
Trends in the global 

steel market  

DSTI/SU/SC(2010)3 

68th Steel Committee Meeting 

Paris 

6-7 May 2010 

 



Main messages 

• Stronger-than-expected recovery 

• Supported by stimulus measures and inventory 
rebuilding 

• Capacity is still expanding led by emerging 
economies 

• Strength and timing of the recovery has varied 
across economies 



Global economy and steel 
• The global economic crisis pushed the world steel 

industry into recession 

– Demand for steel contracted sharply 

– Steelmakers introduced major production cuts 

– Trade in steel declined sharply 

– Steel prices and employment also declined substantially 

• Currently the global steel industry is recovering earlier 
and faster than was previously anticipated 

– Economic activity in Brazil, China, India and some economies in 
Southeast Asia began to recover earlier and with greater strength 
than in many OECD economies. 

– The global steel industry recovery that began in the spring of 
2009 has been supported by government stimulus spending and 
the rebuilding of inventories in some economies. 



World manufacturing activity 
• Emerging economies experienced a smaller decline in 

industrial production and an earlier rebound compared 
to advanced countries. 

• The recovery has been much stronger in the emerging 
countries. 

80

85

90

95

100

105

110

115

2006m01 2007m01 2008m01 2009m01 2010m01

Emerging economies

Advanced economies

World industrial production (Oct.2008=100) 



Steel demand 
• Demand for steel is recovering at very varying speeds 

across regions. 

• Demand growth has been driven by Asia, where strong 
recovery began already in the spring of 2009 and where 
demand is currently 13% higher than pre-crisis levels. 
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Steel production 
• Steelmakers around the world have restarted their 

furnaces in response to the improved demand situation 
and world production has recovered rapidly. 

• Global steel output is now higher than the previous 
annual peak recorded in 2007. 
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Steelmaking capacity 
• World steelmaking capacity is projected to rise from 

1,786 mmt in 2009 to 2,006 mmt in 2012. 

• Most of the capacity additions will take place in 
developing Asia, particularly in China and India. Some 
growth is also expected for S. America and the M. East. 
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Steel trade 
• The market downturn had a significant impact on steel 

trade from the end of 2008 into 2009. 

• Trade volumes recovered gradually during 2009 as 
economic activity and demand for imports picked up. 
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