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Principle 12 recognises the importance of IRC 

“In developing regulatory measures, give consideration to 
all relevant international standards and frameworks for 
co-operation in the same field and, where appropriate, 
their likely effects on parties outside the jurisdiction” 

In practice, there is limited common understanding & 
implementation: 

• New area of regulatory policy: not a cross-country, cross-
sectoral  definition of IRC, no clear understanding of the range 
of mechanisms to promote IRC.  

• No systematic practices / tools to make IRC an integral part of 
regulatory policy (Figure 1) 

=> Objective of the session: discuss scope of application of 
principle 12 and identify related country practices.  
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OECD (2013): stocktaking of evidence (1) 

Proposed definition of IRC 

Any agreement or organisational arrangement, 
formal or informal, between countries (at the 
bilateral, regional or multilateral level) to promote 
some form of cooperation in the design, 
monitoring, enforcement, or ex-post management 
of regulation.  

 IRC is not restricted to its strict equivalence with 
international legal obligations, but also includes non-
binding agreements and voluntary approaches.  

 IRC is not limited to the design phase of the regulatory 
governance cycle. 



OECD (2013): stocktaking of evidence (2) 

Integration / 
Harmonisation 
through supra 

national institutions 
(EU) 

Specific negotiated 
agreements (treaties 

/ conventions) 

Formal (umbrella 
type) regulatory co-

operation 
partnerships (US-

Canada RCC) 

Inter governmental 
organizations (OECD) 

Regional agreements 
with regulatory 

provisions (FTA) 

Mutual recognition 
agreements (AU/NZ) 

Trans-governmental 
networks  of 

regulators (ICN, 
Basel) 

Formal requirements 
to consider relevant 
frameworks in other 
jurisdictions in the 

same field 

Recognition and 
incorporation of 

international 
standards 

(ISO) 

Soft law: principles, 
guidelines 

Dialogue / Informal 
exchange of 
information 

11 IRC mechanisms identified in OECD (2013) 



Scope of Principle 12 

• take into account relevant international regulatory settings 
when formulating regulatory proposals to foster global 
coherence.  

• act in accordance with their international treaty obligations. 

• co-operate with other countries to promote the development 
and diffusion of good practices and innovations in regulatory 
policy and governance.  

• contribute to international fora which support greater 
International Regulatory Co-operation.  

• avoid the duplication of efforts in regulatory activity in cases 
where recognition of existing regulations and standards would 
achieve the same public interest objective at lower costs.  

• open consultation on regulatory proposals to receiving 
submissions from foreign interests. 

 



A number of country practices  

• Australia: cross-sectoral requirement to consider 
“consistency with Australia’s international obligations and 
relevant international accepted standards and practices” 
(COAG Best Practice Regulation).  

• Canada: 2007 Guidelines on International Regulatory 
Obligations and Co-operation 

• US: OMB guidance “in the interests of promoting trade and 
implementing the provisions of international treaty 
agreements, your agency should consider international 
standards in procurement and regulatory applications”.     
EO 13609 on Promoting IRC: agencies shall for regulations 
with significant international impacts, consider any 
regulatory approaches by a foreign government under a 
regulatory cooperation council work plan with the US. 



Questions for discussion – Round 1 

• What are the critical dimensions of international 
regulatory co-operation? Does the focus of the 
Recommendation on international obligations, 
consideration of international regulatory settings, 
recognition of international technical standards, 
contribution to global dialogues capture them all? 
If not, what aspect of IRC may be missing?  

• How to prioritise across the different elements of 
the Recommendation so that IRC “become integral 
to systemic risk management and long-term policy 
planning”?  

 



Questions for discussion – Round 2 

• What existing tools and practices reflect a 
systematic implementation of principle 
12?  

• Which of them do you find most efficient 
and effective to mainstream IRC in 
regulatory policy?  
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Implementing Principle 12: the context 

Principle 12 recognises the importance of IRC 
“In developing regulatory measures, give consideration to 
all relevant international standards and frameworks for 
co-operation in the same field and, where appropriate, 
their likely effects on parties outside the jurisdiction” 

In practice, this is a very challenging area: 
limited common understanding & implementation, 
wide variety of IRC mechanisms, no systematic 
practices / tools to make IRC an integral part of 
regulatory policy 

The objective of the session was to discuss scope of 
application of principle 12 and identify related country 
practices to ensure consistent application of IRC.   

 



Questions for discussion – Round 1 

• What are the critical dimensions of international 
regulatory co-operation? Does the focus of the 
Recommendation on international obligations, 
consideration of international regulatory settings, 
recognition of international technical standards, 
contribution to global dialogues capture them all? 
If not, what aspect of IRC may be missing?  

• How to prioritise across the different elements of 
the Recommendation so that IRC “become integral 
to systemic risk management and long-term policy 
planning”?  

 



Questions for discussion – Round 2 

• What existing tools and practices reflect a 
systematic implementation of principle 
12?  

• Which of them do you find most efficient 
and effective to mainstream IRC in 
regulatory policy?  

 



Key take away from the discussion 

supporting a systematic IRC 

• Canada Guidelines on International Regulatory 
Obligations and Co-operation.  

– Default position is to adopt international practices; 
document the rationale for selecting a different approach 

– Part of RIA (EU) and criterium of the triage process 

• Productivity Commission recommended to embed 
« consistency with international standards » as a 
key principle in stock review. 

• FTAs are very strong instrument of regulatory 
cooperation. Coming ones will be opportunity. 

• Need for continuous dialogue among countries on 
practices in the way to cooperate in specific sectors  



Challenges and next steps 

• Challenges 

– No focal point/central coordination of IRC 
activities in most countries 

– Integrate IRC in existingregulatory policy 

– Avoiding the emergence of regional standards. 
Fragmentation and multiplication of IRC 
experiences 

• Next steps in OECD work 

– IRC in the context of trade agreements (TC) 

– Benefits and costs of alternative IRC mech. 

– Looking at botlenecks: exchange of information 


