
Sustainability Assessment 
Methodologies and UK Impact 

Assessments



Sustainable Development in the UK

‘To enable all people throughout the world to 
satisfy their basic needs to enjoy a better 

quality of life, without compromising the quality 
of life of future generations’

• Living within Environmental Limits
• Ensuring a Strong, Healthy and Just Society
• Achieving a Sustainable Economy
• Promoting Good Governance
• Using Sound Science Responsibly



Impact Assessment

• History
– Cost Compliance Assessments since the late 1980s

– Regulatory Impact Assessments required since mid 1990s

– Impact assessment with fixed format introduced in 2007

• Impact assessment compulsory for most proposals
– causing or redistributing costs in the private and third sectors

– all proposals causing costs in the public sector – above a threshold

– an IA is required when proposals would not yield an overall net 
change in costs and benefits but some kind of redistribution or when 
there is a change in administrative costs

– collective agreement for UK negotiating positions on EU proposals



Impact Assessment

• Improve quality of economic and other analysis that underpins 
policy-making

– Sharp focus on policy rationale

– Prominence given to costs and benefits

– Requirement to specify ex post review date 

– Standard Cost Model

– Integrated approach maintained - Annexes

• Increase transparency of analysis

– Fixed template

– Improved Ministerial Declaration 

– Impact assessment part of consultation and final policy decision

• Embed impact assessments at the heart of policy-making



Impact Assessment Template



Specific Impact Tests



Sustainable Development Test

How does the proposals contribute to the five 
principals of sustainable development?

• Communication package thinksustainable to help 
policy makers embed sustainable development in 
their work

• Web tool to provide a graphical representation of the 
impact of a policy



Carbon Impact Assessment

• Quantitative assessment of policy impact in carbon-
dioxide equivalent (tCO2)

• Shadow price of carbon (SPC) to value greenhouse 
gas emissions – converted into CO2e

• The SPC for a policy starting in 2008 is £26/tCO2 
and rising at 2% per annum

• Defra guidance to help policy officials



Other Environmental Issues

• HM Treasury Green Book

– Air Quality

– Landscape

– Water

– Biodiversity

– Noise

– Recreational and amenity values for forests

• Emphasis on monetary valuation


