
1 MACROBUTTON NUMBERING Table .

Main economic, land use and agricultural characteristics 

(2004 or latest available)

	GDP per capita (USD)
	Population density
	Agriculture in GDP 
	Agriculture in employment 

	26,643
	244/km2 (2001)
	1%
	1.4% (2001)


Source: OECD

	Land use (2001)
	Total area
	Forest area
	Total agricultural area
	Arable land
	Grassland

	000 hectares
	24 291
	2 390
	16 954
	5 652
	11 251

	% of total area
	100
	10
	70
	23
	46


Source: FAOSTAT – Agriculture Data, Forestry area from 1994

The United Kingdom has a temperate climate and is dominated by permanent grassland. In 2003, the average farm size was 57 ha, with 71% of total agricultural area on farm holdings of more than 100 ha. In 2004, 44% of farmers were full-time. Agricultural holdings that are wholly or mainly in less favoured areas (LFA’s) represent 45% of the total agricultural area.

Wheat and barley are the main crops produced in the United Kingdom contributing 10% and 4% respectively to the agricultural production. Fresh fruit and vegetable production account for 8% of agricultural production. Main livestock products are milk, cattle, poultry, sheep and pigs (accounting for 16%, 17%, 8%, 7% and 5% of agricultural production respectively).

Agricultural policies and support to agriculture

The United Kingdom became a member of the European Union (EU) in 1973, and is thus embraced by the EU's Common Agricultural Policy (CAP), which is based on the following three principles: (i) a common market with common prices; (ii) community preference, and (iii) common financing. Market price support, and area and headage payments are the main policy instruments. The Agenda 2000 Common Agricultural Policy (CAP) reform package provides the basic legislative framework governing agricultural policy for the period 2000 – 06. This reform package entails a gradual reduction of administered prices for cereals, and for beef and veal, which is partially compensated by direct payments. Market price support, where applied, is provided through institutional prices, export subsidies, tariffs and tariff-rate quotas (TRQs) and is often combined with production quotas or land set-aside. In 2004, farmers in the United Kingdom received total payments of 2.9 billion GBP, of which 90% (2.6 billion GBP) were financed from EU funds (EAGGF).

The EU rural development regulation of Agenda 2000 or "second pillar" of the CAP includes accompanying measures such as agri environmental measures, early retirement schemes, reforestation, and payments to assist farmers in Least Favoured Areas (LFAs). These measures are co financed by EU member States, which can draw from the list of available measures to design programmes that can be tailored to the specific conditions facing their rural areas. Agri-environmental measures allow payments to be made in return for agri environmental commitments entered into by farmers, which go beyond good agricultural practice. Other measures such as farm investment, the installation of young farmers, training, investment aid for processing and marketing facilities, additional assistance for forestry, promoting the adaptation and development of rural areas, are also co-financed by EU member States. 

The CAP reform will simplify the application arrangements for subsidy payments by replacing ten major CAP payment schemes with one new single payment. Farmers will have greater freedom to farm to the demands of the market as subsidies will be decoupled from production. At the same time, environmentally friendly farming practices will be better acknowledged and rewarded. The implementation of the CAP reform is central to England's Strategy for Sustainable Farming and Food. http://defraweb/farm/capreform/index.htm
Support to agriculture: European Union
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  Payments based on historical entitlements

  Payments based on area planted/animal numbers

  Market Price Support, payments based on output and on input use

%PSE


Note : The Secretariat estimates of the level of support to agriculture (Producer support estimate – PSE) for the EU as a whole and not for single EU member countries.

Source: OECD, PSE/CSE database 2005
Agri-environmental policies
Overarching environmental policies in the United Kingdom include the Environmental Protection Act 1990, and the Environment Act 1995.

Agriculture contributes 95% to overall soil erosion and in 2000 agriculture accounted for 27% of serious or significant water pollution accidents. General objectives of agri-environmental policies in the United Kingdom are the reduction of water and air pollution, and the protection of soil quality and landscape. These objectives are targeted with a set of policy measures such as: regulatory measures, technical assistance and extension, and payments based on farming practices, fixed assets and land retirement.

Pioneering the use of agri-environmental programmes since the mid-1980s, the United Kingdom was one of the first EU countries to create economic incentives for more sustainable farming.  The United Kingdom uses cross-compliance provisions making commodity-related support conditional on compliance with basic environmental standards.  The government announced plans in 2000 to further increase annual expenditure on agri-environmental measures to more than GBP 200 million by 2006.  

Accounting for more than 80% of total public expenditure on agri-environmental programmes are the Environmentally Sensitive Areas and Countryside Stewardship programmes. Under the Environmentally Sensitive Areas Scheme (ESA), launched in 1987, incentive payments per hectare are offered under 10 year contracts to farmers who adopt agricultural practices to safeguard areas of particularly high landscape, wildlife or historic value.  There are now 22 ESAs in England, covering some 10% of agricultural land.  The Countryside Stewardship, begun in 1991 in England, is applicable to all land not in an environmentally sensitive area.  The Scheme provides payments to encourage the enhancement and restoration of targeted landscapes, wildlife habitats and historical features, and to improve opportunities for public access to these areas.  Similar stewardship programmes were established in Wales in 1994 and in Scotland in 1998.    A new agri-environmental scheme, Environmental Stewardship (ES) was launched in March 2005 and now replaces CSS as well as ESAs. http://defraweb/erdp/schemes/es/default.htm
According to DEFRA more than 70% of nitrates and 40% of phosphates in English waters originate from agricultural land.  Through the Farm Waste Grant Scheme, assistance is provided to farmers for improving or constructing farm waste storage facilities to meet the requirements of the EU Nitrate Directive (No. 676/91).  In England, 55% agricultural land is in Nitrate Vulnerable Zones (NVZs). Farms within NVZs must comply with a range of mandatory measures, introduced in 1998, to control agricultural nitrate loss.  Technical assistance is also provided to reduce pollution arising from spreading of farm manure.  

In 2004, the payments provided to farms in the United Kingdom under the agri-environment programmes were 244 million GBP (8% of total payments to agriculture) and were co-financed by the EU at an estimated rate of 50%.

Key information sources

Department for Environment, Food and Rural Affairs (DEFRA) http://www.defra.gov.uk 

Agriculture in the UK 2004 http://statistics.defra.gov.uk/esg/publications/auk/2004/default.asp
Statistics on farm size and agricultural production http://europa.eu.int/comm/agriculture/agrista/2003/table_en/
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