 0.7 -2.3 0.0 
Euro 3* 0.1 -0.3 -1.0 -0.7 
UK -1.2 -1.5 -0.7 0.2 
Canada 1.8 1.8 1.3 1.9 
G7 1.8 0.9 0.3 1.1 

Source: OECD Economic Outlook interim assessment, 6 September 2012. 

* Euro 3 includes Germany, France and Italy. 

The OECD composite leading indicators for the US and Japan have been decreasing during the 
second quarter of 2012 following an increase in the first quarter of 2012 (Figure 1) pointing to lower GDP 
growth for the second half of the year than previously expected. The forward-looking indicator for 
economic activity in the euro area has been going down since the second quarter of 2011, suggesting that 
GDP contraction will continue in the euro area in the second half of 2012. 
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Figure 1. OECD composite leading indicators 

 
Source: OECD. 

In Brazil, India and China, yearly GDP growth rates continued their decrease in the first half of 2012 
compared to their 2011 levels. In the first half of 2012, GDP yearly growth rates in these three countries 
have reached levels never seen since the Great Recession in 2009. As a consequence, central banks in these 
countries have been loosening their monetary policy. According to the OECD Economic Outlook Interim 
Assessment, in China, inflation has come down to such an extent that further monetary policy loosening 
could continue and should be accompanied by measures to boost the supply of new construction land. In 
contrast, Russian GDP growth was stronger in the second half of 2011 and in the first quarter of 2012 than 
in the beginning of 2011, with economic activity being supported by high oil prices. 

Table 2. GDP growth in Brazil, Russia, China and India 

Year-on-year growth, in per cent 

  11Q1 11Q2 11Q3 11Q4 12Q1 12Q2 12Q3 

BRAZIL 4.1 3.3 2.2 1.4 0.7 0.5  

RUSSIA 4.0 3.4 5.0 4.8 4.9 4.0  

INDIA 9.2 8.0 6.7 6.1 5.3 5.5  

CHINA 9.7 9.5 9.1 8.9 8.1 7.6 7.4 

Source: Datastream. 

The OECD leading indicators for Brazil, India and China have decreased since early 2012 pointing to 
slower growth in the second half of 2012 (Figure 2). The leading indicator for Brazil increased in the first 
half of 2012, indicating a possible rebound of economic growth for the rest of the year. 
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Figure 2. OECD composite leading indicators 

 
Source: OECD. 

Economic activity in key steel-using sectors 

Industrial production 

Industrial production in advanced economies increased by 1.5% in the first half of 2012 compared to 
the same period in 2011 (Figure 3). It marked a slowdown compared to higher growth rates in 2011 
especially in the first quarter of 2011 when industrial production in advanced economies increased by 4% 
year-on-year. But the average growth rate of industrial production in advanced economies hides gaps 
between regions. Indeed, industrial production continued to perform relatively well in the US in the first 
half of 2012, increasing by 4.6% in the first half of 2012 compared to the same period in 2011. In Japan, 
industrial production increased by 3.6% year-on-year in the first half of 2012 recovering after the 
contraction following the earthquake in 2011. On the contrary, the industrial recession has been deepening 
in the euro area since the last quarter of 2011. Industrial production in the euro area decreased by 1.9% in 
the first half of 2012 and was in June 2012 4.2% lower than its post crisis peak reached in August 2011.  

Table 3. Yearly growth rates of industrial production in advanced economies (%) 

  
Advanced 

Economies 
 

Euro Area 
 

Japan 
 

United States 

Q1 2011 4.0 6.7 -1.8 5.4 
Q2 2011 1.3 3.8 -6.7 3.6 
Q3 2011 2.3 3.8 -0.9 3.3 
Q4 2011 1.2 -0.1 -0.1 4.1 
Q1 2012 1.3 -1.6 2.4 4.4 
Q2 2012 1.7 -2.2 4.9 4.7 

Sources: CPB, Datastream. 

88

90

92

94

96

98

100

102

104

106

20
00

20
01

20
02

20
03

20
04

20
05

20
06

20
07

20
08

20
09

20
10

20
11

20
12

Brazil

Russia

India

China



STEEL MARKET DEVELOPMENTS 

 7 

Figure 3. Industrial production in advanced economies (index 100 in 2000) 

 
Source: CPB. 

Industrial production growth in emerging economies has been slowing down since the beginning of 
2011 to a grow rate of 6.3% in the first half of 2012 (Figure 4). The slowdown of industrial production 
growth rates in the first half of 2012 occurred in emerging Asia and Central & Eastern Europe. In Latin 
America, industrial production decreased year-on-year in the first half of 2012. Industrial production in 
Africa and Middle East, which is not so strongly correlated with other regions, increased by 3.6% in the 
first half of 2012, which constituted a better performance than in 2011. 

Table 4. Yearly growth rates of industrial production in emerging economies (%) 

  Emerging 
Economies Asia 

Central/ 
Eastern 
Europe 

Latin 
America 

Africa & 
Middle East 

Q1 2011 9.9 12.1 8.0 4.8 1.8 
Q2 2011 8.5 10.7 6.2 3.4 0.7 
Q3 2011 8.8 11.0 5.6 2.9 2.0 
Q4 2011 6.6 8.1 4.6 1.2 2.9 
Q1 2012 6.7 8.6 2.7 -0.2 3.9 
Q2 2012 5.9 7.7 2.4 -1.3 3.4 

Note: The CPB defines advanced economies as OECD countries excluding Turkey, Mexico, Korea and Central European countries. 
Emerging economies are those in Asia, Central and Eastern Europe, Latin America, and Africa and the Middle East.   

Sources: CPB, CEIC. 
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Figure 4. Industrial production in emerging economies (index 100 in 2000) 

 
Source: CPB. 

Construction 

In the developed world, construction value added is estimated to have increased by 0.3% in 2011, the 
first year of positive growth since 2006. According to Oxford Economics, construction sector value added 
in developed economies is expected to rise by 2.1% in 2012 driven mostly by the recovery in the US and to 
a lower extent by post-earthquake reconstruction work in Japan. On the contrary, construction sector value 
added in the European Union is expected to contract by 2.7% in 2012. The negative performance of the 
construction sector in Europe in 2012 is driven by an expected decrease by around 5.5% of construction 
value added in Italy, the United Kingdom and Spain whereas construction value added in France and 
Germany is expected to increase by respectively 1.3% and 1.6%. In the euro area, the recent improvement 
of financial markets conditions, notably due to the new Outright Monetary Transactions (OMT) scheme by 
the European Central Bank (ECB) announced on 6 September 2012 should help to improve private sector 
access to credit. However, the pressure on public sector spending should continue to weigh on the sector.  

Construction activity growth in emerging economies slowed slightly in 2011 to a yearly increase of 
5.9%. Oxford Economics expects a further mild slowdown of the construction sector value added in 
emerging economies in 2012 to a growth rate of 5.6%. Oxford revised downwards its forecast for 
construction sector growth in 2012 for most emerging economies due to recent evidence of activity 
weakening as shown, for instance, by the Chinese real estate climate index that reached its lowest level 
since 1998 in August 2012. 
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Table 5. Construction value added, annual growth rate in % 

 2006-2010 2011 2012e 2013f 

EU 15 -1.5 0.1 -2.7 1.3 
US -6.3 -0.3 8.9 7.4 
Japan -2.3 -1.1 2.8 1.0 
Developed countries -2.8 0.3 2.1 3.4 
Brazil 5.6 3.7 3.7 4.4 
Russia 3.6 4.3 3.2 8.3 
India 8.5 6.3 8.1 9.8 
China 15.0 9.9 7.4 7.1 
Emerging markets 7.6 5.9 5.6 6.5 
World 0.3 2.4 3.4 4.6 

Source: Oxford Economics. 

Automotive industry 

Global motor vehicles sector value added is expected to increase by 9.3% in 2012, which is 
considerably higher than the 6.2% in 2011. This performance is driven by the strong growth of the 
automotive sector in developed economies. Indeed, the value added of the motor vehicles sector in 
advanced economies is expected to increase by 10.8% in 2012 after 4.6% growth in 2011, supported by the 
strong growth in the US and the recovery in Japan. On the contrary, motor vehicles sector value added in 
Europe is expected to decrease by 3.6% in 2012, driven by a contraction by 10% or more in 2012 in 
France, Italy, Spain and a decrease by around 1% in Germany.  

The growth rate of motor vehicles value added in emerging markets is expected to slow down from 
9% in 2011 to 6.6% driven by a drop in the growth rate in India, where credit constraints weigh on sales, 
and by a contraction by 11% in Brazil. However, in Brazil, recent policy measures, including tax cuts and 
incentives to distribute credit for car purchases, are expected to contribute to a recovery of the motor 
vehicles sector in the second half of 2012 and in 2013. Russian motor vehicles sector value added is 
expected to increase strongly by 38% in 2012, supported by a scrappage scheme and incentives for credit. 
In China, the automotive sector value added is expected to increase by 5.2% in 2012 after 3.2% growth in 
2011, which is still far below the impressive growth rates seen in 2009 and 2010 when car sales and 
production doubled in only two years. 
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Table 6. Motor Vehicles value added, annual growth rate in % 

 2006-2010 2011 2012e 2013f 

EU 15 -2.6 10.7 -3.6 -1.3 
US -3.5 11.4 17.9 4.6 
Japan 2.2 -4.8 20.7 -0.7 
Developed countries -1.4 4.6 10.8 0.5 
Brazil 7.4 3.1 -12.7 14.1 
Russia -1.3 16.5 37.8 11.5 
India 14.9 13.6 1.8 5.2 
China 19.0 3.2 5.2 10.7 
Emerging markets 9.2 9.0 6.6 7.4 
World 1.7 6.2 9.3 3.0 

Source: Oxford Economics. 

Engineering and metal goods 

Global engineering and metal goods value added is expected to grow by 3.4% in 2012, after 9.9% in 
2011 according to Oxford Economics. The slowdown of the engineering and metal goods sector, driven by 
downward revisions of corporate investments due to lower global growth expectations, was particularly 
marked in advanced economies, where value added is expected to increase by 1.1% in 2012 after 9.4% in 
2011. The engineering and metal goods value added is expected to decrease by 1.1% in the European 
Union 15 and in Japan, with, in the former business confidence at a very low level and, in the latter, the 
slowdown in growth in China weighing on the sector. On the contrary, engineering and metal goods value 
added in the US is expected to continue to grow strongly in 2012, by 8.1%, stimulated by strong demand 
for capital equipment and relatively high firm profitability. In emerging markets, the growth rate of 
engineering and metal goods value added slowed from 10.7% in 2011 to 6.7% in 2012. China, with a 
growth rate of 11.5%, is expected to account for 86% of the growth of engineering and metal goods value 
added in emerging markets in 2012. Other large emerging market economies are expected to record a weak 
performance in 2012 with a modest growth rate of 0.1% in Brazil and a contraction in India and Russia. A 
rebound in these markets is projected for 2013. 

Table 7. Engineering and metal goods value added, annual growth rate in % 

 2006-2010 2011 2012e 2013f 

EU 15 -1.7 8.0 -1.1 1.1 
US -0.1 9.4 8.1 3.0 
Japan -0.1 13.2 -1.1 4.0 
Developed countries -0.8 9.4 1.4 2.3 
Brazil 3.1 -0.4 0.1 5.3 
Russia -1.0 3.6 -8.9 8.8 
India 18.5 -3.9 -4.4 7.7 
China 15.7 15.7 11.5 1.0 
Emerging markets 9.8 10.7 6.7 9.3 
World 2.3 9.9 3.4 5.0 

Source: Oxford Economics. 
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Steelmaking raw materials market developments 

After having been relatively steady in the first half of 2012, iron ore and coking coal prices decreased 
sharply in July and August 2012. The deterioration of the steel market in China contributed to the drop of 
iron ore and coking coal prices in the summer of 2012. Scrap import prices in Turkey also decreased in the 
third quarter of 2012, but to a lower extent than the price drop for iron ore and coking coal. 

Figure 5. Iron ore, coking coal, ferrous scrap prices  

Index values, January 2011=100 

 

Sources: Datastream. 

Iron ore 

The iron ore spot price, with a ferrous content of 63.5%, cost and freight in China, reached USD 94 
per tonne in September 2012, the lowest level since October 2009. The iron ore price has fallen by USD 46 
per tonne, or 32% between June and September 2012. Despite strong steel production in China in 
July 2012 and corresponding high demand for iron ore, market sentiment has been deteriorating as many 
observers consider that this situation reflected oversupply in the steel market leading to lower profit 
margins for Chinese steelmakers and possible production cuts in the last months of 2012. The iron ore spot 
price rebounded in October 2012 to USD 120 per tonne because of the restocking by Chinese steelmakers. 
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Figure 6. Iron ore spot price, from India (63.5% ferrous content, cost and freight to China) 

USD per tonne 

 

Sources: Datastream. 

Coking coal 

As for iron ore, the coking coal price was pushed downwards in the summer 2012 by lower demand 
expectations. Moreover, speculation about the industrial dispute occurring in Queensland’s Bowen Basin 
between BHP Billiton Mitsubishi Alliance (BMA) and trade unions also contributed to the decrease of the 
coking coal price. Indeed, after being relatively stable during the first half of 2012, the prime coking coal 
spot price from Australia, cost and freight to China decreased by USD 63 per tonne or 30% between June 
and September 2012 to USD 140 per tonne. Prime coking coal prices rebounded slightly in October 2012 
notably because of coking coal supply cuts in China. 

Figure 7. Prime coking coal from Australia, Cost and freight to China 

USD per tonne 

 
Source: Datastream. 
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Ferrous scrap 

The ferrous scrap import price in Turkey decreased by 17% from USD 448 per tonne in early 
May 2012 to USD 370 per tonne in October 2012 as demand weakened. Price decreases for ferrous scrap 
in the third quarter of 2012 were less marked than for iron ore and coking coal as countries with a majority 
share of Electric Arc Furnaces, like Turkey, performed on average better than other producers. 

Figure 8. Ferrous scrap import price in Turkey (HMS 1/2 80:20)  

USD per tonne 

 
Source: Steel Business Briefing. 

Steel market developments 

Global steel demand 

According to CRU, global finished steel consumption increased by 3.8% in the first three quarters of 
2012 compared to the same period in 2011 (Figure 9). North America and, to a lesser extent, Asia 
performed better than the world average in the first three quarters of 2012, with demand increases of 8.2% 
and 4.6%, respectively. In contrast, steel demand in Europe posted a negative yearly growth rate in the first 
three quarters of 2012 (-7.9%).  

The yearly growth rate of global finished steel consumption has been following a downward trend 
since the third quarter of 2011 and reached 1.6% in the third quarter of 2012, which is the lowest growth 
rate since the third quarter of 2009. The reduction in the growth rate of global finished steel consumption 
has been driven by the deepening of the demand contraction in finished steel in Europe, and a slowdown in 
every other region. 
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Figure 9. Global finished steel demand 

 
Source: Commodity Research Unit (CRU). 

Country-by-country developments0F

1 show that the weakest performances in terms of steel demand in 
the first nine months of 2012 are located in Europe, where steel consumption contracted by 18% 
year-on-year in Italy, 17% in Spain, 14% in France and 8% in Germany. The highest growth rates were 
located in the Americas, with steel demand increasing by 9.4% in the US in the first three quarters of 2012 
and by 6.4% in Brazil.  

In China, steel demand has been slowing since the third quarter of 2011, falling to 4.5% in the first 
three quarters of 2012. The growth rate of Chinese finished steel consumption was lower than the world 
average in the third quarter of 2012, at 1.3%, which was the weakest growth rate of steel demand in China 
since 2008. 

Steel demand in the Association of Southeast Asian Nations (ASEAN)1F

2 increased by 24.1% to an 
annualised level of 51.1 mmt in the first three quarters of 2012 compared to the same period in the 
previous year. The yearly growth rate has been accelerating in 2012 to 31.5% in the third quarter of 2012. 
With crude steel production of 20.5 mmt in 2011, ASEAN relied heavily on steel imports to cover steel 
demand2F

3. 

                                                      

1   Details on country-by-country developments are elaborated in the Annex. 
2  ASEAN includes Brunei, Burma (Myanmar), Cambodia, Indonesia, Laos, Malaysia, the Philippines, 
 Singapore, Thailand and Vietnam 
3  Thailand was the second largest net steel importer with total net steel imports of 10.9 mmt in 2011; 

Vietnam was the third largest net steel importer with total net steel imports of 8.3 mmt in 2011; Indonesia 
was the fifth largest net steel importer with total net steel imports of 7.3 mmt in 2011; Philippines was the 
ninth largest net steel importer with total net steel imports of 3.8 mmt in 2011; Singapore was the tenth 
largest net steel importer with total net steel imports of 3.1 mmt in 2011; Malaysia was the fifteenth largest 
net steel importer with total net steel imports of 2.6 mmt in 2011; Source: worldsteel. 
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Production and capacity 

In the first three quarters of 2012, world steel production reached 1533 mmt in annualised terms, 
representing a 0.6% increase from the same period in 2011 (Figure 10) which marked a steep slowdown 
compared to a year-on-year growth of 8.6% in the first nine months of 2011. The yearly growth rate of 
Chinese steel production has also been slowing down to 1.7% in the first three quarters of 2012 compared 
to 11.9% in the first nine months of 2012.  

Figure 10. Global steel production 

 
Source: CEIC, World Steel Association. 

According to the World Steel Association, the world capacity utilisation rate was 77.7% in 
September 2012 (Figure 11). The capacity utilisation rate has been on a declining trend from 82.1% in 
April 2012 to 75.5% in August 2012 and rebounded in September 2012. The implied global monthly 
steelmaking capacity, derived from monthly production and capacity utilisation figures, reached 159 mmt 
in September 2012. The upward trend of implied global steelmaking capacity from 2009 seems to have 
come to an end in October 2011. Since this date, the implied global steelmaking capacity is at around 
162 mmt per month or 1944 mmt per year.  

Despite the temporary slowdown showed by these monthly figures, steelmaking capacity is expected 
to continue to increase in the next two years according to announcements made by companies. Indeed, 
according to OECD Secretariat estimates, global steelmaking capacity is expected to increase by 118 mmt 
over the next two years to a level of 2 171 mmt by 2014. 

According to the analysis included in the document “Excess capacity in the steel industry: an 
examination of the global and regional extent of the challenge” (OECD, 2012), the world steel industry 
currently finds itself with approximately 542 mmt of excess capacity and this figure might grow further in 
2013 if demand develops as currently forecast. Moreover, even if we assume that steelmaking capacity 
remains constant after 2014, it might take five to seven years for demand to match capacity, if demand 
increases at trend rates of growth, showing that the steel industry will continue to experience an 
overcapacity problem in the medium term. 
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Figure 11. Monthly capacity utilisation and implied capacity 

 
Source: Secretariat calculations based on data from the World Steel Association. 

Steel prices 

According to Management Engineering & Production Services (MEPS)3F

4, the global composite steel 
price was USD 730 per tonne in August 2012, down 13.3% compared to August 2011 (Figure 12). During 
this period, steel prices fell by 19.3% in the European Union, 6.8% in North America and 14.0% in Asia.  

                                                      
4  MEPS provides price data freely to the public on its website at www.meps.co.uk. 
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Figure 12. Steel prices 

 

Source: Management Engineering & Production Services (MEPS). 

Prospects for the global steel market 

Stocktaking of steel demand forecasts 

According to the World Steel Association, world apparent finished steel use is expected to increase by 
2.1% in 2012 and by 3.2% in 2013, following a growth rate of 6.2% in 2011. Forecasts for 2012 and 2013 
were revised downwards by respectively 1.5 and 1.3 percentage point compared to the April 2012 
worldsteel’s Short Range Outlook. In 2012, apparent steel use is expected to decrease by 0.3% in 
developed economies driven by a contraction by 5.6% in the European Union, partly offset by a 7.5% 
growth in North America. In emerging markets, apparent steel use is expected to grow by 3% in 2012, with 
Chinese steel consumption rising by 2.5%. In Africa, Central & South America and Other Europe growth 
rates are expected to be 5.8%, 3.8% and 3.8% in 2012, respectively.  

The Australian Bureau of Resources and Energy Economics (BREE) forecasts slightly lower global 
crude steel demand growth rates of 1.8% in 2012 and 2.6% in 2013. BREE expects Chinese steel demand 
to increase by 1.0% in 2012 and 2.1% in 2012. 
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ANNEX: Recent economic and steel data for individual economies 

Asia 

In China, GDP increased by 7.4% year-on-year in the third quarter of 2012, the lowest growth rate 
since the first quarter of 2009. The yearly growth rate of Chinese secondary industry output has been also 
slowing down to 8.1% in the third quarter of 2012, its lowest level since 2009. Total GDP and secondary 
industry growth rates have been following a slowing down trend since early 2010. However, the pace of 
GDP growth deceleration was only 0.2 percentage point in the third quarter compared to around 
0.5-0.6 percentage point per quarter on average since the slowdown started. 

Figure 13. Chinese GDP (total and secondary industry) yearly growth rates 

 

Sources: DataStream. 

The total value added of industrial companies was up 9.2% in September 2012 compared to an 
increase by 8.9% in August 2012, which was the weakest performance since May 2009. The NBS 
manufacturing PMI rebounded in September 2012 to 49.8 after 49.2 in August. The Chinese real estate 
climate index has been decreasing since early 2010 and reached 94.4 in September 2012, its lowest level 
since 1998. Against this backdrop of industrial and construction sectors weaknesses, the National 
Development and Reform Commission (NDRC) approved early September 2012 infrastructure projects for 
an estimated total amount of RMB 1 000 billion. These projects include notably 25 urban rail projects that 
should contribute to steel demand in China. 

According to CRU, finished steel consumption in China increased by 4.5% in the first three quarters 
of 2012 compared to the same period in 2011 and by 1.3% in the third quarter. Chinese steel production 
amounted to 723 mmt, in annualised terms, during the first three quarters of 2012, representing a yearly 
increase of 1.7%.  
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Table 8. Steel production and consumption in Asian economies during the first three quarters of 2012 

 (annualised level in mmt, annual growth rate compared to the same period in 2011 in %) 

 

Steel 
production 

(mmt) 

Growth rate 

(%) 

Finished steel 
consumption 

(mmt) 

Growth rate 

(%) 

Asia 998.1 1.5 1010.8 2.5 
China 723.1 1.7 790.3 4.5 
Japan 108.4 0.4 81.5 -0.4 
India 75.8 3.1 N.A. N.A. 
Korea 69.5 3.0 67.4 2.3 
Chinese Taipei 21.2 -7.6 20.4 -2.6 
ASEAN N.A. N.A. 51.5 24.1 

Sources: World Steel Association, DataStream, CRU. 

The yearly GDP growth rate in India was 5.5% in the second quarter of 2012. Manufacturing 
production increased by 2.9% in August 2012 compared to August 2011, and has been on a slowing trend 
since April 2010. Steel production also slowed early this year at a yearly growth rate of 3.1% in the first 
three quarters of 2012 compared to the same period the previous year. However, the medium-term 
prospects for the Indian steel industry remain strong as steel consumption is expected to increase by 9% 
per year or more from 2012 to 2017 according to the Report of the Working Group on steel industry for the 
Indian twelfth five-year plan. According to this report, the Indian steel industry will be supported by robust 
Indian GDP growth of 8% or more in coming years. Moreover, during the next five years, USD 1 trillion 
dollars of infrastructure spending is envisaged by the Indian government.  

In Korea, annualised quarterly GDP growth was 1.1% in the second quarter of 2012, down from an 
annual growth rate of 3.6% for 2011. Korean manufacturing production decreased by 0.1% year-on-year in 
August 2012, the weakest performance since June 2009 and has been on a slowing trend since early 2011. 
Finished steel consumption increased by 2.3% in the first three quarters of 2012 compared to the same 
period the previous year. 

Chinese Taipei’s GDP decreased by 0.2% in the second quarter of 2012 compared to the second 
quarter of 2011. The manufacturing production in Chinese Taipei increased by 3.1% year-on-year in 
September 2012 after having decreased each month from March to July 2012. Steel production and 
consumption were both in yearly contraction in the first nine months of 2012.  

In Japan, GDP increased by 0.7%, in annualised terms in the second quarter of 2012. In 2011, 
Japanese industrial activity suffered from the effects of the March 2011 Great East Japan Earthquake and 
later in the year from the floods in Thailand. Japanese manufacturing production decreased by 4.7% in 
August 2012 compared to August 2011. In August 2012, Japanese manufacturing production was still 
8.4% below its level in February 2011 level before the Great East Japan Earthquake. Japanese steel 
production and consumption were in the first three quarters of 2012 close to their levels in the same period 
of 2011. 

In Indonesia, GDP increased by 6.4% in the second quarter of 2012 compared to the same period in 
the previous year close to the growth rate in the first quarter of 2012. Indonesian GDP growth has been 
robust and stable during the last ten years with annual growth rates between 4.5% and 6.5% each year. 
According to the OECD Economic Outlook, Indonesian GDP is expected to increase by around 6% in 
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2012 and 2013. Manufacturing production went up 2.2% year-on-year in the third quarter of 2012 after 
2.7% in the second quarter of 2012. Indonesian crude steel production reached 3.6 mmt in 2011 down 
1.2% compared to 2011. Indonesia’s apparent steel use increased by 8.5% in 2011 to 11.8 mmt. Indonesia 
has to import 8.6 mmt of semi-finished and finished steel products, and was the fifth largest net steel 
importer of steel in 2011.   

In Vietnam, GDP increased by 5.9% in 2011 after 6.8% in 2010. According to the IMF, Vietnam‘s 
GDP growth rate is expected to be 5.6% in 2012. In 2011, Vietnamese industrial production decreased by 
1.9% after an increase by 6.6% in 2010. Vietnam’s crude steel production reached 4.9 mmt in 2011, up 
13.4%. Apparent steel use in Vietnam decreased in 2011 by 9.7% to 12.1 mmt. Vietnamese imports of 
semi-finished and finished steel products amounted to 7.8 mmt in 2011, down 16% compared to 2010. 
However, Vietnam was the second largest net importer of steel in the world. The contraction of Vietnam’s 
steel demand in 2011 was linked to weakest construction activity and a slowdown of foreign direct 
investment; but the steel industry prospects remain strong in the medium-term. The Vietnamese 
government implements a Master Plan that aims to increase the steelmaking and iron ore mining capacity 
in the country. 

In Malaysia, GDP increased by 5.4% year-on-year in the second quarter of 2012. Manufacturing 
production decreased by 1.8% year-on-year in August 2012. Malaysian crude steel production increased by 
5.3% in 2011 to 6.0 mmt. Malaysia’s apparent steel use decreased by 3.2% in 2011 to 9.4 mmt.  

In Thailand, GDP increased by 4.2% in the second quarter of 2012 compared to the same quarter the 
previous year, and was for the first time above its pre-floods level. Manufacturing production decreased by 
11.3% in August 2012 compared to the same period the previous year and was 13% below its pre-floods 
level of September 2011. 

North America 

In the United States, GDP increased by 1.3% quarter-on-quarter, in annualised terms, in the second 
quarter of 2012 after 2.0% in the first quarter of 2012. In September 2012, manufacturing production in the 
US climbed 3.5% year-on-year. After three months under 50, the ISM manufacturing increased to 51.5 in 
September 2012, showing that the US manufacturing sector growth rate came back in the positive territory. 
Construction expenditures in the US have been oriented upwards since early 2011 and have reached 
USD 837 billion in August 2012, up 12.2% compared to the lowest level of February 2011 but still down 
31% compared to their peak reached in March 2006. The good performance of manufacturing and 
construction sectors supported steel market situation in the US, with apparent steel use and steel production 
increasing in the first three quarters of 2012 by 9.4% year-on-year and 5.3%, respectively. 

In Canada, quarter-on-quarter annualised GDP growth was 1.9% in the second quarter of 2012 after 
1.8% in the first quarter. Manufacturing production increased by 3.0% year-on-year in July 2012. Similar 
to the positive trends seen in the US, Canadian steel production and consumption increased by 4.9% 
year-on-year and 1.6% in the first three quarters of 2012, respectively. 

In Mexico, GDP increased by 3.5% quarter-on-quarter, in annualised terms, in the second quarter of 
2012. Manufacturing production in Mexico increased by 4.3% in August 2012 compared to August 2011.  
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Table 9. Steel production and consumption in North American economies  
during the first three quarters of 2012 

(annualised level in mmt, annual growth rate compared to the same period in 2011 in %) 

 

Steel 
production 

(mmt) 

Growth rate 

(%) 

Finished 
steel 

consumption 

(mmt) 

Growth 
rate 

(%) 

North America 123.7 3.9 120.5 8.2 

United States 90.9 5.3 91.0 9.4 

Mexico 17.8 -2.5 16.7 7.1 

Canada 13.7 4.9 12.8 1.6 

Sources: World Steel Association, DataStream, CRU. 

South America 

In Brazil, the annualised quarterly GDP growth rate was 0.5% in the second quarter of 2012, after 
registering 0.7% in the first quarter. Brazilian manufacturing production decreased by 2.1% year-on-year 
in August 2012. Its yearly growth rate has been negative every month since September 2011. Steel 
production in Brazil decreased by 3.0% in the first three quarters of 2012 compared to the same period the 
previous year.  

In Argentina, the annualised quarterly GDP decreased by 3.4% in the second quarter of 2012. 
Industrial production went down 1.8% in August 2012 year-on-year, its sixth consecutive decrease. Steel 
production growth production also strongly decreased by 13.3% in the first three quarters of 2012. 

Table 10. Steel production and consumption in South American economies  
during the first three quarters of 2012  

(annualised level in mmt, annual growth rate compared to the same period in 2011 in %) 

 

Crude steel 
production 

(MMT) 

Growth rate 

(%) 

Finished 
steel 

consumption 

(MMT) 

Growth 
rate 

(%) 

South America 46.7 -4.7 N.A. N.A. 

Brazil 34.7 -3.0 25.1 6.4 

Argentina 4.8 -13.3 N.A. N.A. 

Venezuela 2.4 -24.6 N.A. N.A. 

Sources: World Steel Association, DataStream. 

Europe 

Euro area GDP decreased by 0.7%, in annualised terms, in the second quarter of 2012, after being 
unchanged in the first quarter of 2012. Manufacturing production in the euro area decreased in 
August 2012 by 2.4% year-on-year and has been also in contraction each other month of 2012. The steel 
consumption in the four largest economies of the euro area, Germany, France, Italy and Spain, decreased 
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by 13% in the first three quarters of 2012 compared to the same period the previous year, and by 20% in 
the third quarter of 2012. 

In Germany, annualised quarterly GDP growth in the second quarter of 2012 was 1.1%. German 
manufacturing growth decreased by 1.7% year-on-year in August 2012 and has not been in positive 
territory since March 2012. Steel production in Germany decreased by 4.9% in the first three quarters of 
2012 compared to the same period the previous year. 

In France, annualised quarterly GDP decreased by 0.1% in the second quarter of 2012 after being 
unchanged during the two previous quarters. Manufacturing production decreased by 0.4% year-on-year in 
August 2012 and thus contracted for eight consecutive months. Steel production in France increased by 
1.1% in the first three quarters of 2012 compared to the same period the previous year. 

Italy’s GDP went down 3.3% in annualised terms in the second quarter of 2012, after contracting 
each quarter since the second quarter of 2011. Manufacturing production decreased by 7.4% in 
August 2012 compared to the same period last year, marking its twelfth consecutive month of year-on-year 
contraction. Steel production in Italy decreased by 2.6% in the first three quarters of 2012 compared to the 
same period the previous year. 

In Spain, GDP decreased by 1.7% in annualised terms in the second quarter of 2012. Manufacturing 
production decreased by 3.7% year-on-year in August 2012, its twelfth consecutive month of contraction. 
Steel production in Spain decreased by 11.8% in the first three quarters of 2012 compared to the same 
period the previous year. 

In the United Kingdom, GDP declined by 1.5% in annualised terms in the second quarter of 2012. 
Manufacturing production decreased by 1.2% in August 2012 in year-on-year terms. Steel production 
decreased by 2% in the first three quarters of 2012 compared to the same period the previous year. 

Table 11.  Steel production and consumption in the EU 27 during the first three quarters of 2012  

(annualised level in mmt, annual growth rate compared to the same period in 2011 in %) 

 

Steel 
production 

(mmt) 

Growth rate 

(%) 

Finished steel 
consumption 

(mmt) 

Growth rate 

(%) 

EU 27 172.8 -4.6 160.6 -7.9 
Germany 43.3 -4.9 35.1 -7.8 
Italy  27.8 -2.6 21.2 -18.1 
France 16.1 1.1 12.8 -14.1 
Spain 14.3 -11.8 9.7 -17.3 
United Kingdom 9.6 -2.0 8.0 5.9 

Sources: World Steel Association, DataStream, CRU. 

In Russia, the annual GDP growth rate was 4.0% in the second quarter of 2012 after 4.9% in the first 
quarter of 2012. Manufacturing production decreased by 0.8% year-on-year in September 2012. Russian 
steel production increased by 4.3% in the first three quarters of 2012 compared to the same period the 
previous year. 
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In Ukraine, GDP increased by 3.0% in the second quarter of 2012 compared to the same quarter in 
2011 after 2.0% in the first quarter. Manufacturing production decreased by 7.0% in September 2012, its 
fourth consecutive months of yearly contraction. Ukraine’s steel production decreased by 5.4% in the first 
three quarters of 2012 compared to the same period the previous year. 

In Turkey, GDP increased by 2.9% in the second quarter of 2012 compared to the same period the 
previous year, and has been on a slowing down trend since the second quarter of 2011 when its growth rate 
reached 12.1%. Manufacturing production decreased by 2.6% year-on-year in August 2012, its first month 
of contraction since November 2009. Turkey’s steel production increased by 8.4% in the first three 
quarters of 2012 compared to the same period the previous year. 

Table 12. Steel production in Russia, Ukraine and Turkey during the first three quarters of 2012  

(annualised level in mmt, annual growth rate compared to the same period in 2011 in %) 

 

Steel production 

(MMT) 

Growth rate 

(%) 

Russia 71.7 4.3 
Ukraine 33.5 -5.4 
Turkey 36.2 8.4 

Sources: World Steel Association, DataStream. 

Middle East and Africa 

In the Middle East and Africa, industrial production increased by 3.4% in the first half of 2012 
compared to the same period last year. African steel production decreased by 5.0% in the first three 
quarters of 2012 compared to the same period the previous year driven by the 11.8% decline in South 
Africa. 

Table 13. Steel production in some economies in Middle-East and Africa during the first three quarters of 2012  

(annualised level in mmt, annual growth rate in %) 

 

Steel production 
(mmt) 

Growth rate 
(%) 

Iran 14.3 8.2 
Saudi Arabia 5.1 -2.8 
Africa 14.6 -5.0 
South Africa 6.8 -11.8 
Egypt 6.7 2.9 

Source: World Steel Association, DataStream. 
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